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Tank truck conference official, speaking at 
Cleveland meeting of National Petroleum Asso- 
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to NITX 


The New York Central and two 
more progressive railroads have 
joined North American Car 
Corporation’s NITX specialized 
freight car pool. 


' 
With the addition of the New York » 
Central’s Pittsburgh & Lake Erie | 
subsidiary and the Southern 
Pacific’s subsidiary, Texas and 
New Orleans, there are now 

seven roads using NITX equip- 
ment to provide the latest in 

fully integrated transportation 
service to their customers. 


The piggyback, covered hopper 
and other specialized NITX 
equipment can serve your railroad 
as it does these forward- 

looking roads. 


Phone or write North American 
Integrated Transportation 
Division, NORTH AMERICAN CAR 
CORPORATION, 231 S. LaSalle 
Street, Chicago 4, Illinois 
Telephone: FInancial 6-0400. 
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Editorial 





HIS IS A CONDENSATION of a story about a large 

railroad’s attempts to economize and thereby to pull 
itself out of a financial hole. The story—an alarming one 
for one railroad particularly, an ominous one for railroads 
generally—is actually a recital of facts, findings and con- 
clusions set forth in the majority opinion and in two dissent- 
ing opinions handed down April 18 by the Supreme Court 
of the United States in No. 100, The Order of Railroad 
Telegraphers et al., Petitioners, v. Chicago & North West- 
ern Railway Co., a Corporation. 


The majority opinion and the dissents showed that sta- 
tions on the North Western had been established at in- 
tervals of 7 to 10 miles when the railroad began operations 
about 100 years ago; that its traffic volume had been re- 
duced by inroads of other types of carriers so that the 
work now performed at many of these stations by agents 
was less than one hour in a normal eight-hour day, and 
that the railroad, trying to avoid such waste of manpower 
and of money for wages, asked and obtained permission, 
from the state commissions in four of the nine states 
served by it, to abolish certain stations and to centralize 
their work in other stations, in a ‘Central Agency Plan” 
which, necessarily, would result in loss of jobs for several 
hundred agents and telegraphers, members of the Order 
of Railroad Telegraphers. 


The ORT thereafter served on the C & N W a proposal 
to amend its bargaining agreement by adding thereto a 
tule providing that ‘‘no position in existence on Decem- 
ber 3, 1957, will be abolished or discontinued except by 
agreement between the carrier and the organization.’ The 
North Western rejected the proposal as one not properly 
a subject of bargaining under the railway labor act, be- 
cause it constituted an attempt to “‘freeze’’ the uneconomic 
jobs by which the C & N W was burdened. However, the 
C & N W offered to negotiate with the ORT as to sever- 
ance pay and other relief for the agents whose jobs would 
be abolished. The ORT refused to negotiate with the 
North Western on such matters; it demanded that the rail- 
road, before abolishing any agent’s position, obtain the 
union s consent. 


“The union,” Justice Clark wrote in his dissent, ‘‘offered 
but one alternative: ‘Comply with’ its demand, or suffer a 


‘strike.’ The railroad, in the face of such a ukase, brought 
this suit.” 


B* the complaint it filed in a federal district court 
against the ORT and officials of that union, the North 
Western asked the court “‘to restrain and enjoin the calling 
and carrying out of a wrongful and unlawful strike’ on 
the C & N W. The district court granted temporary re- 
lief, but declined to grant a permanent injunction, on the 





High Court Takes a Hand in Rail Economy Plan 


ground that under section 8 of the Norris-LaGuardia Act 
it had no jurisdiction to do so. On appeal, the Circuit Court 
of Appeals for the Seventh Circuit granted a permanent 
injunction, holding that the district court had erred and that 
the Norris-LaGuardia Act did not apply to bar an injunction 
against a strike by the ORT in this case. 

Reversing the appeals court, the Supreme Court major- 
ity said that “the union merely asked for a contractual right 
to bargain with the railroad about any voluntary steps it 
might take to abandon stations or to seek permission to 
abandon stations and thus abolish jobs.’ As author of the 
strictly legalistic majority opinion, Justice Black wrote that 
“if the scope of the Norris-LaGuardia Act is to be cut down 
in order to prevent ‘waste’ by the railroads, Congress should 
be the body to do so,” and that “such action is beyond the 
judicial province and we decline to take it.” 


| een that the Court's majority opinion would be ‘‘des- 
tructive of congressional policy and injurious to the 
public interest” was expressed in the dissent written by 
Justice Whittaker, in which Justices Frankfurter and Clark 
joined. Justice Whittaker said that “for the firm and fair 
effectuation” of the policies it had written into the inter- 
state commerce act, Congress had provided that “‘issues re- 
specting the propriety of an abandonment shall be deter- 
mined by a public regulatory body.’ Then, elaborating on 
his view that the demand made on the C & N W by the 
ORT was unlawful, he said: 

“It is obvious that any abandonment, authorized by a 
proper regulatory body, will result in abolishment of the 
jobs that were involved in the abandoned service. And in- 
asmuch as the maintenance of these jobs constituted at least 
a part of the wasteful burden that necessitated the aban- 
donment, it is equally obvious that Congress intended their 
abolishment. Yet, here, the union has demanded, and 
threatens to force by strike, acceptance by the carrier of a 
covenant that no job in existence on December 3, 1957, will 
be abolished without its consent. Certainly that demand runs 
in the teeth of the recited provisions and policies of the 
interstate commerce act. It plainly would destroy the pub- 
lic regulation of abandonments, provided and contemplated 
by Congress in the public interest, and render them subject 
to the union’s will alone. A demand for such a contractual 
power surely is an unlawful demand... .” 

What the majority opinion of the Supreme Court boils 
down to, it seems to us, is that a railroad, regardless of 
possibilities that a strike of its employes could make it in- 
solvent, has no defense against a union demand for pres- 
ervation of the jobs of all the employes it represents, no 
matter how wasteful some of those jobs may be. For pro- 
ponents of “featherbedding,” the Supreme Court made April 
18, 1960, truly a great and memorable day. 
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Drugs, liquors, candy, chemicals 
...you name it. If it’s general 
merchandise or U.S. Customs and 
Internal Revenue Bonded Storage, 
San Francisco Warehouse handles 
it! 

Here’s the ideal place for storage 
and distribution . . . ideal in cli- 
mate and humidity as well as 
location . . . central to all the West 
and right in the heart of a seven- 
county $6,000,000,000 annual 
income market ! 


Facts to consider: 


50 years of responsible 
service 

500,000 square feet of 
storage area 

Sprinklered or Electric Fire 
Detectors 

ADT Supervised 

Office accommodations and 
Telephone service 

Pool Car Distribution 

Permitted City and 
Common Carrier 

Private RR Sidings 

Reciprocal 
Switching 
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Questions 


and Answers 


Letters should be addressed to Traffic World, 815 Washington Building, Washington 5, D. C. 
No attention will be paid to anonymous communications or questions from nonsubscribers. 


Tariff Interpretation— 


Transit— 
Application of Clean-Out Rule 


Question—California 


We would appreciate your views on a 
carload shipment made with transit 
balances applied. After this shipment 
moved, we discovered it should have 
been billed as a clean-out shipment, un- 
der the provisions of item 225 of Western 
Trunk Line Tariff Bureau tariff No. 
134-O, I.C.C. No. A-4171. 

An overcharge claim was filed with 
the carrier and charges adjusted to 
clean-out provisions of this tariff. The 
car contained more than 30,000 pounds, 
but less than the higher minimum weight 
for the lower rates with the rate item 
of the tariff. 


The carrier now contends that the 
clean-out rule of item 225 of tariff No. 
134-O will not apply, because the ship- 
ment contained transit balances from 
various origins within this tariff, stating 
that the shipment does not qualify as 
one shipment, from one shipping point, 
as provided in item 225 of this tariff. 


We believe that the transit balances 
applied do not preclude the shipment 
in meeting the requirements as one car 
from one shipping point in one day. The 
shipment is on one bill of lading and 
from one shipping station. 


Answer 


Paragraph two of your inquiry leads 
us to believe that Part 2 of item 225 is 
the basis for your claim. This provides 
that: 

“(a) For the purpose of cleaning out 
elevators, bean houses and transit houses, 
one carload of Dried Beans or Dried Peas, 
may be shipped at the close of the season 
each year, from each elevator or bean 
house or transit house, subject to a mini- 
mum weight of 20,000 pounds, in lieu of 
the minimum weight, otherwise pre- 
scribed in this tariff . . ., such carload to 
be from one consignor and from one 
shipping point to one consignee at one 
destination. 

“(b) When two or more carload rates 
from and to the same points on the 
same commodity with different mini- 
mum weights are provided herein the 
charge will be based on the lowest rate, 
subject to minimum weight provided 
above.” 


At certain seasons of the year, some 
elevators are completely cleaned out and 
it is for this reason that the carriers 
maintain the above quoted rule. 


We can locate no case interpreting 
this rule. However, it is our opinion 
that what this rule does is provide a 
basis for arriving at the charge on a 
clean-out shipment, without regard to 
the original point of origin, and we can | 
see nothing in item 225 requiring that 
the goods must originate at any partic- 
ular point or points and, in case of 
clean-out shipments, it would seem to 
be highly impracticable to have such a 
requirement in this rule. The only re- 
quirement is that the carload be “from 
one consignor and from one shipping 
point to one consignee at one destina- 
tion” and that, in case of two rates from 
the elevator, the lower will apply, sub- 
ject to a minimum weight of 20,000 
pounds. In other words, a clean-out 
shipment will be treated as a shipment 
from elevator point, without regard to 
where the goods originated. 


Loss and Damage— 


Cost of Inspecting 
Undamaged Goods 


Question—Minnesota 


Recently, we had a large piece of ma- 
chinery fail, necessitating shipment te 
the original supplier for overhaul and 
repair, after which the equipment was 
returned to us. 

Upon receipt of the repaired piece of 
equipment, one of the guys holding it in 
place on the car was found to be broken 
and the impact register, which had been 
installed in the car by the factory, indi- 
cated the car had received at least tw 
very severe shocks while in transit. Thi 
tape of the register indicated the date 
and time. Consequently, the location d 
the car at those times can be determinet 

Owing to the nature and importané 
of the equipment, it definitely was n@ 
advisable to install same, until it w@ 
inspected by a representative from tl 
factory. Such inspection has been ma@ 
and, although the car was roughly har 
died, no apparent damage to the equip 
ment itself can be noticed. It is possibP 
that, sometime after the machine is pu 
into service, a failure might occur be 


ne 


In this column will be published answers to questions relating to traffic, of general reader 


interest. 


A specialist in interstate transportation, who is a member of our special service 


department, will furnish references to regulations and decisions and will answer questions of 
application of tariff schedules and practical traffic problems. We do not desire to take the 
place of the traffic man, but to help him in his work, nor do we undertake to render legal 
opinions. The right is reserved to refuse to answer any question that does not seem to be 
of general interest or that may appear to us unwise to answer or too complex for the kind 


of investigation herein contemplated. 





CENTRAL DISPATCHING 


... keeps track of all over-the-road 
units and ETA’s at all terminal points. 
The scheduled arrival of our ship- 
ment is known well in advance. 


PRIVATE LONG-LINE 


..- leased-wire TELEPHONE com- 
munications between terminals pro- 
vide prompt tracing and expediting 
of shipments. 


\ RADIO-CONTROLLED 
PICK-UP TRUCKS 


-+.save precious time in getting 
your shipment started on route. 


ece of ma- 
ipment té 

erhaul and 
pment was SPECIALIZED EQUIPMENT 

P ...is available for overhead load- 

pe ag re ing, controlled temperature com- 
oiding modities or other special needs. 


THROUGH-TRAILER SERVICE 


...saves time enroute. On long 
hauls, a team of drivers keeps unit 
rolling. The drivers get to rest, the 
tractor-trailer doesn’t. 


The Is ) 
MASON |.,\ DIXON 


Now. Joining the North and. South 


for the kind 





Whenever PARTICULAR people move 


call the mar 


FORD or - BURNHAM VAR 


Extra care is the difference... your assurance 
of complete satisfaction. Service is courteous, 
considerate and complete...every detail at- 
tended to by experienced movers and veteran 
drivers... using the latest approved equip- 
ment. It’s your privilege... be particular call 
the man from Ford or Burnham Van. He’s 


listed in the Yellow Pages. 


Service to ALL States 


BURWHAM VAN SERVICE 


BURNHAM VAN SERVICE, INC., COLUMBUS, GA. FORD VAN LINES, LINCOLN, NEB. 
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cause of the heavy shocks which took 
place while in transit, even though no 
apparent damage can be seen at the 
present time. 

If the impact recorder had not regis- 
tered heavy shocks to the shipment, it 
would not have been necessary to have a 
factory representative inspect same at 
our plant. Considering the circumstances 
outlined above, are we within our legal 
rights in claiming against the carrier 
for the expenses of the factory repre- 
sentative in connection with the inspec- 
tion, which includes transportation, liv- 
ing expenses, and proportionate salary? 


Answer 
Under section 217(b) of the interstate 


commerce act, the payment of an, 


amount for inspecting undamaged goods 
might possibly constitute a form of re- 
bate of a part of the lawfully applicable 
freight charges. If so, such payment is 
forbidden by this section of the act. 

We are of the opinion that the ex- 
pense incurred in inspecting the undam- 
aged goods cannot be recovered, as it 
was held in Western Mfg. Co. v. Guiding 
Star, 37 Fed. 641, and Martin v. Dela- 
ware, L. & W. R. Co., 141 N.Y.S. 942, that 
the carriers are not liable for the ex- 
pense to the consignee of inspecting 
goods in order to determine whether or 
not there has been any damage. 


Loss and Damage— 


Measure of— 
Inclusion of Travel Expenses 


Question—Ohio 


We have a claim filed against a carrier 
on a three-line movement, which in- 
volves a considerable amount of money. 
This claim was filed with the delivering 
carrier on this shipment, for the reasons 
that the movement involved two sepa- 
rate shipments going to two different 
consignees at different destinations, 
loaded on one truck. Both these shippers 
were served by the same delivering car- 
rier in this case. The material was to be 
delivered from the road trailer, the one 
which was placed at our dock for loading. 
We blocked the last shipment on the 
truck very securely, more than was 
necessary for a through truck movement. 

The initial carrier turned the trailer 
over to the intermediate carrier at point 
“C,” the intermediate carrier turned the 
same trailer over to the delivering carrie! 
at point “D,” after which the deliverins 
carrier was to make both deliveries fron 
the road trailer. Apparently, for his com 
venience, the delivering carrier removel 
the last shipment from the truck ani 
loaded in onto another truck for de 
livery to final destination. The shipment 
which was loaded in the nose of th 
trailer, went on to final destination, d 
course. Both the originating and inter 
mediate carriers have furnished proo 
that, in each case, the road trailer, whick 
we loaded, was turned over without thr 
freight’s being removed from the trailer 
or touched. We have delivery receiptt 
showing that this was the case. There 
fore, we felt that, in this case, we shoul¢ 
file claim direct with the delivering car 
rier, who acknowledged responsibilit] 
for the damage. We had no particular ob 
jection to the removing of the last ship 
ment from the truck. However, it shoulf 
have been blocked in the same mannd@ 
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aboard fast... 
abroad first 


Hager-Beaver 
international 
service! 


Trust Railway Express to expedite your overseas shipments! Our 
Eager Beavers will place your shipment aboard the international flight 
that gets there first. Or they’ll arrange ship transport on One Through 
Bill of Lading (no delays at dockside!)—to most anywhere in the world. 


And remember, whether you’re importing or exporting, Railway 


Express gives you specially reduced surface rates in the U.S. between 
gateways and other domestic points. 


Across the ocean or across the nation, Railway Express offers you serv- 
RAIL - AIR + SEA 


ice no other organization can match. Next time y i 
. you ship, let our 
Eager Beaver help you! Pp HIGHWAY 
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in which it was taken from the road 
trailer. Inasmuch as it was not, con- 
siderable damage was incurred, so much, 
in fact, that our consignee refused the 
entire shipment and wanted to return 
same to us. 

Since the value of this material was 
considerable, the weight considerable, 
and the freight on the shipment in ex- 
cess of $450.00, we felt the best thing 
was to send our factory man to the job 
site to appraise the damage and arrive 
at some settlement satisfactory to our 
customer. 

Upon his arrival at destination, our 
man was in contact with a represen- 
tative of the delivering carrier on every 
move—the initial inspection, the ap- 
praisal by a local shop, which was to 
do the job of repairing what material 


could be repaired at destination, and 
the carrier was advised which material 
would have to be replaced by us. The 
representative of the delivering carrier 
was advised also that certain pieces were 
of no value, except as scrap, and this 
was to be turned over to him for salvage 
purposes. The representative asked that 
we keep this claim as low as possible. 
When we filed this claim we included 
the factory cost of replacement parts, the 
freight for reshipping the replacement 
parts, and the cost of repairing certain 
parts at destination by a shop there, and 
also the travel expenses for our factory 
representative, who investigated the 
damage. The last item covered exact air 
line fair, plus about $20.00 for lodgings 
and meals, for our man, who spent two 
days at point of destination going over 


General Offices 


Ww ILSON FREIGHT 


FORWARDING CO. 


3636 FOLLETT AVENUE 
CINCINNATI 23, OHIO 
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this damage. We felt that this was en- 
tirely fair and did not cover the full 
expenses incurred. 

After filing the claim, the carrier re- 
turned it to us, stating that we had 
charged retail price for the replacement 
parts. We had explained in our claim 
that this was not done and was strictly 
our factory cost only, and explained to 
him how we arrived at such price. We 
have now had the claim returned to us, 
the carrier further stating that he re- 
fuses to pay the item we have listed as 
travel expenses for inspection, since such 
items come under “special damages,” 
which are recoverable only in the case 
where the shipper advises the carrier 
beforehand. We find this covered, to 
some extent, in the first edition of Mil- 
ler’s “Law of Freight Loss and Damage 
Claims,” under item 524.6. This bears 
out the carrier’s statement, somewhat. 
However, the consignee notified the car- 
rier that we were sending this man to 
inspect damages and the carrier cer- 
tainly saved considerable money in 
freight, approximately $900.00, by not 
having to return this shipment to us. 
Unfortunately, we have nothing in writ- 
ing, notifying the carrier that we were 
sending a man to investigate. However, 
the carrier was well aware of this fact. 

Do you know of any such cases, where 
such expenses have been allowed? 


Answer 


We cannot locate a case exactly in 
point. The nearest approach is in Mid- 
County Publishers v. Le May, 252 P. 2d 
268, in which the court made the follow- 
ing statement, relating to the measure 
of damages: 

“The judgment includes an allowance 
of $217.21 for the installation of the 
three-phase wiring in respondent’s shop 
for the replacement press. Appellant 
contends that this item of damage is too 
remote and conjectural. They refer us 
to Cannon v. Oregon Moline Plow Co, 
115 Wash. 273, 197 P. 39, and Dyal v. 
Fire Companies Adjustment Bureau 
Inc., 23 Wash. 2d 515, 161 P. 2d 321. These 
cases state the rule that damages re- 
coverable must be such as are the direct, 
natural and proximate consequence o/ 
the wrongful act or omission, and such 
as are established with reasonable cer- 
tainty. 

“The evidence shows that the dam- 
aged press required single-phase electric 
wiring, and that this had been com: 
pleted prior to the accident. After th 
press was damaged, a different pres 
was installed and this required replaci 
all of the single-phase wiring with three 
phase wiring. In our view the expen® 
of this rewiring was a direct, naturil 
and proximate consequence of the at 
cident and was properly included in tl 
judgment.” 

A carrier should compensate a shippé 
for the expense of reconditioning ¢ 
repairing goods which have been dant 
aged through the negligence of the cat 
rier, if the result of the claimant’s effort 
is to restore the goods to their origind 
value or enhance the value of the good 
to a figure which equals or exceeds tlt 
value in the damaged condition in whic 
the goods were received after deductirg 
the cost of reconditioning. See the for 
lowing cases, in which such damagé 
have been allowed: Panhandle & S. F. B 
Co. v. Shell, 265 S.W. 758; Americal 
Railway Express Co. v. Judd, 104 Ss 
418; St. Louis S.W. Ry. Co. v. Tucked 
255 S.W. 443; Wilson Poultry & Egg Ch 





April 2 


v. Mis 
Galves 
ard Ri 
& Co. 
13 B.. 
Cohen, 


The 
cases ¥ 
expens 
to the 
inspect 
if ther 
words, 
above | 
may be 


Tariff 


Questi 


Our | 
livering 
of a sh 
ment bk 
N.C., tc 
describ 
oxygen 
mobiles 
2,200 pi 

Item 
Classifi 
scribes 
is no 
vided; 
on the 
applica) 
pounds. 

The 
claim | 
due ou 
less-tha 
in acc 
“machil 
in boxe: 
74080 d 
does n 
another 
cation 1 
tity is | 

It is 
which 
modity 
than-tr 
purpose 
of less- 
ments | 


We v 


Answe 


It is 
specific 
does no 
but we | 
plying t 
the abk 
specifics 
may no! 
but it dc 
shipped 
applied 

We v 
reasons 
truckloa 
when tl] 
for inc 
only sh 
units cc 

If th 
on auto 
in item 
be exch 


ric WORLD 


S was en- 
- the full 


arrier re- 
>; we had 
placement 
our claim 
as strictly 
slained to 
rice. We 
ned to us, 
at he re- 
> listed as 
since such 
damages,” 
| the case 
ne carrier 
overed, to 
m of Mil- 
d Damage 
This bears 
somewhat. 
d the car- 
is man to 
rier cer- 
money in 
), by not 
ant to us. 
ig in writ- 
t we were 

However, 
this fact. 
ses, where 
ed? 


exactly in 
is in Mid- 
252 P. 24 
the follow- 
e measure 


allowance 
on of the 
lent’s shop 
Appellant 
nage is too 
y refer us 
Plow Co, 
id Dyal v. 
t Bureau 
321. These 
mages re- 
the direct, 
equence ol 
, and such 
ynable cer- 


the dam- 
ase electric 
been com: 
_ After th 
rent pres 
d replacir 
with three 
he expeng® 
ct, naturil 
of the at 
ided in th 


e a shipp¢ 
itioning ¢ 
been dant 
of the cat 
ant’s effor& 
eir origin 

f the good 
exceeds tlt 
on in whic 
r deductig 
see the for 
+h damagé 
e&S.F.B 
; Americal 
dd, 104 Se 
. v. Tucke 
y & Egg Ch 


April 23, 1960 


v. Missouri Pac. R. Co., 215 Pac. 1020; 
Galveston, H. & S. A. Ry. Co. v. Stand- 
ard Rice Co., 34 S.W. 2d 619; W. C. Cook 
& Co. v. White Truck & Transfer Co., 
13 P. 2d 549; and Southern Ry. Co. v. 
Cohen, Weenan & Co., 157 S.E. 563. 


The allowance referred to in the above 
cases would, in all probability, cover the 
expense of sending a qualified inspector 
to the job site, but not the wages of the 
inspector, as they would have been paid 
if there had been no damage. In other 
words, only those expenses over and 
above the normal or every-day expenses 
may be included in the claim. 


Tariff Interpretation— 


Application of Volume Ratings 
When Classification Provides 
No LTL Rating 


Question—Texas 


Our company participated, as the de- 
livering carrier, in the transportation 
of a shipment moving on a US. govern- 
ment bill of lading, from Cherry Point, 
N.C., to Beeville, Tex. The shipment was 
described in the bill of lading as “outfits, 
oxygen generating, mounted on auto- 
mobiles or trailer vehicles” and weighed 
2,200 pounds. 


Item 74080 of National Motor Freight 
Classification No. A-4 specifically de- 
scribes this commodity. However, there 
is no less-than-truckload rating pro- 
vided; therefore, charges were assessed 
on the basis of the volume rate at the 
applicable minimum weight of 22,000 
pounds. 


The General Accounting Office filed 
claim and deducted revenue otherwise 
due our company on the basis of the 
less-than-truckload rating of Class 92%, 
in accordance with item 67570, as 
“machinery or machines, NOI,” set-up 
in boxes, claiming that the fact that item 
74080 does not provide an LTL rating 
does not preclude the application of 
another appropriate item in the classifi- 
cation when a less-than-truckload quan- 
tity is tendered. | 


It is our position that item 174080, 
which specifically describes the com- 
modity shipped, failed to show a less- 
than-truckload rating for the express 
purpose of prohibiting the application 
of less-than-truckload ratings on ship- 
ments of this commodity. 


We would appreciate your views. 


Answer 


It is true that item 74080, which 
Specifically describes the article shipped, 
does not contain a less-truckload rating, 
but we do not see this as a basis for ap- 
plying the NOI rating in Item 67570, since 
the abbreviation NOI means “not more 
specifically described herein.” Item 74080 
may not contain a less-truckload rating, 
but it does specifically describe the article 
shipped and, in our opinion, must be 
applied to the exclusion of item 67570. 

We would imagine that one of the 
reasons behind the absence of a less- 
truckload rating in item 74080 was that 
when this article was being considered 
for inclusion in the classification the 
only shipments being made would be 
units completely filling a truck. 

If the article shipped was mounted 
on automobiles ‘or trailers, as called for 
in item 174080, then item 67570 would 
be excluded, as articles moving under 


THE 
i 
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RAIL-TRAILER... 
SERVING PIGGYBACK 
IN ALL ITS PHASES! 


Today, a growing roster of leading carriers have found in The Rail- 
Trailer Company the answer to swift transportation expansion and economy. 


Operating the nation’s largest finest fleet of piggyback trailers, R-T 
(Rail-Trailer) is unique in its ability to serve rails, motor carriers and 
freight forwarders. Pioneer in the industry, R-T offers major advances and 
technical skills of benefit to all contemplating the use of piggyback! 


“Cut expansion problems down to size... ” that’s the mission of R-T’s 
staff of seasoned experts. The results are proven coast to coast in every 
transport field. Apply the story to your business . . . communicate with 


221 N. La Salle Street « Chicago 1, Illinois 
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Auk-ward situation 


for the Forwarder... 


The Foreign Freight Forwarder boarded ship with the 
assignment of selecting 12 healthy males from an 
assortment of penguins (and one or two auks to help 
the headline.) He soon learned these aquatic birds have 
no distinguishable physiological differences and that 
they themselves are confused on the issue. To find his 
soul-mate, the penguin employs a bit of trickery at the 
rookery, viz., he drops a pebble in front of another 
penguin. A female will pick up the pebble, a male will 
only eye it icily. The old handkerchief trick in reverse. 


Armed with this information, the Forwarder found 
success just a stone’s throw away. 


Outstanding Facilities at Newport News 


Here’s why your Foreign Freight Forwarder recommends 
C&O’s world commerce harbor at Newport News on 
Hampton Roads, Virginia: * Plenty of deep water 
Efficient handling equipment » Modern merchandise 
piers * 2 million square feet of warehousing * No lighterage 
or drayage » Huge gantry cranes » Drydock facilities 
Export processing and packaging * Fumigation facilities 
World’s most modern bulk cargo pier + Regularly 
scheduled ship sailings + Ice-free harbor year round 
Greatest tobacco port. 


Chesapeake and 
Ohio Railway 


World Commerce Department, Newport News, Va. 


ottinaabitig “am Aancdpwlalien, 


NEW YORK 7, N. Y., 233 Broadway 
CHICAGO 4, ILL., 327 S. LaSalle Bidg. 
World Commerce Department Offices: | DETROIT 26, MICH., 525 Lafayette Bidg. 
RICHMOND 10, VA., 823 East Main St. 
STOCKHOLM, SWEDEN, Kungsgatan 7 
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Another true story of how the 
Foreign Freight Forwarder’s know-how 
Saves time, money and worry for the shipper 





WE HAVEN’T HEARD SO MUCH, in recent years, about the 
Good Old Days, and perhaps it’s just as well to realize that 
in a lot of ways they weren’t so good, after all. 


But we can’t help a nostalgic quiver or two when we get 
started on the subject of Grandfather Rights. 


Those were the days! All you needed was a truck, a strong 
back and an instinct for survival. Then, along came Part II 
of the Act which, among other things, guaranteed Grandpa 
the “rights” he was already exercising. 


What might have looked pretty tidy from a legalistic point 
of view, protection of rights acquired through usage, wasn’t 
quite so pretty viewed as a freeze on opportunities for 
growth. 


We’re not knocking the legislatures, regulatory agencies and 
courts (but there are a lot of them involved with the trans- 
portation business, aren’t there?), although we do wonder 
about this: Where would the billion-dollar corporations be 
today if they found themselves pretty much restricted to 
doing business the way they did it twenty-five years ago? 


PROGRESSIVE MOTOR FREIGHT TRANSPORTATION 
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that item must be set-up in boxes. On 
the other hand, if the outfits were boxed, 
as required by item 67570, then item 
74080 would be excluded, as it does not 
contain a boxed rating. 


Delay— 
Liability of Carrier 
Question—New York 


A shipper placed a notation on a mo- 
tor carrier’s bill of lading, requesting 
delivery to be made at destination at a 
specified time and hour. The carrier 
was unable to comply with the request, 
with the result that the shipment was 
delivered a day later than that re- 
quested. 


It is the shipper’s opinion that, be- 
cause delivery was not made at the re- 
quested time, he, the shipper, was in- 
jured to the extent of return freight 
charges, because the consignee ultimate. 
ly had to return the shipment. The 
carrier maintains that the provisions 
of the contract terms and conditions 
of the bill of lading would not permit 
the waiving of such charges, because @ 
carrier is not bound, to transport prop 
erty by any particular vehicle, nor in ac- 
cordance with any particular schedulé 
or otherwise than with reasonable dis- 
patch, and that a one-day delay dogs 
not constitute unreasonable dispatch. 


Please advise if there have been any 
decisions of the courts on this issue. | 
: 


Answer 


In its decision in Chicago & A. R. Cé@ 
v. Kirby, 225 U.S. 155, 32 S. Ct. 648, the 
Supreme Court of the United States held 
that a carrier may not, except under @ 
tariff which provides for rates base 
on deliveries within a specified timé, 
contract to deliver goods at a specified 
time and that, except under proper tariff 
provisions, a contract to deliver within 
a specified time is void, as constituting 
discrimination in favor of a particular 
shipper. 

In the absence of a holding out it 
the applicable tariffs, the above cast 
certainly appears to support the carrier? 
contention that, under section 2(a) of 
the contract terms and conditions 0 
the uniform straight bill of lading, hi 
is not required to make delivery at { 
specified time. 


Tariff Interpretation— 
Released v. Unreleased Value Rates 


Question—Alabama 


The government ships, between rocly 
mountain territory and southern term 
tory, radial and jet engines, LTL, am 
contends that Class 85 applies, as pé@ 
item 61243 of National Motor Freigl 
Classification No. A-4, and cites the re 
port of the Commission in Upjohn Ch 
v. Pennsylvania R. Co., 306 I.C.C. 32. 
It is our opinion that this case and tl 
above described situation are not simila. 


Our interpretation is, that, due to Rulé 
14 and 26 of the National Motor Freiglt 
Classification, the classification will né 
apply. We refer you to item 330 of Rocky 
Mountain Motor Freight Tariff Bureal 
tariff No. 21-B, MF-I.C.C. No. 117, whidi 
publishes a rating of Class 100 on specifé 
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Southern 
Pacific 


Southern Pacific is another of America’s great 
railroads that has General American Piggy-Back 
cars in use and on order to haul freight faster, 
safer, more economically. 

General American’s Piggy-Back cars are fastest to 
load and unload (trailers align automatically) ; 

the G-85 is 10,000 pounds lighter than any 

other Piggy-Back car for greater payload; takes 
all trailers without modification (no dollies 
needed). The G-85 needs no expensive loading and 
unloading equipment. You can mix or match 
trailers, containers, auto carriers, vans and tanks 
on the G-85. 

There’s more protection against shock with 

the famous General American shock absorber that 
travels 22 inches. 

Call or write the General American office 

nearest you. In piggybacking, you’ll find... 

it pays to plan with General American. 


The Clejan*R-85 Piggy-Back car currently in use and 

on order by the Southern Pacific is the lightest, most economical 
Piggy-Back car on the rails today. 

The General American G-85 Piggy-Back car also 

on order by the Southern Pacific is the most versatile Piggy-Back 
car ever developed. 


*“Clejan’’—Trade Mark of General American Transportation 
Corporation for piggyback railway cars. 


GENERAL AMERICAN TRANSPORTATION CORPORATION 
Piggy-Back Division 


135 South LaSalle Street, 
Chicago 3, Illinois 
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descriptions and specifically restricts ap- 
plication of the classification. 

Please advise if you agree that Class 
100 applies. 


Answer 


In its report on reconsideration in Up- 
john Co. v. Pennsylvania R. Co., 306 
LC.C. 325, the Commission reversed its 
earlier ruling that a description in a 
commodity tariff, making no distinction 
between articles when released and not 
released in value, removes from the clas- 
sification both the released and unre- 
leased value ratings and ruled that 
released and unreleased ratings should 
be considered, from a_ transportation 
standpoint, as separate and distinct items 
and found the classification rating, based 
on a released valuation, to be applicable 
when the value was declared by the 
shipper. See, also, to the same effect, 
American Home Foods, Inc. v. Delaware, 
L. & W. R. Co., 303 I.C.C. 655. 


The major difference between your 
problem and that under consideration 
in the Upjohn and American Home 
Foods cases is that in those cases there 
was no provision in the tariffs, such as 
is shown in item 330. The provisions to 
which we refer are contained in Note 2 
of item 330, which reads: 


“The provisions of this item remove 
all class ratings, including the released 
valuation provisions, shown in items 
61244, 61245, 61246, 61247, 61248 and 61249 
series of the current classification. Nei- 
ther the ratings nor the released valua- 
tion provisions shown in items 61244- 
61249 of the current classification apply 
in connection with rates in this tariff.” 

As long as Note 2 remains in item 330, 
it is our opinion that the principle of 
the Upjohn and American Home Foods 
cases need not be resorted to, as this note 
is quite clear that both the released and 
unreleased ratings are removed from 
the classification proper. 


From Our 
Readers 


A Satirical View on ‘Titles’ 


Akron 18, O. 


It is enlightening that the traffic pro- 
fession finds it so important that we 
all have proper titles. With all the im- 
portant things we have to do that, done 
carefully and well, would build the stat- 
ure we need with management, it is 
certainly good to know that we can 
expedite our well-being with top man- 
agement by spending so much time and 
thought on proper titles for our positions. 

What a mutual admiration society we 
belong to! 


Yours for more and better titles— 
CHARLES H. Srurceon, Esq., LLB, 
MAST & T, Assoc. Institute of Trans- 
port, Practitioner Before the ICC, Prac- 
titioner Before FMB, Practitioner Before 
GAS, Member Delta Nu Alpha, Member 
Chicago Traffic Club, Member Trans- 
portation Club of Milwaukee, Member 
Akron Traffic Club, Member National 
Defense Transportation Association, 
Member Akron Club, etc., etc., etc., and, 
INCIDENTALLY, General Traffic Man- 
ager, The B. F. Goodrich Co. 


Romance~ 
OF 


RAW MATERIALS 


Vessel to railcars 


A 42” and 48” belt conveyor 
system parallels the wharf, de- 
livers to the rail car-loading 
stations. The docks Terminal 
Railway switches these loaded 
cars either to the docks bulk 
storage area or to the four 
trunk railways which then dis- 


patch the cars to inland points. 


Vessels that unload at the Ore Termi- 
nal of the Alabama State Docks, Port of 
Mobile, often reveal the story of our na- 
tion’s worldwide search for raw materi- 
als. Here, the Turkish ship S.S. MANISA 
is shown unloading a cargo of chrome 
ore from that country 


To aid U.S. industry in its overseas 
quest for raw materials, the Alabama 
State Docks recently completed a fur- 
ther expansion of ore handling facilities. 
As part of the expansion program, a new 
unloading tower with a lifting capacity 
of seven tons and a free digging capac- 
ity of 800 tons an hour, was installed. 


This new traveling ship-unloader in- 
creases the handling facilities of the plant 
by thirty per cent to expedite the flow 
of raw materials to U.S. processors, whe- 
ther it be chrome ore from Turkey, man- 
ganese from India, nitrate from Chile, 
iron ore from Liberia, or bauxite from 
Jamaica, or any other minerals from the 
four corners of the earth. 


RAILROADS SERVING PORT OF MOBILE: 


FRISCO RAILROAD 
LOUISVILLE & NASHVILLE + 


+ GULF, MOBILE & OHIO 
SOUTHERN RAILWAY 


PORT OF MOBILE 


MOBILE, ALABAMA, P. O. DRAWER 721 
NEW YORK, N. Y., 25 BROADWAY; PHONE WHITEHALL 3-0079 
CHICAGO, ILL., 327 S. LA SALLE ST., PHONE WEBSTER 9-7578 


KANSAS CITY, MO., 815 N. DELAWARE, INDEPENDENCE; MO.; PHONE CLIFTON 4-6194 
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a Burlington Man” Bez oe 


e Coordinated rail-highway service combines the Four 


speed and economy of the railroad with the flexi- ee decreas 
bility of truck transportation—providing the most P ' ing we 
efficient handling for many products. - wares 
That’s why the Burlington has pioneered in 
“piggy-back.” This is a service organization, intent 
upon serving its customers with the most modern 
transportation facilities. ns 
Today, this railroad provides direct rail-high- ' aad four wee 
way service to more than 1200 points. Its subsidi- oI 
ary, the Burlington Truck Lines, operates over a a 
2,500 pieces of equipment. Burlington schedules, a : Week of 
both rail and highway, are designed for shipper  ™ Wook of 1 
convenience and operated with dependability. é 
This is a truly great transportation system. So, 
of course, I’m proud to say, 
“1 am a Burlington Man!”’ 


Burlington ————————————— 
CHICAGO, BURLINGTON & QUINCY RAILROAD —— 
Route COLORADO AND SOUTHERN RAILWAY and 81, 


FORT WORTH AND DENVER RAILWAY lh 


Systems 
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LATE NEWS PAGES 


TRAFFIC AND TRANSPORTATION NEWS TOO LATE TO CLASSIFY IN THIS ISSUE 


ICC Stands by Ruling Allowing Forwarder 
To Use High-Minimum 'Trailerload’ Rates 


Carloadings Totaled 622,635 
In Week Ended April 16 


Loadings of revenue freight in the 
week ended April 16 totaled 622,635 cars, 
the Association of American Railroads 
announced. 

This, the AAR said, was a decrease of 
12.213 cars, or 1.9 per cent, below the 
corresponding week in 1959 but an in- 
crease of 88,128 cars, or 16.5 per cent, 
above the corresponding week in 1958. 

Loadings in the week of April 16 were 
24.251 cars, or 4.1 per cent above the 
preceding week. 

Loadings by commodity groups for the 
week ended April 16, compared with 
the corresponding week of last year and 
the preceding week of this year, follow: 


Per Cent 
Cars Loaded Change Per Cent 
Week Corre- Change 
Ended sponding Preceding 
Apr. 16, ‘60 Week 1959 Week 


330,546 D 


w 
re) 
ro 


Miscellaneous 
Coal 112,503 
Coke 9,370 
Ore 40,346 
Forest Products 41,533 
Merchandise, LCL 37,867 
Grain & Gr. Prod. 

46,518 


(Total) 
Western Dists. 
Only 30,691 
livestock (Total) 3,952 
Western Dists. 
Only 3,324 fr 
i—Increase D—Decrease 
Four districts—eastern, allegheny, cen- 
tral western and southwestern—reported 
decreases compared with the correspond- 
ing week in 1959, the AAR said. The 
pocahontas, southern and northwestern 
districts reported increases. All reported 
increases compared with the correspond- 
ing week in 1958. Cumulative loadings 
for the year compared with 1959 and 
18958 were shown as follows: 
1960 1959 
2,386,511 
2,292,814 


2,300,240 
598,031 


7,577 ,596 


598,384 
622,635 


8,798,615 8,811,869 


Piggyback Loadings 


“There were 10,511 cars reported loaded 
with one or more revenue highway trail- 
ers (piggyback) in the week ended April 
9, 1960 (which were included in that 
week’s over-all total),” the AAR said. 
“This was an increase of 2,485 cars, or 
31.0 per cent, above the corresponding 
week of 1959 and 5,696 cars, or 118.3 per 
cent, above the 1958 week. 

“Cumulative loadings for the first 14 
weeks of 1960 totaled 144,983, for an in- 
crease of 43,943 cars, or 43.5 per cent, 
above the corresponding period of 1959 
and 81,163 cars, or 127.2 per cent, above 
the corresponding period in 1958. 

“There were 51 Class I U.S. railroad 
Systems originating this type traffic in 
the current week, compared with 47 a 
year ago and 39 in the corresponding 
week of 1958.” 
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1958 
2,244,313 
2,111,693 
2,148,771 

516,247 
7,021,024 


521,160 
534,507 


8,076,691 


four weeks of Jan. 
four weeks of Feb. 
Four weeks of Mar. 
Week of April 2 
First 13 weeks 
Week of Apr. 9 
Week of Apr. 16 
15-WEEK TOTAL 


Forwarder Service Found to Include Operations Where Forwarders 
Tender Two or More Shipments (Including the Case of Two Shipments 
Each Occupying a Single Trailer) for Loading, Unloading by Rails. 


In a report on reconsideration, 
the Commission has affirmed its 
prior findings, now under attack in a 
federal district court by truck lines, 
that freight forwarder “trailerload” 
volume rates subject to minima 
ranging from 10,000 to 30,000 pounds 
in connection with Plan III trailer- 
on-flat-car service between Chicago 
and the New York City area are law- 
ful. 


The ICC said it concluded, on the evi- 
dence, “that under these rates, in the 
ordinary and usual course of their un- 
dertaking, the forwarders will perform 
the services of assembly, consolidation, 
and distribution as contemplated by sec- 
tion 402(a) of the interstate commerce 
act.” 


As to contentions of the protestants 
that it was possible (although there was 
no evidence that the forwarders had 
done so in the past) under the Plan III 
rail rates for a flat car to be loaded with 
two trailers each containing but a single 
shipment resulting in any alleged con- 
solidation and distribution being per- 
formed by the railroads and not the for- 
warders since the Plan III rates included 
the placing of the trailers on flat cars at 
origin and the removal of the trailers 
at destination, the Commission said: 

“In our opinion, where a forwarder 
contracts for two or more shipments (in- 
cluding the case of two shipments each 
occupying a single trailer), tenders them 
at the railhead to be shipped as a single 
carload shipment, and makes or arranges 
for distribution of each of the tendered 
shipments to its consignee, there is con- 
solidation and distribution by the for- 
warder despite the fact that the railroad 
which provides the underlying line-haul 
transportation physically places the 
trailers on the flat car and removes them 
from the flat car at the termination of 
the line-haul.” 

The report was on reconsideration in 
I. and S. No. 6993, Forwarder Volume 
Commodity Rates Between Chicago and 
New York, including supplemental or- 
ders Nos. 1, 2, 3, 4, 5, 6 and 7 in I. and S. 
No. 6993, and embracing No. 32530, For- 
warder Volume Commodity Rates Be- 
tween Chicago and New York. The prior 
report is printed at 308 ICC 455 (T.W., 
Sept. 19, 1959, p. 86). 

As to the instant report, Commission- 
ers Freas and Murphy wrote separate 
concurring expressions and Commis- 
sioner Walrath worte a dissenting ex- 


pression. It was noted that Commis- 
sioners Tuggle and Herring did not par- 
ticipate. 

Other Pleadings 


The Commission noted that after the 
proceedings had been reopened for re- 
consideration on the present record on 
consideration of the record and on the 
Commission’s own motion, a petition was 
filed by the National Motor Freight 
Traffic Association, Inc., the Regular 
Common Carrier Conference of the 
American Trucking Associations, Inc., 
and the Eastern Central Motor Car- 
riers Association, Inc., asking the Com- 
mission to answer certain questions set 
out in the petition. The proceeding was 
reopened after the motor carriers at- 
tacked the Commission’s decision in a 
complaint filed in the federal district 
court at Indianapolis, Ind., asking the 
court to declare the Commission’s order 
approving the rates null and void (T.W., 
Mar. 19, p. 82, Feb. 27, p. 93, and Nov. 7, 
1959, p. 15). 

“The contents of that petition have 
been given careful consideration, and 
to the extent that the questions pro- 
pounded are important to the issues 
presented, the answers thereto will be 
found herein or in the prior report in 
these proceedings,” the Commission said. 
“The petition is dened in all other re- 
spects.” 

The proceedings concern proposals by 
certain freight forwarders to establish 
numerous volume commodity rates, sub- 
ject to minima ranging from 10,000 to 
30,000 pounds, between Chicago and the 
New York City area, on the same level 
as those maintained by the principal 
motor common carriers, the Commission 
said. It noted that the forwarder rates 
were used in conjunction with a rail- 
road Plan III piggyback rate of $451.50 
per flat car between New York and Chi- 
cago. The Plan III rate requires the ship- 
per to furnish the trailers and trans- 
port them to and from the rail loading 
and unloading ramps and provides for 
the transportation of not more than 
two trailers on one flat car, empty or 
loaded with 70,000 pounds or less of 
freight, with no one article exceeding a 
specified percentage of the total weight 
of the shipment, usually 60 per cent. 


Forwarder Operations 
In connection with their contention 
that the forwarders should not be al- 
lowed to establish rates designed to at- 
tract volume shipments, the protestants 
did not object to lower forwarder rates 
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WHAT...WHERE...WHEN 
Virginia Norman, Customer Service Representative 
at East Texas Motor Freight's Dallas Terminal, can 
put the services of any ETMF employee... anywhere 
...at your service in moments. From swift, accurate Englar 
information about time of delivery to pinpointing the Valley 
location of a shipment in transit, an ETMF customer 
service representative is always ready, willing and 
capable of providing you information about your LTL 
shipment. At ETMF customer satisfaction means 
people working together... for you. 
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on shipments weighing 5,000 pounds than 
on shipments of lesser weights, but urged 
that no weight-break other than at 5,000 
pounds should be permitted, the Com- 
mission said. Protestants insisted that 
forwarder rates on shipments of 10,000 
pounds or more should be no lower than 
forwarder rates on shipments weighing 
5,000 pounds, the Commission said. On 
this and other contentions, the Com- 
mission said: 


“We fail to perceive sound reason for 
this position. As we indicated in our 
prior report, there is nothing in the 
provisions of Part IV of the interstate 
commerce act or the legislative history 
of that part which establishes that 
freight forwarders are, or were intended 
to be, limited in the weight of shipments 
which they may handle or which pro- 
hibits forwarders from establishing rates 
subject to minimum ranging from 10,000 
to 30,000 pounds. If a forwarder can 
handle a heavier-weighted shipment 
more economically than it can handle 
several small shipments of the same ag- 
gregate weight, it seems to us just and 
reasonable that the shipping public 
should receive the benefits flowing from 


that fact. In the absence of an appli- 
‘ eable statutory limitation or prohibition, 
' we see no justification for holding that 
’ freight forwarders may not lawfully pub- 
lish lower rates on heavier-weighted 


shipments based upon economies inher- 


F ent in the lower costs to them of the 
* underlying transportation service which 


they utilize. 


“The national transportation policy 
contemplates the fair and impartial 
regulation of all agencies of transporta- 
tion so as to recognize and preserve the 


) inherent advantages of each, promote 


adequate, efficient, and economical serv- 
ice, and encourage the establishment of 


' reasonable rates without unfair or de- 
» structive competitive practices. Plainly, 
' as we have stated repeatedly, this pro- 


nouncement does not mean that one 
transportation agency may be required 


f to refrain from establishing rates which 


are reasonable and otherwise lawful in 
order to protect the traffic of a compet- 


» ing mode. £.g., Cigarboxes from Newark, 


N.J., to Selma, Ala., 296 ICC 68; Various 
Commodities — Mid-Atlantic and New 


§ England, 63 MCC 584; see Mississippi 


Valley Barge Line Co. v. United States, 


| 292 U.S. 282. 


Competitive Rates 

“The rates under consideration are in 
ho instance lower than the correspond- 
ing rates of the motor-carrier protes- 
fants. Thus, any advantage which one 
agency of transportation may have over 
the other is the result of differences in 
Service. In addition to transporting their 


"traffic over the highways, the motor 


carriers, like the forwarders, may, if 
they desire and the shippers do not 
object, have their trailers transported 
by rail in so-called substituted service 
at costs to them at least as low as those 
which would be enjoyed by the forward- 
ers under the Plan III rates of the 
railroads. 

“The record does not support the dire 
predictions of the protestants. For some 
time there has been competition from 
the forwarders for less-than-truckload 
traffic which the motor carriers have 
been able to meet and still prosper. The 
evidence of record does not permit a 
finding that the forwarder rates under 
consideration will produce diversion in 
traffic sufficient to imperil the abilities 


LATE NEWS 


of the motor carriers to continue to 
survive and serve the public. 

“From all the evidence, we are satis- 
fied that the considered rates are com- 
pensatory. Clearly, they are no lower 
than necessary to meet the existing com- 
petition. Under these circumstances, to 
refuse to permit the forwarders to main- 
tain rates on the same level as those of 
the protestants would be tantamount to 
an attempt by us to apportion traffic ar- 
tificially, and thereby to prevent normal, 
healthy competition and deny forwarders 
an opportunity to compete fairly with 
motor carriers, contrary to the national 
transportation policy. 

“The forwarders submited evidence re- 
specting their operations and the opera- 
tions which they propose to engage in 
under the considered rates. After describ- 
ing those operations in the prior report, 
we concluded as follows: 

“« |. The loading of the trailers with 
these different shipments prior to delivery 
to the line-haul carrier, including those 
occasional instances where one of the 
trailers may be loaded with only one 
shipment from one consignor to one con- 
signee, in our opinion, constitutes an as- 
sembly and consolidation of the ship- 
ments to be delivered to the carrier as 
one shipment.’ 


“As we noted in the prior report, the 
protestants stressed that under the Plan 
III rail rates, the forwarders will be able 
(1) to accord service from consignor to 
consignee in a single trailer without 
transfer of lading, (2) to break down 
some volume shipments and distribute 
them among several trailers for the pur- 
pose of taking the most advantage of 
the Plan III rates, and (3) to permit 
the exclusive occupancy of a single trail- 
er for the transportation of a shipment 
from pickup at origin to delivery at 
destination. However, none of the above 
provides a basis for holding the con- 
sidered rates to be unlawful. They are 
not prohibited by Part IV of the act. 
There are no restrictions as to the type 
of vehicle which may be utilized by the 
forwarders in pickup and delivery serv- 
ice, nor is there any requirement that 
there be transfer of lading. Should con- 
siderations of operating efficiency and 
economy so dictate, there is no sound 
reason why forwarders may not use 
trailers in their pickup and delivery 
service, or why a forwarder may not 
have loaded on a flatcar for the line- 
haul movement the same trailer which 
is used in pickup service and, subse- 
quently, use that trailer in the distribu- 
tion operation. Similarly, there is no 
impropriety in forwarders redistributing 
volume shipments in order to utilize 
better the capacities of trailers, and 
thereby take full advantage of the rail 
rates.” 

After making the aforementioned con- 
clusions with respect to the two ship- 
ments and the forwarder service per- 
formed under the rates, the Commission 
said: 

“We have reviewed the other conten- 
tions of the protestants, which are fully 
set forth in the prior report and need not 
be detailed here. Upon reconsideration, 
we adhere to the views which we ex- 
pressed in the prior report and the find- 
ings therein are affirmed.” 


Seperate Expressions . 


Commissioner Freas, concurring, said 
that he agreed generally with the con- 
clusions stated in the report and par- 
ticularly with the ultimate finding that 
the proposed rates were lawful. He added 
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that it was not within the Commission’s 
purview, by means of administrative 
action, to impose any operation limi- 
tations which the Congress had not em- 
bodied in the statutes. 


“Nevertheless,” Commissioner Freas 
said, “I am constrained to add that, in 
my opinion, from a broader economic 
and social point of view, rates such 
as those here before us are subject to 
serious question. There is in this coun- 
try a definite trend toward decentraliza- 
tion of population and industry. It is 
likely that there are a multitude of fac- 
tors which contribute to significant shifts 
in population and in economic activity. 
However, it seems plain that the very 
nature of the freight forwarder service 
offered under the proposed rates would 
tend to encourage the further growth 
of larger and larger shipping centers. 
On the other hand, smaller and scat- 
tered communities to which such serv- 
ice is not provided, or at least not at 
equal rates, would be adversely affected. 
They would find it more difficult than 
ever to attract to themselves new in- 
dustries that would be able to compete 
with, or even survive against, the larger 
communities. 

“T realize that these consequences af- 
fecting decentralization as such are 
matters over which we have no direct 
authority. They far transcend the prob- 
lem of competition between carriers and 
involve broad questions of public policy 
which, if they need to be resolved, are 
matters for legislative action. It is for 
us, however, to call attention to their 
existence.” 

Commissioner Murphy, concurring, 
said that he agreed with the ultimate 
findings and specifically with the conclu- 
sion that the trailers in issue were to be 
regarded as containers rather than as 
instrumentalities of transportation. 

“For the reasons stated in my con- 
curring expression in Allowance for Use 
of Trailers, 299 ICC 513,” he said, “I am 
of the opinion that the two reports are 
not distinguishable.” 


Walrath’s Dissent 

Dissenting, Commissioner Walrath re- 
ferred to his dissent in the prior report 
and said that the language in his prior 
dissent seemed as applicable now as it 
was then “perhaps even more so in the 
light of several statements made in this 
report.” 


“The duty of both the motor carriers 
and the forwarders,” Commissioner Wal- 
rath said, “is to serve all their authorized 
points, not merely their principal volume 
points and to serve without unjust dis- 
crimination or undue or unreasonable 
preference or prejudice. 


“The motor carriers justifiably fear 
their inability to meet this responsibility 
if substantial diversion to freight for- 
warders between volume points results 
from the rates here in question. 


“To say that the pronouncement of the 
national transportation policy ‘does not 
mean that one transportation agency 
may be required to refrain from estab- 
lishing rates which are reasonable and 
otherwise lawful in order to protect the 
traffic of a competing mode,’ is a gen- 
erally accurate statement of the law but 
it begs the question before us. Are the 
proposed rates ‘otherwise lawful,’ or do 
they go beyond the basic autority and 
purpose of freight forwarding? Certainly 
we would not uphold motor rates, even 
the best that could be devised, if the 
proponent carriers were without author- 
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rating and uncrating expense. 
There'll be no time-wasting jarring 
tansfers en route. Delivery is depend- 
ble and on time. Moving extremely 
tostly and fragile electronic equip- 
ment calls for great skill and experi- 
tnce. In electronics moving, as on 
wery other moving job, “You can 
tust everything to your Allied Man.” 


FREE FOLDER: Get the complete 
story. Write for “Electronics-High 
Value Products Moving”’ today. 
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ity to perform the service for which such 
rates would be applicable. 

“I cannot agree that to require the 
forwarder, in the absence of a change 
in the basic law, to remain in his histori- 
cal, and inherently proper, sphere of 
activity would amount to an attempt 
to ‘apportion traffic artificially’ and to 
‘deny(ing) forwarders an opportunity to 
compete fairly,’ in contravention of the 
national transportation policy. Rather, 
such requirement would appear neces- 
sary to carrying out the dictates of that 
policy. To do otherwise is to sanction 
the undercutting of the true carrier 
service of a basic mode of transporta- 
tion and to leave the smaller localities 
and shippers dependent on the service 
of that mode at rates which, because of 
‘forwarder competition’ at volume points, 
would inevitably have to be higher than 
would otherwise be justified. 


“The basic concept and purpose of 
regulation under the interstate com- 
merce act is to eliminate, or at least 
minimize, discrimination, preference, and 
prejudice, whereas the instant proposal 
and decision seem to me not only to 
continue and countenance those evils 
but to lay the basis for their compound- 
ing.” 


President Notified by NMB 
Of ‘Non-Op’ Case Stalemate 


The National Mediation Board for- 
mally notified President Eisenhower 
April 20 that the labor dispute between 
the nation’s railroads and 11 non-oper- 
ating unions threatened to interrupt in- 
terstate commerce to a degree such as 
to deprive parts of the country of es- 
sential transportation services. 


The board’s action was taken pur- 
suant to section 10 of the railway la- 
bor act and opened the way for the 
President to appoint an emergency 
board to investigate the dispute. The 
appointment of such a board would avert 
any threatened strike for 60 days. The 
emergency board has 30 days in which 
to hold hearings on the dispute being 
considered and to make settlement 
recommendations. The recommenda- 
tions would not be binding on either 
side. Another 30-day period to allow 
for negotiation is a mandatory require- 
ment of the railway labor act. Workers 
would be free to strike after the 60- 
day period. 


Involved in the dispute are unions 
representing about 600,000 telegraphers, 
shop craftsmen, signalmen and other 
railroad workers who do not actually 
operate trains. The unions are seeking 
a wage increase of 25 cents an hour 
plus company-paid life insurance and 
other contract improvements. The rail- 
roads have proposed a 15-cents-an-hour 
wage reduction. 

The National Mediation Board aban- 
doned mediation efforts on April 4 (T.W., 
April 9, p. 42). Prior to that time the 
railroads, through their regional con- 
ference committees, had said they were 
willing to accept binding arbitration on 
wages, paid vacations and holiday de- 
mands with respect to medical care and 
life insurance. The unions rejected the 
proposal. 


Short Line Rail Officers 


The election by the board of directors 
of two new vice-presidents of the Ameri- 
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can Short Line Railroad Association has 
been announced by J. M. Hood, president. 


The are C. E. Huntley, who will also 
continue as secretary-treasurer, and D. 
L. Manion, whose title is vice-president 
—operation, a newly-created position. 
Mr. Manion is leaving his position as 
assistant to the general manager of the 
Great Northern Railway at Seattle to 
join the association. 


G. A. Moller, WTL Committee 


Chairman, to Retire Apr. 30 


G. A. Moller, chairman of the Western 
Trunk Line Committee since 1946, will 
retire April 30 and will be succeeded by 
Robert E. Barr, the committee has an- 
nounced. 

Mr. Moller has spent 49 years in the 
transportation field and became a mem- 
ber of the committee’s standing rate 
committee in 1940. In its announcement, 
the committee said: 


“The committee takes this means of 
expressing its appreciation of Mr. Mol- 
ler’s faithful, loyal and efficient dis- 
charge of his responsibilities during his 
tenure of office. He carries with him the 
affectionate regard and good wishes of 
officers and representatives of all mem- 
ber lines for health and happiness in the 
leisure years to come.” 


Rails to Be Heard April 25 
On ‘Train-Off’ Legislation 


The hearing scheduled to have been 
resumed April 21 by the surface trans- 
portation subcommittee of the Senate 
interstate and foreign commerce com- 
mittee on S. 3020, a bill designed to 
“slow” railroad and ferry discontinu- 
ances, was postponed that day to 
April 25. 

The chairman, Senator Smathers, of 
Florida, made the announcement just as 
the hearing was to have started. The 
hearing is being resumed after recess 
April 1 when G. E. Leighty, chairman of 
the Railway Labor Executives’ Associa- 
tion, was heard (T.W., April 9, p. 62). 

Scheduled to be heard April 25 are 
Harry J. Breithaupt, Jr., general at- 
torney for the Association of American 
Railroads, and W. W. Patchell, vice- 
president—special services of the Penn- 
sylvania Railroad. 


Seaway Tolls Board Is Asked 
To Reclassify Silicon Carbide 


The Joint Tolls Advisory Board of the 
St. Lawrence Seaway Development 
Corp. gave notice April 20 of receipt of 
an application from the Carborundum 
Co., Niagara Falls, N. Y., requesting re- 
classification of silicon carbide from gen- 
eral to bulk cargo. 

The board said in Notice 5—Carbo- 
rundum Co.—Application for Reclassifi- 
cation of Silicon Carbide, that interested 
parties had 30 days in which to submit 
representations. 


Intercity Truck Tonnage 


Intercity truck tonnage in the week 
ended April 16 was “an even 5 per cent 
below” the volume in the corresponding 
week of 1959, the American Trucking 
Associations reported on April 21. Truck 
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tonnage was 4.1 per cent below the pre- 
vious week of this year, it said, adding: 


“The tonnage decreases were at least 
partially attributable to religious holi- 
days observed during the second week 
of April this year.” 


Examiner Proposes Safety 
Rule Relief for B & M 


A Commission hearing examiner has 
recommended, on further hearing, that 
the Commission grant, with condition, 
an application of the Boston & Maine 
Railroad for relief from section 136.410 
of the rules, standards and instructions 
prescribed by the Commission’s order of 
June 29, 1950, in Ex Parte No. 171, Rules, 
Standards and Instructions for Installa- 
tion, Inspection, Maintenance and Re- 
pair of Automatic Block Signal Systems, 
etc. 


By RS & I application No. 808, the 
B & M asked relief from the cited sec- 
tion of the rules to the extent that it be. 
not required to electrically lock three 
main track switches located, one each, at 
Braytonville, Mass., East Buskirk, N.Y, 
and Johnsville, N.Y., all on its main 
line west of Greenfield, Mass., on the 
Fitchburg division. 


The examiner said the relief should be 
granted with a condition that while 
trains or engines were using or switch- 
ing to or from the sidings leading from 
the switches, the switches “shall not 
clear the main track.” Hearing Examiner 
Robert R. Boyd said, in his recommended 
report, that the condition should be in- 
cluded in the Commission’s order al- 
though the carrier had a similar opera- 
ting rule in effect. 


Exceptions to the examiner’s recom- 
mended report must be filed within 30 
days from April 21. 


Flight Engineers Schedule 


Strike Against Continental 


Ron Brown, president of the Flight 
Engineers’ International Association 
(AFL-CIO), announced April 21 in 
Washington, D.C., that the 35 member 
flight engineers with Continental Air- 
lines had returned a unanimous strike 
vote and that “barring a change in 
management’s position, the airline will 
be struck in the indefinite future.” 

He said the current two-year contract 
with Continental would expire May 1. 

Mr. Brown said the strike was being 
called because of the company’s deman¢ 
that all flight engineers join the Ai 
Line Pilots Association “at the bottom 
of the pilot seniority list.” 


Uncontested Finance Cases 


Supplemental order approved in Finance 
No. 20840, New York, Subsquehanna & West- 
ern Railroad Co. Loan Guaranty, and Fi- 
mance No. 20891, New York, Susquehanna 
& Western Railroad Co. Securities, which 
would (1) approve the guaranty of a pro- 
posed loan of $300,000 to New York, Susque- 
hanna & Western Railroad Co., and (2) 
authorize under section 20a, in Finance No. 
20891, (a) the issuance by Susquehanna of 
a@ promissory note in the principal amount 
of $300,000 in evidence of such loan, (b) the 
issuance by Susquehanna of $500,000 princi- 
pal amount of its Series B first and consoli- 
dated mortgage 514% Bonds due December 
1, 1974, and (c) the pledge by it as collateral 
security for said promissory note of said 
$500,000 principal amount of Series B bonds. 
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IN TRANSPORTATION- 
Follow-through is important too... 


Service means more than just “Over-the-Road Transportation” 
to WATSON BROS. Private line leased teletype network . . . daily 
private line telephone conference calls between all major terminals 
...and I.B.M. data processing... for instantaneous delivery infor- 
mation at point of origin...all combine to assure Watson shippers 
of follow-through on every shipment. 
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The Week in Transportation 


‘Last’ Steam Locomotive 
Built in Great Britain 


The last steam locomotive to be built 
by British Railways has been named the 
“Evening Star” in honor of an earlier 
“Evening Star” locomotive, commissioned 
about 125 years ago. 


A ceremony for British Railways’ new- 
est and last steamer took place March 18 
at Swindon. Featured were talks in praise 
of steam as a transportation medium 
by which millions of miles have been 
run in the service of humanity. Richard 
Trevithick and George Stephenson, Brit- 
ish engineers, were credited with initiat- 
ing the era of steam. The two men ex- 
perimented with steam locomotives late 
in the eighteenth century, and Mr. 
Trevithick is said to have built the first 
steam locomotive to haul a load on rails. 


The new “Evening Star,” a Class 9 
freight with 10 coupled wheels, was 
named in honor of one of the first loco- 
motives ordered by the Great Western 
Railway. 

British Railways said it now had in 
operation 14,231 steam locomotives, 484 
main-line diesel locomotives, 1,405 diesel- 
shunting locomotives and 90 electric 
locomotives. By 1963, the line said, it 
was expected that there will be about 
2,300 main-line diesel locomotives, about 
2,000 diesel-shunting locomotives, about 
200 electric locomotives and only 7,000 
steam locomotives. 


Merchant Marine Institute 
Forms Research Committee 


The formation of a “committee on 
maritime research” by the American 
Merchant Marine Institute, was an- 
nounced April 18 by Ralph E. Casey, 
president, in New York City. 


“The American maritime industry 
needs a central coordinating organiza- 
tion for government agencies and other 
private research groups to report to,” he 
asserted in a talk at the institute’s re- 
search advisory committee meeting. 


Mr. Casey said also that the recent 
transportation report of the Department 
of Commerce made it necessary for “us 
in the private maritime field to do our 
best to insure that American ingenuity 
be focused on higher maritime produc- 
tivity in all phases of our industry.” 


“Only in this way,” he added “can the 
American merchant marine compete 
with low cost foreign maritime fleets.” 


Talks also were made by representa- 
tives of the Maritime Administration, the 
Society of Naval Architects & Marine 
Engineers, and. the National Research 
Council of the National Academy of 
Sciences. 


Broad Range of Transport Industry Views 
Presented at Petroleum Group's Assembly 


National Petroleum Association Members at Cleveland Meeting Hear 


Conflicting Arguments of Gov't and Industry Spokesmen. 


Pleas Made to 


Reduce Rail Regulation, Kill Barge Tax Proposals, Police Private Trucks. 


Differing views were expressed by 
government and industry officials re- 
garding coordinated transportation 
and intermode ownership, waterway 
tolls, and private carriage at the 
National Petroleum Association’s 
fifty-seventh mid-year meeting held 
April 20 and 21 in Cleveland. 


Assembled in the Sheraton-Cleveland 
hotel, delegates heard reports by Com- 
missioner Tuggle of the Interstate Com- 
merce Commission; Brig. Gen. John L. 
Person (U.S. Army, retired), president of 
the Ohio Valley Improvement Associa- 
tion; Perry M. Shoemaker, president of 
the Delaware, Lackawanna & Western 
Railroad; Harold F. Hammond, execu- 
tive vice-president of the Transportation 
Association of America, and C. Austin 
Sutherland, managing director of the 
National Tank Truck Carriers, Inc., 
among others. 


‘Intermode Marriages’ Urged 


Commissioner Tuggle, in a talk pre- 
pared for delivery the morning of April 
21, summarized his remarks by de- 
claring: 

“|. . Where transport diversification 
is not permissible under existing statu- 
tory standards, it seems reasonable to 
conclude that voluntary intermode mar- 
riages hold much higher promise of early 
fulfillment, in the public welfare, than 
shotgun weddings, particularly when the 
ammunition is in the form of a statute 
or economic pressure of any kind.” 

Pointing to the many well-managed 
and efficient transport facilities in this 
country, and to improvements of the 


See Late News, Pages 19, 21 
and 24, for other transporta- 
tion news developments. 


last few decades, Mr. Tuggle said the in- 
creasingly intense competition between 
modes of carriage was inevitable. 
However, the important question was 
not whether this country had the best 
transportation system in the world, but 
whether it was the best system that 
could be provided with present know- 
how, technology, and resources, giving 
due regard to the practical needs of the 


nation’s ever-growing commerce, he as- 
serted, adding: 


“I have in mind particularly the kind 
of national transportation system which 
(quoting substantially from the national 
policy clause): 

“1. Preserves the inherent advantages 
of each mode. 

“2. Promotes economical and efficient 
service. 

“3. Fosters sound economic conditions 
in transportation and among the several 
carriers. 

“4. Encourages the establishment of 
reasonable charges without unjust dis- 
crimination, undue preferences or ad- 
vantages, or unfair or destructive com- 
petitive practices. ... 


‘Still Room for Improvement’ 


“I believe we will all agree that there 
is room for some improvement in all of 
these areas from both managerial and 
administrative standpoints. Today, how- 
ever, I want to discuss briefly one of 
these national objectives or areas in 
transportation in which substantial and 
early improvements are highly essential 
—and clearly feasible. 

“First, let us agree that the shipping 
public is entitled to something better 
than the old Ford choice—any color 
provided it was black. The policy objec- 
tive I have in mind calls for the pro- 
motion of economical and efficient serv- 
ice as one of the key elements in develop- 
ing, coordinating and preserving the kind 
of national transportation system visual- 
ized by the national policy declared in 
the interstate commerce act. 

“This requires, in my judgment, an 
orderly functioning of the entire trans- 
portation mechanism in such manner 
as to provide the most economical trans- 
portation service that can be rendered 
in particular situations—not only by in- 
dividual carriers or modes but by the 
transportation plant as a whole.” 

Mr. Tuggle emphasized that this meant 
that shippers served by one carrier or 
one mode should have access to all avail- 
able markets served by the same or 
different carriers or modes over all 
feasible, efficient and economical routes 
at rates just and reascnable for both 
shippers and carriers. 


Coordination Discussed 


“Unquestionably,” he continued, “this 
matter of providing a coordinated trans- 
port service, properly geared to the prac- 
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tical needs of the nation’s commerce, 
presents the most insistent and immedi- 
ate problem confronting the transpor- 
tation industry today. . Presently 
there are two well-sponsored, but en- 
tirely different approaches to the prob- 
lem. 

“One proposal, commonly referred to 
as diversification, embodies the general 
theory that all modes of transport should 
be permitted to own, control and operate 
any others. This is the subject of bills 
now receiving congressional attention 
and study. 

“The other proposal, briefly stated, 
is this: That the necessary coordination 
of transport services by different car- 
riers and different modes be achieved 
through voluntary concurrence in 
through routes and joint rates. The 
present law not only permits but it en- 
courages such voluntary arrangements. 

“The word ‘correlation,’ it seems to 
me, comprehends exactly this second 
proposal. Mr. Webster (New Collegiate 
Dictionary) defines ‘correlate’: ‘1. To 
connect systematically’ and ‘2. To estab- 
lish a mutual or reciprocal relation of 
or between’; etc. And ‘correlation’ is 
defined as ‘the act or process of corre- 
lating; mutual relation’; etc. 


Controversial Field 


“For obvious reasons this is a highly 
controversial field — an area where 
equally knowledgeable and public- 
spirited men disagree. The National 
Industrial Traffic League respresenting 
more than 1,700 shippers and shipper 
associations throughout the country, and 
the U.S. Chamber of Commerce, I un- 
derstand, favor diversification in trans- 
portation subject to certain limitations, 
including adequate safeguards against 
common ownership in particular situa- 
tions which would unduly restrain com- 
petition. As might be expected, the 
transportation industry is sharply di- 
vided on the question of diversification 
or correlation. 

“Those who advocate common owner- 
ship emphasize the many advantages 
that could result from flexible routing 
and single-lading shipments, as well as 
the greater efficiency and economies 
that could be realized from central con- 
trol of the various modes of carriage 
within single systems. In the opposite 
camp it is urged, with equal competence 
and vigor, that substantially the same 
flexibility, efficiency and economies 
could be effectuated through properly 
correlated transport systems. 

“To put this whole question in proper 
focus it should be pointed out that under 
present law there now is considerable 
diversification, particularly the owner- 
ship or control by railroads of motor 
carriers and, to a limited extent, water 
carriers and pipelines. As you know, 
there is no prohibition in the interstate 
commerce act against the ownership or 
control of pipelines by railroads. 


Correlation Examined 


“As to correlation, many intermode 
through routes and joint rates (embrac- 
ing two different modes) are now main- 
tained by rail, water and motor carriers, 
and in a few instances by motor and air 
carriers. I understand that the matter 
of establishing through routes and joint 
rates by some pipelines and railroads is 
now under consideration... . 

“Except for Panama Canal operations, 






the carriers now are afforded a means of 
effectuating transactions of this kind 
when they are shown, in effect, to be 
compatible with the public interest. The 
first such acquisition proceeding in many 
years which should illuminate this area 
of common ownership is now before the 
Commission. I refer, of course, to the 
John I, Hay purchase case .. . [T.W., 
Mar. 19, p. 92]. Needless to say it will 
be decided on the record made in that 
proceeding under existing law. 

“Transportation is primarily a service 
industry, and successful operations in 
particular situations, as in any other 
business venture, depend upon the car- 
rier or mode of carriage supplying the 
needs and desires of its customers. Be- 
cause of new devices and service innova- 
tions, the transportation industry—in- 
dividually and collectively — is now 
equipped to afford customarized service 
merchandise with degrees of economy 
and efficiency wholly unknown a few 
short years ago... . 


Promising Innovations 


“Outstanding among recent service in- 
novations in surface transportation with 
high promise of substantial economies 
are piggyback and fishyback services, 
utilizing readily interchangeable con- 
tainers. Greater standardization of con- 
tainers and substantial improvements in 
the mechanism for interchange, especially 
as between different modes, are necessary 
to achieve full benefits from this trans- 
port facility. But substantial progress is 
being made in this area and the remain- 
ing difficulties would readily yield, I 
strongly suspect, to a little more ‘correla- 
tion’ in purpose and thinking by the 
different modes of carriage.” 

Mr. Tuggle noted there presently were 
about 50 railroads offering piggyback 
services, and after commenting on each 
plan used in this activity, he asserted: 

“There are undoubtedly some thorny 
service and administrative questions in 
piggybacking, including the matter of 
just and reasonable pricing. By its very 
nature, containerization presents some 
hard rate-making questions, particularly 
in the matter of avoiding unjust discrimi- 
nation and undue prejudice as between 
competing shipping interests and between 
particular descriptions of traffic, within 
the meaning of sections 2 and 3(1) of 
part I and comparable provisions in the 
other parts of the act. ... 


‘Public Interest’ Defined 


“Any realistic assessment of the ad- 
vantages and disadvantages of diversifi- 
cation v. correlation must give primary 
consideration to the public interest in 
sound and substantial improvements in 
the nation’s transportation system. The 
customary meaning of the term public 
interest—the greatest good for the great- 
est number—frequently leaves consider- 
able room for extended arguments and 
disagreement. 


“But in the field of transportation, 
fortunately, we have been supplied with 
definite, helpful, and authoritative 
guides. In its decision in the Dixie Car- 
riers case (351 U.S. 60). the U.S. Su- 
preme Court said that the ‘public in- 
terest, as defined in the act, is the 
guide to the Commission’s action; and 
in the McLean case (321 U.S. 82) the 
court makes it quite clear that the na- 
tional transportation policy is the Com- 
mission’s guide to the ‘public interest.’ 

“In my judgment, this clearly means 
that the public interest within the 
meaning of the interstate commerce 
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act is concerned with the objectives 
declared in the policy clause, considered 
individually and collectively as might 
be required in particular situations. 
Among those objectives are the four I 
mentioned . . ., including particular'y 
the one which calls for the promotion of 
‘economical and efficient service.’ 


‘Food for Thought’ 

“Not so much for the sake of affirming 
anything as to give food for thought I 
want to mention briefly two highly ma- 
terial and far-reaching considerations 
in anybody’s thinking on the question 
of how the different modes of trans- 
port may be most beneficially joined 
in intermode consortium—whether by 
diversification or correlation, remember- 
ing the sound public interest in preserv- 
ing and utilizing the accumulated prac- 
tical experience and managerial wisdom 
of the different modes of transport. 

“The first consideration requires 
knowledge of the whole complex of 
transportation, as well as the practical 
needs of the nation’s commerce. It is 
this: Which plan promises the fullest 
development and preservation of the in- 
herent advantages of each mode with 
the greatest assurance of the solid public 
benefits that flow from fair and reason- 
able competition in transportation, as in 
any other business venture in our free 
economy? 


“The second material consideration, 
and closely related to the first, revolves 
around the matter of assuring adequate, 
efficient, and complete transport services 
for shippers and communities now 
served exclusively or primarly by a sin- 
gle mode of transport. It is generally 
agreed that there is substantial need, 
and room, for improved services for in- 
terline freight particularly as between 
different modes, but that is not the 
whole picture. 


Shippers Considered 


. It frequently happens that the 
economic welfare of particular shippers 
or communities depends upon commer- 
cial transactions within the same general 
area or district, which may be served 
by a single carrier or only one mode of 
carriage, as well as upon their need to 
reach distant markets by joint trans- 
port services. Collectively, these ship- 
pers and communities constitute a con- 
siderable slice of the public, and their 
economic welfare obviously should not 
be overlooked or minimized in weigh- 
ing the merits of diversification v. cor- 
relation. 


“.. There are strong and determined 
arguments pro and con on the question 
of diversification or correlation. Frankly, 
I find myself in agreement with both 
sides—with some reservations—because 
neither proposal necessarily rules out the 
other completely. . . . It is true, I repeat 
true, that the public interest requires 
that shippers have a ready choice of all 
available modes of carriage and a work- 
able and flexible method by which they 
can utilize the various inherent ad- 
vantages of each mode in coordinated 
movements. 


Joint Service Encouraged 


“The present law not only permits—it 
encourages voluntary arrangements for 
through routes and joint rates. Where 
diversification proposals do not meet 
present statutory standards, in many 
instances the carriers themselves now 
have within their power the opportunity 
to demonstrate economies, efficiencies, 
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and advantages to the shipping public 
through practical operation of voluntary 
correlated systems... .” 

General Person, in remarks also pre- 
pared for delivery April 21, spoke on 
“Tolls and User Charges on Inland 
Waterways.” 

Urging rejection of proposals for tolls 
or user charges on American waterways, 
he called attention to what he described 

the “prohibitive,” “discriminatory” 
and “dangerously inflationary” nature 
of the waterway fuel tax he said was pro- 
posed last month by the Department of 
Commerce (T.W., Mar. 16, p. 16). 


The general emphasized the import- 
ance of the waterways to the nation’s 
economic growth and declared that “the 
essential raw materials and fuels of an 
expanding industrial economy rest on a 
base of water transportation.” He con- 
tinued: 


“Take away that waterway founda- 
tion, or hobble it with special taxes and 
retarded improvements, and . . you 
will drag an anchor behind the growth 
of the American economy that will be 
felt in every home and farm in Amer- 
OR. «+ 6 « 


Two Arguments on Tolls 


“From time to time we hear that any- 
one who operates a vessel on the lakes 
or rivers of the country ought to pay 
a toll or user charge to compensate the 
government for channel and harbor im- 
provements. Two arguments often come 
with this proposal. One is that it 
would keep the waterways from getting 
traffic they are supposed to be taking 
from the railroads. The other is that 
it would reduce federal outlays by re- 
tarding improvements and obstructing 
maintenance of the waterway system. 


“The advocates of waterway user 
charges apparently believe that any ad- 
ditional traffic the waterways carry must 
have been taken from some other mode 
of transportation, especially from the 
railroads. What these people fail to 
see is that for over 40 years waterway 
carriage has been growing over long 
periods when railway freight was also 
growing. At other times it has been 
growing when railway freight was fall- 
ing off. And, at still other times, it 
has been growing when railway freight 
was staying the same. It has been 
growing almost regardless of what was 
happening to railway freight because 
waterway carriage has been the life 
force of basic industrial growth, and 
the country has been growing... . 


River Valley Railroads 


“The railroads have their problems, 
I know. But water competition is not 
one of them. If waterway competition 
were a problem for the railroads, one 
would expect that the river valley rail- 
roads would be suffering worst of all. 
The fact is, however, that they are not. 
They are doing better than other rail- 
roads. ... 


“The other argument for tolls is that 
they would raise costs and retard im- 
provements of the waterway system, thus 
reducing federal outlays. I will certainly 
admit that tolls would raise costs and 
retard improvements—but at what a 
price to the economy of the nation! 
Your own industry would probably be 
hit worse than any other, simply be- 
cause you are the biggest of all waterway 
shippers. In 1957, crude oil and products 
amounted to 39 per cent of all domestic 
waterway tonnage... 

“The impact of these burdens upon 


the petroleum industry is serious enough 
in itself. But multiply them manifold 
throughout the basic industries .. . and 
you have a picture of rising costs and 
loss of efficiency of nationwide scope 
and consequence. The ultimate effects 
of any system of waterway user charges, 
tolls or taxes are restrictive and most 
dangerously inflationary. The ultimate 
consumer—the American public—will pay 
and pay dearly, for increases in basic 
industrial costs. .. .” 


Toll Proposals Made 


General Person asserted that the 
“drive” to impose tolls on waterway com- 
merce had reached the point where spe- 
cific recommendations were emerging. 
He said that in addition to raising the 
cost of petroleum barging by around 
37 per cent, the Commerce Department 
report advocated the raising of tolls to 
cover capital costs on all new federal 
harbor and channel improvements. 


At another point, he said: 


“The waterway excise tax is advanced 
on the notion that, since motor fuel is 
taxed to meet the costs of streets and 
highways, it ought to be all right to 
tax it also to meet the costs of the water- 
ways. This notion has no foundation 
whatever. . . . In the first place, most 
of the highway fuel tax is paid by a 
huge mass of private passenger car 
transportation. If this tax had to be met 
primarily by trucks and buses, commer- 
cial traffic on the highways would be 
driven out of business. On the waterways 
this is about what would happen. While 
pleasure boating on the lakes and rivers 
has been growing a good deal in recent 
years, it still represents a relatively small 
part of the fuel consumption and always 
will. 


“In the second place, innumerable in- 
dustries have established themselves 
along the lakes and rivers of this coun- 
try, and, over a century and a half, great 


Autos Go by Flexi-Van 


New automobiles just off the Chrysler Corp. as- 
sembly line in Detroit are transported aboard the 
New York Central’s Flexi-Van auto carriers on a 
trip to the New York market. The Central said 
the shipment of 48 automobiles marked the first 
time automobiles were transported on highway 
carriers on railroad flat cars from Detroit into the 
east. Twelve Flexi-Van auto carriers were used. 
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communities have grown up around 
them, all on the assumption that the 
free waterways policy, which is older 
even that the nation itself, would con- 
tinue indefinitely. Indeed, the pledges 
of the federal government that the 
waterways shall remain forever free of 
toll or tax are contained in the northwest 
ordinance of 1787, the southwest ordi- 
nance of 1790, the organic acts of many 
states, and various international treaties, 
as well as in the statutes of the United 
States. 


‘Free Waterways Policy’ 


“The most recent congressional re- 
affirmation of the established domestic 
free waterways policy is contained in 
the report of the public works commit- 
tee of the House, which in recommend- 
ing passage of the St. Lawrence Seaway 
bill, imposing tolls on the Seaway, 
pointed out the distinction as to the free 
domestic waterways in these words: 

“In approving the imposition of tolls 
as a part of this project, the committee 
wants it expressly understood that by 
such action it is not digressing from the 
firm and long-standing toll-free policy 
established with respect to inland water- 
ways. The approval herein given is not 
intended to be interpreted as a prec- 
edent varying the toll-free policy since 
this project, being international, is 
clearly distinguishable from purely in- 
land waterway facilities in the United 
States.’ ... 


“The waterway fuel tax would be ex- 
tremely discriminatory. Over the entire 
waterway system, it would be the sub- 
stantial equivalent of straight ton-mile 
tax. Long stretches of our waterways 
require either very little federal ex- 
penditure or none at all. For 1,000 miles 
on the lower Mississippi the tows of 
barges do not have to pass through a 
single lock, and over long distances 
there is little channel maintenance. 
Traffic there is very dense, so that the 
costs of maintenance per ton-mile run 
extremely low. Yet, under the proposed 
tax, this traffic would be paying just as 
much per ton-mile as the much-lighter 
traffic on some of the highest-cost water 
reaches in the country... . 


Retention of Policy Asked 


“We are at a great turning point in 
our history. The demands of the future 
upon our economy for expansion and for 
increasing productivity are becoming 
more insistent than ever before... . 
Surely we would be foolish to turn our 
backs upon a policy which has served us 
so brilliantly for over a century and a 
half, and we could not possibly have 
chosen a worse moment in our history 
even to consider such a proposal. 

“Two years ago, the Corps of Engi- 
neers prepared a thorough study of the 
question of user charges on the water- 
ways. In the conclusions of the corps, 
the following words appear: ‘If the na- 
tion should impose user charges it would 
lose more in benefits than it gains in 
revenues.’ I nominate these words as the 
understatement of the decade. ... 


“The interests agitating for the water- 
way fuel tax will never be satisfied. They 
are not satisfied with highway fuel taxes, 
and they are trying to make them higher 
right now. They tell you every day that 
motor carriage on the highways is sub- 
sidized. Taxes on your products will 
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never be high enough to satisfy these 
people. If you let the highway fuel tax 
be used as an argument for a waterway 
fuel tax, then, in the course of time, the 
waterway tax will be used as an argu- 
ment for raising the fuel tax on the high- 
ways. 


“Tf the fuel tax should be imposed on 
the waterways, even at a low level, it 
will never be high enough, and, after it 
is raised to the highest levels foreseeable, 
it still won’t be high enough. The advo- 
cates of a waterway fuel tax will fight 
just as hard, and their arguments will be 
just as persuasive, for raising the tax, no 
matter how high it gets, as they are now 
for imposing it in the first place. The 
time to stop it is right now, before it 
starts... .” 


Rail Point of View 


Mr. Shoemaker, whose remarks were 
prepared for delivery April 20 on “A 
Businessman’s Transportation Dilem- 
ma,” invited the removal of restrictions 
on railroads preventing control of other 
forms of transport, and called for sup- 
port in establishing a Cabinet post of 
Secretary of Transportation. 

While business generally was good, a 
paradox was that many forms of com- 
mercial transportation were having 
great economic problems, he said, and 
asserted: 


“The truth of it is we have a surplus 
of transportation in this country todav. 
It has intensified competition for avail- 
able traffic. This surplus has been cre- 
ated by technological improvements in 


the railroad industry which have in- 
creased its capacity at a time when 
tremendous inroads upon its higher- 
rated tonnage are continuing to be made 
by our government-provided and far- 
reaching network of highways, over 
which moves a steadily increasing fleet 
of trucks involving, among other things, 
a continuing turnover of thousands upon 
thousands of small operators. (Related 
to this is the fact that less than one- 
third of highway tonnage is transported 
by contract and common highway car- 
riers operating under Commission regu- 
lation!) A part of the picture has been 
a steady increase in pipeline mileage, 
which has had a great collateral effect 
upon rail, truck and waterway transpor- 
tation, including a substantial displace- 
ment of anthracite and bituminous coal 
as both domestic and industrial fuels. 

“Tt is in this general framework that 
major changes are going on within the 
railroad industry; intensification of 
technological improvements; the most 
intensive market research in our history 
accompanied by extensive freight rate 
adjustments; coordinations; mergers; 
improved freight train service; a phe- 
nomenal increase in piggyback trans- 
portation, and a determined campaign 
to improve productivity through reduc- 
tion in featherbedding. These are 
healthy and encouraging steps but they 
have not yet fully stemmed the loss of 
traffic to other modes of transportation 
using government - provided facilities. 
Further actions toward equality of treat- 
ment and opportunity are necessary. 

Position on Trucking 
“I referred earlier to the intense com- 


petition for freight between the motor 
trucking industry and the railroads. 


There is an important place in our 
economy for both means of transporta- 
tion. It is tragic that public law, as 
interpreted by the ICC and the courts, 
prevents the integration of these two 
forms of transportation to the benefit of 
shippers, receivers, and the general pub- 
lic. 

“As a carryover from the long-since- 
gone monopoly days of railroad trans- 
portation, no railroad may own a truck 
line, an airline, or a water carrier and 
offer the public the best service, whether 
it be by one or a combination. The ICC 
occasionally grants certificates to rail- 
affiliated motor carriers, but in general 
they are restricted to serving the exist- 
ing station areas and provide that there 
must be prior or subsequent rail service 
as well. With industry rapidly moving 
into the suburbs, frequently off-track 
and outside of recognized station limits, 
we have a vicious limitaton upon the 
ralroad industry’s ability to compete by 
piggyback or any other way. 


All Except Rails ‘Free’ 

“All transportation companies, other 
than railroads, enjoy this freedom of 
engaging in diversified transportation 
activities. There are no special restric- 
tions in the interstate commerce act or 
other laws to prevent motor carriers 
from controlling railroads or water 
carriers, or to prevent air carriers 
from engaging in any field of transpor- 
tation. They have to meet only the usual 
requirements of showing public conven- 
ience and necessity for any operations, 
or prove that consolidation is in the 
public interest The burden of proof 
should be upon those who urge that 
additional restrictions be imposed upon 
others. 

“Present restrictions should be lifted 
and further restrictions should not be 
imposed upon companies engaged in air, 
highway or rail transportation. It would 
seem to be a sound philosophy (unless 
there is some really controlling public 
policy consideration which would prevent 
it) that persons or corporations should 
have freedom to engage in activity essen- 
tial to the public and earn a profit for 
themselves. 


‘Irritating’ Factor 


“T am sure you can recognize how 
particularly irritating this limitation is 
to railroads. It applies to their having 
the opportunity to compete by integrated 
use of highways, airways or waterways 
which, in large part, have been built and 
made possible by the expenditure of 
public funds to which the railroads 
contributed. 


“Perhaps you would be surprised to 
know that one of our certificated motor 
carriers, with a service area larger than 


that of any domestic railroad system, 


controls a steamship line to Hawaii, a 
truck line in Hawaii, a railroad tankcar- 
leasing corporation, and the steel com- 
pany that manufactures, among other 
things, railway car parts! 


“It is my strong belief that a public 
benefit would result; that strengthening 
of the fimances of the railroads would 
occur, and that the decline in railroad 
employment would be reduced if the 
railroads were permitted to better serve 
the nation by joining in ownership with 
companies engaged in other forms of 
transportation. . . .” 


Mr. Shoemaker declared that the 
problem of ownership was far more 
than one of rate and service adjust- 
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ments, which the railroads had been 
doing. 

“Comparable results,” he continued, 
“cannot be obtained through joint rate 
arrangements between individual carrier 
organizations which are inherently in 
competition with each other. It is more 
than cost control. It is more than fight- 
ing the effects of inflation. What we, 
as responsible citizens, must do to avoid 
nationalization and restore economic 
health to the railroad industry is a 
challenging problem to all business, in- 
cluding the many forms of tramsporta- 
tion. If we persist in restricting the 
railroads’ opportunity to compete, we 
will have an increasing, instead of less, 
amount of federal regimentation drawn 
into our picture... .” 

Mr. Shoemaker also urged support “of 
the establishment of a Secretary of 
Transportation within the Cabinet of 
the President,” and who would be 
“charged with the promotion of the 
various modes on the basis of fairness, 
recognition of inherent capabilities and 
the compelling need for maintaining 
an adequate defense posture, would 
provide a baseline for the integration 
of all forms into a strong national web 
of transportation. .. .” 


Subsidy Program Attacked 

“The program of subsidy which has 
been followed for years in this country 
has been one of the grossest examples 
of intolerance as between competing 
modes ever known to man,” he said. 
“This is one of the reasons I support 
the recently released transportation re- 
port of the Department of Commerce, 
which recommends many sensible im- 
provements in government policy... . 

“Up to this point I have said little 
about passenger transportation. 
Suffice it to say we are not going to 
turn the clock back and have fewer 
private automobiles, fewer highways 
and fewer scheduled air flights. The 
combination of mail, express and pas- 
senger traffic will sustain a limited 
amount of through-line passenger serv- 
ice for some time to come. If these 
facets of income are inadequate to sus- 
tain trains, the trains must come off 
as a measure of health to the companies 
involved. 

“Commutation, in most instances, is 
economically hopeless, and the railroads 
must dry up this service, regardless of 
its impact upon the metropolitan areas 
involved, unless some local means are 
found to have the indirect beneficiaries 
and users together meet the cost of 
service considered to be essential. 


‘We Cannot Stand Alone’ 


“.. I have entitled this talk, ‘A Busi- 
nessman’s Transportation Dilemma.’ And 
it is. We in the transportation industry 
have fought for years for recognition of 
our problems and a lessening of them. 
But we cannot stand alone in this effort, 
nor is the eventual solution important 
only to those providing transportation. 
It is a dilemma to every thinking citi- 
zen of our country and every segment of 
the business community... .” 

Mr. Hammond, in an outline of his 
remarks to the group April 21 concern- 
ing “Transportation Legislation and the 
Changing Times,” said in the course of 
the talk: 

“While there are many specific prob- 
lems in the transportation field of great 
importance, the basic problem is that of 
common carriers not being able to keep 
pace with our rapidly expanding econ- 
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omy. These public carriers as a group 
are losing about 1 per cent of total inter- 
city freight traffic a year to the private 
and exempt carriers. 

“Up to the mid-fifties this was largely 
@ problem of the railroads, but in recent 
years the regulated truckers and water 
carriers have seen their unregulated com- 
petitors pull farther ahead of them. 


Review of Statutes ‘Vital’ 


“The factors of regulation, promotion, 
and taxation—largely beyond the con- 
trol of the common carriers—unques- 
tionably have attributed to this basic 
problem. Therefore, it is vital that our 
statutes be reviewed to determine what 
changes are necessary to help reverse 
this downward trend of public carriers. 
The rest, then, would be up to the car- 
riers themselves.” 

Mr. Hammond asserted that both Con- 
gress and the Administration were 
keenly aware of the problems of the 
transportation industry. 

“With so much action on transporta- 
tion legislation in 1957 and 1958,” he 
said, “it is understandable why 1959 
and 1960 are comparatively inactive years. 
Also, with 1960 being a presidential elec- 
tion year, the current session will be a 
short one. Yet, the stage is being set for 
an active Eighty-seventh Congress in 
transportation policy legislation. .. .” 

After reviewing transport legislation 
of 1959, and commenting on such activity 
in 1960, he said he did not expect Con- 
gress to take any final action on the 
common ownership of one form of trans- 
port by another. Mr. Hammond said he 
did expect passage of an extension bill 
on the merchant marine industry’s dual- 
rate conference system. 

On transport agency reorganization, he 
said: 

“The next Congress may give serious 
attention to reorganization of the re- 
sponsibilities and functions of our trans- 
port regulatory agencies. More rumblings 
are being heard for changes and correc- 
a 


Cooperation Necessary 


Turning to the subject of “Difficulties 
in Changing Transport Statutes,” Mr. 
Hammond asserted: 

“Since any significant changes in 
transport statutes have such a deep and 
widespread effect on so many segments 
of our economy, it is difficult to make 
such changes without careful considera- 
tion of their impact, or else the natural 
resistance to change will be too great to 
overcome.” 

He said the carrier groups must, of 
necessity, work together, and he added 
that the TAA had set up the framework 
in which to bring about this cooperation. 


“The challenge to general businessmen 
to pitch in and help solve our transpor- 
tation problems,” he said, “was recently 
clearly stated by George Baker, professor 
of transportation at Harvard Graduate 
School of Business Administration and 
president of the TAA, at one of our 
regional institutes held in Richmond: 

“*We must make our choice. Help 
improve the climate for our public car- 
riers, and they will help smooth the way 
for the type of industrial development 
that we associated with private enter- 


the world that the US., the shining 
example of the benefits of private enter- 
prise, must fall back on a socialized 
transportation system.’” 


Private Carriage Situation 


Mr. Sutherland’s topic was “The For- 
Hire Carrier and the Problem of Private 
Cartage.” His talk was prepared for 
delivery April 21. 

While he defended the right of ship- 
pers to engage in private carriage, Mr. 
Sutherland deplored those who he said 
had “circumvented regulation.” 


“There would have been little difficulty 
in the legal field had private carriage 
remained the simple operation of a 
company transporting its own goods... 
12 years ago,” he said. “The legal con- 
fusion and our principal difficulties arise 
from persons who are unwilling or un- 
able to conduct their transportation in 
the manner required by for-hire car- 
rier regulation. These persons attempt 
to—and in large measure have—circum- 
vented such regulation by conducting 
their transportation activities under the 
semitransparent cloak marked ‘Private 
Carriage.’” 


However, he declared, “No segment 
of industry has been more vigorous in 
opposing these pseudo-private carrier 
operations than some of the true private 
carriers. ...” 


‘Warnings Have Been Issued’ 


Mr. Sutherland said iurther that he 
thought “the warnings are clear to the 
private carrier industry that it is high 
time than it take steps to clean up its 
own affairs.” He continued: 


“These warnings have come from both 
within and without your industry. It 
has been said that if, in a nation, cur- 
rencies of different valuations are al- 
lowed to exist, the bad currency will 
drive out the good. I believe the same 
economic law, if allowed to continue 
will also prevail in the private cartage 
field. If the bad private carrier is per- 
mitted unrestricted operations then he 
will, eventually, tend to eliminate if 
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not severely restrict, probably by regula- 
tion, the legitimate private carrier. .. . 
“The intent to circumvent the law is 
evident from the innumerable schemes, 
arrangements, concealments, and false 
impressions which have been resorted to 
in order to escape to that haven of min- 
imum regulation titled ‘Frivate Car- 
riage.’ The numbers and types of such 
schemes have been exceeded only by the 
numbers of persons who have engaged 
in them, and believe me there are about 
twice as many such persons as there 
are registered for-hire carriers. In ad- 
dition, the Commission states that it 
doesn’t know who or where most private 
carriers are. It further states that the 
opposition of private carrier organiza- 
tions to the simple registration of private 
carriers is severely limiting defense 
planning and its own studies of the 
status of transportation {acilities. 


Private v. For-Hire Trucks 


“In conclusion on this part of my talk, 
I repeat that although. I am not in favor 
of private carriage, I am in favor 
of anyone’s right to engage in true pri- 
vate carriage... .” 

Mr. Sutherland then presented an 
analysis of costs and other considera- 
tions between private and for-hire carri- 
age, and he cautioned the shippers that 
“there are no secret short-cuts to reduced 
transportation costs. .. .” This, he said, 
also applied to the practice by some 
private carriers of “creaming off” the 
better traffic and requiring the for-hire 
carrier to meet the rates, or of the 
“pitting” of one for-hire carrier against 
another until only one remained. 

In summary, Mr. Sutherland asked 
the delegates to: 


“1. Reexamine all your private carriage 
costs to see if you can really afford it. 

“2. Reexamine your private carriage 
service to see if it cannot be equalled 
or bettered by for-hire carriers. 

“3. Consider the effects of the elimina- 


Southern Carriers Discuss Tariff Rules and Regulations 


course of prise. Drag our feet and let our trans- 
port statutes get too far out of date— 
with the result that public carriers can- 
not stay healthy and strong under pri- 
vate enterprise—and face nationaliza- 
tion of this vital industry. 


“If this happens, we would be telling 


Meeting to go over questions concerning interpretations of rules and regulations applicable to tariffs 
issued by the Southern Motor Carriers Rate Conference are these motor carrier representatives— 
composed of top management, traitic managers, district managers, terminal managers and rate clerks. 
One hundred thirteen of them met April 13 in the conference building in Atlanta to reach a general 
understanding of the proper applications of the rule and regulations. The conference says it 
was the feeling of those present that much good to the industry would result from the program, ond 
that plans are being made to hold similar meetings at principal cities in the Southern Territory. 
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tion of the for-hire tank truck industry 
or its existence in a precarious and 
unhealthy condition upon your own 
company from the standpoints of prac- 
tical monopolies by other modes of 
transportation, increased rates on re- 
maining traffic to make up for ‘cream- 
ing’ operations, the loss of an able, 
strong ally, and the non-availability of 
alternate modes of transportation in the 
case of national or industry emergencies.” 


Shipper-Trucker Conference 
To Hear Air Force Academy 


Head at Meeting in Denver 


Maj. Gen. William S. Stone, super- 
intendent of the US. Air Force 
Academy, will be the principal 
speaker at the twenty-seventh regu- 
lar meeting of the Middlewest Ship- 
per-Motor Carrier Conference, May 
12-13, in the Hilton hotel, Denver, 
Colo. 


Gen. Stone, formerly commander of 
the Eastern Transport Air Force, Mili- 
tary Air Transport Service, will give 
his talk at a general luncheon conclud- 
ing the session. 

Chairmen of committees of the con- 
ference will present their reports, May 
12, as follows: Legislative and defense 
transportation, V. L. Emery, transpor- 
tation commissioner of the St. Joseph, 
Mo., Chamber of Commerce; classifica- 
tion rate and tariff, William J. Kazmer, 
traffic manager of Snap-On Tools Corp., 
Kenosha, Wis.; tracing, routing and less- 
truckload service, Wayne C. Hollowell, 
traffic manager of Avon Products, Inc., 
Kansas City, Mo., and freight claim, loss 
and damage, Dale Farr, general traffic 
manager of Lennox Industries, Inc., 
Marshalltown, Ia. 


There will be a breakfast meeting of 
the executive committee the second day, 
followed by shipper and carrier contact 
committee sessions. Presiding during the 
general meeting, preceding the luncheon, 
will be the conference president, Mau- 
rice Rudow, general traffic manager of 
Wilson Storage & Transfer Co., Sioux 
Falls, S.D. 


Herring, of ICC, to Speak 


At Private Carrier Meeting 


The Private Carrier Conference of 
the American Trucking Associations has 
announced that its mid-year meeting 
will be held May 17 in the Dinkler-Plaza 
hotel, Atlanta. 


The principal speaker will be Com- 
missioner Herring, of the Interstate 
Commerce Commission, who will discuss 
current regulatory problems of the ICC. 


Scheduled as speakers for the morn- 
ing session are Guy W. Rutland, Jr., 
vice-president of Motor Convoy, Inc., 
Hapeville, Ga., and a former ATA presi- 
dent; Walter R. McDonald, a member 
of the Georgia Public Service Commis- 
sion; Caughey B. Culpepper, secretary 
and general manager of the Atlanta 
Freight Bureau; Ben R. Miller, truck- 
ing labor relations director of the ATA, 


and Joseph E. Keller, general counsel 
of the conference. 

Two panel discussion will round out 
the program in the afternoon. They 
will be on “Private Carrier Cost Controls” 
and “New Power Plants for Motor 
Trucks.” 

Participants on cost controls and their 
subjects will be W. L. Fayle, director of 
transportation for Burlington Industries, 
Inc., “Costing Truck Runs”; Ken Rob- 
ertson, of the Pure Oil Co., “Driver 
Control Programs”; Dwight M. Mc- 
Cracken, vice-president of the Liberty 
Mutual Insurance Co., “Cutting Insur- 
ance Costs,” and Art A. Rosewall, presi- 
dent of Ryder Leasing, Inc., “Leasing 
Costs.” 

Taking part in the other panel dis- 
cussion on power plants for trucks will 
be A. G. Crockett, of Mack Trucks, Inc., 
on “Diesel Engines”; Charlie Loftin, of 
the Warren Petroleum Corp., on “LPG”; 
B. Karther, of the Boeing Airplane Co., 
on “Gas Turbines,” and a yet-to-be- 
designated official of the General Motors 
Corp., on “New Gasoline Engines.” 


Sea-Land Service Doubles 


Sailings to Puerto Rico 


Sea-Land Service, Inc., a subsidiary 
of McLean Industries, announced that 
on April 16 it doubled its weekly trailer- 
ship service be- 
tween the Port of 
New York and 
Puerto Rico under a 
new division called 
Sea-Land of Puerto 
Rico. 

At the same time, 
the appointment of 
William O. Gohlke 
as vice - president 
and general man- 
ager of Sea-Land 
of Puerto Rico was 
announced. He for- 
merly was sales 
manager of the Pan-Atlantic Steam- 
ship Corp. 

(At the Interstate Commerce Com- 
mission, it was explained that on April 
1 Pan-Atlantic made application to 
amend its certificate under the name 
of Sea-Land Service, Inc., and to in- 
corporate in Delaware. No formal action 
has been taken on the application at 
the ICC.) 

The company says the new division 
will take over its service to and from the 
ports of San Juan and Ponce, with a 
fleet augmented to three trailerships. 
The company says that the faster sched- 
ule will eliminate a northbound call at 
Jacksonville, Fla., which will be served 
instead by transshipment between coast- 
wise and Puerto Rican Sea-Land vessels. 


Mr. Gohlke joined the company as 
manager of the refrigeration division. 
Prior to that he founded and was presi- 
dent of the Federal Trucking Co., Fed- 
eralsburg, Md. He is a past chairman of 
the refrigerated truck and warehouse 
committee of the National Fisheries In- 
stitute and of the transportation com- 
mittee of the International Apple Asso- 
ciation. 


W. O. Gohike 


Lake Charles Port Tonnage 


A 38-per-cent increase for the first 
quarter of this year over the first quarter 
of last year is shown by the tonnage 
figures at the port of Lake Charles, La., 
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where the total for January, February 
and March, 1960 is 216,989 tons, as 
against 149,897 tons for those three 
months last year, says John H. Groh, 
port director. 

“This year’s tonnage increase,” Mr. 
Groh commented, “fully justifies the 
construction and expenditure of almost 
$2 million for the new Contraband 
Bayou Wharf, which was opened on 
January 6 this year, and which pro- 
vides an additional 56,000 square feet 
of covered transit shed space and 75,600 
square feet of open concrete area for 
the concentration of cargoes... .” 


Barge Lines Counter 
‘Diversion’ Bills With 


‘Cartoon’ Ash Tray 


The American Waterways Oper- 
ators, Inc., an organization of barge 
lines operating on the inland water- 
ways, has made available a porcelain 
ash tray on which is a cartoon which 
depicts the stand of the inland 
waterway carriers against permit- 
ting railroads to own other modes 
of transportation, taken in the course 
of hearings on bills to permit “di- 
versification” of transportation own- 
ership (T.W., April 16, pp. 15, 21). 


The shallow ash tray, about five inches 
square, has imprinted on it a cartoon 
showing a figure, dressed in the familiar 
garb of the locomotive engineer, with 
striped cap and knotted polka-dot hand- 
kerchief around the neck, standing above 
and back of a shadow box. In the box 
are two puppets, in the form of a rail- 
road locomotive and a barge, each 
furnished with arms and legs and each 
wearing a pair of boxing gloves. They 
face each other in a sparring attitude. 

The figure dressed in the garb of a 
locomotive engineer controls the move- 
ments of the two puppets with the famil- 
iar puppet-master’s strings. 

Under the cartoon these words appear: 
“Competition under common ownership.” 


P-I-E Executive Attacks 


Commerce Department Study 


“Gradual strangulation” of the truck- 
ing industry, coupled with a “full-scale 
rate war,” would result if provisions of 
the recent Department of Commerce 
transportation report were to be adopted, 
I. W. Shepherd, vice-president of traffic 
for Pacific Intermountain Express, said 
April 14. 

“American business today enjoys an 
abundance of transportation provided by 
a fiercely competitive industry,” he said 
at a meeting of the Oakland (Calif.) 
chapter of the Delta Nu Alpha Trans- 
portation Fraternity. “This system has 
grown and developed under our present 
method of regulation. 

“And today it is still improving be- 
cause transportation companies and in- 
dustrial traffic men are working together 
in the development of new and daring 
departures from methods of yesteryear. 
All this has come about under a system 
of federal regulation which a Department 
of Commerce report now recommends be 
completely overhauled.” 

The Commerce report, generally rec- 
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ommending a gradual lessening of trans- 
port regulation, was issued March 14 
(T.W., March 19, p. 16). 

“History has certainly taught us this 
—that the transportation system of the 
United States must be composed of 
economically healthy segments of rail, 
air, water and highway common car- 
riers,” Mr. Shepherd continued. 

“Each must operate in his own field, 
providing the inherent advantages of 
his mode. This is the import of the 
national transportation policy embodied 
in our federal statutes governing the 
regulation of interstate public carriers.” 

The P-I-E official stressed what he 
said was the need for “two-sided co- 
operation” between rail and motor car- 
rier companies to coordinate efforts and 
produce a service in the best interest of 
the public. 

“Present transportation problems,” he 
said, “can only be solved by wholehearted 
cooperation among the various modes of 
transportation. I believe such coopera- 
tion can and will, if permitted to be 
developed without governmental har- 
assment and shackles, continue to pro- 
vide the users of American transporta- 
tion the finest service in the world.” 


Mason & Dixon Lines Wins 
1959 Truck Safety Contest 


Mason & Dixon Lines, Inc., of Kings- 
port, Tenn., has been adjudged the 
trucking company with the best over-all 
safety record in 1959, it has been an- 
nounced by Goley D. Sontheimer, safety 
director of the American Trucking Asso- 
ciations. 

He said Mason & Dixon would receive 
the ATA President’s Trophy, the top 
honor in the annual ATA national truck 
safety contest. The trophy is sponsored 
by Trailmobile, Inc. 

Mason & Dixon also won a first place, 
a second place and a third place in dif- 
ferent categories of the contest. High 
honors also were won by Dixie Highway 
Express, Inc., of Meridian, Mass., and 
ABC Movers, Inc., of Baltimore. ABC 
won three first place awards and Dixie 
Highway took two first-place awards and 
one for third place. 

The Pennsylvania Motor Truck Asso- 
ciation won its second consecutive title 
as the state association which did the 
most effective job of promoting highway 
safety on the part of trucks. The Michi- 
gan Trucking Association was second, 
the North Carolina Motor Carriers As- 
sociation third. 

Ceremonies honoring the winners will 
be held May 12 at the annual safety 
awards banquet concluding the three- 
day spring meeting of the ATA Council 
of Safety Supervisors. The banquet will 
be in the Beverly-Hilton hotel, Los 
Angeles. 


Ryder Announces Plans 


For Private Car Leasing 


Ryder System, Inc., a motor freight 
operator and equipment rental organi- 
zation, has announced that it will extend 
its leasing business to the private pas- 
senger automobile field. 

The company said it would begin im- 
mediately to lease passenger cars to 
individuals on long term contracts. Op- 
erations will begin in Maryland, Dela- 
ware and the District of Columbia. 

The company said the new business 


venture resulted from an agreement be- 
tween Ryder Truck Rental, a subsidiary, 
and Approved Finance, Inc., a firm as- 
sociated with Nationwide Insurance, 
Columbus, O. Approved Finance will 
serve as the leasing agent for Ryder and 
will process leases and handle financial 
matters incident to each leasing contract, 
the Ryder company said. 

The venture was described as a pilot 
program by James A. Ryder, president 
of the Ryder system. 

“Under our arrangements,” Mr. Ryder 
said, “almost any car that can be bought 
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can be leased. This includes nearly all 
domestic and foreign makes. It also in- 
cludes smaller trucks up to three-quarter 
ton.” 


Mr. Ryder said that “ ... while the 
new program will be aimed at the 
individual passenger car market, it 
also is broad enough to include leasing 
of fleets to companies and organiza- 
tions.” 


Large Vessels, Hitherto ‘Held Captive’ 
In Great Lakes, Swell Seaway Cargo Tons 


Report of St. Lawrence Seaway Development Corp. Reviews Use of 
Seaway By Larger Vessels, Enlargement of Old ‘Lakers’ by Adding 
New Mid-Section. Canadian Minister Comments on Seaway Operations. 


In the annual report of the St. 
Lawrence Seaway Development Corp. 
which President Eisenhower trans- 
mitted to Congress on April 11 there 
is a detailed analysis of the types of 
ships and the tonnages of cargo 
which transited the Seaway in the 
first full navigation season over the 
improved waterway. 


The report (T.W., April 16, p. 47) 
showed that the new Seaway accom- 
modated bulk carriers of the “laker” type 
with a length up to 730 feet and a carry- 
ing capacity of 20,000 to 25,000 short-tons. 
Before the improvements, the bulk car- 
riers were limited to 250 feet in length 
with a carrying capacity of 2,500 short- 
tons. 

The improved Seaway will now accom- 
modate general-cargo vessels (ocean 
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type) of from 450 to 600 feet in length 
and with a carrying capacity of from 
6,000 to 8,500 short-tons, compared with 
the limitations imposed by the old canal 
of 250 feet and 1,500 short-tons. 

For all types of vessels, the report 
shows that the improved Seaway will 
permit the passage of ships having a 
draft of 25 feet and a beam of 75 feet, 
compared with the 14-foot draft and 44- 
foot bean which were the limits of the 
capacity of the old canal. 


‘Captive Lakers’ Freed 


“Thus,” said the corporation in its re- 
port, “bulk carriers, with capacities up to 
and in excess of 25,000 tons, heretofore 
held captive within the Great Lakes, are 
now able to continue downstream laden 
with coal, grains, and other high-density 
commodities, and make the return voyage 
carrying ores to feed the hungry maws 
of the vast Great Lakes mill and re- 
finery complex. It is estimaited that 80 
per cent of the world’s merchant fleet 


has dimensions within the Seaway’s limi- 
tations and can now enter the Great 
Lakes from the sea. 

“A startling rapidity of transition from 
the smaller vessels within the limita- 
tions of the old system to the larger 
vessels now permitted to transit the sea- 
way occurred in 1959, and this movement 
is expected to gain even more spectac- 
ular momentum during the next few 
years. Several vessels, specifically de- 
signed for Seaway trade by combining 
the capacity of laker-type ships with the 
seaworthiness of ocean-type ships, were 
launched this year, and more are either 
on the ways or drawing boards. 


“In addition, a number of vessels en- 
gaged in trade through the old system 
were cut in half and then reassembled 
with an additional section inserted 
amidships. This method of lengthening 
has proven very successful and a sub- 
stantial amount of vessels are now un- 
dergoing the same treatment, with more 
to follow as yard space is available. 
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“Because of this rapid transition to 
greater capacity hulls, it is anticipated 
that though cargo tonnage should in- 
crease in 1960, the number of transits 
will remain the same, or perhaps show 
a slight decrease when compared with 
1959.” 


The corporation said it had collabo- 
rated with the St. Lawrence Seaway Au- 
thority in publishing a comprehensive 
statistical summary of traffic through the 
system in the initial deep-draft naviga- 
tion season (T.W., March 5, p. 37). 

It added that, subsequent to publica- 
tion of the summary, a review of late 
and incomplete returns developed an ad- 
ditional 227,750 tons of cargo over the 
St. Lawrence River section and 279,200 
over the Welland Canal section. Thus, it 
said, the total St. Lawrence River section 
traffic for 1959 was 20,579,461 tons, and 
the total Welland Canal section traffic 
was 27,435,491 tons. 


“With but one year of navigation it is, 
of course, too soon to draw any conclu- 
sion as to new and changing traffic pat- 
terns emerging because of the St. Law- 
rence Seaway, and no attempt is made 
herein to do so,” the corporation said. 
“Copies of the summary may be obtained 
from the corporation at 50 cents each.” 


In comment on the 7,930 tolls-paying 
vessels which transited through the St. 
Lawrence River section of the Seaway, 
the corporation said that, as expected, 
Canadian-registered vessels made the 
greatest number of transits, 5,222. How- 
ever, the corporation added, “it is signifi- 
cant that in their first year of operations 
through the Seaway, 555 United States- 
flag ships transited the system. 


Traffic ‘Patterns’ 


A chart showing “domestic patterns” in 
the St. Lawrence River section of the 
Seaway showed, downbound, 4,131,106 
tons of Canadian domestic freight and 
24,610 tons of U.S. freight. Upbound, Ca- 
nadian domestic tonnage was shown as 
3,142,739 tons, and U.S. domestic tonnage 
as 19,616 tons. 


“This is a natural result of the geog- 
raphy of the two nations,” the corpora- 
tion said. “Lake Ontario and the St. 
Lawrence River link Canada’s two great- 
est concentrations of industrial and 
population complexes, whereas the short 
reach of the St. Lawrence River lying 
adjacent to United States land is, com- 
paratively speaking, sparsely industria- 
lized and populated. In view of the geo- 
graphical location of this section of the 
Seaway, the U.S. domestic tonnage is 
considered quite impressive, and it is 
anticipated that, as more domestic serv- 
ices becomes available to the area, thi 
tonnage will show a substantial increase 


“An additional factor which may resuli 
in future expansion of the U.S. domestic 
tonnage over the St. Lawrence Rive! 
section is the increasing demand that 
domestic service become available be- 
tween the eastern seaboard and the 
Great Lakes. There has been some indi- 
cation that such service, initially on @ 
chartered-shipload basis, may be in- 
augurated during 1960.” 

The corporation said the Welland 
Canal section was in a more favorable 
location, “both geographically and econo- 
mically for U.S. domestic traffic than is 
the St. Lawrence River section,” with 
the result that “a considerable amount 
of U.S. domestic commerce flows over 
that route.” This tonnage, too, was ex- 
pected to increase as additional domestic 
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ervices came into being, the corporation 
said. 

A chart in the report showed down- 
bound Canadian domestic traffic through 
the Welland Canal as 5,218,021 tons and 
the U.S. domestic traffic as 668,128 tons. 
The upbound trafic was divided between 
319,474 tons of U.S. domestic traffic and 
1,212,564 tons of Canadian domestic 
traffic. 


Traffic Charts 
Reproduced are three self-explanatory 
charts. 
Chart No. 1 shows the commodity dis- 
tribution of US. export and import 
traffic (exclusive of trade with Canada). 


Chart No. 2 shows the commodity 
distribution of the traffic which tran- 
sited the St. Lawrence River section of 
the Seaway, and chart No. 3 gives the 
same data for the Welland Canal Sec- 
tion. Charts Nos. 2 and 3 illuminate 
the comments of the corporation as to 
the types of traffic carried downbound 
and upbound. 


The report of the corporation also 
contained a section comprising the 
audit of the corporation for fiscal 1959 
by the Comptroller General of the 
United States. In the audit report a rec- 
ommendation was made to Congress 
that legislation be enacted to permit 
the General Accounting Office to audit 
the corporation annually on a calendar- 
year basis instead of on the basis of 
a fiscal year ending June 30. This, it 
said, would conform to the accounting 
for and reporting on the operations by 
the corporation which had been ap- 
proved by the Bureau of the Budget and 
certain committees of Congress. 


Canadian Minister’s Views 


A series of questions was addressed 
to George Hees, Minister of Transport 
for Canada, to elicit his views on the 
results of the first season of navigation 
over the improved Seaway. 


Asked whether the Canadian govern- 
ment was satisfied with the results of the 
season Mr. Hees said: 


“As Minister of Transport, I am satis- 
fied with the results of the first year of 
navigation in the New St. Lawrence 
Seaway. The additional traffic handled 
is an augury that the new Seaway will 
attract, in future years, the anticipated 
volume of traffic.” 


Mr. Hees also asserted that there 
was no immediate need for twinning of 
the Welland Canal locks. Demands that 
separate locks be provided to handle up- 
bound and downbound traffic were 
voiced because of some delays experi- 
enced, mostly in the early part of the 
1959 navigation season. 


The minister was asked about im- 
provements made in the winter season to 
the Welland Canal. He said that “the 
present improvements to the Welland 
Canal, principally the construction of 
7,000 feet of approach walls, the im- 
provement of the types of wire rope 
fenders, the replacement of wooden 
Sills by steel sills and other extraor- 
dinary maintenance work under way, 
will definitely improve the operation of 
the Welland Canal when the navigation 
season opens in April of this year.” 

As to how the tie-up walls which were 
constructed in the Welland Canal would 
improve operations, Mr. Hees said they 
would “make it possible for the Welland 
Canal to handle more ships at any given 
time than previously, ie., a vessel will 
be able to leave, for example, from Lock 
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—— 21,35? 
- 4,832 





38,704 
67,278 
41,525 
160,569 
236,379 


Syrup & Molasses 
iy 
Scrap Iron & Steel 

Other Man actures & | sc. 


Package Freight, Domestic 


~~ 2,305 
2,230 
~~~ 174,215 
~~« 124,512 
~ 131,752 


7,984 _ Package Freight, Foreign *] : siento eee 


527,939 


9,534,933 


General & Mixed Cargo 


TOTAL TONNAGE 


~~ 384,538 


17,621,358 


Chart No. 3 


1 and proceed to Lock No. 2 before the 
vessel in Lock No. 2 has been cleared.” 
He added that the new tie-up walls 
would not reduce the transit time 
through the Canal of any vessel, but 
that they “would have the effect of in- 
creasing vessel passages by about 25 
per cent.” 

Mr. Hees was also asked whether, in 
view of the opinion prevailing in some 
quarters that the Seaway had created 
need for new transshipment facilities 
below Montreal, the Canadian govern- 
ment had any views on the subject, or 
whether any studies were being made. 

Mr. Hees replied that the National 
Harbours Board had provided increased 
facilities “at the two national harbours 
on the St. Lawrence River below Mon- 
treal.” At Three Rivers, he said, shed 
and wharf facilities had been added at 
public expense, “while private interests 
have provided increased grain elevator 
capacity.” He said, also, that at Quebec 
the Board had constructed additional 


shed, wharf and grain elevator facilities. 

The Minister also indicated that dis- 
cussions with various shipping interests 
concerning revision of operating require- 
ments would eliminate some of the diffi- 
culties created by lack of experience on 
the part of vessel masters in the first 
season of navigation. 


Revenue-Expense Ratio 


Finally, Mr. Hees was asked whether 
the ratio of revenues from tolls to annual 
charges had been at the level antici- 
pated. He replied: 


“The answer to this question involves 
consideration of both revenues and ex- 
penditures. The financial results for the 
year will not be available until the 
annual report of the St. Lawrence Sea- 
way Authority is presented to Parlia- 
ment. In any event, opinion on the suf- 
ficiency of the tolls should be based on 
a longer period of operation than the 
initial year.” 


The report of the Canadian St. Law- 





Seaway Use By 
Department of Defense 


The Washington, D.C., head- 
quarters of the Military Traffic 
Management Agency reported 
that the Department of Defense 
had shipped a total of 98,216 
measurement tons via the Great 
Lakes from May 4, 1949, through 
the end of the shipping season. 

it said this utilization of the St. 
Lawrence Seaway had resulted in 
economies of $638,483 in inland 
transportation, port handling, and 
water costs. 

Ports used and measurement 
tons handled at each port were 
shown as follows: Kenosha, Wis., 
38,419; Milwaukee, 480; Detroit, 
54,959; Cleveland, 3,083; Toledo, 
1,006 and Montreal, Que., 278. 


rence Seaway Authority showed that 
in the first season of operation there 
was a net operating income of $5,261,000 
available for debt service, and that a 
payment of $5,000,000 on account of 
interest had been made. 

Total income for the period beginning 
April 25, 1959, for the new Seaway facil- 
ities, and the period beginning April 1, 
1959, for the Welland Canal, was shown 
as $9,214,000. Administrative, operating 
and maintenance expenses amounted to 
$3,953,000, resulting in a net operating 
income of $5,261,000 before providing 
for interest of depreciation. 

The report showed that applicable in- 
terest charges on loans from the Cana- 
dian government were $7,994,000, and 
that the amount “by which interest 
charges were not earned was, therefore, 
$2,733,000, divided as follows: Montreal 
to Lake Ontario section, $1,457,000: Wel- 
land Canal, $1,276,000.” 

After making provision of $3,950,000 
for depreciation, the authority reported, 
the accounts showed a loss of $6,688,000 
for the period. 

Total capital expenditures to Dec- 
ember 31, 1959, were shown as $310,650- 
000, including unpaid interest during the 
construction period. Loans for contruc- 
tion purposes received and outstanding 
at the end of 1959 amounted to $285,- 
500,000. 


NYC Plans to Meet Seaway 


Competition With Rate Cuts 


An official of the New York Central 
Railroad revealed April 18 that the rail- 
road soon would reduce rates on several 
manufactured products in an effort to 
compete with the St. Lawrence Seaway. 


Arthur E, Baylis, NYC vice-president, 
said rates would be cut about 20 per 
cent on iron and steel rods, chinaware, 
trucks, passenger cars, paper and paper 
products, pulpboard and fiberboard, and 
agricultural implements. The reductions 
were scheduled for early in May, he said. 

Mr. Baylis made the announcement 
in a talk to the New York Society of 
Security Analysts. He noted that the 


NYC reduced rates last year by 10 to 
25 per cent on agricultural and mining 
products and said that the proposed 
new rate cuts would be the first attempt 
by the NYC to prevent losses of traffic 
to the Seaway in manufactured goods. 
Last year’s reductions were applied to 
grain, flour, bauxite, molasses, sugar, 
grease and tallow. 

Because the NYC was convinced that 
the real cost of shipping by the Seaway 
in 1960 had not yet been fully deter- 
mined, Mr. Baylis said the line was 
moving more cautiously in instituting 
lower rates to meet Seaway competition. 

“Increases that will affect total costs 
of shipping by the all-water link with 
the midwest will result from upward 
trends in rates for charter ships, con- 
ference traffic rates and terminal and 
stevedoring costs,” he said. 

Mr. Baylis charged that the Seaway 
amounted to government - subsidized 
competition by foreign-flag ships with 
U.S. railroads, and that this resulted 
in the dumping of foreign products on 
the American market. The railroads’ 
most serious competition last season, 
he said, came from what he termed 
“fly-by-night” foreign-flag chartered 
ships which entered the Great Lakes 
and accepted cargo at distress rates. 


Sen. Wiley Sees Promise, 
Challenge in This Year's 


Seaway Navigation Season 


Senator Wiley, of Wisconsin, senior 
Republican member of the Senate 
foreign relations committee, hailed 
the opening April 18 of the 1960 
navigation season on the St. Law- 
rence Seaway as an event of “Prom- 
ise and Challenge” for Wisconsin and 
the nation. 


“The 1960 navigation season promises 
to be the greatest shipping year in the 
history of the St. Lawrence Seaway and 
the Great Lakes Waterway system,” 
Senator Wiley said. 

“Dedicated in June, 1959, the com- 
pleted Seaway during its first year of 
operation experienced greatly increased 
traffic; overseas traffic stepped up; port 
incomes jumped; waterfront employ- 
ment expanded, and, over-all, the flow 
of trade and commerce increased prom- 
isingly. 

“In 1960, traffic is expected to be even 
greater. 

“As a sponsor of the Seaway law, I 
am naturally delighted with the bright- 
ened economic outlook created by the 
deepened, improved and modernized 
waterway. 

“In addition to economic benefits, 
however, we can expect to face serious— 
though not insurmountable—challenges. 
Among these may well be: 

“Need for further modernization of 
port and harbor facilities, including bet- 
ter docks to accommodate ships, equip- 
ment for handling in-cargo, warehouses 
for goods, and other facilities. 

“Hitting the target date of 1962 for 
deepening and improvement of the 
Great Lakes connecting channels—to 
bring Wisconsin—and other states west 
of Lake Erie, the full benefit of deep-sea 
shipping as early as possible. 

“Dovetailing water traffic with high- 
way, rail and air transportation systems 
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—to assure expeditious handling of 
traffic. 

“Searching for new markets for the 
products of our farms and factories to 
better utilize this less-expensive trade 
route to the world. 

“Encourage cooperation between labor 
and shipping interests so as to stimulate, 
not handicap—the expansion of trade. 
Why? To create more jobs, as well as 
economic health. 

“And finally, we need to be alert to 
head off efforts to ‘kill off’ the Seaway 
by its long-time enemies—who have 
special interests elsewhere in the coun- 
try. 
“Over-all, the challenge is great! 
However, the promise of reward is even 
greater! 


“If we vigorously, practically, and 


creatively carry forward constructive ef- 
forts to resolve the problems, the eco- 
nomic benefits—I am _  confident—will 
prove the Seaway a sound investment 
for the American people.” 


Bangor & Aroostook Wants 
To Expand in Other Fields 


The Bangor & Aroostook Railroad is 
taking steps to diversify its holdings. 

Moving for a corporate reorganization 
by filing incorporation papers April 18, 
the B & A said the purpose of the plan 
was to enable the new corporation, 
which was organized under general 
business laws, to engage in other types 
of business not related to transportation. 

A spokesman said the new corporation 
had authorized capital of two million 
shares of common stock, and 30,000 
shares of preferred stock. He said the 
common stock would be offered to the 
railroad’s stockholders in exchange for 
their stock in the railroad company. 
In that event, he explained, the stock- 
holders would own the _ corporation 
which would own the railroad company. 


The first annual meeting of the cor- 
poration has been set to coincide with 
the annual meeting of the railroad 
stockholders April 26. 


‘Pan-Am/’ Scores Large Rise in 


Trans-Atlantic Cargo Volume 


Pan American World Airways’ trans- 
Atlantic cargo volume on scheduled serv- 
ices increased 50.3 per cent in the first 
quarter of 1960 over the corresponding 
period of a year ago, Willis G. Lipscomb, 
vice-president, traffic and sales, said 
April 20. 

Eastbound volume was up 37.3 per cent, 
while westbound increased 66.5 per cent, 
Mr. Lipscomb stated. The increase in 
westbound traffic, he said, was “a signifi- 
cant reversal of the traditional excess of 
air cargo volume to Europe over cargo 
to the United States.” 


Lykes Bros. Wins ‘Ad’ Award 


The Lykes Bros. Steamship Co. has 
been adjudged the winner of the sixth 
annual “Atlas” advertising award spon- 
sored by the American Merchant Ma- 
rine Institute. 


The award will be presented May 24 
at a luncheon in the Hotel Commodore, 
New York City, by Wilfred J. McNeil, 
president of Grace Line, Inc. The 
luncheon will follow the institute’s Mari- 
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April 23, 1960 


time Day ceremonies at Rockefeller 
Center Plaza. 

A special citation will be presented to 
Moore-McCormack Lines, Inc. The win- 
ning Lykes advertisement depicted a 
freighter sailing down a football field 
and was titled “All American Team— 
Your Merchant Marine.” It was pre- 
pared by the Caples Co. and appeared 
in 28 cities in 14 states. 


Speaker Says Distribution 
Cost Analysis Would Favor 


Air Cargo in Many Cases 


Many commercial companies could 
profitably apply “a distribution sys- 
tem cost analysis to their operations” 
rather than making direct compar- 
isons of ton-mile costs of surface 
and air transportation to determine 
the economy of air cargo, said Earl 
D. Johnson, president of General 
Dynamics Corp., in an address April 
13 before the New York Business 
Paper Editors Association. 


Mr. Johnson said it was his belief that 
in the 1960s “we are going to see the 
emergence of air cargo as a really sig- 
nificant factor in the _ distributive 
process.” 

He reviewed the activities and plans 
of a number of airlines involving the 
introduction of specialized and faster 
air cargo equipment and then said that 
the Stanford Research Institute had 
predicted that air cargo ton-miles, 
amounting to more than half a billion 
in 1959, “will be 80 times as great by 
1975.” He added that the institute’s 
projections showed a total annual air 
cargo income in 15 years of four billion 
dollars—about twice the income US. air 
carriers now received from all air trans- 
port activities. 


While he said he did not think air 
cargo would threaten surface transpor- 
tation of such bulk goods as coal or min- 
eral ores, Mr. Johnson said that a list- 
ing of commodities now transported 
“routinely by air” would surprise many 
of his hearers. 


Among the more widely publicized 
commercial uses of air transportation, 
he said, was the plan of the Renault 
Co. to supply its American dealers with 
1500 tons of parts this year by air 
charter. Mr. Johnson said _ that, 
although the air cargo shipping charges 
from France to the United States were 
more than four times as great as if 
the parts had moved by steamship, “the 
het savings in the first three months’ 
operation amounted to nearly $18,000, 
due to greatly decreased packing and 
warehousing expense and elimination of 
$10,000 in customary shipboard damages 
and pilferage.” 


Cost Comparisons 


He touched briefly on the economy of 
turbine-powered equipment, burning 
kerosene instead of a gasoline, and said 
that “some of our more optimistic aero- 
nautical engineers talk confidently of air 
cargo direct ton-mile costs in the 3% 
to 4-cent bracket.” Mr. Johnson said 
that the air carriers hoped that the 
engineers were right and that specially 
designed cargo aircraft, such as the Cl- 
44, afforded a realistic expectation that 


direct operating costs “can be reduced 
to this level.” Mr. Johnson added: 

“But I would like to suggest that there 
is a definite hazard in a too narrow in- 
terpretation of direct ton-mile operating 
costs. Even if it is some time before air 
cargo achieves the same direct economy 
of truck or waterborne shipping—and 
this it may never do—there appear to 
be many commercial endeavors today 
that could profitably apply a distribution 
system cost analysis to their operations. 

“The Stanford Research Institute be- 
lieves that high-value commodities mov- 
ing distances greater than 600 miles are 
the most fertile targets for air freight 
business. But perhaps the thinking that 
air cargo is restricted to premium, emer- 
gency transportation is stunting the 
fullest development of airplane freight 
potentials. 
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“If producers of manufactured goods 
were to examine their total distribution 
costs realistically, in terms of greatly 
compressed time of delivery from factory 
to retail outlet, I’m confident air cargo 
could prove more than competitive with 
surface transportation in a very wide 
range of products.” 

Mr. Johnson said that further savings 
through the use of air cargo came from 
elimination of multiple handling and less 
costly packaging for air transport. 

He said also that thought would have 
to be given expanded terminal facilities 
for handling the anticipated growth in 
air cargo volume. 


Differing Views of Transportation Modes 
Dim ‘Cooperation’ Theme at TAA Institute 


Though Accord on ‘Travel Tax’ Issue Prevails, Spokesmen for Truck 
Lines and Waterway Operators Bombard ‘Common Ownership’ Plea of 
Railroads. Representatives of Airlines and Pipelines Also Heard. 


By MURRAY HARDING 


Cooperatinn toward a great future 
transportation system was the theme 
at the Midwestern Transpo:tation 
Institute in Milwaukee, April 19, and 
as to proposed elimination of the 10 
per cent federal “travel tax” the 
representatives of five different 
modes of transport who spoke ap- 
peared to be in accord and wholly in 
favor of cooperation. 


But as to the railroad spokesman’s 
advocacy of rail ownership of other 
transport modes, the spokesman for 
the truckers said that “our railroad 
friends prefer to look forward to digest- 
ing us, rather than joining hands,” and, 
in a firey windup speech, the waterways 
proponent asserted that “the railroads 
of this country have as one of their 
primary goals the absolute destruction 
of the for-hire water carrier industry.” 

To complete the cycle, the airlines’ 
man objected to “pressures designed to 
prevent the Post Office Department 
from making maximum use of the na- 
tion’s available transportation system” 
by using the airlines to haul first-class 
mail. 


Pulling the various threads together 
in the main speech at the institute, 
sponsored by the Transportation Asso- 
ciation of America, was Maj. Gen. John 
P. Doyle, staff director of the trans- 
port study group of the Senate inter- 
state and foreign commerce committee, 
who discussed, as speaker at the insti- 
tute luncheon, the general approach 
his group had taken in preparing the 
report on its investigation. 


‘Demand’ for Coordination 


Gen. Doyle also told a questioner in 
the open session that as far as coordi- 
nation went, his group was seeking the 
“best possible combination of the vari- 
ous modes.” It should not be compul- 
sory, he said, “but the public is de- 





manding coordination, and if they don’t 
get it voluntarily, it probably will be- 
come compulsory.” 


‘The speakers, in order of appearance, 


were: neald W. Nyrop, president of 
Northwest Airlines, Inc, St. Paul:- J. 


Robert Cooper, presidexut of Red Star 
Transit Co., Detroit, and chairman of 
the board of the American Trucking 
Associations, Inc.; Harry Moreland, 
president of Great Lakes Pipe Line Co., 
Kansas City, Mo., and chairman of the 
Committee for Oil Pipe Lines, all heard 
in the morning session; Gen. Doyle, and, 
in the afternoon session, William J. 
Quinn, president of the Chicago, Mil- 
waukee, St. Paul & Pacific Railroad, 
Chicago, and Braxton B. Carr, president 
of the American Waterways Operators, 
Inc., Washington, D.C. 


In each session questions were ad- 
dressed to the speakers by a “quiz panel,” 
and additional questions from the floor 
were entertained. The morning “quiz 
panel” consisted of N. A. Domrose, gen- 
eral traffic manager of Pabst Brewing 
Co., Milwaukee; Harold T. Reed, director 
of transportation of Line Material In- 
dustries, Milwaukee; H. J. Bowman, gen- 
eral traffic manager of S. C. Johnson & 
Son, Inc., Racine, Wis., and C. Ray Cook, 
vice-president of the Marshall & Isley 
Bank, Milwaukee. Afternoon question- 
ing was by L. J. Hackl, general traffic 
manager of the Ladish Co., Cudahy, 
Wis.; George W. Hoel, traffic manager 
of the Trane Co., LaCrosse, Wis.; Harry 
C. Brockel, port director for the Mil- 
waukee Port Commission, and Austin S. 
Lett, vice-president of the First Wiscon- 
sin National Bank of Milwaukee. 


Sponsorship of Institute 


Twenty Wisconsin organizations joined 
with the Milwaukee Association of Com- 
merce and the TAA in sponsoring the 
institute, at the Schroeder hotel. R. C. 
Bassett, vice-president of the Jos. Schlitz 
Brewing Co., served as general chairman, 
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and Harold F. Hammond executive vice- 
president of the TAA, was moderator. 

In his talk at the crowded luncheon 
session, Gen. Doyle said: 

“Ours is primarily a study of national 
transportation policy. It is not designed 
to concentrate on one or another diffi- 
culty of a specific carrier or even a mode. 
We believe there is a national problem 
resulting from certain long-term trends 
which, unless reversed, can cause serious 
conditions in years to come and which 
in turn can and will produce strong 
public pressures upon continuation of 
free enterprise transportation. 

“Three indications that a problem 
exists are: (1) Increasing evidence of a 
period of cut-throat competition, pri- 
marily intermodal; (2) the results of 
excess transportation capacity caused, 
in part, by public aid and expenditures 
favoring development and, in part, by 
the results of discriminatory rates, once 
designed to create traffic so as to expand 
plant and then justified to retain traffic 
to utilize the expanded plant; (3) the 
decline of public carriers and the trend 
toward dominance of private transpor- 
tation which can only result in excessive 
investment in transportation and de- 
clining service to the small shipper and 
the sparsely settled community. cat 

“What then is our course of action to 
be? How are we to work toward the goal 
of coordinated transportation in which 
each mode will contribute its maximum 
potential according to its distinctive 
characteristics and economic fitness? 
First, just what kind of coordination 
are we talking about? 

“Coordination, as we neve the word, has 


two different mes=iugs. One is physical 
coordinstie: between carriers and modes 


through interchange piggyback joint 
rates and through routings and inter- 
changeable containerization. The other 
is. coordination between the various 
promotional prorams of government and 
government regulation in their impact 
upon both regulated industry and the 
public. Policy coordination is a necessary 
prerequisite to physical coordination. 


Government and Coordination 


“Coordination in government is de- 
pendent upon two things: A realization 
of the need for coordination and an 
organization designed to achieve it. Good 
organization cannot insure coordination, 
it can facilitate it. Poor or fragmented 
organization, however, can only insure 
failure of coordination. Organization of 
government in transportation, while only 
a means to an end, should be redesigned 
to facilitate planning and coordination.” 

Mr. Quinn, of the Milwaukee Road, 
the first speaker in the afternoon session, 
told his audience the railroads were 
fighting aggressively to overcome their 
problems and repeated the rail “litany” 
for 1960 on the most pressing changes 
needed, including: (1) The right to ac- 
quire other modes of transport; (2) user 
charges on publicly-provided transport 
facilities; (3) repeal of the passenger 
fare tax; (4) a cut in rail unemployment 
benefits; (5) repeal of the agricultural 
commodities exemption provided for 
motor carriers or extension of the ex- 
emption to rail carriers and (6) con- 
struction reserves and shorter deprecia- 
tion periods for rail plant and equipment. 

In the course of his remarks, Mr. Quinn 
said: 

“Changes in technology are tending to 


bring the forms of transportation closer 
together. In part, this is being accom- 
plished through the use of carrying de- 
vices that are interchangeable between 
two or more modes of transportation. 
The time is probably not too far distant 
when a single container can be moved 
with equal facility on a railroad car, 
truck-trailer, aircraft or ship. This all 
fits in with the ultimate goal of any 
transportation system, which is to give 
the best possible service at the lowest 
possible cost to the public. 


Transport Diversification 


“Yet today the railroads are prevented 
in a substantial measure, by either stat- 
ute or reguiatory interpretation, from 
doing just that. I am talking, of course, 
about the problem of transport diver- 
sification. The railroads believe that the 
barriers to their acquiring ownership 
of other forms of transportation should 
be removed. As the law now stands, 
these barriers apply for the most part 
only to railroads and not to other forms 
of transportation. Railroads believe that 
there is no remaining pubiic interest in 
preventing common ownership of motor, 
air, or water operations with rail opera- 
tions. On the contrary, they believe that 
common ownership would strengthen the 
nation’s common carrier system by en- 

abling it to make maximum use of the 
advantages of each form of transpor- 
tation. 


“The restrictive legislation limiting 
participation by railroad companies in 
other forms of transportation was found- 
ed on fear of railroad. monopuly. Mon- 
opoly is a question of relative strength 
and ability vo compete. As our economy, 
and as the other forms of transportation 
aided by these restrictions grew to ma- 
turity, the balance of competitive op- 
portunity swung heavily in favor of rail- 
road competitors, Thus, restrictions ini- 
tially designed to create balanced con- 
ditions among various forms of trans- 
poic now have the opposite effect of 
continuing and accelerating this com- 
petitive unbalance. .. . 


“On this whole subject of transport 
diversification, it is not the railroads 
that our common carrier competitors in 
other modes of transportation have to 
fear; it is, rather, private carriage 
which is their principal competition. 
Proof of this is that the greater part of 
the inter-city transportation by motor 
carriers is rendered by carriers not sub- 
ject to regulation by the Interstate Com- 
merce Commission. Of the approxi- 
mately 260.9 billion inter-city ton-miles 
of highway transportation in 1957, the 
last year for which I have complete fig- 
ures, only 32.7 per cent were carried by 
common and contract carriers operating 
under ICC authority. By the same token, 
beause of the bulk commodity exemption 
in part III of the Interstate Commerce 
Act dealing with water carriers, the 
greater part of all domestic water trans- 
portation is free from regulation... . 


“The railroads are now pressing and 
will continue to press for legislation 
and regulatory interpretations that 
will permit them to diversify their 
transportation service.” 


‘Destruction’ Rail ‘Techniques’ 


The waterway carrier spokesman, Mr. 
Carr, evidently didn’t entirely agree with 
Mr. Quinn on the identity of the com- 
mon enemy. Employing a strong forensic 
style set in a southern drawl, Mr. Carr 
went back to the nineteenth century to 
trace destruction of. water carriage by 
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the railroads. He said the railroads had 
used many techniques “to kill off their 
water carrier competitors wherever they 
found them”; that joint through sery- 
ices, resulting in too little revenue to 
keep the water carriers alive was one 
method; that another method was the 
purchase of water carriers by the rail- 
roads. The latter, Mr. Carr said, was 
“a deadly technique — so deadly that 
Congress took account of it in 1912 and 
passed the Panama Canal act.” 

“The railroad industry,” he continued, 
“was indicted, tried and convicted in the 
greatest official forum in the United 
States—the Congress. The charge: Rail- 
road operation of vessels in domestic 
trade in mock competition with rail 
services, to the detriment of the people 
of the United States... . 

“The verdict of the Congress was vwrit- 
ten into the Panama Canal act in 1912, 
Railroads could not own and operate 
vessels plying through the canal. Rail- 
roads could not own and operate vessels 
in domestic trade elsewhere unless 
they could first prove that public con- 
venience and necessity required such 
operation and that railroad operation of 
such vessels would not prevent, exclude 
or reduce competition on the route. The 
railroads fought against getting out 
of the trade on the Great Lakes and 
lost in the courts.” 

Mr. Carr traced the resurgence of the 
water carriers in the next two decades 
with the aid of Congressional help that 
was based, he said, on “a deep-seated 
realization of the need for more than 
one mode of transportation and the 
need for a balance-wheel in transporta- 
tion service and pricing.” 

“Independent competitive service and 
independent competitive pricing,” he 
continued, “have long been recognized 
as the only real control over runaway 
pricing in an industry that has inherent 
monopoly characteristics. .. . 

“Other businesses in the United States 
have competitors. The domestic water 
carriers . . . have not only a competitor 
but an adversary who is determined to 
destroy them. The railroads of this 
country have as one of their primary 
goals the absolute destruction of the 
for-hire water carrier industry. Phy 
Shocking as it may be, it is nevertheless 
an inescapable conclusion. 


Rail Rate ‘Maneuvers’ 


“Using every legal and administrative 
maneuver at their command, railroads 
are driving their rates down on water- 
competitive traffic to the point where 
the rates are destructive of competition. 
At the same time they are holding theij 
rates up On non-competitive traffic. . . 

“Rail interests are driving hard t 
repeal the provisions of the Panamsé 
Canal act which requires that they meel 
the tests of that law before they wil 
be permitted to own and operate do- 
mestic water carriers. ... At the same 
time . . . two railroads have an appli- 
cation before the ICC trying to pur- 
chase one of the major carriers on the 
Mississippi River-Gulf Intracoastal Sys- 
tem. Approval of that purchase alone 
could doom the for-hire domestic water 
carrier industry in the United States.” 

After asserting that the railroads had 
“a strong campaign going aimed at 
enactment of a waterways toll system,” 
and, that they were “making headway 
with it,’ Mr. Carr said that one such 
recommended system “would impose &@ 
300 per cent increase in the price of 
diesel fuel used by towboats.” He con- 
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tended that such a price increase, “if 
the railroads chose to hold their ground 
on water competitive rates, would ut- 
terly destroy the inland water carriers.” 

“In an era when shippers want co- 
ordinated service through joint through 
rates and routes,” said Mr. Carr, “the 
railroads absolutely refuse to join with 
independent water carriers to provide it, 
even though the law requires it. The 
railroads now say in their campaign 
seeking to legalize common ownership 
and in their effort to buy a barge line 
that they will provide joint through serv- 
ice with their puppet water carrier. They 
say they have no incentive where they 
do not own the connecting carrier... . 

“If the railroad industry succeeds in 
destroying the water carriers in the next 
10 years, the public will have lost the 
low-cost carrier and the floor to which 
railroad rates are tied. When this is lost, 
the price of transportation will rise. And 
when the price of transportation as a 
whole rises, the price of everything in the 
United States will rise eventually.” 

Mr. Quinn, stated, in rebuttal, that 
the water carriers “didn’t send a boy 
here,” He said they had “sent an adult 
scholar, with a major in history—and a 
minor in dramatics.” Mr. Carr compli- 
mented Mr. Quinn on his “restraint.” 


Trucks and ‘Scars’ From Railroads 


Mr. Cooper, of Red Star Transit, took 
a rather wary stance toward the rails’ 
desire for togetherness. 

“On the question of comon owner- 
ship,” he said, “our attitude doubtless is 
sharpened considerably by the still evi- 
dent scars we in my industry bear of old 
injuries brought upon us during de- 
clared, or undeclared, hostilities. Our 
most vivid recollections of experience 
with some of our competitors is of 
being the victims in dark alleys of eco- 
nomic and legislative slug-fests. Now, 
we understandably prefer the lighted side 
of the street. And we lift an eyebrow at 
proposals that we invite a strong and 
hairy wolf right in amongst us sheep.” 

He predicted a glowing future for the 
whole transportation industry because of 
the rapidly swelling population and urged 
coordination rather than common owner- 
ship to provide maximum service and 
reap maximum benefits. Under common 
ownership, he said, “the shipper might 
lose all the proved values of an independ- 
ent motor carrier industry which more 
than any other factor has compelled 
service progress and restrained rate in- 
creases in the rail field.” 


“For such a gain at such a loss, the 
shipper will have made the worst bar- 
gain in history,” he said. “I don’t know 
of any railroad that insists it must own 
or control another railroad before it will 
sell a routing over the second road as 
part of an extended service.” 


Mr. Nyrop, of Northwest Orient, took 
another swipe at the user-tax concept, 
Stating that the airlines, through the 2- 
cent tax on aviation gas, contributed 
$0 million in a recent year toward main- 
tenance of the federal airways system, 
which, he said, was shared “with the 
military, with business aircraft and with 
private aircraft of many types.” He 
guessed, in the question period, that 
the Federal Aviation Agency might be 
spending $120 million a year currently on 
airways regulation and said his personal 
feeling was that the airline industry 
could contribute a larger share of that 
and that it would, through vastly in- 
creased fuel use due to the introduction 
of more jets into service. 


He was not favorably disposed, how- 
ever, toward a proposed increase of the 
aviation gasoline tax to 6% cents a 
gallon. “Under this proposal,” he said, 
“by 1962 the airlines would be con- 
tributing about $167 million a year for 
the maintenance of the airways. ... 
This sum is so far in excess of the most 
optimistic predictions of airline earnings 
that it borders on the ridiculous.” 

Most of Mr. Nyrop’s strictures were 
directed at the government. He called 
for action to get the Military Air Trans- 
port Service off the airlines’ commercial 
routes. 

“The government has no more need 
to operate a passenger and cargo-carry- 
ing airline than it has for establishing 
and operating a government-sponsored 
railroad to compete with the nation’s 
privately owned railroads,” he asserted. 

He was sharply critical of State De- 
partment grants of U.S. routes to foreign 
airlines without invoking reciprocity and 
called for strict adherence to the “Ber- 
muda agreement” of 1946, which sets 
conditions on which the U.S. will ex- 
change routes with other nations. Mr. 
Nyrop strongly urged repeal of the pas- 
senger fare tax. 

Despite an impressive rise of air freight 
volume, “the potential has hardly been 
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touched,” he maintained. Ton-miles 
last year totaled 595 million, 39 times 
greater than 1946 volume, he said, adding 
that “the advent of large jets, such as 
the 310,000-pound Douglas DC-8, will 
increase the industry’s total cargo capac- 
ity many times.” Advantages of air 
cargo he listed as speed, smooth carriage 
and integrated service. He concluded 
“the day is not too distant when air 
freight revenues will vie with passenger 
revenues as the main source of operat- 
ing income for the nation’s airlines.” 

Mr. Moreland gave an outline of the 
development of present-day pipeline 
systems, delineating the benefits to re- 
finers and industrial users of fuel from 
the multiplicity of lines and low rates. 
He stated that the ICC for many years 
“has not received a complaint from in- 
dependent oil producers, refiners or the 
general public of discrimination by pipe- 
lines.” 

“Nor,” he said, “has a legitimate tariff 
rate complaint been filed in the past 
two decades. In the absence of com- 
plaints, we must assume that those 
people who deal with these pipelines are 
satisfied with the treatment received.” 


Distribution Conference Speakers Declare 


Interdependence of Marketing, Transport 


Modern Methods for Reducing Casts of Movement of Goods to Sales 
Outlets Delineated, Private v. Public Wareheusing ‘Debate’ Held, 


Outlook for Containerization Viewed at San Francis¢o’ Se<sions. 


By S. D. MAYERS 


The service of a manufacturing 
industry’s traffic department was de- 
scribed as one which “puts the wheels 
under the order and makes the de- 
livery required” and the “total busi- 
ness” of such an establishment was 
called “one system of physical move- 
ment from raw material to end user,” 
in a conference in San Francisco 
in which two speakers presented a 
“debate” on private v. public ware- 
housing and members of a panel 
on containerization outlined cur- 
rent and prospective developments 
in that field. 

The special west coast conference on 
distribution management was conducted 
by the American Management Associa- 
tion. At a luncheon on April 11, the first 
day of the three-day conference, the 
speaker was John J. Allen, Jr., Under 


Secretary of Commerce for Transporta- 
tion (T.W., April 16, p. 41). 


An industrial traffic executive who took 
part in the panel discussion of contain- 
erization said that there were now “two 
high hurdles” that had to be cleared be- 
fore users of transport services could 
take full advantage of the economics of 
containerization. One of those “hurdles,” 
he said, was standardization; the other 
was ICC action. 


Roland W. Puder, supervisor of ma- 
terials handling, packaging and distribu- 





tion for E.I. du Pont de Nemours & Co., 
Inc., Wilmington, Del., was chairman of 
@ panel discussion on containerization 
the afternoon of April 11. In introducing 
the subject, he said that the du Pont 
company was faced with a number of 
container problems because of its diversi- 
fied operation which involved approxi- 
mately 30,000 suppliers, 1,800 products 
and more than 75,000 domestic and ex- 
port customers. 


He said that du Pont was a typical 
shipper with typical problems; that it 
wanted to cut distribution costs and im- 
prove service by developing the best pos- 
sible distribution system, and that it 
wanted to maintair the quality and con- 
venience of use of its products, the com- 
pany was convinced he said, that devel- 
opments in containerization were essen- 
tial to achievement of these over-all ob- 
jectives. 


Mr. Puder illustrated du Pont’s “ap- 
proach to containerization problems” by 
means of slides. He said he wanted to 
emphasize that each new system must be 
justified on a service, safety, or cost 
basis. 


Investment Considerations 


Any containerization or distribution 
proposal, he said, would have an impact 
on the factors involved in “return on 
investment.” As an example, he said an 
expensive returnable container might 
require considerable permanent invest- 
ment but that it could possibly reduce 
mill cost sufficiently to be a good proposi- 
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tion. He added that the many im- 
portant cost factors must be viewed in 
their proper relationship to each other. 

He described an instance in which a 
du Pont customer was in the planning 
stages of building additional production 
facilities and was about to make a sub- 
stantial investment in warehouse and 
handling facilities to receive du Pont 
products in small containers. 

“Our sales and engineering represent- 
atives presented the customer with sev- 
eral alternate methods of receiving the 
chemical in bulk quantities,” Mr. Puder 
said. “The customer agreed to provide 
information on his operation which 
would enable us to make an evaluation 
and recommend the best system. 

“In developing this technique for the 
customer, six types of shipping con- 
tainers were evaluated. They ranged in 
capacities from 50 pounds to 100,000 
pounds. We found that the investment 
required by the customer could vary 
from $80,000 to $125,000. Depending upon 
the method selected, the customer’s 
operating cost to receive and handle the 
product ranged between $3,000 to $6,000 
per year. The over-all analyses included 
the development of transportation costs 
for the 1,400-mile haul via rail, truck, 
and water. The lowest freight cost 
amounted to $26,000 a year, whereas the 
highest freight cost exceeded $42,000 per 
year. 


Expendable Container Accepted 


“The method acceptable to the cus- 
tomer consisted of receiving our prod- 
uct in an expendable bulk container 
weighing 1,400 pounds. The unique fea- 
ture about this cemtainer is the inner 
sleeve which, when filled and the product 
romypacted, forms a structural pillar. The 
best transportation method was to ship 
in trailer bodies which could be carried 
on container ships.” 


Regarding another form of container- 
ization—the equipping of common Car- 
rier trailers or cars to haul minimal 
packaged units, used effectively to trans- 
port textile fibers on beams in rack- 
equipped trailers—Mr. Puder said the 
advantages were that packaging costs 
were almost non-existent, and du Pont’s 
investment in carrying racks for the 
beams was eliminated. 


The first panel speaker was Robert D. 
Mericle, supervisor of packaging engi- 
neering in the automatics division of 
North American Aviation, Inc., Downey, 
Calif. He defined containerization as 
being, fundamentally, a “concept of con- 
solidation or unitization of materials or 
commodities for shipping, handling, and 
storage for the purpose of cost reduction 
through reduced handling and frequently 
reduced tare weight. 


North American, he said, produced 
equipment varying from airplanes to 
rocket engines and auto-navigators to 
atomic reactors. He added that the com- 
pany had adopted a concept which satis- 
fied the fundamental laws of container- 
ization, and, in addition, provided: (1) 
Maximum utilization of storage space; 
(2) shipment by all modes of transporta- 
tion without great weight penalty; (3) 
unlimited availability of materials for 
fabrication; (4) ease of loading and un- 
loading; (5) knock-down capability, and 
(6) re-use capability. 

Two container systems were basically 
involved, he said, namely, the “multiple 


unit exterior container,” employed as a 
gross consolidator and capable of han- 
dling loads up to several thousand 
pounds, and the “Klimp modular panel” 
system, used for consolidation of small- 
lot quantities. 


“A direct comparison of the MUEC 
system to stock boxes, previously used,” 
he continued, “reveals labor savings in 
the order of 80 per cent, material cost 
Savings in the order of 70 per cent, 
shipping weight reduction in the order 
of 7 per cent. Each of these items rep- 
resents substantial savings to North 
American and ultimately to the cus- 
tomer.” 


He said that a recent accident in which 
a common carrier truck overturned re- 
vealed a previously unknown quality of 
the “Klimp” fastener, used in both sys- 
tems, namely, its ability to withstand 
great impacts and distortion without 
spillage of contents. 


Fred Muller, Jr., transportation con- 
sultant of Arthur D. Little, Inc., New 
York City, gave special attention to the 
possibilities he envisioned for achieving 
“coordinated-integrated” transportation 
systems through containerization. He 
quoted a statement in the Commerce 
Departments’ recent report, titled “Fed- 
eral Transportation Policy and Program,” 
that there was a general and growing 
realization that less improvement had 
been made in distribution than in pro- 
duction of goods and that “much of 
the remaining potential improvement of 
the nation’s economic efficiency lies in 
the area of distribution.” 


“Today,” suld Mr. Muller, “the con- 
tainer is being looked upon as the com- 


Big Move by and for Atlas 


As Atlas Van-Lines, Inc., completes its move to 
its new worldwide headquarters in Evansville, 
Ind., its general manager, James C. Connell, 
happily allows himself to be carried toward the 
glass-front entrance of the $250,000 single-level 
executive offices by staff department heads (left 
to right): Richard Oehser, Jack Thorne, the Evans- 
ville agent of Atlas; Joseph Shetler, John Reed, 
and Ramon Pontones (extreme right). Official 
dedication and formal opening ceremonies will 
be held May 7 in Evansville, O. H. Frisbie, Atlas 
president, has announced. Atlas agents and lead- 
ers and officials from industry, military and gov- 
ernment, city and state will attend. 
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mon denominator or the catalyst by 
which complete coordination and in- 
tegration of the various means of trans- 
portation can be accomplished. 


‘Ultimate in Containerization’ 


“The ultimate in containerization wil] 
be realized in the shipment of a con- 
tainer load of freight from any point 
inland of the United States to any 
point in the world without physical re- 
handling of contents between point of 
shipment and delivery, thereby coordi- 
nating the transportation systems of the 
United States with that of the rest of 
the world. Clearly, when a shipment can 
move through various kinds of carriers 
without breaking bulk when it goes 
from rail to truck or truck to ship, 
the savings and handling charges will 
be appreciable.” 


Standardization of the various pieces 
of equipment involved in a container 
system must be obtained to achieve the 
goals of complete integration and co- 
ordination of transportation by use of 
container-type systems, he said. 

The results of a ballot sent out by 
the “MH-5 Committee” of the American 
Standards Association indicated an 
“overwhelming endorsement” of dimen- 
sions recommended for a series of freight 
containers for maximum optimum inter- 
change between rail, highway, and ma- 
rine carriers, he said. 


Establishment of an American stand- 
ard regarding a series of containers did 
not exclude the use, by certain groups, 
of sizes which were peculiar or necessary 
to their trade or commodity, nor did 
it indicate that “we are forevermore wed 
to the recommended sizes,” he said. 


“The intent and purpose of the ASA 
MH-5 group,” he said, “is to develop, 
and have approved as an American 
standard, a basic series of container 
sizes acceptable to the great majority of 
users in order to provide the economies 
inherent in the coordinated, integrated 
type of transportation.” 


Aircraft Containerjzation 


F. J. Stevens, director of cargo sales 
service of American Airlines, Inc., New 
York, said that today about 50 per cent 
of the total air freight carried by many 
of the airlines moved on combination 
passenger and cargo aircraft. This, he 
added, had created two problems, namely, 
to “engineer” (1) a container which 
could be used in this type aircraft, and 
(2) a container or unitized loading sys- 
tem to be used in current piston-driven 
all-cargo aircraft and in turbine-powered 
all-cargo aircraft. 

He said that American’s experience 
with containerization in combination 
passenger and cargo aircraft thus far 
had resulted in a decision to limit its 
use, for the time being, to the Boeing 
707 and DC-8 aircraft. He added that 
a baggage expediter system now in use 
in these two types of aircraft was 
“roughly similar.” 

“For example,” he continued, “we 
utjlize six lightweight but sturdy con- 
tainers, each. holding more than 35 bags 
—which are ‘push-buttoned’ in or out 
of the forward cargo compartment, all 
within seven minutes. It would take us 
three or four times longer to manually 
load and unload the equivalent.” 


Versatility of Containers 


Each container, he said, had about the 
same capacity as that of two station 
wagons. When not loaded with baggage, 
he said, the same containers were em- 
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ployed in carrying mail, air express and 
air freight. 

Mr. Stevens also described a contain- 
erized operation which, he said, was of 
greater benefit to the airline, and was 
presently being used in all-cargo air- 
craft. He traced experiments which led 
to the design and use of the “Bunyan 
box,” a lightweight aluminum container 
7 feet long, 3% feet wide, and 5 feet high. 

He said that more than 50 per cent of 
the total weight of air freight carried by 
American could be classified into about 
12 commodities and that all of them 
“lend themselves readily to containeriza- 
tion.” 

Mr. Stevens said that over-all distri- 
bution costs accounted for almost 59 per 
cent of the consumer dollar, and that, 
consequently, industry was more fre- 
quently looking to air freight as a pos- 
sible means of increasing turn-over, re- 
ducing warehouse costs, inventories, and 
obsolescence, and increasing sales by 
expanding to new and distant markets. 


Remarks of Ship Line Executive 


Foster L. Weldon, director of research 
for Matson Navigation Co., San Fran- 
cisco, said that container development 
had resulted from spiraling costs in 
transportation and industry generally. 
The basic objective of the containeriza- 
tion program, he said, was reduction of 
basic costs for the transportation in- 
dustry through the carrying of cargo 
from the door of the producer to the 
door of the consumer without intermedi- 
ate cargo handling. 

“If we work to that end we will see 
an over-all reduction of transporta- 
tion costs,” he said. 

A nationwide containerization system, 
he continued, would provide the inde- 
pendent shipper with a “pipeline” enabl- 
ing the entry of cargo at one end and 
its exit intact at the other end. He 
added that achievement of this program 
would aid the various modes of trans- 
port in finding their places in the trans- 
portation scheme and would make it 
possible for these agencies to supple- 
ment each other in transportation rather 
than to compete when it was uneco- 
nomical to do so. 


Mention of ‘Hurdles’ 


Eugene Landis, director of transpor- 
tation of the International Minerals and 
Chemical Corp., Skokie, Ill., and execu- 
tive vice-president of the Associated 
Traffic Clubs of America, said that at 
present two high hurdles had to be 
cleared before the user could take full 
advantage of the economics of con- 
tainerization. These were (1) stand- 
ardization and (2) action by the Inter- 
state Commerce Commission. 

He said it should be but a matter of 
time for standardization of containers 
to become an actuality. 

“We know that not all containers 
will be standardized,” he said. “But in 
the main, the everwhelming support for 
this basic distribution concept will suc- 
ceed in having containers generally 
Standardized. It will be much the same 
as box cars, trailers, hopper cars and 
tank cars which vary in size and pur- 
pose, but generally can be handled by the 
various modes of transportation.” 


Test Case Cited 


Mr. Landis said there were several 
test cases now before the ICC dealing 
with piggyback plans 3 and 4, the most 
important of which was No. 32533, East- 
érn Central Motor Carriers Association 
Vv. Baltimore & Ohio Railroad Co., et al. 


“Much will depend on the decision 
given by the Commission in No. 32533,” 
he said. “The decision has been delayed 
because of the Commission’s knowledge 
of the ramifications of this test case. 
New frontiers will be open to railroads 
and other related transportation groups 
because they can then plan with more 
certainty the capital expenditures for 
further developing containerization.” 

Mr. Landis described how his com- 
pany successfuly solved a contamination 
problem and produced economies in 
operation by a joint truck-barge-truck 
movement in a container for a bulk com- 
modity from Florida. 


“Our sales department is pressing us 
for furthering our work in containeriza- 
tion,” he said. “Our experiments will 
continue because we fully believe that 
this method is the key to a very difficult 
poblem of contamination and service.”. 


Containers in Foreign Trade 


He said there was an open field in the 
world today for importation of products 
in sealed containers for warehousing 
and distribution to the consumers of the 
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promoting and selling, and, on the other 
hand, physical movement, involving 
physical flow of a product as a mechan- 
ical system. 

Total distribution costs from Depart- 
ment of Commerce material showed 
variation, he said. He added that it was 
logical to assume that the variation was 
due, in great part, not to additional 
sales-generation costs, but to additional 
physical movement problems of inventory 
control, inventory levels, replenishment 
of stock, and others. 


The department’s figures, he said, 
showed that consumers paid about 18% 
cents of each dollar spent for total dis- 
tribution costs in food chains, with in- 
creases in these costs in the fields of 
auto supply wholesalers, and large de- 
partment store and variety store chains. 

He said there was a growing body of 
thought to the effect that costs of physi- 
cal distribution which did not readily 
appear were perhaps as great as those 


Participants in a panel discussion on containerization at the west coast conference on distribution 
shown here are, from left: Robert D. Mericle, supervisor of packaging engineering in the automatics 


division of North American Aviation, Inc., Downey, Calif.; 


Fred Muller, Jr., transportation consultant 


of Arthur D. Little, Inc., New York City; (standing) Roland W. Puder, supervisor of materials han- 


dling, packaging and distribution for E.l. du Pont de Nemours & Co., 


Inc., Wilmington, Del., chairman 


of the panel; F. J. Stevens, director of cargo sales service for American Airlines, Inc., New York; 
Foster L. Weldon, director of research for Matson Navigation Co., San Francisco, and Eugene Landis, 
director of transportation for International Minerals & Chemical Corp., Skokie, Ill. 


United States. It would be possible, he 
said, for the foreign seller to know that 
his product would reach the U.S. con- 
sumer in the condition in which it was 
packed in his home country. Mr. Landis 
said the same distribution advantages 
could be used for exportation. 

A question-and-answer period was 
conducted. 


Physical Distribution Cost 


William W. Davison, of San Francisco, 
vice-president of the Standard Oil Co. 
of California, presided at the morning 
session, April 12. 

Paul A. Wassmansdorf, of New York 
City, consultant in the marketing admin- 
istration of the General Electric Co., 
the first speaker, said he was presenting 
his subject from the point of view of 
the general manager of a business. His 
speech was titled, “What Does Your 
Total Physical Distribution Really Cost 
You?” 

Mr. Wassmansdorf suggested that dis- 
tribution be considered as. consisting of 
two large areas of work. He specified 
those areas as order-generating work, 
on the one hand, embracing advertising, 


which did appear. There were uncom- 
puted costs, he said, which arose direct- 
ly out of the wastes, inefficiencies and 
duplications possible in a distribution 
system. These costs, he said, were those 
which resulted from not having the right 
goods at the right place at the right 
time. The first and possibly the largest 
of these costs was lost sales, he said. 


Inventory Fluctuations 


A study of the behavior of a physical 
distribution system, under the forces 
created by realistic time lags existing 
in information flow from the retailer 
back to the factory, developed a “crack- 
of-the-whip” pattern which resulted in 
wider fluctuations of inventory as the 
movement progressed from the retail 
level through retail inventory, to distrib- 
uting inventory, to factory inventory, 
Mr. Wassmansdorf said. 

“Too often,” he said, “an attack on the 
costs of physical distribution is made 
without any appreciation of the total 
system approach, so that we have sub- 
jected our distribution channels to spo- 
radic excursions into warehousing equip- 
ment or trucking facilities, or inventory 
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locations, or some other single item in 
the total complex.” 

A “bits-and-pieces” approach, however, 
he said, would not provide the right 
answer for the total business, because a 
saving in cost in one area might be more 
than offset by increased costs or reduced 
customer service in other areas. 

He said the importance of a system 
approach, including the important factor 
of production scheduling, could not be 
overemphasized. 

“Your total buisness is one system of 
physical movement from raw material 
to end user,” he continued. “In order to 
reduce distribution costs the total physi- 
cal flow must be subjected to scrutiny 
and measurement and control. How you 
do this depends on your own business.” 

Alan R. Eagle, operations analyst at 
the Stanford Research Institute in Menlo 
Park, Calif., outlined some case histories 
involving the relatively new process 
known as “operations research”. He said 
the objective in using the “OR” techni- 
que to design systems for management 
control or for making “more meaningful 
management decisions.” He said that 
operations research showed the way to 
make decisions on the probabilities in- 
volved in a situation. 

He predicted a substantial develop- 
ment of inventory control techniques in 
the next 10 years as smaller companies 
took advantage of the pioneer work 
already done by larger companies in the 
field of operations research. 


Private v. Public Warehousing 


Two points of view were presented on 
the question of private v. public ware- 
housing. Participants in the discussion 
were James L. Wilson, of Chicago, man- 
ager of transportation and distribution 
for the grocery products division of Ar- 
mour & Co., and Harvey V. Oakes, of 
San Francisco, director of distribution 
for the Crown Zellerbach Corp. 

Mr. Wilson, who took a favorable view 
of public warehousinp, said his company 
used a combination of company-owned 
warehouses or branches, leased ware- 
housing locations, and public warehouses. 
In Armour’s grocery products division, 
he said, “we use the facilities of public 
warehouses since such oprations can 
perform well to meet our requirements.” 

He said his company started a direct 
service to customers several years ago, 
by-passing a previous intermediate step 
of dealing through a vranch house, a 
practice which had “added uselessly to 
our cost of product delivery.” 

“The use of the public warehouse,” he 
continued, “was a necessity since time 
did not lend itself to building our own 
locations had we even considered such a 
move. As we have continued to stream- 
line our distribution patterns, we have 
found it to be to our advantage to change 
some of our public warehouse locations. 
What might have happened to private 
operations had they been built?” 

In the private warehouse, he said, there 
were expense factors that caused the 
warehousing unit cost of the product to 
fluctuate. He said the public warehouse- 
man could spread overhead expenses be- 
tween all of his accounts. 


“With a variety of merchandise that 
he handles, he is better able to take up 
the slack,” Mr. Wilson asserted. “He is 
not dependent upon any one group of 
products. This in itself is one of the 


basic reasons that the public warehouse 
can do the same job at a cheaper cost 
to the storer than the small or medium- 
sized manufacturer can do for himself. 

“Good warehousing is the result of 
years of experience, perfected by trial 
and error. There is no argument but 
that, all things being equal, industry 
would generally rather manufacture and 
sell, and leave the operational burdens 
of warehousing and handling of goods 
to the warehouseman.” 

An obvious conclusion, he said, was 
that private warehousing required a 
heavy outlay of capital and a thorough 
knowledge by trained personnel to main- 
tain a satisfactory and adequate ware- 
housing operation. He added that the 
economics of the situation could only be 
determined by making adequate com- 
parisons. 


Public Warehouse Advantages 


Possible advantages of using the serv- 
ices of the public warehouseman, he said, 
included the following: Experienced op- 
erators already were situated in all of 
the important distribution centers; 
warehousing and handling costs were 
known in advance; capital investment 
was not required; handling equipment 
was available for all types of products; 
and the warehouseman was prepared 
to handle heavy or light shipping re- 
quirements, relieving the shipper of any 
problems in “peaks and valleys.” 

Mr. Wilson said that the public ware- 
houseman would provide the many ac- 
cessorial services necessary to doing 
business at a cost normally cheaper than 
the private warehouse could furnish 
them, thereby eliminating clerical serv- 
ice. He also asserted that protection 
of goods and responsible management 
often were not obtainable in private 
warehousing. 

Mr. Oakes said that even though Mr. 
Wilson had “very aptly proven there is 
nothing like public warehousing,” Crown 
Zellerbach’s experience added up to a 
cost per ton through its private ware- 
houses of about 60 per cent of what it 
would cost in public warehouses. 


Private Warehouse Advantages 


Among advantages of private ware- 
housing, he specified the following: More 
prompt and direct action could be taken 
on situations requiring improvement or 
change; the people involved were part 
of the organization and were more likely 
to make helpful suggestions than those 
engaged in a public enterprise, and, 
as wage rates and costs continued to rise, 
the specific equipment and design would 
pay off in an accelerated manner. 

Other advantages of the private ware- 
house, he said, were more direct applica- 
tion of consolidation of products to af- 
fect a freight savings; lower clerical 
costs because of fewer requirements for 
determining detailed charges, and an 
opportunity for being more up-to-date 
on the inventory statistics which could 
have a substantial effect on cost and 
customer service. 


“The public warehouse,” he said, “does 
serve a useful purpose in any distribution 
system for overflow or for areas where 
there is not sufficient volume to eco- 
nomically justify your own warehouse. 
— give me the private ware- 

ouse.” 


Mr. Oakes summarized basic considera- 
tions for private warehouses as follows: 
“(1) They should be intelligently de- 


signed, equipped, and located. (2) We 
should have a good inventory control 
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system. (3) We should have factual re- 
porting of .costs. (4) We should have 
adequate space for normal storage re- 
quirements, but not too much. (5) We 
should have sufficient storage require- 
ments to justify. 

“With these requirements satisfactorily 
fulfilled, we will put our money on the 
line. Private warehousing is superior to 
public warehousing.” 

There were many reasons for this, but 
the first was building design, he said, 
and added: 

“A private warehouse can be designed 
to fit both the product and the most 
desirable equipment for handling these 
particular products. Ceiling height is an 
important part of warehouse design; the 
higher the ceiling the higher the cost 
of building. Yet, if the height can be used 
for the storage of your product, the high- 
er the ceiling the lower the cost of 
storage. A public warehouse has a prob- 
lem here. They must either build high 
ceilings at high cost, and waste a lot of 
costly cubic space for many products, or, 
if they build lower ceilings, they must 
use more square footage at great in- 
creased cost for many products. 

“A private warehouse can be designed 
with ceiling heights tailored to product 
and equipment to be used. This means 
a lot to us, as some of our products can 
be stacked 32 feet high without racks.” 

The discussion was continued in a 
question-and-answer period. 


Professor Baker’s Remarks 


George P. Baker, professor of trans- 
portation at the Harvard Graduate 
School of Business Administration and 
president of the Transportation Associa- 
tion of America, spoke on “The Common 
Carrier and Physical Distribution Man- 
agement—A Look Ahead.” 

The motor truck had added a “terrific 
amount of flexibility” to the distribution 
process, and truck traffic was wearing 
away a railroad concept of obtaining 
“what the traffic will bear,” he said, and 
added that the tendency was to bring 
about a cost basis for rates. 

The most striking thing that appeared 
on the horizon, he said, was coordinated 
transport and container transport, and 
one of the immediate problems was 
standardization of the container. He 
added that if coordination was achieved 
there would be more through routes and 
through rates. 

Further consolidations of railroads 
were in the offing in the “Soaring Six- 
ties,” and the prime need was for plans 
to effectively combine properties and to 
produce the best combination of routes, 
he said. 


In the trucking industry, Professor 
Baker said, he expected to see lighter- 
weight equipment, more containerization, 
and more interchange within the in- 
dustry. He said that air cargo traffic 
would grow by leaps and bounds, but that 
he doubted whether at the end of 10 
years, this medium would be hauling a 
considerable proportion of the _ total 
traffic. 

In a question-and-answer period, 
Professor Baker said the railroads had 
offered a better set of cost figures in 
the L.C.C. “paint case” last year than 
at any previous time. 

“At long last,” he continued, “the rail- 
roads are trying very hard to get at their 
costs. They are getting very close to 
finding their passenger expenses.” 

The afternoon session of April 12 was 
devoted to discussions by small groups 
on subjects such as the organization of 
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the corporate distribution function in 
large, medium size and smaller com- 
panies; analysis of total distribution 
costs; locating and operating branch 
warehouses; public warehousing; organ- 
izing and managing company truck fleet 
operations; containerizations; developing 
a company traffic manual, and working 
with the common carrier. 


Cost Reduction Methods 


King Wilkin, vice-president for mar- 
keting of the Crown Zellerbach Corp., 
San Francisco, president at the morning 
session of April 13 when four case studies 
were presented on new methods of re- 
ducing distribution costs. The speakers 
were: James F. Mitchell, operating man- 
ager of the service parts and accessories 
supply division, of the Chrysler Corp., 
Detroit; W. W. Morris, director of market 
planning for the Westinghouse Electric 
Corp., Pittsburgh; John F. McDarment, 
manager of production planning and 
distribution for the Pet Milk Co., St. 
Louis, and John T. Thompson, general 
manager of the distributor products divi- 
sion of the Raytheon Co., Westwood, 
Mass. 

Mr. Mitchell set forth in graphic form 
by the use of slides the methods used by 
the Chrysler Corp. in handling its dis- 
tribution problems and improving its 
processes. He said that 150 of the fastest 
moving parts handled in the company’s 
distribution system contributed a large 
percentage of the business, although ap- 
proximately 70,000 parts were handled 
in the distribution operation. He said 
that the use of computer machines would 
never eliminate manpower although a 
better job of computing could be done 
when the machines were used. 

Mr. McDarment, of the Pet Milk Co., 
said that as a result of its present dis- 
tribution plan the company was in a 
position to deliver goods at lower total 
cost and offer a total supply service to 
its customers. He said that in order to 
establish an effective distribution op- 
eration it was necessary for top execu- 
tives to take clear-cut action in realign- 
ing responsibilities. 

The company’s physical distribution 
process, he said, included conceptual 
planning, electronic data processing, and 
code distribution methods. He said that 
the company’s production planning and 
distribution planning were closely re- 
lated. A schedule was set up for ma- 
terial control and order processing, he 
said. 

“Traffic service puts the wheels under 
the order and makes the scheduled de- 
livery required,” he said. 

Formerly, he said, each separate unit 
of the organization had its separate job 
and its axe to grind. Under the present 
arrangement, he said, the total cost 
was considered and a coordinated dis- 
tribution effort had resulted. 


Westinghouse Distribution 


Mr. Morris, of Westinghouse, called 
attention to the magnitude of some of 
the problems faced by that corporation 
in serving its customers. 


“Since electric power is used in every 
phase of the economy—home-office-iac- 
tory—so are our products,” he said. “This 
wide scope and diversification of our 
Markets means we have to uSe every 
means available to us in marketing. 

“For example, we have about 4,000 
field salesmen, divided into 21 separate 
Sales forces to sell our 8,000 products. 
For consumer durables alone, we have 
129 company-owned distribution outlets 





and 131 independent outlets to serve our 
10,000 appliance dealers. Our lamp divi- 
sion has over ”,000 dealers.” 

He asserted that the last 10 years had 
been a period of continuous expansion 
and diversification for Westinghouse. In 
describing developments that had 
brought about a need for change in dis- 
tribution methods, he said Westinghouse 
products had normally flowed through a 
limited number of gateways, but that as 
other trading center markets had grown 
in importance, traffic hed begun to by- 
pass the established distribution gate- 
ways and to move directly to the trading 
centers themselves. Mr. Morris added: 


“As business grew, branch sales or- 
ganizations were established in more and 
more local markets. The branch sales 
managers demanded local stock, to serve 
their customers. As a result, branch ware- 
houses were soon automatically located 
with the sales offices. 


“The advent of multi-plant operations 
soon resulted in duplication of sales and 
warehouse facilities in the same markets. 
Delivery service was less frequent from 
each of the several plants than it had 
been from single plants, because mixed 
shipments were impossible to make from 
single-product factories. Less-than- 
carload shipments, of course, are much 
more expensive than full car shipments, 
so these were made only when necessary. 
As a result, inventories grew in the 
other-than-gateway areas.” 


The company found, he said, that a 
large volume of its products was being 
handled several times, between shipment 
from the factory and receipt by the 
dealer, and that despite the large num- 
ber of warehouses established, service to 
customers was still below the company’s 
standards. 


After a preliminary study by the mar- 
ket planning department, he said, it was 
decided that the final plan would have 
to meet the following basic objectives: 
(1) Reduce inventories at all levels; (2) 
reduce the number of times the mer- 


Location of Carrier's Vans Shown on Magnetic Map 
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chandise was handled or moved, and (3) 
transport the merchandise at minimum 
unit cost. 


‘Supply Depot’ Plan 

Under a regional wholesale or “supply 
depot” plan, he said, the company found 
that its existing plant facilities could be 
used with no disadvantage and replace- 
ment would not be necessary. He said 
that test cases clearly established that 
the new plan offered a way to accom- 
plish a large reduction in the combined 
inventory of the factory and distributor 
stocks. The first supply depot was es- 
tablished at Ogden, Utah, in 1958, he 
said. 

In describing the working of the new 
system, Mr. Morris said thet a combina- 
tion of daily transmission of sales from 
distributors to the depots, the mainte- 
nance of perpetual inventories on the 
“IBM Ramac” and a three-day delivery 
schedule could make it possible to re- 
duce field inventories to a little over a 
week’s supply. 

“In addition to these beneits,” he con- 
tinued, “our location at a gateway per- 
mits the use of a unique shipping method 
provided by the western railroads. We 
ship into the depot in full carloads of 
only one or two products per car from 
all eight factories. At Ogden, we can 
mix these in a single carload for ship- 
ment and when four deliveries to four 
customers are desired from a carload, we 
may load these in four separate cars. 


“Even though deliveries may be for 
four separate dealers in four different 
cities, we still pay only the carload 
freight rates from the factory to the 
final destination, plus a small extra 
charge for this privilege. This opens the 
opportunity to make direct shipments 
to dealers who can take a part car but 
not a full car.” 

He said the company had set up six 


- _ 





National Van Lines employes are shown working at a magnetic control board the trucking firm is 


using at its main office in Broadview, Ill., to pinpoint locations of all its vans on the road. 


Each 


driver calls one of National’s seven regional offices daily, reporting his whereabouts, and the in- 
formation is teletyped to Broadview where the van’s symbol is spotted on the map with a colored 


disc keyed to the type of cargo carried. 
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distribution centers, under a new distri- 
bution services department, at strategic 
locations throughout the country, to pro- 
vide special local service that could not 
be handled directly from supply depots. 
He said the company now had depots at 
Ogden and at Columbus, O., and that the 
six distribution centers had replaced 
29 buildings formerly used for office and 
warehouse facilities. 

Westinghouse was confident, he said, 
that its program would result in sub- 
stantial reductions in unit costs of dis- 
tribution, by introducing controlled dis- 
tribution of its products. 


“In the process, we will provide better 
service to our customers, make distribu- 
tion a. stronger supporting tool for our 
selling efforts and achieve economy in 
all the elements of distribution expense,” 
Mr. Morris concluded. 


Distribution of Electronics 


Mr. Thompson, of the Raytheon Co., 
described “Unimarket,” the company’s 
integrated distribution system for elec- 
tronic products. In 1958, he said, Ray- 
theon organized its ‘distributor products 
division for procurement of products 
from each of its manufacturing divi- 
sions and subsequent distribution to 
the end markets. 

“The purpose of this division,” he said, 
“is to provide maximum market pene- 
tration for each Raytheon product 
which must be distributed at the lowest 
possible distribution cost. The division 
investment, therefore, is made up largely 
of inventory and receivables with a rela- 
tively small percentage of the investment 
represented in plant and equipment.” 

He said Raytheon distributed through 
approximately 700 franchised distribu- 
tors. 


A year ago, he continued, the division 
introduced a data processing system for 
automatically replenishing distributor 
inventories. Late in 1959, he said, a cen- 
tral facility was built in Westwood, 
which became the division headquarters 
and a central packaging, warehousing 
and shipping facility for the entire 
country. He said that a regional ware- 
house structure consisting of warehouses 
in Portland, Los Angeles, Atlanta and 
Chicago was maintained. 


“The physical distribution problem 
then resolved itself into one of packag- 
ing over 2,000 separate items repre- 
senting 12 Raytheon product lines and 
moving them in response to customer 
orders quickly and economically to the 
independent distributor of the product,” 
he said. 


Demonstrations conducted by the 
company conclusively proved, he said, 
that a combination of a communication 
system integrated with an order proc- 
essing system and the utilization of air 
freight provided the type of service 
which the company had hoped to give its 
customers. 

By the Unimarket system, he said, the 
company had made the United States 
one market. From Unicenter, in West- 
wood, he continued, Raytheon communi- 
cated with its customers and supplied 
them products no matter where they 
were located. 

In answer to a question, Mr. Thomp- 
son said that by shipping air freight 
the company came out with substantial 
savings after paying the higher air 


freight transportation costs but elim- 
inating certain warehouse costs and 
other expenses. 


Magazine Editor Speaks 

A. W. Greene, editor of Distribution 
Age, Philadelphia, was the speaker at 
a closing luncheon on April 13. His sub- 
ject was “Distribution Predictions for 
the 1960s.” 

He said distribution management was 
“so long in coming” because, among 
other things, mass production had re- 
quired capital, and financing had taken 
the lead in industrial organization a few 
years ago. 

“The plant was where the money was 
coming from,” he said. “Beyond the 
production line was a no-man’s land. 
Labor was cheap and plentiful.” 

He added, however, that the people in 
the back room failed to get in touch 
with those in the front room, and that 
this continued until recent times when 
a new title came into the picture, that of 
distribution manager. 

There were still thousands of com- 
panies where modern distribution tech- 
niques were unknown, he said. 

Mr. Greene said he thought branch 
warehousing was on its way out and that 
public warehousing was coming in. 

He said the type of man needed for 
the job of distribution manager in the 
future was the same type as was needed 
for president of the company. 


St. Louis ‘Offline’ Rail Men 
Elect C & O Man President 


The St. Louis Offline Railroad Associ- 
ation has elected the following officers 
for 1960-61: 

C. W. Brandenburg, general agent of 
the Chesapeake & Ohio Railway, pres- 
ident; Thomas Turnbull, general agent 
of the Reading Railway System, vice- 
president, and W. C. Hageman, general 
agent of the Great Northern Railway, 
secretary-treasurer, all of St. Louis. 


MTMA Central Region Sets 
Carrier Meeting for May 17 


The Central Traffic Region of the 
Military Traffic Management Agency 
will hold a carrier conference May 17 in 
the Coronado hotel, St. Louis. 

Col. J. R. Messersmith, regional direc- 
tor, said the conference had the ob- 
jective of “keeping the carrier industry 
informed relative to our requirements 
for the expeditious and economical 
movement of military traffic.” 

About 530 carrier representatives have 
been invited. 


New Ship Conference Member 


J. F. Nash, chairman of the Atlantic 
and Gulf-Indonesia Conference, an- 
nounced April 18 that Orient Mid-East 
Lines (Eagle Ocean Transport, Inc., 
agents) had been admitted to member- 
ship in the conference on April 14. 


Trade Mission Flight 


The Chicago Association of Commerce 
and Industry has announced that it will 
sponsor a world trade mission flight to 
eight European trade fairs and exhibi- 
tions. 


TRAFFIC WORLD 


The international trade flight will leave 
Chicago September 2 and return Septem- 
ber 18, according to Thomas H. Coulter, 
chief executive officer for the association. 
Visits are planned to Vienna, Frankfurt, 
Berlin, Leipzig, Rome, Milan, Paris and 
London, the association says. 


Four Modes of Transport 
To ‘Join Hands’ at Annual 
ATA Freight Claim Meeting 


Representatives of the four major 
forms of transportation, related in- 
dustries, and government, will co- 
operate in a unified campaign 
against cargo loss and damage by 
presenting their combined experience 
at the annual assembly June 13 
through 16 of the National Freight 
Claim Council of the American 
Trucking Associations in the Curtis 
hotel, Minneapolis. 


The council, in announcing the pro- 
gram, also issued a blanket invitation to 
the shipping community to participate 
in the discussions. 


‘Cooperation Cuts Claims’ 


Climaxing the meeting, which has a 
general theme of “Cooperation Cuts 
Claims,” and which includes individual 
talks by top truckers and work shop 
panels, will be the following speakers, 
who are on the agenda for June 16: 


Carl Naffziger, director of the freight 
loss and damage prevention section of 
the Association of American Railroads, 
Chicago; Ray Brady, chairman of the 
packaging and materials handling com- 
mitee of the Air Traffic Conference of 
America, Denver; John Mount, of the 
Insurance Co. of North America, Phila- 
delphia, and past president of the 
Society of Packaging & Handling En- 
gineers, who will represent water car- 
riers; William Solak, chairman of the 
committee on freight loss and damage 
of the NFCC, and claims manager of 
Midwest Freight Forwarding Co., Chi- 
cago, whose topic will be “Power of De- 
cison,” and Col. Wallace Higgins, direc- 
tor of the division of transportation of 
the Military Trafic Management Agen- 
cy, Washington, D.C. 


Also, Kim Vasiliou, of the Package Re- 
search Laboratories, Rockaway, N.J., 
whose subject will be “Package Labs— 
Their Role in Cooperative Claim Preven- 
tion”; Brig. Gen. Francis C. Gidon, of 
the Air Material Command, Wright Pat- 
terson Field, whose topic is “Air Force 
Project “Safe Ship,” which he directs; 
Dr. J. M. Bosworth, division medical di- 
rector, loss prevention medical depart- 
ment of the Liberty Mutual Insurance 
Co., Atlanta;. Prof. Neville P. Pearson, 
College of Education of the University 
of Minnesota, Minneapolis, who will 
make a presentation on the use of 
visual aids, and Francis A. Burton, 
deputy director, judications division, 
US. Air Force Finance Center, Denver. 


Reports on Problems 
On the program for June 13 is a 
meeting of the committee on freight loss 
and damage prevention, headed by Mr. 
Solak, with reports by subcommittee 
chairmen. Topics and speakers are: 


“The Curved Windshield Problem,” by 
T. R. Hooper, of Jack Cole, Inc., Bir- 
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mingham, Ala., chairman of the sub- 
committee studying that problem; “Re- 
vision of Form FCS-1—Theft/Shortage 
Determination,” by J. J. Stewart, of 
Western Truck Lines, Ltd., Los Angeles; 
“The Paper Sack and Related Problems,” 
by Walter A. Miles, of the Atlanta-New 
Orleans ‘Motor Freight Co., Atlanta; “The 
Metal Door and Window Sash Problem,” 
by D. G. Griffin, manager of claims divi- 
sion of the Southwestern Motor Freight 
Bureau, Dallas; “Waterproofing of Semi- 
trailers With Visqueen,” by representa- 
tive of the Visking Corp., Chicago; 
“Report of Research and Development 
Committee,” by Harry D. Shriner, assist- 
ant traffic manager of Duff Truck Lines, 
Inc., Lima, O., and “International Claim 
Prevention Problems,” by William Mac- 
Kay, director of insurance and claims of 
Consolidated Truck Lines, Ltd., Toronto, 
Canada. 


Frantz to Speak 


Activities for June 14 include a wel- 
coming talk by Lt. Gov. Karl Rolvaag, 
of Minnesota; an address by Welby M. 
Frantz, president of the ATA and execu- 
tive vice-president of Eastern Express, 
Inc., Terre Haute, Ind., a general busi- 
ness session, and reports by committee 
chairmen. 

A departure from former meetings 
will be made in the four separate work 
shop panels on June 15, with the in- 
clusion of top management and opera- 
tions men and representatives of the 
inspection and weighting bureaus, ac- 
cording to the council. 

The first panel, shown as “Work Shop 
A,” will have as moderator, Max Cooke, 
vice-president—claim prevention of the 
McLean Trucking Co., Winston-Salem, 
N.C. Panelists anc! their topics are: 


E. W. Harlan, president of Bruce 
Motor Freight, Inc., Des Moines, fa., 
“Implementation of basic requisites for 
effective cooperation. To what extent 
must management become involved?’’; 
Joe Brown, vice-president—operations of 
Merchants Motor Freight, Inc., St. Paul, 
“Industrial Relations—Key to Successful 
Cooperation? How to Successfully Im- 
plement Into Claims Prevention Pro- 
gram?”; Jack N. Stout, J. manager, 
freight loss and damage prevention bu- 
reau of the California Trucking Asso- 
ciation, Los Angeles, “What are Values 
to be gained by bureau participation of 
carriers? Do Inspection & Weighing 
Bureaus help promote better coopera- 
tion?” and Martin Long, freight claim 
agent of Mason & Dixon Lines, Inc., 
Kingsport, Tenn., “What must claim 
agents do to sell effective claim pre- 
vention programs to reticent manage- 
ments?” 


Concern of Management 


The moderator of “Work Shop B” will 
be Harry D. Lorance, general claim 
agent of Super Service Motor Freight, 
Inc., Nashville, Tenn. The panelists and 
topics are: : 

Harvey Werner, president of the Wer- 
ner Transportation Co., Minneapolis, “Is 
Management Really Aware of Its Claim 
Prevention Responsibilities?”; Irving Ol- 
sen, operations manager of the Clair- 
mont Transfer Co., Escanaba, Mich., 
“Pounds Per Man Hour—Accuracy v. 
Speed. What is operation department’s 
obligation in furthering sound claim pre- 
vention practices?”; D. G. Griffin, man- 
ager of claims division, Southwestern 
Motor Freight Bureau, Dallas, “Do In- 
spection & Weighing Bureau Specialists 
Assume Enough Responsibility in Claim 


Prevention?” and E. L. Robertson, claim 
agent of Miller Motor Express, Inc., 
Charlotte, N.C., “What must claim agents 
do to establish positive loss prevention 
responsibility and secure full manage- 
ment support?” 

For “Work Shop C,” W. P. Downey, 
vice-president—traffic of Eastern Motor 
Dispatch, Inc., Columbus O., will be 
moderator. The panelists and topics are: 


A. E. DeCeanne, executive vice-presi- 
dent of Midwest Freight Forwarding Co., 
Inc., Chicago, “To what extent should 
management be willing to invest in the 
way of capital outlay for an educational 
program aimed at reducing claims?”; 
G. H. Becker, vice-president—operations 
of Murphy Motor Freight Lines, Inc., 
St. Paul, “How does an efficient opera- 
tions department control claim costs?”; 
T. A. Henslee, manager of inspection and 
weighing service of Southern Motor Car- 
riers Rate Conference, Inc., Atlanta, 
“Why weighing and research endeavor is 
essential to claim-free operations,” and 
M. C. Dalton, Jr., assistant to president 
of Northern Freight Lines, Inc., Gaines- 
ville, Ga., “What does it take to main- 
tain a healthy attitude on the part of 
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freight-handling personnel to insure 
proper application of established claim 
prevention practices?” 

“Work Shop D” will have as moder- 
ator Glen Jacob, general claim agent 
of Be-Mac Transport, Inc., St. Louis. 
The panelists, who will deal with claim 
liability and processing matters are: 

Les T. Osborn, general claim agent of 
the Santa Fe Trail Transportation Co., 
Wichita, Kan.; Don Blair, general claim 
agent of Denver Chicago Trucking Co., 
Inc., Denver, and C. C. Helms, general 
claim agent of Johnson Motor Lines, 
Inc., Charlotte, N.C. 

At a luncheon session June 15, 66 
carriers are scheduled to be presented 
with certificates of merit recognizing 
their claim prevention programs, while 
nine will be given outstanding awards 
at the dinner session June 16. At the 
dinner also, the annual P. M. Greenberg 
Award of $250 will be presented to one 
of the members, and a commemorative 
gavel is to be given John V. Lund, the 
council’s out-going chairman. 


American-Hawaiian Asks ICC ‘Protection’ 
In Move to Resume Intercoastal Services 


In Letter to Commission, Copies of Which It Sends to Congress, Company 
Asks Agency to Publicly Affirm Rate Policy Statement Made to Senate by 
Commissioner Freas in Order to Protect $100 Million Investment in Ships. 


In order for it to proceed with 
its proposed acquisition of $100,000,- 
000 in ships and equipment for the 
purpose of re-entering the east-west 
intercoastal shipping trade, the 
American - Hawaiian Steamship Co. 
has told the Commission that it 
should “publicly reaffirm the propo- 
sition that a low-cost water carrier 
will not be forced out of business 
by a high-cost competing mode of 
transportation, but will be permitted 
to recover its full costs and a rea- 
sonable return.” 


Samuel H. Moerman, chairman of the 
board of American-Hawaiian, in a letter 
to the Commission dated April 14, which 
he made public April 18, referred to the 
steamship line’s application pending with 
the Maritime Administration for mort- 
gage insurance for ships it proposes to 
acquire, and said that if the Commission 
would unequivocally reaffirm the “stand- 
ards” outlined by Commissioner Freas 
in testimony as chairman of the ICC 
before a Senate subcommittee, “we are 
confident that we will be able to further 
our plans and that the revitalization of 
the intercoastal service of the United 
States can be achieved in the very near 
future.” 


Mr. Moerman said the “standards” 
were made by Commissioner Freas, 
speaking for the ICC, before the surface 
transportation subcommittee of the com- 


mittee on interstate and foreign com- 


merce on: March 28, 1958. Copies of the 
letter were sent .to Senator Magnuson, 
of Washington, chairman: of the Senate 
committee on interstate and foreign 


commerce; Representative Bonner, of 
North Carolina, chairman of the House 
committee on merchant marine and 
fisheries, and Clarence G. Morse, chair- 
man of the Maritime Administration. 


Text of Letter 
The text of the letter follows: 


“The future of American-Hawaiian 
Steamship Co. as an intercoastal carrier 
may well rest in the hands of the Inter- 
state Commerce Commission, as evi- 
denced by developments hereinafter re- 
cited. 


“American-Hawaiian, a pioneer in in- 
tercoastal trade since 1899, was forced in 
1953 to suspend its service with vessels 
operating at near capacity. It had con- 
cluded that war-built vessels of the 
break-bulk type were obsolete for the 
trade. 


“Prior to suspension of service in 1953, 
American-Hawaiian operated in the in- 
tercoastal trade for more than half a 
century, interrupted only by two world 
wars. In those wars, the company con- 
tributed approximately 60 ships, sup- 
ported by an experienced, efficient organ- 
ization afloat and ashore. The ships 
carried millions of tons of military sup- 
plies and cargo to the Allied Forces, and 
as troop transports after World War I 
brought many thousands of soldiers 
home from the war. 


“After World War II, during which 22 
of our fleet of 32 vessels were lost or req- 
uisitioned for title by the government, 
We purchased a number of war-built 
vessels of various types, such as Liberties, 
Victories, and C-4’s. The best of these 
vessels, the C-4’s, fastest and largest of 
the war-built vessels, could not operate 
profitably in the intercoastal trade. .'The 
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company sold the last of its vessels in 
1956. 

“In 1954, National Bulk Carriers, Inc., 
acquired a stock interest in American- 
Hawaiian and today approximately 177 
per. cent of American-Hawaiian’s out- 
standing stock is owned by National 
Bulk Carriers and affiliates. National 
Bulk Carriers is a United States corpora- 
tion engaged in operating one of the 
largest fleets in the world, with vessels 
up to and exceeding 100,000 tons dead- 
weight. Since 1955, with the assistance 
of National Bulk’s engineering and other 
technical personnel, American-Hawaiian 
management has been diligently plan- 
ning resumption of its intercoastal 
service with new, large, fast container 
or trailerships. 


Mortgage Insurance 


“On April 20, 1959, the company filed 
application with the Maritime Admin- 
istration for mortgage insurance for the 
ships planned. Capital cost of the pro- 
posed ships and equipment exceeds 
$100,000,000. The company has a net 
worth of approximately $27,000,000 and 
assets of over $32,000,000, including nearly 
$12,000,000 in construction reserve funds 
under section 511 of the merchant ma- 
rine act of 1936. 

“Faced with a proposal of this magni- 
tude from our company, and a somewhat 
similar proposal from another operator, 
Maritime Administrator Morse concluded 
that he should obtain a report on eco- 
nomic feasibility of the proposed opera- 
tions from an independent consultant. 
The operator-applicants agreed to defray 
the $35,000 cost of the study and the job 
was awarded to Arthur D. Little, Inc. 


“In the Little report, it was their 
opinion that competition in the form of 
selective rate cutting by railroads ag- 
gressively seeking to hold present traffic 
and gain additional traffic, creates risks 
sufficient to raise serious questions as to 
the economic feasibility of the proposed 
intercoastal containership operations. In 
this connection, on February 19, 1960, 
Clarence G. Morse, maritime admin- 
istrator, appeared before the subcom- 
mittee on surface transportation of the 
Senate committee on interstate and 
foreign commerce, engaged in investigat- 
ing the serious situation in and the 
rapid decline of the coastwise and in- 
tercoastal trades of the United States. 
Mr. Morse testified that while reappraisal 
of the Arthur D. Little, Inc., report is 
now being made in consideration of cer- 
tain factors not incorporated initially, 
‘I believe that the major conclusions 
arrived at are of such significance as to 
bear quoting to this committee.’ He 
quoted as follows: 

“* .. it is... (the) opinion that com- 
petition in the form of selective rate cutting 
by railroads aggressively seeking to hold 
present traffic and gain additional traffic 
creates risks sufficient to raise serious ques- 
tions as to the economic feasibility of the 
~~ intercoastal containership opera- 
tions. 

“One source of the difficulty is the trans- 
portation act of 1958, which states that rates 
of one carrier shall not be held up to a par- 
ticular level to protect the traffic of any other 
mode of transportation. This reversed the 
previously existing national transportation 
policy under which the Interstate Commerce 
Commission had to take into account the 
effect on other carriers of a proposed rate 
reduction if the other carriers entered an 
objection to the reduction. However, follow- 

the passage of the transportation act of 
, the railroads have instituted several 
hundred rate reductions on selected com- 
modities to divert traffic from other carriers, 


and many of the reductions have been ap- 
proved by the ICC.’ 

“There is no question in our minds as 
to the economic feasibility of the fleet 
designed by American-Hawaiian. It can 
cover its full costs, earn a reasonable re- 
turn, and give the shipping public effi- 
cient, low-cost transportation between 
the east and west coasts. What worries 
the maritime administrator, his economic 
consultants, lending institutions who 
would hold mortgages on the vessels, 
and officers and directors of American- 
Hawaiian is: Will the Interstate Com- 
merce Commission permit a competitor 
with a higher cost to cut below Amer- 
ican-Hawaiian’s published rates in the 
struggle for traffic? 


Anticipated Costs 


“Careful studies made by American- 
Hawaiian of its proposed new intercoas- 
tal service indicate that we can pickup 
and deliver freight (door-to-door) at 
seaboard and nearby communities at full 
or total cost of $10 to $20 per net ton 
less than railroad full or total cost for 
transcontinental service between the 
same points. 

“Our proposed operation contemplates 
weekly sailings. Our maximum weight 
per container would be 40,000 pounds. 
As the railroads build larger and larger 
cars and raise their carload minimum 
weights, with per car minimums between 
75,000 and 100,000 pounds not uncommon 
at the present time, the smaller shippers 
find their transportation costs getting 
out of line. We have had numerous ap- 
peals from shippers urging that we in- 
augurate our service at an early date so 
that they may have efficient, low-cost 
and dependable transportation service 
between the east and west costs of the 
United States. 

“Our company is anxious to commence 
construction of a new fleet. For nearly 
five years we have devoted ourselves to 
plans looking to resumption of inter- 
coastal service. The new vessels would be 
among the largest, fastest, general cargo 
vessels afloat. They would serve the needs 
of shippers and the commerce of the na- 
tion and be available in time of emer- 
gency as a most worthy addition to our 
defense fleet. The latter point has the 
enthusiastic endorsement of officials of 
the Defense Department. 

“In all the above circumstances, it 
seems quite necessary that the Commis- 
sion publicly reaffirm the proposition that 
a low-cost water carrier will not be 
forced out of business by a high-cost 
competing mode of transportation, but 
will be permitted to recover its full costs 
and a reasonable return. You will all 
appreciate the difficulty of making an in- 
vestment in the order of $100,000,000, and 
obtaining financing therefor, unless reg- 
ulatory policy, beyond any doubt, will 
protect the low-cost carrier from destruc- 
tion by unfair competitive tactics of 
higher cost but more powerful competi- 
tors. It should be made clear also, beyond 
any doubt, that the costs to be considered 
in determining the low-cost carrier are 
full costs and not ‘out-of-pocket’ or 
‘long-term marginal’ costs. 


“Fortunately, opportunity for the re- 
affirmance suggested may be available 
in the announcement on February 18, 
1960, by Chairman Magnuson of the 
Senate Subcommittee referred to above, 
that the Interstate Commerce Commis- 
sion would be invited to make a pre- 
senatation on the subject of the declin- 
ing coastwise and intercoastal trades. 

“At the moment, our plans for new 
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construction and resumption of service 
are being impeded seriously because of 
what we believe to be confusion in the 
minds of the public, as well illustrated 
by the Arthur D. Little, Inc. report, 
regarding the meaning of the 1958 
amendment to the interstate commerce 
act. Great uncertainty exists, generally, 
as to the regulatory scheme following 
the legislation referred to. We urge, 
therefore, that the Commission seize the 
opportunity presented by the current 
Senate Subcommittee investigation to re- 
affirm the standards to be applied in ad- 
judicating competitive rate cases in- 
volving water carriers and other modes 
of transportation under the Commis- 
sion’s jurisdiction. 


Statement by Freas 


“We understand that the standards 
to be applied are those outlined in the 
testimony of then-Chairman Howard G. 
Freas, speaking for the Interstate Com- 
merce Commission, before the Subcom- 
mittee on surface transportation of the 
committee on interstate and foreign 
commerce on March 28, 1958, i.e., 

“It is the Commission’s endeavor so 
to perform its ratemaking functions as 
to protect the public interest in con- 
formity with the policy laid down by the 
Congress. In so doing we try to accord 
to each mode of transportation every 
advantage to which the characteristics 
of its operation entitle it. We under- 
take to construct rates so as to en- 
courage the flow of traffic via the most 
economical form of transportation. 

“*The most economical form of trans- 
portation is that form which, if rates 
reflected costs, would tend to be favored 
by shippers. For the purpose of ascer- 
taining the most economical form of 
carriage, full costs should be the test. 
It is full costs that must be returned to 
the carriers if the transportation indus- 
try is to be kept healthy and vig- 
orous.... 


“Since transportation costs are of two 
kinds, viz., direct and indirect, it is 
often to a carrier’s advantage to haul 
goods at less than full costs but above 
direct or out-of-pocket costs, rather than 
to forego the traffic. In order to permit 
a reasonable play of competition, carriers 
whose full costs are higher than those of 
the most economical form should, within 
reasonable limits, be permitted to meet 
the rates of the low-cost carrier. They 
should not be permitted to go below 
those of the latter.’ 


“If the Commission will unequivocally 
reaffirm the foregoing policy, we are 
confident that we will be able to further 
our plans and that the revitalization of 
the intercoastal service of the United 
States can be achieved in the very near 
future. 

“We are prepared to confer with the 
Commission or any of its representatives 
and to furnish any and all information 
that might be useful to the Commission 
in connection with its consideration of 
the foregoing request.” 


Alaska Line Contest Winners 


Winners of a story contest sponsored 
by the Alaska Steamship Co., have been 
announced by D. E. Skinner, President 
of the line. Prizes were presented at a 
luncheon of the Seattle Chamber of 
Commerce saluting the line on its sixty- 
fifth anniversary. 


Mrs. Harold A. Byrd, of College, Alaska, 
won the $200 first prize for a story about 
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a trip she made on the steamer “North- 
western” in 1921. The ship, buffeted by 
a winter storm, wallowed for three days 
on a normal 30-hour run between Cor- 
dova and Juneau. Mrs. Mathea Erick- 
son, of Seattle, won the $100 second 
prize, and Kenneth R. Sullivan, also of 
Seattle, won the $50 third prize. 


Judge Appointed to Head 
Board to Study Canadian 
‘Non-Ops’ Wage Demands 


The Canadian Industrial Traffic 
League has reported that Justice 
Milvain, of the Supreme Court of 
Alberta, has been appointed chair- 
man of a federal conciliation board 
to deal with a contract dispute be- 
tween the railways and non-oper- 
ating unions in Canada. 


The appointment was made by Can- 
ada’s Labor Minister Starr after the 
two men named by the unions and the 
railroads to the conciliation board had 
failed to reach agreement on a chair- 
man. 

About 130,000 members of 15 non- 
operating unions demanded a wage in- 
crease Of about 25 cents an hour. 

In 1958 the “non-ops” went on strike 
for 11 days to enforce their demands. 
The railways rejected an award by a 
conciliation board (T.W., Sept. 8, - 1958, 
p. 35), which led to an application by 
the Canadian railways for a 19 per cent 
increase in freight rates to meet the 
increased wage costs. 

The Canadian Board of Transport 
Commissioners granted an increase of 
17 per cent. This, in turn, led to a sub- 
sidy of about $20 granted by the Cana- 
dian government in order to enable the 
carriers, for a period of a year, to re- 
duce the increase from 17 per cent to 
10 per cent. 

That subsidy expires this July 31. The 
Canadian Prime Minister, questioned in 
Parliament about the government’s in- 
tentions concerning continuation of the 
subsidy, has declined to comment. 


Mechanization Is Discussed 
At Conference on Packaging; 


Panel Includes Labor Leader 


A panel discussion on the ques- 
tion whether labor was “putting a 
price tag” on mechanization was a 
feature of the fifth annual Industrial 
Material Handling and Packaging 
Conference held April 11 at the 
University of California in Berkeley. 


James R. Hoffa, head of the Team- 
Sters Union, was to have been a panel 
Speaker, but it was announced that he 
had gone to Washington, D.C., and was 
unable to be present. His place on the 
Panel was taken by Harold Gibbons, 
_ vice-president of the Teamsters 

on. 


Mr. Gibbons said his position was that 
labor and management should get to- 
gether to work out labor difficulties 
brought about by installation of mech- 
anized processes in industry. He as- 
Serted that management should not take 


the view that it should gather all the 
benefits accruing from mechanization. 
Management also had a responsibility to 
assist in the replacement of persons who 
lost their jobs as a result of mechani- 
zation, the labor leader said. 


Attitude of Labor Assailed 


Another member of the panel, Sears 
L. Hallett, publisher of Modern Mate- 
rials Handling magazine, expressed the 
view that labor intended to impede, and 
was impeding, the progress of mechani- 
zation, a process which he described as 
an advanced step in industrial develop- 
ment. 

J. Paul St. Sure, of San Francisco, 
head of the Pacific Maritime Associa- 
tion, was also a panel member. He ex- 
plained the working of a $1% million 
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mechanization relief fund paid by the 
association to the International Long- 
shoremen’s and Warehousmen’s Union to 
reimburse union members for any losses 
resulting from mechanization up to and 
including June of this year. 

It was brought out that the fund was 
made available pending a study to de- 
termine any such losses that might have 
occurred. It was stated that until the 
study was completed, no determination 
could be made of the actual extent of 
any losses experienced by the dock 
workers. 

John W. Dinkelspiel, San Francisco 
attorney, was moderator of the panel. 


New Jersey Department Suggests State 
Pay Railroads for Commuter Services 


Annual Contracts With Most of New Jersey’s ‘Commuter’ Railroads 
Recommended in Report Prepared by State Highway Department. 
Appropriation of $6 Million for Fiscal Year 1960-61 Also Urged. 


Terming suburban railroads “an 
essential ally of the state highway 
system,” a division of the New Jersey 
state highway department has pre- 
pared a comprehensive plan designed 
to halt the decline of commuter rail 
service between the urban centers 
of northern New Jersey and Man- 
hattan Island. 


The most significant feature of the 
plan calls for commuter service contracts 
with all but one of New Jersey’s rail 
passenger carriers, a move, the depart- 
ment said, which “. . . would maintain 
current levels of service on all the heavily 
patronized routes at fares not materially 
greater than now in effect or under 
application.” 


Plan Goes to Legislature 


The contract suggestion, along with 
other proposals, is contained in a report 
prepared by the division of railroad 
transportation of the New Jersey state 
highway department. The report is 
titled “New Jersey’s Rail Transportation 
Problem” and subtitled “A Review and 
Suggestions for Immediate and Long- 
Range Action.” It was submitted April 
4 to Governor Robert B. Meyner and to 
members of the New Jersey legislature. 

Much of the report is concerned with 
what the division terms New Jersey’s 
“transportation crisis.” The division 
noted that the state’s highways had 
reached the point of over-saturation and 
that passenger railroads had been cur- 
tailing passenger operations. 

“With each curtailment and rate in- 
crease more commuters resort to high- 
way travel,” the division said, “thus com- 
pounding the problem. The law of di- 
minishing returns has caught up with 
us 


“A progressive and realistic transpor- 
tation philosophy was crystalized by the 
state highway department to the effect 
that the department’s responsibility is 
to provide for the movement of people 
as well as the movement of vehicles. 
With the adoption of this philosophy, it 


was recognized that the suburban rail- 
roads were an essential ally of the state 
highway system, for if the daily service 
to rail passengers were suddenly to cease, 
traffic conditions in the metropolitan 
areas, already intolerable in commuter 
hours, would become chaotic.” 


Recommendations 


Parts of the report deal with problems 
of taxation, legislation, commuter trends, 
passenger deficits, suburban rail serv- 
ice, highway and port programs and the 
impact of mass transit on the state’s 
over-all economy. The report recom- 
mends detailed alterations of routes, 
schedules and services and proposed that 
the division of railroad transportation 
coordinate the efforts of carriers, munic- 
ipalities, commuter and labor organi- 
zations to accomplish the route, sched- 
ule and service suggestions. The report 
also recommends: 


“For the fiscal year 1960-61, an amount 
of $6 million should be appropriated for 
service contracts with all New Jersey rail 
passenger carriers except the H & M 
(Hudson & Manhattan). The contract 
with each carrier would stipulate a time- 
table of service, a schedule of fares and 
continue in effect for one year. The 
share of the appropriation that would 
be available to contract with a particu- 
lar railroad would be the proportion that 
the carrier's car-miles computed from 
the contract bear to the aggregate car- 
miles of all carriers. 


“Final payments would be made on 
the basis of actual car-miles operated 
should changes in schedules be approved, 
adjusted to a uniform seating capacity. 
On the assumption that the first year’s 
experimental plan was considered by 
the legislature to have been effective, 
further contractual arrangements would 
be worked out with the carriers. It is the 
division’s opinion that this method of 
allocation would maintain current levels; 
of service on all the heavily patronized 
routes at fares not materially greater: 
than now in effect or under application.” 


A $1 million appropriation for fiscal 
1960-61 is also recommended to be made 
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available to authorities administering 
the south Jersey transportation improve- 
ment program. The appropriation, the 
division said, was “. . . to be used for 
grade crossing elimination projects on 
the Camden-Kirkwood line... .” 

The division also recommends that 
the New York-New Jersey Transporta- 
tion Agency prepare bills for the two 
state legislatures which would place the 
Hudson & Manhattan (now in rec®iver- 
ship) under regulation by the New York- 
New Jersey Transportation Agency and 
which would direct the Port of New 
York Authority to finance air-condi- 
tioned railway cars and to acquire and 
lease back to the railroads the interstate 
ferries now in use. 


$8,550,000 for New Cars 


In addition, the division recommended 
that the governer and the legislature, 
working through the New York-New Jer- 
sey Transportation Agency, proceed 
“immediately” to prepare bills for the 
legislatures in the two states that, on 
enactment, would: 

“(a) Place the H & M under bi-state 
regulation and control. 

“(b) Authorize and direct the Port of 
New York Authority to finance new air- 
conditioned cars for the Newark-Hudson 
terminal joint service. Specifications for 
the cars to be developed jointly by the 
authority, the bi-state agency of this 
division, the railroad and approved by 
the legislatures of the two states. At 
reasonable loading of 100 per car, not 
more than 90 new units would be re- 
quired at an estimated cost of $95,000 
each, or a total of $8,550,000. 

“(c) Authorize and direct the Port of 
New York Authority to acquire the pres- 
ent interstate ferries and lease them 
back to the railroads for operation un- 
til the states agree that satisfactory 
alternate facilities are available.” 


“We also wish,” the division con- 
cluded, “to emphasize that federal legis- 
lation is necessary to assure that finan- 
cial benefits from any state or local 
government program is excluded as an 
income tax liability of the carriers. 
Otherwise they might be subjected to 
a loss to the federal treasury of more 
than one-half of every dollar received 
from carrying out their contracts with 
the states for service. 


“It is the intent of the division to 
expedite more detailed studies on the 
feasibility of extending H & M service 
westward over certain existing railroad 
and subway rights of way. A report on 
this subject, together with recommenda- 
tions for establishing a regional agency 
to finance and operate the routes on a 
self-sustaining basis, will be submitted 
by the end of the year.” 


‘Alternatives’ Are Given 


In the report, the division offered what 
it termed “alternatives.” 


“Unlike other public utilities in the 
state of New Jersey,” the division com- 
mented, “the railroads provide a service 
for which there are in most areas alter- 
natives available. Most commuters have 
a choice of rail, bus or private auto. 
This report has emphasized the change 
in travel habits and pointed out the 
support that the public is giving com- 
peting forms of transportation. 

“Should legislative interest and public 
support fail to materialize, the public 


itself must face up to a somewhat dif- 
ferent attitude toward rail carriers. In 
the division’s opinion it must be recog- 
nized that a public authority or agency 
cannot operate rail service or any other 
branch of our economy more efficiently 
or even as efficiently as can private en- 
terprise under the right leadership. Ob- 
taining control of any line or service by 
the state or an agency would only in- 
crease the liability and in our opinion 
steer our economy into socialistic 
channels. 

“The alternative is to give each carrier 
maximum opportunity to continue the 
essential service at least cost. This 
would require less regulation of sched- 
ules and rates. Under the alternative 
the carriers would be given freedom to 
adjust rates for maximum revenue and 
experiment with schedules and rates in 
attempts to increase patronage.” 


American Airlines President 
Says Route Rearrangements 


Have Become Necessary 


Contending that on some domestic 
routes there were too many airlines 
competing for the same traffic, C. R. 
Smith, president of American Air- 
lines, Inc., in a speech April 20 
pointed to current merger develop- 
ments in the railroad industry as 
indicators of the means whereby the 
airlines might gain strength. 


Speaking before the Metropolitan 
Washington (D.C.) Board of Trade, Mr. 
Smith advocated a rearrangement of 
routes and services of United States 
air carriers. 

Mr. Smith reviewed the history of 
American air carriers and cited the 
annual revenue figures of American Air- 
lines to illustrate the growth of air 
transportation. 


Airline Growth 


“All of this growth has come about be- 
cause the airlines have provided some- 
thing that the public wants, and will 
use,” he said. “In 1939, before the United 
States entered World War II, air trans- 
portation accounted for only about 3 
per cent of the total intercity passen- 
ger miles moved by air and rail carriers. 
The backbone of common carrier pas- 
senger transportation was the railroad 
system. 

“In the years since the war, the re- 
lative trend for air transportation and 
rail transportation has reversed. The 
airlines’ share of this market, only 3 
per cent in pre-war years, has increased 
to 62 per cent by 1959. The railroads 
now account for 38 per cent of the 
total.” 


The airplane, Mr. Smith, said was “a 
natural” for the American public with 
its traditional impatience to move faster 
and faster. The quest for speed, he 
pointed out, had created problems for 
the air carriers. 

“Some of our future problems stem 
from the success of the jet airplane,” he 
said. “There were some who believe 
that the transition to jets would come 
about gradually. Instead, it has come 
about in a rush. The jet has almost 
done too good a job. Today it is difficult 
to sell passengers on using piston-engine 
aircraft between points for which there 
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is jet service. Our newest DC-7 aircraft 
purchased as recently as 1957 for $2 mil- 
lion each, have been completely dis- 
placed on the trans-continental route for 
which they were designed. 

“Except for flights performing inter- 
mediate service, there is not a single 
piston-engine aircraft operated by any 
carrier between California and the east 
coast today. We have a major problem 
finding a market for the airplanes being 
replaced in service. 

“In the case of American Airlines 
alone, although we have done as good a 
job as anyone in disposing of our piston 
fleet, we have on our books today pver 
$50 million in depreciated values for 
these older aircraft.” 


Regulation Problems 


Another problem facing the air trans- 
portation industry, Mr. Smith said, had 
been the regulation of rates and routes. 

“When the civil aeronautics act was 
adopted in 1938 the airline map was 
principally occupied by monopolies,” he 
said. “For example, there was one car- 
rier from New York to Miami, one from 
Washington to Chicago, one from New 
York to Boston, one from Los Angeles to 
San Francisco. These are some of the 
heaviest-traffic routes in the country, 
and many more impressive examples 
could be added. Today between all these 
points there are at least three carriers 
and on some routes there are as many 
as seven or eight. There is more com- 
petition among airlines than in most 
major U.S. industry, including steel, 
automobiles, aluminum, copper, to name 
a few. 

“Under such circumstances, competi- 
tion should be allowed to shape rates 
charged for air services. The role of 
the CAB (Civil Aeronautics Board) un- 
der our prevailing airline system should 
be to prevent public hardship on these 
few unimportant routes where a monop- 
oly may still exist and to avoid un- 
economically low charges where cut- 
throat competition may exist. Between 
these two limits, the CAB should allow 
rates to rise and fall in accordance with 
the forces of competition. 

“Just now, fares are too low. No car- 
rier is making enough to provide ade- 
quate investor encouragement, but the 
needed rate adjustment must await 
government regulatory action.” 

Mr. Smith credited the CAB with 
trying, in the public interest to have the 
right level of service and the right num- 
ber of airlines on each route. 


Airline Competition 


“There is good evidence today,” he 
said, “that the Civil Aeronautics Board 
may have gone too far in authorizing 
parallel competition on some routes. 
The ‘right number’ of airlines on a spe- 
cific route is the number needed to pro- 
vide an adequate service, with suitable 
competition and with a reasonable 
opportunity for profitable operation for 
each of them. 


“There can be too little competition 
and there can be too much. There can 
be too few airlines on a given route and 
there can be too many. If there are too 
many, then the total available traffic 
is so diluted that the loads available to 
each of the carriers are restricted, and 
often restricted below the level of rea- 
sonable opportunity for profit for an 
efficient operator. 

“The net result is that the public may 
pay more than it should. Competition 
which serves to increase the price of the 
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product or service to the public is not 
economical competition; rather, it is 
more likely wasteful competition. 

“It is safe to say that we have waste- 
ful levels of competition on some of the 
routes and that the cost of this excessive 
competition is being borne by the public, 
in addition to its cost to the investors 
in air transportation. 

“A number of railroad mergers are 
now being undertaken, sanctioned by 
railroad management and blessed by 
government policy. There are probably 
many reasons for these mergers, but 
one of the factors must be that the 
market will no longer support so great 
a total number of’ carriers. I can re- 
member some of the earlier days in 
Washington, when Joe Eastman, as 
member of the Interstate Commerce 
Commission, was doing what he could 
to promote logical railroad mergers. 

“Apparently Mr. Eastman had a clearer 
vision of the future than some of 
the railroad people, and perhaps clearer 
even than some of his associates in the 
government. Mr. Eastman had a good, 
solid idea, but he was ahead of his time 
because neither business nor govern- 
ment was then willing to lend encourage- 
ment to his program. But, looking back 
now, it seems apparent that the rail- 
roads and the country would be better 
off today if some of these mergers could 
have been effected when the need for 
them was first discovered. The cost of 
parelleling service and duplicating facil- 
ties during all these years has seriously 
weakened the economic integrity of the 
rail carriers. 


‘Too Many Airlines’ 


“We have some of the same problems 
in air transportation. In the hurry of 
our growth we have ended up with too 
many airlines on some of the routes. 
That number cannot be continued if 
the airlines are to operate with profit, 
and avoid return to federal subsidy. 
Fortunately, we can still do something 
about it if we take action now. There 
is no reason why the total trunkline in- 
dustry should not operate with profit, 
and with adequate profit, and without 
subsidy, if the right number of airlines 
were certificated for each of the routes. 

“This conclusion, that there should be 
some rearrangement of routes and serv- 
ices, is gaining acceptance in business 
and government circles. It needs some 
encouragement, both from business and 
from government. 

“There is no need for us to postpone 
to some distant date the actions which 
sould take place now. Postponement can 
only weaken an industry that should 
and must remain strong.” 


In an earlier statement, Mr. Smith 
reported a net loss of $453,000 for Ameri- 
can Airlines for the first quarter of 1960. 
American attributed the loss to a strike. 


American said it carried 2 million pas- 
sengers nearly 1% billion revenue pas- 
senger-miles in the first quarter, an 
increase of 39 per cent over the same 
period of 1959. American said it carried 
27,188,000 ton-miles of freight in the 
1960 quarter, an increase of 31 per cent. 


United Sets Freight Record 


A single-day freight record was set by 
United Air Lines on April 13 when, ac- 


cording to a company announcement, the 
airline flew 357,200 freight ton-miles. 

United said the volume was 11 per cent 
higher than the previous mark of 321,549 
freight ton-miles established September 
18, 1958. Pre-Easter shipments, partic- 
ularly cut flowers from the Pacific coast 
to the midwest and east, accounted for 
the new traffic peak, United said. 


raffic Manager Suggests 


Railroads Should Study 
/ Equipment Used by Truckers 


Railroads should make a study of 
the equipment used in the trucking 
industry and seek to remove “restric- 
tions” and “delay by committee” on 
proposals for better service particu- 
larly in the direction of furnishing 
an adequate supply of containers to 
provide a dependable “one-way- 
loaded” type of operation and per- 
mit industry to retain a supply of 
containers for use in manufacturing 
operations. 


These were some of the suggestions 
made recently by Arthur W. Todd, di- 
rector of purchasing engineering for the 
Lincoln Electric Co., of Cleveland, to the 
disussion group of the railroad section 
of the American Society of Mechanical 
Engineers at a meeting in Cleveland. 

Mr. Tood’s made his presentation to 
the group in two parts. One part was 
the result of a survey on specialized rail- 
road equipment which he conducted by 
way of questionnaires sent to shippers in 
the vicinity of Cleveland. The other sec- 
tion was made up of ideas of his own. 

Mr. Todd made the following summary 
of the results of his survey: 


“To sum up matters, the principal de- 
sire of shippers is for a container for 
movement looking very much like a 
truck-trailer. Indeed there seems to be 
some kind of almost unconscious drive 
in this direction, which will capitalize 
pro-truck on every improvement made 
by motor carriers in this direction and 
mitigate against every error made by 
the railroads in their operation. 

“Trends in this direction are promoted 
by a rather direct channel of communi- 
cation from shipper to motor carrier 
management, for which a parallel sel- 
dom exists in rail operation due to the 
size of the rail organization and the 
interrelations among railroads which as- 
sure ‘delay by committee.’ To progress 
other and more specialized kinds of con- 
tainers for joint benefit of shippers and 
railroads will require rather intensive 
cooperative work and presupposes that 
rules, traditions and other old constric- 
tions will have to be removed so that to 
a maximum extent a regular, depenable, 
one-way-loaded type of operation will be 
set up with full freedom for the industry 
to retain, under proper economic pricing, 
a supply of the ‘sub-containers’ for use 
in his own manufacturing operation.” 


Equipment Comparisons 


In developing his own ideas on the 
basis of the survey, Mr. Todd said that 
the primary lesson to be learned from it 
was that “the closer the railroads can 
design their vehicles like truck-trailers, 
the more competitive they are likely to 
be.” 
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Asserting that this was not a new idea 
and stating that the covered hopper car 
resembled the tarpaulin-covered dump 
truck, and that the “mechanical refrig- 
erator” looked and acted like a “reefer 
trailer,” Mr. Todd said that the basic 
difference to the shipper was that if he 
wanted those types of “not-too-special- 
ized trailers” he could get them “in an 
hour, or a day, or maybe a week at the 
outside simply by calling for them.” How- 
ever, he added, if the shipper wanted a 
comparable railroad car “he may get one 
but he is more likely to have to wait 
months and to boot, sign his life away 
before the chosen vehicle is switched to 
his tracks.” 


He said that the frequent use of rail 
vehicles like a tarpaulin-covered gondola 
by European railways was one of the 
reasons he asked shippers if they saw 
merit in the “European way.” If the 
European railroads had some method of 
inducing shippers to handle and care for 
“tarps” properly, “then we should be able 
to do the same thing here,” he said. If 
not and if sliding roofs for trucks were 
not properly applicable to railroad move- 
ment, then, he asserted, “it would ap- 
pear not only desirable but indeed neces- 
sary to increase substantially the fleet 
of covered gondolas of the kind presently 
used to move steel.” 


Lighter Rail Cars 


He suggested a need for more “Self- 
unloader” rail equipment and, saying 
that truck-trailers had tare weight con- 
siderably less than the revenue load, 
whereas the reverse was true in rail 
transportation, Mr. Todd said that was 
“wasted transportation with a venge- 
ance.” He suggested that a railroad car 
with a properly heavy underframe, but 
a, light superstructure, would perform 
the transportation job as well at less 
capital cost and with greater ease in 
repairing or replacing the superstruc- 
ture. Also, he said, if the superstructure 
could be attacked by a “springing mech- 
anism” comparable to that effected by 
attaching a truck-trailer to a flat car, 
perhaps the same net effect would be 
attained as with “damage free” equip- 
ment without the disadvantage of the 
latter in that the gear was cumbersome 
and often unsuited to movements of 
packages of various sizes and shapes. 


For the movement of small volume 
loads he suggested a “sub-volume con- 
tainer of which from four to 12 might 
be placed within what amounts to a 
gondola, presupposing, he said, a piggy- 
back type gondola.” That, he added, 
led in the direction of “a low-sided 
truck-type body with light containers 
prepared to be used with it,” the con- 
tainers to be of varying shapes and with 
varying fixtures. 


LCL Service 


Mr. Todd said it was vital that there 
be created a dependable LCL movement 
between major cities and he said he 
used the word “creation” because “I 
have never in my 20 years with this 
company known of a dependable LCL 
service.” He said, in that connection, 
that there must be some way of return- 
ing “economically and rapidly” such 
devices as collapsible bags, inflatable 
dunnage, tarpaulins and such common 
things as drums and reels. He added 
that the milk companies didn’t quit 
business because they disliked “carrying 
back empty bottles,” and that “the rail- 
roads cannot give up this service simply 
because in and for itself (and forgetting 
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the originating traffic) the empties look 
undesirable,” 

Also, he said, the prevalent and sound 
attitude of shippers was that “if a car- 
rier wants the volume traffic between 
points he must also be willing to handle 
properly the small volume between the 
same points.” 

Mr. Todd said that if the shipper 
provided special equipment his view was 
that the railroad should “provide only 
the right of way, the motive power and 
the servicing and charge on the basis 
of cost.” If the traditional rate struc- 
ture was to be preserved, he said, “then 
I think the railroads must undertake 
to provide the equipment,” by a “com- 
mon bank” of such equipment and per- 
haps with the aid of “come kind of 
government fund.” He suggested that 
perhaps there must be changes in the 
per diem and demurrage structure since 
the present system put a premium on 
railroads operating the oldest cars 
over the longer distances where rail- 
roads had the greatest advantage, and 
@ penalty on the provision of “possibly 
expensive, specialized equipment which 
is thus retained ‘on line’ and devoted 
to the least profitable of the railroad 
movements.” 


While, in enlarging on his own ideas, 
Mr. Todd referred to the “European 
way” only in connection with tarpaulin- 
covered gondola cars, in the material 
based on his shipper survey, he said 
shippers were asked whether railroad 
cars were in general too large, “war- 
ranting the possible introduction of the 
European-type ‘goods wagon’” or were 
too small, suggesting large, longer or 
“greater capacity cars.” Mr. Todd said 
there was some sentiment for smaller 
cars, but none for larger ones, “leading 
to the conclusion that the prevailing 
pattern of railroad thinking—establish- 
ing lower weights predicated on larger- 
than-usual weight minimums is not 
particularly popular among shippers.” 
Nor should it be, he said, in view of the 
fact that bulk type materials had in 
general been loaded to car capacity, 
whereas the high value of manufactured 
articles tended to discourage large ship- 
ping weights “for various economic rea- 
sons.” 


AEC to Look Into License 


Of California Transporter 


Whether the Coastwise Marine Dis- 
posal Co., of Long Beach, Calif., violated 
conditions of its license by receiving 
and transporting improperly packaged 
liquid radioactive wastes, by transporting 
unpackaged waste material and by fail- 
ing to maintain records of truck and 
storage facilities will be the subject of 
@ hearing to be held May 9 in Los An- 
geles by an Atomic Energy Commission 
examiner. 


The AEC noted that the company 
last December requested a license 
amendment to authorize transportation 
of radioactive materials in intrastate 
commerce under conditions permitting 
higher radiation levels at “the container 
surface and one meter” than permitted 
by Interstate Commerce Commission re- 
quirements and condition 6 of the com- 
pany’s license from the AEC authorizing 
the receipt, possession and packaging of 


special nuclear material and to dispose 
of it in the ocean. 

The AEC said that in January of this 
year it had issued a notice of violation 
of the rules of practice by Coastwise 
Marine and that after that the company 
reported false information as to the 
cause of an explosion at its facilities on 
March 26. 

Hearing Examiner Samuel W. Jensch 
will preside at the hearing, to be in 
the United States District Court Build- 
ing. The proceeding is docketed at the 
AEC as No. 27-13, Coastwise Marine Dis- 
posal Co., Order to Show Cause and 
Denial of Applications for License 
Amendment. 


Spector Freight Negotiating 
To Boost Piggyback Runs, 


Plans No Acquisitions in ‘60 


Spector Freight System, Inc., is 
discussing expanded piggyback oper- 
ations under Plan I with an un- 
specified number of railroads and 
hopes to be able to make “a concrete 
announcement” within 90 days con- 
cerning this program to increase 
rail-trucker coordination, according 
to W. Stanhaus, president of Spector. 


In a talk at the first public annual 
meeting of his company April 18, in Chi- 
cago, Mr. Stanhaus emphasized a dec- 
laration that the motor carriers and 
the railroads had a community of in- 
terest. He told a stockholder there was 
little likelihood of a rate war between 
the two modes of transport as a result 
of more permissive Interstate Commerce 
Commission rail rate rulings. The truck 
lines and the railroads had “a common 
opponent” in the unregulated private 
trucker, he said. He also expressed 
opposition to shipper cooperatives which, 
he said, were taking advantage of piggy- 
back Plan III (shipper-leased or owned 
trailers on rail flat cars). 

Such cooperatives were of dubious 
legality, he said. He indicated that 
Spector was seeking “clarification” from 
the ICC on the piggyback plans it has 
approved. 


“The co-ops,” Mr Stanhaus said, “are 
taking business and affecting our rates. 
We don’t like it.” 


Spector had been developing a sim- 
plified rate-structure approach but was 
“marking time” for a favorable oppor- 
tunity to launch it, he added. 

Specter did not plan any major ac- 
quisitions during 1960, although “I never 
ignore any opportunity when it looks 
favorable,” he said. This year, he stated, 
Spector would concentrate on consoli- 
dating its most recent acquisitions— 
Steffke Freight Co., Wausau, Wis., and 
Great American Transport Co., Detroit, 
Mich.—both operated under temporary 
authority granted by the ICC. 


“We expect favorable rulings within 
30 to 45 days on final acquisition of those 
companies,” Mr. Stanhaus said. 


Great American, which serves Detroit 
and the lower Michigan area, has begun 
to show a profit, and Steffke, operating 
to points in Wisconsin, Minnesota, Iowa, 
Indiana and Illinois, has shown im- 
provement, according to Mr. Stanhaus. 
Steffke had a tax loss “carry-forward” of 
between $2,300,000 and $2,500,000, he. 
said. 
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Spector researchers had found a po- 
tential $40,000,000 annual volume stil] 
untapped in the areas it was licensed to 
serve, and near-term growth efforts 
would be concentrated on intensified sell- 
ing to get that business, he told the au- 
dience at the annual meeting. 

Spector was in the midst of a 
$20,000,000 expansion program, of which 
$7,500,000 would go for new equipment, 
including 422 containers, 38 heavy-duty 
tractors to haul double-bottoms, 300 over- 
the-road trailers, and 70 pickup and de- 
livery tractors said Mr. Stanhaus. The 
first of its containers, developed over a 
four-year period, were now being deliy- 
ered, and it would launch the service 
soon, he said. Each container would 
be half the size of a conventional trailer, 
making it possible to give LTL shippers 
rate and other benefits because the 
smaller amount of freight could move 
directly to destination without repeated 
handling, he explained. 

The double-bottom method, in which 
two full-size trailers were pulled by one 
tractor, had resulted in such significant 
savings that “we could bring rates down 
to the lowest level the railroads could 
think of charging,” said Mr. Stanhaus, 
Double-bottom operations have been ap- 
proved for the New York and Massachu- 
setts thruways and the Massachusetts 
Turnpike, and tests are to be run this 
year in Ohio, Kansas and Indiana. 


New REA Service Started 


For Air Force Shipments 


A new international door-to-door con- 
tainer shipping experiment, expected to 
speed the movement of household effects 
of transferred U.S. Air Force personnel, 
is under way, the Railway Express 
Agency has announced. 

Called “Dor-Con-Dor” service, the 
new shipping procedure includes pack- 
ing, transportation and unpacking of 
the serviceman’s household goods, the 
agency says, adding that it is expected 
to save at least ten days in actual 
origin-to-destination delivery time com- 
pared with conventional tandem-han- 
dling methods via multiple carrier serv- 
ices. 

The REA says the new express con- 
tainer experiment for the Air Force 
works like this: 

“Special fibreboard containers and pro- 
fessional packers are provided by REA 
at the serviceman’s home at the domestic 
origin Air Force base. The individual's 
dishes, appliances, small _ furniture, 
clothing and other household effects 
are carefully pre-packed in special drums 
and cartons then loaded into the Rail- 
way Express ‘Dor-Con-Dor’ containers. 
The boxes are transported overseas and 
at the destination air base the contain- 
ers are delivered to the new residence 
and the contents unpacked. 

“A six-month experiment, the new 
express service will cover the movement 
of trial shipments from four domestic 
Air Force bases to USAF installations 
in England, France, Germany and Spain. 
The origin bases are Wright Patterson 
Field, Dayton, O.; Kelly Air Force Base, 
San Antonio, Tex.; Warner Robins Air 
Force Base, Macon, Ga., and Stewart 
Air Force Base, Newburgh, N.Y. 

“The ‘Dor-Con-Dor’ containers are 
specially constructed of triple-walled, 
water - resistant corrugated fibreboard. 
When packed, each is steel-banded to 
a wooden platform base. The boxes, 
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which conform with government packing 
standards (interim specifications PPP-B- 
00640a USAF), are 7 feet 6 inches long, 
6 feet 2 inches high and 3 feet 7 inches 
wide. The container units are trans- 
ported through REA’s coordinated rail- 
highway-ocean facilities with one-car- 
rier handling and responsibility from 
domestic origin points to overseas des- 
tinations. 

“In 1957 a new delivery system for ex- 
pediting the movement of unaccom- 
panied baggage and effects of military 
personnel traveling by air to and from 
the U.S. was set up for the armed forces 
by Railway Express. An overwhelming 
success from the start, the new baggage 
delivery system for handling ‘Pribag’ 
traffic has saved time and money for 
the military, effecting delivery in half 
the time compared with the previous 
military or multiple private carrier serv- 
ices. It is anticipated that the ‘Dor- 
Con-Dor’ container shipping experiment 
will help effect comparable savings for 
the US. Air Force. 

“The current coordinated transport 
and experimental containerization oper- 
ations are part of the continuing Rail- 
way Express service improvement pro- 
gram, based on the research and devel- 
opment of faster, simpler, and more 
efficient and economical methods.” 


NYC Asks Riders to Look 
Through New-Type Panes 


The New York Central Railroad has 
asked some of its suburban passengers 
to peer through their coach windows as 
part of a test of newly installed tinted, 
heat-resistant glass designed to cut glare 
and heat rays. 


Placed in only one coach so far, the 
panes are in every other window on 
coach No. 4550 which was being used on 
both the Hudson and Harlem division 
trains in the next few weeks, the NYC 
said April 18. 

Passengers were invited to express 
opinions and comments to railroad rep- 
resentatives to help guide the railroad 
in any future acquisition of equipment 
by the road in state-sponsored programs. 
Similar panes, by another manufacturer, 
are soon to be installed in alternate 
windows on the opposite side of the 
coach for comparative purposes. 


Port Officials to Meet 
On West Coast in 1963 


The selection of Portland, Ore., as the 
1963 convention site of the American 
Association of Port Authorities has been 
announced by Thomas P. Guerin, gen- 
eral manager of the Commission of 
Public Docks of that city. 

Mr. Guerin, a member of the AAPA 
executive committee, made known the 
selection while attending the associa- 
tion’s spring meeting of directors in 
Washington, D.C. Supporting him in 
his bid were John J. Winn, Jr., general 
manager of the Port of Portland and 
director of the AAPA; Governor Hat- 
field, of Oregon; Mayor Schrunk, of 
Portland; the Chamber of Commerce; 
Portland Freight Traffic Association; the 


Shipping Club; the Propeller Club, and 
steamship operators of that city. 

Mr. Guerin said the convention usually 
was held in December, and was at- 
tended by about 500 delegates and wives 
from ports in this country, Canada and 
Latin America. He said the 1963 meet- 
ing would be the first in a Pacific coast 
port city. 


Leonard Bros. Wins Award 
For Public Relations Work 


Lee Ross, director of public relations 
and advertising for Leonard Bros. Trans- 
fer, Miami, has been selected as the first- 
prize winner of the 
“Silver Anvil” 
award of the Amer- 
ican Public Rela- 
tions Association in 
recognition of “the 
outstanding public 
relations program 
for 1959 in all fields 
of transportation 
and travel.” 

Robert Daly, 
president of the 
Greater Miami 
chapter of the 
APRA, in making 
the announcement, said Mr. Ross alsv 
had won the first prize of $1,000 awarded 
by the Great Dane Trailers-ATA Foun- 
dation annual public relations competi- 
tion for “outstanding public relations in 
the trucking industry.” 


Leigh Culley, director of public rela- 
tions for the Ryder System, Inc., re- 
ceived a citation, said Mr. Daly. Mr. 
Ross has had 23 years of experience in 
industry, trade association and govern- 
ment public relations work. 


Lee Ross 


Toledo Port Authority Would 


Create Foreign Trade Zone 


The Toledo-Lucas County Port Au- 
thority has filed with the Foreign Trade 
Zones Board in the Department of 
Commerce an application for the crea- 
tion of a foreign trade zone at Toledo. 
It is described as the first application 
of that kind by a U.S. Great Lakes port. 

Under existing legislation, imported 
cargo may be stored and processed in 
the foreign trade zones (often called 
free trade zones) without payment of 
import duty unless and until the mer- 
chandise moves into trade channels in 
this country. 

The port authority said it proposed to 
establish the zone at its Presque Isle 
terminal. 


The application was filed in the of- 
fice of the executive secretary of the 
Foreign Trade Zones Board. An of- 
ficial of the board said the application 
would be examined and that, if found ac- 
ceptable under its filing rules, a public 
hearing would be held. 


ATA Foundation Officer 
Predicts Trucking Boom 


The maturity of the nation’s trucking 
industry “is still 25 to 35 years” away, 
Henry Liebschutz, assistant to the chair- 
man of the ATA Foundation, predicted 
in the keynote address at the annual 
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sales convention of the Dorsey Trailer 
Co. 

“Couple our dynamic growth and po- 
tential with the much-talked-about pop- 
ulation explosion, and we’re justified, I 
believe, in extreme optimism,” Mr. Lieb- 
schutz said. He spoke April 5 to more 
than 400 Dorsey distributors, salesmen, 
and guests who attended the annual 
sales convention in Biloxi, Miss. 


“New communities are springing up 
almost daily, building new concentra- 
tions of manpower,” Mr. Liebschutz said. 
“Commerce is responsive to the geo- 
graphical shift in consumer demand and 
every new community is being fed with 
virtually every living need. And industry, 
with its present-day need for plant space 
and increased productivity is moving to 
where land in large blocks is available, 
were taxes are often more favorable and 
where new employe sources are to be 
found. 

“Mobility has made all this possible. 
Trucks and truck service are the lifeline 
of this America. Every single thing these 
migrating millions of people eat and wear 
and use must be brought to them ... 
and only trucks can do that.” 


AEC Reschedules Hearing 
On Atomic Waste Disposal 


An Atomic Energy Commission hear- 
ing on the application of the Walker 
Trucking Co., New Britain, Conn., for 
a license amendment to authorize use 
of a site in New Britain in connection 
with sea disposal of low-level atomic 
wastes has been rescheduled for June 
14 in that city. 

The hearing had been set for April 
19 before Hearing Examiner Samuel W. 
Jensch, but was postponed at request 
of interveners. 

Counsel for the interveners, Mr. Jensch 
said, advised that technical assistants 
and witnesses needed to aid the objectors 
in cross-examination and for the pres- 
entation of direct evidence would not 
be available at the April 19 date. 

Walker has asked to be permitted 
to use a site in New Britain owned by 
the company for encasing packages in 
concrete preliminary to their disposal 
at sea (T.W., Dec. 26, 1959, p. 15). 


North Atlantic Ports Group 
To Meet May 4 in New York 


The North Atlantic Ports Association 
will hold its annual meeting May 4 in 
the Roosevelt hotel, New York City, 
Michael M. Mora, president, has an- 
nounced. 


Mr. Mora said the principal item on 
the agenda would be a discussion of 
“the benefits and advantages of ports 
and terminals joining together and op- 
erating under a section 15 agreement of 
the U.S. shipping act of 1916.” 


Other subjects, he said, would include 
the transportation study of the Depart- 
ment of Commerce, safety regulation, 
port statistics, fire prevention at ter- 
minals, and the increasing use of con- 
tainers and trailers in water transpor- 
tation. 

Mr. Mora announced also that Arthur 
Baylis, vice-president—freight traffic of 
the New York Central Railroad, would 
speak at the luncheon session on com- 








April 23, 1 








ic WorLD 
April 23, 1960 


’ Trailer 


and po- 

out pop- 

stified, I 

fr. Lieb- 

= an messa 
alesmen, 

» annual 

Ss. 

ging up 


mncentra- 

jutz said. 

~e geo- This Union Pacific message is for you who do 
lan ° ° . . 
fed with business with folks in far-away lands. Our job 


ete is to transport products and materials, state- 
ioving to side, to or from Pacific Coast ports. We do so— 


vailable, 
——) (1) Efficiently 
possible. (2) Co-operatively 


e lifeline 
= No. 1 implies ample rail facilities and know- 
lem... how (we have ’em). No. 2 indicates a person- 


nel willing to do everything in its power to 
provide a service that completely satisfies. 


: UNION 
ing PACIFIC 
20sal RAILROAD 


yn hear- 

woe 
nn., : 
—. = Seattle! 
nnection Tacoma 


| atomic 


for June Olympia 
or April Longview al ; MONTANA 
ea VEL a ( 

Portland J 


r. Jensch 
ssistants 
objectors 
he pres- 
ould not 
te. 
ermitted 
wned by 
kages in 
disposal 
15). 


NEBRASKA 


eBhennncennnd 


San Francisco 
Bay Ports 


KANSAS 


s Te | 


roup 
York 


sociation ; . 
fay 4 in Los Angeles Harbo 
rk City, i 
has an- 3 Long Beach "WS 
item on San Diego . 
ission of oss 
of ports me te 
and op- : 
ement of 
Consult any Union Pacific representative, 


1 — or the Foreign Freight Dept., Chicago, Ill. 
gulation, Cable address: UPARAILCO. 

at ter- 

of con- 
ranspor- 


we UNION PACIFIC 


traffic of 
d, would 
on com- 





58 


Transportation Week 


petition between the St. Lawrence Sea- 
way and the eastern railroads. 

A dinner meeting of officers and di- 
rectors will take place May 3. 


Bull Lines Begins Carrying 
Demountable Vans Between 


New York and Puerto Rico 


Sailing from its Brooklyn berth 
April 21, the SS “Francis” officially 
placed on the seas Bull Lines’ ex- 
panded container-van service be- 
tween New York and Puerto Rico. 


The C-2 cargo vessel, carrying 22 de- 
mountable 35-foot trailers, got under way 
with the second half of the inaugural 
week’s cargo being transported to Puerto 
Rico via the new trailer service. On 
April 15, the SS “Elizabeth,” loaded with 
identical units, left the Bull Lines’ 
Twenty-first Street terminal in Brooklyn 
on the first of the twice-weekly sailings, 
now inaugurated. 


Vans Hold 45,000 Pounds 


The demountable trailers, measuring 
35 feet by 8 feet by 8 feet, with dry cubic 
capacity of 2,100 feet and capable of 
holding up to 45,000 pounds of cargo, 
were especially constructed for the line 
by the Highway Trailer Co. at its Hazle- 
ton, Pa., plant. The initial order included 
166 dry freight units with 35-foot tandem 
chassis trailers. 


Currently, the Bull Lines’ vessels are 
equipped to handle up to 46 loaded units 
on each of the scheduled sailings, accord- 
ing to F. M. McCarthy, vice-president 
of A. H. Bull & Co., who added that the 
service would be increased to meet ex- 
pected rising demand. 


The new trailer service, he said, 
marked another step in the company’s 
program to offer the Puerto Rican trade 
the most up-to-date and diversified 
family of sizes for unitized shipments of 
merchandise. 


Mr. McCarthy said that the line had 
been in the Puerto Rican trade for the 


Demountable 35-foot trailers are shown in the Bull Lines’ freight yard at the Twenty-first Street 

terminal in Brooklyn awaiting loading aboard the SS ‘Elizabeth’ for voyage to Puerto Rico. Having 

capacity up to 45,000 pounds, the units were constructed by the Highway Trailer Co. for use in 
the lines’ container-van service. 


last 50 years, and that shortly after 
World War II began a limited container 
service to the island. He said the de- 
mountable 35-foot trailers supplemented 
Bull Lines’ 15- and 8-foot long units now 
in use. 

Other recent improvements, he added, 
included the establishment of a receiving 
station at Secaucus for less-trailerload 
shipments originating in New Jersey and 
the pickup and delivery service made 
available to Bull Lines’ customers at both 
ends of its route. 


Senate Okays New Member 
Of FMB as Morse Offers His 


Resignation as Chairman 


Clarence G. Morse, chairman of 
the Federal Maritime Board and ad- 
ministrator of the Maritime Admin- 
istration, has submitted his resigna- 
tion to the White House to take 
effect May 1. 


Mr. Morse submitted his resignation 
coincidentally with the confirmation by 
the Senate, on April 18, of the nomina- 
tion of Sigfrid B. Unander to be a mem- 
ber of the FMB for a term ending June 
30, 1961 (T.W., April 16, p. 66). 


Mr. Morse, after lengthy practice of 
admiralty law, became general counsel 
of the FMB and Maritime Administra- 
tion June 14, 1954, and served in that 
capacity until he was nominated to be 
@ member of the board. He was con- 
firmed on March 14, 1955. The President 
designated Mr. Morse as board chairman, 
which carries with it automatically the 
post of maritime administrator. Mr. 
Morse served the remainder of the term 
(until June 30, 1956) of Louis S. Roths- 
child, who became Under Secretary of 
Commerce for Transportation. President 
Eisenhower then reappointed Mr. Morse 
for a four-year term to end June 30 this 
year. John J. Allen, Jr., is now Under 
Secretary of Commerce for Transporta- 
tion. 


In shipping circles there has been talk 
for some time that Mr. Morse would re- 
sign and become associated with a steam- 
ship line or with one of the shipping 
conferences. 
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Mr. Unander who succeeds Ben H. 
Guill, who resigned from the board, hag 
been treasurer of the state of Oregon 
since 1953. He formerly was state Re- 
publican central committeeman and vice. 
chairman of the Young Republican Na- 
tional Federation. Mr. Unander will fil] 
out the unexpired portion of Mr. Guill’g 
term which runs to June 30, 1961 (T.W, 
Jan. 2, p. 15). 

No comment on Mr. Morse’s resigna- 
tion was available at the White House ag 
President Eisenhower, after attending the 
opening baseball game of the season in 
the nation’s capital, returned to Augusta, 
Ga., to complete a vacation. Any an- 
nouncement which might be made, it wag 
said at the White House, would be made 


‘ from Augusta. 


Trucker Asks GSA to Use 
‘Legitimate’ Rather Than 
‘Questionable’ Carriers 


A New Jersey motor carrier hag 


made public an exchange of tele- 
grams with the General Services 
Administration’s transportation and 
public utilities service, the- “traffic 
manager” for the civilian agencies 
of the federal government, in which, 
in connection with making a quota- 
tion for a specific movement of 
freight, the motor carrier asks that 
the government select a carrier “who 
does not employ sweetheart contracts 
or gypsy labor” and that it not ignore 
legitimate truckers for those under 
“racketeer influence.” 


Fred C. Hermann, of Hermann For- 
warding Co., North Brunswick, NWJ., in 
a telegram to Samuel J. Scott, commis- 
sioner of transportation and public utili- 
ties services of the GSA, quoting a rate 
for the movement of graphite from Som- 
merville to Belle Mead, N.J., added the 
following language: 

“We urge in your consideration of the 
awarding of this contract that you select 
a carrier who does not employ sweetheart 
contracts or gypsy labor. The trucking 
industry in this northern New Jersey 
area is in the throes of a struggle with 
strong racketeer influence trying to 
maintain a foothold in area, and when 
U.S. government ignores the legitimate 
truckers and substitutes questionable 
carriers under the guise of free enter- 
prise, it is an affront to the integrity 
and honor of motor carriers who main- 
tain a legitimate operation.” 

When he released the copies of the 
telegraphic correspondence, Mr. Her- 
mann said in a brief statement: 

“There is a bitter struggle ensuing in 
this area between questionable forces, 
who already number the U.S. govern- 
ment as one of their customers, and 
honest truckers who are unable to com- 
pete for U.S. government traffic due to 
the existence of sweetheart contracts.” 


Rail Classification Hearings 


Hearings on joint docket No. 198 of 
the rail classification committees, copies 
of which were mailed to subscribers 
of the Traffic Bulletin with the April 
16 issue, have been scheduled as follows: 

May 3, Room 324, Union Station, Chi- 
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cago; May 10, One Park avenue at 
Thirty-third street, New York City, and 
May 24, at 101 Marietta street, Atlanta. 


Scope of Course in Traffic, 
Transportation, Sponsored 


By Canadians Is Described 


J. T. MacKenzie, president of the 
Canadian Institute of Traffic and 
Transportation, in remarks prepared 
to be addressed to candidates who 
will, on May 17, take a national traf- 
fic examination for admission to a 
three-year university correspondence 
course in traffic and transportation, 
has made known the make-up of 
the correspondence course. 


Mr. MacKenzie, who is also general 
traffic manager of Austin Motor Co. 
(Canada), Lid., in his prepared remarks, 
said that the membership in the Insti- 
tute which would follow completion of 
the course and an organization, would 
be “a mark of distinction.” The exam- 
inations for membership, he said, would 
be given by or under the authority of 
the admissions committee of the Insti- 
tute and would be based on the three- 
year correspondence course administered 
by the University of Toronto. It is to 
qualify for taking this course that the 
nationwide standard traffic examination 
will be given on May 17. 

In effect, said Mr. MacKenzie, the 
student who qualified for the correspond- 
ence course would get “a university edu- 
cation, specializing in transportation, and 
he gets it in his spare time, in his own 
home, at a fraction of the normal ex- 
pense of a campus course.” 


Description of Course 


Mr. MacKenzie described the corre- 
spondence course as follows: 

“The university correspondence course 
will encompass three years. Each year 
will consist of approximately 12 assign- 
ments. During the three years the stu- 
dent will complete six assignments of 
English, 12 assignments of economics of 
transportation, 12 assignments of trans- 
portation and traffic law, and six assign- 
ments of optional subjects. 


“An assignment consists of reading 
from certain text books plus several 
pages of explanatory matter supplied 
by the university and a test of the 
knowledge thus acquired. The assign- 
ment test is mailed to the university 
every two weeks or so where it is checked 
and then returned to the students with 
the examiner’s comments. The mailing 
date for the first test is around October 
15 and the last test may be April 1. A 
final examination is written in the spring 
on the whole year’s work and if success- 
ful the student starts his second year 
that autumn. 


Institute Membership 


“Upon successful completion of the 
third and final year, the student, if he 
has had five years’ practical experience, 
may be admitted as a member of the 
Canadian Institute of Traffic and Trans- 
portation and will be entitled to put 
after his name the initials M.C.1T.T. 

“Each semi-monthly assignment will 





require about 30 hours of work from the 
average student. Fifteen hours a week 
is about the amount of time that the 
average person spends looking at televi- 
sion. 

“The six assignments entitled ‘English’ 
deal with the art of communicating 
ideas; how to tell a tale in simple, under- 
standable English; how to write a com- 
prehensive report. The text book used 
is called ‘Writing and Thinking’ and in 
endeavoring to teach the arta of writing 
clearly, the student must absorb from 
it considerable training in the art of 
thinking clearly. It is not a course in 
English grammer nor a review of high 
school ‘composition, it is an advanced 
course in thinking and writing. 

“Twelve assignments on the economics 
of transportation will be under Professor 
A. W. Currie of the University of 
Toronto, whose text-book ‘Economics of 
Canadian Transportation’ is well known 
to all students of transportation. 

“Under the title “Transportation and 
Traffic Law’ the student is exposed to 
common law. constitutional law, the law 
of property, the law of contract, the sale 
of goods act, the law of agency, then 
the transport act, the railway act, etc., 
and the various public commercial 
vehicles acts. 


Optional Subjects 


Then there are six assignment of “onti- 
tional subjects.’ The idea here is that 
some students may wish for further 
specialization. Some may be intensly in- 
terested in foreign trade, others in pack- 
aging, customs, highway transportation, 
business administration or in airfreight. 
Through the facilities of the university 
with the knowledge and exverience of 
the forty founder members, drawn from 
all branches of transportation, six worth 
while assignments will be drawn up on 
almost all phases of traffic and trans- 
portation. 

“The entire course is aimed, not so 
much at teaching facts which mav soon 
be out-dated but as an ‘education to 
train the mind to think, to reason, to 
explore and above all to educate itself.’ 


“It is not intended as an easv course. 
We are trying to build for quality. The 
discivline of thirty-six assignments of 
thirtv hours each will enable a man to 
know something of his own strength and 
werkness. esvecially his own ignorance; 
and self-knowledge leads to self control.” 


Reference Volume Ready 


The Canadian Industrial Traffic League 
has announced that volume 1, “Cana- 
dian Traffic and Transportation Man- 
agement,” containing 13 edited lectures, 
is now available. 

The league said that this was one of 
two published standard reference vol- 
umes dealing with the 27 subjects which 
might be the basis of the national traffic 
examination to be held on May 17. 


It said that volume 2 was “readily 
available at the present time” from the 
league office. Each volume is priced at 
$5 and may be obtained from Miss B. 
Hannan, Librarian, Canadian Industrial 
Traffic League, 20 Bloor St., West, Tor- 
onto 5, Ont. 


Truckers to Meet in Savannah 


The Georgia Motor Trucking Asso- 
ciation has announced that two state 
leaders will speak at its April 28-May 1 
convention in the General Oglethorpe 
hotel, Savannah. Peter Z. Geer, execu- 
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tive secretary to Governor Vandiver, is 
to speak at a luncheon April 29 and 
Frank S. Twitty, administrative floor 
leader in the Georgia House, is to speak 
the following day. 


National Transportation 
Week Events Planned by 
Numerous Traffic Clubs 


First reports of traffic clubs’ plans ” 


for the observance of National Trans- 
portation Week (May 15-21) are be- 
ginning to reach E. F. Hamm, Jr,, 


publisher of TraFric WorLD and gen- ° 


eral chairman for National Trans- 
portation Week, sponsored by the 
Associated Traffic Clubs of America, 


Local NTW chairmen are obtaining 
the promotional material made available 
in a “Press-Publicity Kit” which may 
be obtained from the Public Relations 
Department, Traffic Service Corp., Room 
815 Washington Bldg., Washington 5, 
DC. 

Plans of the Kansas City (Mo.) Traf- 
fic Club, under the general chairmanship 
of W. M. Boring, traffic manager of the 
Vendo Co., include a Missouri River 
tour. The club has obtained the use of 
the tugboat “Sergeant Floyd” of the 
US. Corps of Engineers and, with the 
cooperation of barge lines, will make 
a tour of riverbank installations and 
navigation and flood-protection facil- 
ities. 

Mr. Boring reports that the Kansas 
City Transportation Club is negotiating 
with a major airline for the use of a 
new jet to make various trips with 
transportation groups on tours to such 
spots as the Lake of the Ozarks, with 
luncheon and refreshments served on 
the plane. 

Mr. Boring also reports that the 
Women’s Traffic Club of Kansas City 
will select a “transportation queen” and 
two “princesses” to reign in the city 
during National Transportation Week. 
The coronation of the “queen” will take 
place May 18 at a joint luncheon meet- 
ing of the traffic club and the Chamber 
of Commerce. Other entertainment will 
be featured at the luncheon, which is 
under the direction of Lee Cowles, of 
the Chamber of Commerce. Gen. E. C. 
R. Lasher (U.S. Army, retired) will be 
the featured speaker. Gen. Lasher is 
president and chief executive officer of 
the North American Car Corp., Chicago. 


New Orleans Women’s Club 


The Women’s Traffic & Transportation 
Club of New Orleans, on May 15 will, in 
accordance with a custom established 
three years ago, select the first white girl 
born in the Greater New Orleans area as 
“Miss Transportation of 1960.” The 
baby’s parents will receive a $25 USS. 
Savings bond, and Mayor Morrison will 
present the winner of the 1959 title a key 
to the city. 

As part of the observance of National 
Transportation Week, the club has ar- 
ranged for a tour of New Orleans Harbor 
on May 17 aboard the Port of New Or- 
leans’ inspection yacht. “Good Neighbor.” 

As an event preliminary to National 
Transportation Week, the Topeka (Kan.) 
Traffic Club on April 21 staged a “Trans- 
portation Fair” in the Union Pacific sta- 
tion. Loading methods and materials- 
handling techniques were demonstrated 
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PIGGY-BACK trailers ride special king-sized Erie 
flats for faster, safer door-to-door service. 


and wide route. 


BUFFALO 


CHICAGO CLEVELAND 


INDIANAPOLIS YOUNGSTOWN 


PITTSBURGH 
CINCINNATI 


“390 


COVERED HOPPERS carry animal feed, salt, cement, chemicals and numerous other commodities. 


7 1 171 LL AAL AD baie 


Sa — ik i 


DEPRESSED CENTER FLAT CARS take the big loads, DF CARS like this one equipped for automobile 
add more clearance inches to Erie's famous high parts are available for many purposes. 


ROCHESTER 


... symbol of dependable 
customer service 


SCRANTON 


JERSEY CITY 


ELECTRODES move damage-free in FLAT ROOF GONDOLA CAR protects 
this special car. coiled strip, fiat sheet and other com- 
modities requiring weather protection. 


Fitted to your needs for safer, more efficient transportation 


ERIE PRODUCT-DESIGNED EQUIPMENT 


An important customer service of your local 
Erie representative is working with you to 
analyze your transportation requirements. And 
if your products can be handled more eco- 
nomically, or shipped more safely, using 
special equipment such as that shown here, 
he’ll be the first to recommend it. 


In fact, the wide variety of special Erie cars 
includes a number that were designed and 
developed through the teamwork of Erie men 
and their customers. 


Fitting your shipping needs with more efficient, 
specially-designed equipment is another ex- 
ample of the kind of complete customer service 
you can count on when you “Route it Erie’’. 
To see customer service in action, call your Erie 
representative the next time you ship to or 
from the important industrial area served by 
the Erie. 


Erie Railroad 


Dependable Service For The Heart Of Industrial America 
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and the latest types of rail and truck 
equipment were on display. 

The day started with a “Parade of 
Progress” which was televised as com- 
mentators described truck and rail equip- 
ment which passed in review. In the 
afternoon the UP’s “plexiglass car” was 
used to demonstrate the results to lad- 
ing varying impacts, using various types 
of dunnage and loading methods. 

Graduates of the School of Advanced 
Traffic, sponsored by the club, were honor 
guests and received diplomas. 


Panel Discussion Featured 
In New Orleans Convention 
Program Planned for ARDA 


A panel discussion, “Claims, Agri- 
culture, Industrial and Real Estate 
Departments Can Work Together,” 
will be one feature of the fifty-first 
annual meeting of the American 
Railway Development Association, 
to be held April 24 through April 27 
in the Hotel Monteleone, New Or- 
leans. 


The first day will be given over to ad- 
vance registration and an executive com- 
mittee meeting. 


F. B. Stratton, of San Francisco, di- 
rector of industrial development for the 
Western Pacific Railroad and president 
of the association, will preside. The 
luncheon speaker on April 25 will be 
James R. Downs, chairman of the board, 
Real Estate Research Corp., of Chicago. 
His subject will be “Real Trends in the 
Year Ahead With Special Emphasis on 
Their Meaning to Railroads.” At a 
“family dinner” the evening of that day, 
the address will be delivered by F. B. 
Whitman, president of the Western Pa- 
cific. 

The third day of the meeting, April 26, 
will be given over to bus tours in New 
Orleans, and boat trips in the port of 
New Orleans in the morning and after- 
noon. 


At a luncheon on April 27, Justin Wil- 
son, of Baton Rouge, La., will be the 
speaker. 

The morning sessions of the conven- 
tion will be for the combined groups 
which make up the association. 


Sectional Meetings 


In the afternoon of April 25, there will 
be an agriculture, forestry and land set- 
tlement sectional meeting which will be 
addressed by Dr. N. J. Efferson, dean of 
the College of Agriculture and professor 
of agricultural economics at Louisiana 
State University, Baton Rouge, on “Land 
Tenure—Economic Land Settlement— 
Trends in Agriculture.” O. V. Wells, of 
Washington, D.C., administrator Agri- 
cultural Marketing Service, U.S. Depart- 
ment of Agriculture, will speak on “Eco- 
nomics—Outlook.” 


After a recess, Charles H. Lewis, Jr., 
executive director, Louisiana Forestry 
Association, Alexandria, will speak on 
“Forestry—Growth—Future Possibilities,” 
and T. P. Head, of Memphis, editor, 
“The Progressive Farmer,” will speak on 
“Public Relations in Agriculture.” 


Also in the afternoon of April 25 there 
will be a combined real estate and in- 
dustrial section meeting. It will be 
addressed by Erwin E. Schulze, of the 
firm of Stevenson, Conaghan, Hackbert, 
Brooks and Pitts, of Chicago on “New 
Concepts of Zoning for Industrial De- 
velopment.” He will be followed by 
William R. Davlin, .secretary of the 
Pennsylvania Department cof Commerce, 
who will speak on that state’s experience 
with community industrial development 
authorities and corporations, and by 
Lloyd E. Partain, of Philadelphia, man- 
ager, trade and industrial relations, 
Curtis Publishing Co., who will talk on 
“Water—A Key to Industrial Develop- 
ment.” 

On April 27 the combined agricultural, 
forestry, land settlement, real estate and 
industrial sections will meet for the only 
session of that day—a panel discussion 
as aforementioned. 


Members of the panel will be W. R. 
Hovious, of Chicago, chief claim agent, 
Illinois Central Railroad; W. A. Klu- 
ender, of Chicago, director, agricultural 
and resource development, Chicago & 
North Western Railway; Frank E. Wolff, 
of Montreal, manager, department of 
immigration and agricultural develop- 
ment, Canadian Pacific Railway; Earl 
Beardsley, of Denver, director of indus- 
trial development, Denver & Rio Grande 
Western Railroad, and John Haw (re- 
tired), of St. Paul, director, department 
of agricultural development, Northern 
Pacific Railway. 


Merchant's Traffic Group 


Sets Conference in Boston 


The thirty-ninth annual conference of 
the traffic group of the National Retail 
Merchants Association has been planned 
for April 26, 27 and 28 in the Somerset 
hotel, Boston. 


There will be no prepared papers or 
panels, the group says, adding that all 
will be extemporaneous discussion by 
attending members. However, 10 broad 
subjects have been set out for discussion 
areas. They are: 

“Branch Store Traffic Receiving and 
Marking,” “Traffic” (three sessions), 
“Production and Quality Control,” 
“Warehousing and Stockkeeping,” “Su- 
pervision,” “Marking,” “Equipment, Pa- 
perwork, Etc.,” and “General Assembly.” 


Common Carrier Governors 
Plan 4-Day Meeting in May 


The board of governors of the Regular 
Common Carrier Conference of the 
American Trucking Associations will 
meet May 10 through 13 in the Shore- 
ham hotel, Washington, D.C. 

The first two days will be taken up 
with committee meetings, the last two 
days plenary sessions at which the full 
board will consider all matters for action 
presented by its committees. 


Marvin Blakeney, Jr., chairman of the 
policy committee, said his group probably 
would “continue to press for action on 
numerous legislative and _ regulatory 
matters directly affecting the future of 
the common carrier business—including 
such matters as common ownership 
legislation, piggyback transportation, co- 
ordination of services, proposals con- 
tained in Ex Parte MC-55, repeal of the 


second proviso and a host of other mat 
ters.” 

After a planning session April 19 ip 
Washington, the executive director of 
the conference, Albert B. Rosenbaum, 
said: 

“There will be time after the busines 
sessions to visit with members of the 
various state delegations in Congress 
members of the Interstate Commerg 
Commission and others in high govern. 
ment posts.” 


TVA Cites Shipper Savings 


By Using Tennessee River 


Shippers who used the Tennessee 
River in 1959 saved a record $24.5 mil- 
lion over the next-cheapest available 
mode of trasnportation, according to 
preliminary estimates made public by 
the Tennessee Valley Authority. 

The TVA said this figure was about 
1 per cent greater than the saving of 
$24.2 million in 1958, and it added: 

“The 1959 estimate is based on ap. 
proximately 12.1 million tons and 2) 
billion ton-miles of traffic, which slightly 
exceeded the 1958 figures. Increases in 
shipment of such commodities as coal 
stone, grain and salt offset decreases in 
petroleum products, automobiles and 
phosphate rock. 

“Shipper savings for 1959 exceed 
waterway operating costs, including de- 
preciation, by about $20.1 million, rep- 
resenting a return of about 15 per cent 
on the net navigation investment of 
$134,347,960. Operating costs include 
those of the Coast Guard, the U.S. Corps 
of Engineers and TVA. 

“Private industry continues to seek 
waterfront plant sites along the ‘Tennes- 
see River. Last year, investment in new 
and expanded plants was $25 million. 
Since 1950 industry invested $719.5 mil- 
lion in 105 waterfront plants and ter- 
minals.” 


Southern Claims Committee 
To Meet May 10 in Atlanta 


The shipper-motor  carrier-receiver 
freight claim committee of the Southern 
Motor Carriers Rate Conference has 
announced that its tenth annual meeting 
will be held May 10 in the conference 
building, Atlanta. 

“This year,” the conference says, “more 
stress will be made to claim prevention. 
Special attention will be given to the 
proper packaging, marking and hand- 
ling of shipments, which appear to be 
major causes of claims. Special study i 
also being given to concealed damagt 
claims and how this type of claim maj 
be prevented.” 

The regular spring meeting of tht 
freight claim committee will take plact 
May 11. 


Census Bureau Conducts 
Locomotive Industry Study 


Manufacturers in the locomotives and 
parts industry shipped products valued 
at $408 million in 1958, down 8 per cent 
from 1954, according to preliminary re- 
sults obtained from a 1958 census of 
manufactures conducted by the Bureal 
of the Census. Such censuses are con 
ducted every five years. 

“Average employment in this indus 
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FIRST ALL-CONTAINER 
SHIP EXPANDS MATSON’S 
HAWAII CONTAINER 


SERVICE The ss HAWAIIAN CITIZEN is the first all-container 


ship in Hawaii service. She carries 352 of Matson’s 8’ x 8%’ x 24’ containers, 


both above and below deck; of this number, 72 are reefer-equipped. Other 
Matson freighters carry containers on deck, with conventional cargo in their 
holds. Together with the CITIZEN, they offer frequent and regular service 
between Honolulu, San Francisco and Los Angeles. Designed especially to meet 
the needs of Hawaii shippers, Matson’s container service greatly reduces ship- 
ping time, damage and pilferage... permits minumum crating... fast unloading 
and delivery. For cost-cutting container service, dependable bulk cargo carrying 
and skilled handling of a wide variety of general commodities, contact your 


Matson freight representative. 
MATSON LINES, THE OCEANIC STEAMSHIP COMPANY 


Offices: New York, Washington, D.C., Chicago, Dallas, San Diego, Los Angeles, San Francisco, Portland, Seattle, Vancouver, B.C., Honolulu 
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try,” the bureau said, “showed a decrease 
of 27 per cent from 1954 to 1958 to a 
total of 15.3 thousand employes in 1958. 

“Value added by manufacture in the 
industry amounted to $153 million in 
1958, a decrease of 7 per cent from 1954 
when the previous census was taken... . 

“In both 1958 and 1954 no new or 
rebuilt locomotives were produced in rail- 
road repair shops.” 


Solution of Central’s LCL 
Problem Lies in Rail-Motor 


Coordination, Perlman Told 


Alfred L. Perlman, president of 
the New York Central System, has 
been told by the Regular Common 
Carrier Conference of the American 
Trucking Associations, Inc., that by 
use of “a device so simple of accom- 
plishment that many have somehow 
overlooked it,” namely, coordination 
of rail and motor carrier services, 
the Central would be able to provide 
improved LCL service to small towns 
and villages off its lines. 


In a letter to Mr. Perlman, Albert B. 
Rosenbaum, executive director of the 
conference, indicated that the coordina- 
tion advice therein contained was 
occasioned by Mr. Perlman’s disclosure, 
in a speech in New York City March 30, 
that a consulting firm had told the 
Central “the only way we [the Central] 
can afford to stay in the LCL business, 
which is now costing us $2 for every $1 
we take in, is to be given the power to 
use trucks to assemble and distribute 
freight from the low density towns and 
villages to concentration points for 
movement beyond by rail” (T.W., April 
9 p. 36). 

Mr. Rosenbaum referred to a news 
article in a daily financial newspaper 
about Mr. Perlman’s views on LCL serv- 
ice to off-line “small towns and villages.” 
The Central’s desire to achieve econ- 
omies in LCL service, Mr. Rosenbaum 
wrote, was understandable to the regu- 
lated common carrier by motor vehicle 
who had many of the same cost and 
regulatory problems. 


‘Door to Improved Service’ 


“The door to improved service for 
shippers,” he continued, “can be opened, 
we believe, by a device so simple of ac- 
complishment that many have somehow 
overlooked it. Numerous regulated mo- 
tor common carriers now serve the same 
‘low-density towns and villages’ men- 
tioned in the news article. The Central 
by entering into coordinated service 
arrangements with these motor common 
carriers, on mutually desirable terms, 
can bring about improved service to these 
points. 

“Throughout recent years, particularly 
since the mid-fifties, we motor common 
carriers have felt that motor carrier- 
railroad service holds great promise both 
for carriers and the public. 


“About a year ago, we were forcefully 
struck by the views of Mr. Downing B. 
Jenks, president the Rock Island Rail- 
road, in an address before the Western 
Railway Club in Chicago. 


“*The time has come,’ said President 
Jenks, ‘when it will be of great benefit 
to the railroad industry to have execu- 
tives sit down with the leaders of the 
interstate motor common carriers for 
a complete exploration of all areas in 
which they might work with one another 
to the benefit of the shipper, the general 
public and themselves.’ 


Question of Carrier Willingness 


“We are not aware of any bar to this 
approach—that is, the fullest coordi- 
nated development of the two independ- 
ent land modes of transportation—ex- 
cept the requirement of a willingness 
on the part of a substantial number of 
catriers, rail and motor, to work out 
the necessary arrangements. 


“Our common carrier industry is firmly 
of the opinion that shippers are today 
requiring improved LTL and LCL serv- 
ice, and that the trend to private car- 
riage is one evidence of it. 


“We are quite firmly convinced also 
that the services shippers want and re- 
quire can best be provided by independ- 
ent modes of transport with a degree 
of coordination of service. 

“The New York Central Railroad, one 
of the nation’s great railroad systems, 
is uniquely situated to exert leadership 
within the railroad industry in this 
matter of coordination. We believe that 
the Central will find motor common car- 
riers willing and eager to participate 
in businesslike arrangements where true 
economies can be made. 


“The views of the Interstate Commerce 
Commission, expressed recently through 
Chairman John H. Winchell before a 
committee of Congress, are well worth 
considering. 


“It is our considered view that the 
present and future public interest re- 
quires that there be made available to 
shippers a ready choice of all modes of 
carriage. At the same time, there should 
be some workable method of flexibility 
whereby shippers can utilize the various 
inherent advantages of each mode in 
coordinated movement of single ship- 
ments. The Commission has generally 
been of the view that this type of service 
is needed, but we have had some reserva- 
tions concerning the manner in which it 
should be brought about. Specifically, 
we have felt that during the evolutionary 
period while this type of service was 
being developed, efforts by independent 
carriers to accomplish coordinated serv- 
ice through voluntary concurrence in 
through routes and joint rates should 
receive every encouragement. The present 
law, of course, permits such voluntary 
arrangements, and we believe that both 
the Commission and the Congress should 
do all they can to foster growth of such 
a trend.’” 


Two Far East Ship Groups’ 


Tariffs Available for Fee 


The Atlantic and Gulf-Singapore, 
Malaya an‘ Thailand Conference and the 
Atlantic and Gulf-Indonesia Conference 
announced jointly April 18 that freight 
tariffs naming rates, rules, etc., as pre- 
scribed by each conference would be 
available to the public at a subscription 
fee of “$25 per copy per 12 months” in- 
cluding all supplements and revisions 
issued during that period. 

Supplements and revisions issued sub- 
sequent to the initial 12-month period 
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would be available at a fee of “$25 per 
12-month period,” the conferences said: 

Interested parties may communicate 
with J. F. Nash, chairman of each con- 
ference. He said that tariffs should be 
ready for release about May 1. 

The Atlantic and Gulf-Singapore, 
Malaya and Thailand Conference em- 
braces the trade between Atlantic and 
Gulf Coast ports to Singapore, Malaya, 
Thailand, British North Borneo, includ- 
ing Labuan, and the British Protected 
State of Brunei. 

The Atlantic and Gulf-Indonesia Con- 
ference embraces the trade between At- 
lantic and Gulf Coast Ports to Indonesia, 
Portuguese Timor and Netherlands New 
Guinea. 
















































NDTA Forming New Chapter 


For Huntsville, Ala., Area 


The National Defense Transportation 
Association announced that a meeting 
had been scheduled for April 21 in 
Huntsville, Ala., to “put the finishing 
touches” on a new chapter of the NDTA, 

Brig. Gen. Thomas H. Fuller, assistant 
to the president of the Atlantic Coast 
Line Railroad, was to present the chap- 
ter charter to officers to be elected at 
the meeting. 

Transportation officials of the Army 
ordnance missile command said Hunts- 
ville was selected for the chapter be- 
cause of the city’s importance in the de- 
fense of the area and the country. 

















AEC Reports to Congress 


On Details of ‘Savannah’ 


Construction of the nuclear plant, hull 
and fittings of the NS. “Savannah” is 
continuing, but there continue to be prob- 
lems over the indemnity for the ship in 
operating in foreign ports and waters, 
the Atomic Energy Commission has re- 
ported to Congress. 

The statements were made in the com- 
mission’s annual report submitted to the 
joint congressional committee on atomic 
energy regarding atomic energy activi- 
ties and operations of the commission’s 
advisory committee on reactor safeguards 
(ACRS). ; 

“Initial loading of the reactor is sched- 
uled for this summer,” the AEC says in 
referring to the nuclear ship. “The ACRS 
and commission staff are continuing their 
review of the safety aspects of the de- 
sign of the nuclear power plant and ship 
as it has been developed by the contrac- 
tors . . . Further safety reviews on de- 
sign and operating procedures of the 
‘Savannah’ will be conducted by the 
ACRS and the commission staff before 
startup of the reactor.” 


The commission then discussed current 
negotiations with the United Kingdom 
for an agreement on conditions under 
which the “Savannah” would operate in 
British waters, the AEC saying the major 
area of divergence was that related to 
indemnity for the ship. And the AEC 
added: 

“One significant conclusion has been 
reached by the marine insurance under- 
writers—Coverage, with a limit in the 
amount of $14 million (corresponding 
with the £5 million private protection re- 
quired in the U.K. nuclear installations 
act), could be provided for the hull and 
collision risk, nuclear cargoes, conven- 
tional cargoes on or damaged by nuclear 
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Be Safe! Keep Rolling, with 


Fruehauf’s Fleet Maintenance Plan! 


Avoid Fines, Prevent Down Time, 
and Cut Operating Costs! 


Year-round preventive maintenance by 
Fruehauf on a regular, prearranged basis 
will keep your fleet in safe operating con- 
dition at all times, eliminate road check 
fines, and reduce down time. It will also 
make investment in costly shop facilities 
unnecessary, and free you from administra- 
tive cost in your Trailer upkeep program. 


Wherever any unit in your fleet goes, 

Fruehauf Service is near at hand. If you 

have a regular service arrangement, your 

emergency repair work, road check pre- 

cautions, or timely maintenance work can 

be handled anywhere, and the charges ; ; . 

applied to your home office account. You *You Can Avoid This By Using A Regular 

save unnecessary emergency expense and Fruehauf Preventive Maintenance Plan 

accounting costs. . .. tractor inspection, cab repairs included 
Uniform factory-caliber service is avail- 

able at Fruehauf Branches in all principal 

cities. Thus, parts installations and complex 

repairs such as welding done on all of your 

units, including tanks, is always of uniform. 

high quality. Costly or unprofessional work 

in faraway areas is eliminated. All Fruehauf 

Branches are fully acquainted with all local 

and I.C.C. regulations. Many major truck- 

ing companies dre letting Fruehauf handle 

their entire fleet maintenance program. 


Complete service and low-cost parts re- 
placement are available at Fruehauf for all 
Trailer makes. This eliminates “‘shopping”’ 
and travel time between several repair spe- 
cialists. Painting, lengthening, converting, 
insulating, and major body repairs are also 
available, as well as routine lubrication, 
safety-checks for I1.C.C. safety purposes, 


TED allie saateiniininme Gait’ Fruehauf Branches are equipped for major repair 


and conversion jobs too, at convenient low terms. 


FRUEHAUF TRAILER COMPANY 
10944 Harper Avenue e Detroit 32, Michigan 


(_] Send full facts, without obligation, on Fruehauf’s Fleet Maintenance Plan. 
(| Mail FREE ‘Fruehauf Parts and Accessories” newspaper in full color. 


a pusdemaiamemetiled 
Company 
Address ___ 





City . = s —State — 
(PLEASE PRINT) 
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ships and for third-party liability of nu- 
clear ships. At least one American under- 
writer has criticized this limit as being 
‘entirely too low,’ but a higher alternative 
figure has been offered.” 


Practitioners’ Aide Joins 


American Moving Institute 


Thomas F. Robertson, executive direc- 
tor of the American Moving Institute, of 
Washington, D.C., has announced the 
appointment of Mrs. Lillian C. Roberts 
as office manager. 

Mrs. Roberts formerly was managing 
editor of the Association of Interstate 
Commerce Commission Practitioners’ 
Journal, joining that organization in 
1956. Earlier, she was associated with 
Transport Topics from 1941 to 1955. 

A graduate of Carnegie Institute of 
Technology, Mrs. Roberts also has 
worked with the American Trucking 
Association Foundation and for various 
carriers. 


MTMA’s Industry Advisors 
Meet in Washington, D.C. 


Members of the advisory panel of the 
Military Traffic Management Agency 
gathered in Washington, D. C., April 20 
for their fourth meeting at MTMA 
headquarters. 


Maj. Gen. I Sewell Morris, executive 
director of the agency, said the group 
discussed missile transportation, mobili- 
zation readiness, household goods ship- 
ment, the military inter-change fleet, 
and written agreements and under- 
standings between the MTMA and the 
carrier industry. 

Attending the meeting were William 
T. Faricy, former president and chair- 
man of the board of the Association of 
American Railroads; Morris Forgash, 
president of the United States Freight 
Co., New York City; Stuart G. Tipton, 





president of the Air Transport Asso- 
ciation of America; Walter F. Carey, 
president of Automobile Carriers, Inc., 
Flint, Mich., and Col. J. Monroe John- 
son, US. Army, retired), executive as- 
sistant of the Atlantic Coast Line Rail- 
road, Washington, D.C. 

Gen. Morris said the sixth member of 
the panel, Maj. Gen. E. C. R. Lasher, 
(U.S. Army, retired), president of the 
North American Car Corp., Chicago., 
was unable to attend. 


State’s Truck Length Law 


Described as ‘Inconsistent’ 


A trucking industry supplier charged 
April 20 that an “inconsistency” in Penn- 
Sylvania’s metor code was preventing 
truckers from taking advantage of the 
state’s legally prescribed vehicle combi- 
nation length limit. 

David B. Charnay, chairman and 
president of the Highway Trailer Co., 
speaking at the annual meeting of the 
Greater Hazelton (Pa.) Chamber of Com- 
merce, said: 

“I refer to an inconsistency in the 
state’s motor code, which while allow- 
ing freight on the one hand to move over 
the highways in tractor-trailer combina- 
tions up to 50 feet in length, on the other 
hand specifies that the trailer itself, 
which carries the cargo, may be no 
longer than 35 feet. 


“Since most truck tractors used today 
to haul trailers are less than 10 feet long, 
this means truck operators cannot possi- 
bly make use of the permissible 50-foot 
over-all length, and thus sets up a severe 
penalty in cargo capacity.” 

Mr. Charnay said he understood that 
all other states now allow trailers of 40 
feet and over to be used on their high- 
ways. 


Oklahoma Claim Session Held 


R. C. Jones, local freight damage in- 
spector and secretary of the Oklahoma 
City Motor Carriers’ Claim Prevention 
Conference, was the principal speaker 
at the conference’s April meeting in 


research 


TRAFFIC Wor! 














Oklahoma City. He spoke on “Released 
Value Ratings v. Actual Value Ratings” 
The meeting honored the Amarillo, Tex, 
Conference. 






ICC Appoints First Woman 


Examiner: Edith Cockrill 


The appointment of Miss Edith H 
Cockrill as the first woman hearing ex- 
aminer of the Interstate Commerce Com. 
mission was announced April 18 by the 
Icc. 

Miss Cockrill, District of Columbia jw 
venile court judge from August, 1949, 
to May 1957, was assigned to the Com. 
mission’s Bureau of Operating Rights 
Bureau hearing examiners preside at 
proceedings involving carriers’ operating 
authority. 

A native of Covington, Tenn., Mig 
Cockrill was graduated from the Univer. 
sity of Tennessee with bachelor of arts 
and bachelor of laws degrees. She wag 
engaged in the practice of law in Wash- 
ington when she received a Presidental 
appointment to the juvenile court bench 
At the expiration of her term, Miss Cock- 
rill became president of a film and tele- 
vision production corporation. She hag 
been admitted to practice before the U.S 
district court for the District of Co- 
lumbia, Tennessee Supreme Court and 
U.S. Supreme Court. 





Thought, Not Laws Needed 


For Coordination—Frantz 


Greater cooperation and coordination 
between transport modes requires little 
change in laws or regulation, only change 
in thinking, according to Welby M 
Frantz, president of the American Truck- 
ing Associations. 

Speaking April 23 at the New Jersey 
Motor Truck Association’s convention in 
the Claridge hotel, Atlantic City, Mr. 
Frantz, who also is executive vice-presi- 
dent of Eastern Express, Inc., Terre 
Haute, Ind., said: 

“No ownership by one (mode) of an- 
other is needed. No substantial changes 


much 


study 
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“Released ‘ i 3 
Rating policies of government regu 


rillo, Tex, 


lation are involved—only changes in 
thinking, which often are the hardest of 
all to accomplish.” Mr. Frantz asserted 
that he did not believe the Congress 
would give the railroads a “free hand” 
in controlling other carriers, and added: 

“Having been rebuffed as I feel sure 
they will be, railroads—or at least the 
most enlightened ones—will begin to 
make a real test of the logical alternative, 
joint rates and through services. .. .” 


Meany Demands Withdrawal 


Of Dominican Labor Charter 


George Meany, president of the AFL- 
cIO, has demanded that the Inter- 
national Longshoremen’s Association 
withdraw a charter given to a group of 
jongshoremen in the Dominican Repub- 


lic. 

In a telegram he sent April 14 to Capt. 
William V. Bradley, of the ILA, Mr. 
Meany said: 

“Newspaper reports indicate that your 
organization has not withdrawn the 
charter it issued to a group of long- 
shoremen in the Dominican Republic, 
where all labor is under control of a 
vicious dictatorship. On March 28 you 
made a commitment to Brother Mc- 
Gavin, representing this office, that this 


s charter would be withdrawn. 


“I demand that you now take prompt 
action to immediately withdraw this 
charter, the continued existence of 
which is an affront to free labor every- 
where in the world and in particular 
to the American trade union move- 
ment.” 


Hearing Ordered in Canada 


On Import Shipments Status 


A public hearing will be held May 18 
in Ottawa, Ont., by the Board of Trans- 
port Commissioners for Canada to re- 
ceive argument, submissions and evidence 
as to whether certain importations re- 
ceived at ports in “the maritime prov- 
inces, which then move in Canada by 
rail, are “preferred movements” within 





d the result—an unusually 
pen analysis of the competi- 
ive factor as it influences rate 
naking. Useful both for its 
arity of explanation and for 
le numerous references and 
tations, this booklet inter- 
rets a complex subject and is 
valuable guide in preparing 
chibits and supporting data 
or presentation before. regu- 
atory bodies. 


the meaning of the maritime freight 
rates act which established reduced rates 
on domestic shipments from the mari- 
time provinces in order to stimulate 
production in those provinces. 

Originally, in January, the board asked 
five questions of interested parties in an 
effort to determine what circumstances, 
if any, would bring imported shipments 
within the preferred movements pro- 
vided for by the maritime freight rates 
act (T.W., Jan. 16, p. 22). 

In its notice of hearing issued in file 
No. 34822, Re: The Maritime Freight 
Rates Act and Enquiry Whether Cer- 
tain Movements Are Preferred Move- 
ments Thereunder, the board said that 
at a prehearing conference on March 3 
in Ottawa it had been decided to hold 
the public hearing on May 18, partic- 
ularly on the last four questions, and 
on additional questions to be proposed 
by counsel for the province of Alberta 
and by the Maritimes Transportation 
Commission. In the hearing notice, 12 
questions (one having three parts and 
one having two parts) were set out. 


The board requested that each inter- 
ested party intending to take part in 
the hearing file with the board’s secre- 
tary, not later than May 13, “10 copies 
of a precis of the argument, submissions 
and evidence that it proposes to ’offer,” 
adding: 

“Because of the large number of 
interested parties, the board is not di- 
recting that they send copy of precis 
to each other, but they may arrange for 
exchange of copies if they wish.” 


ATA Names New Field 


Service Representative 


The appointment of Charles F. Hols- 
claw, of Salt Lake City, as field service 
representative for Arizona, Colorado, 
Idaho, Montana, Utah and Wyoming 
has been announced by the American 
trucking Associations, Inc. 

Mr. Holsclaw formerly was sales rep- 
resentative for Consolidated Freight- 
ways, Inc. He has served as a director 
of the Utah Motor Transport Associa- 
tion and was a member of the Boise, 
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Ida., chamber of commerce, the Toast- 
masters Club and the Transportation 
Club of Salt Lake City and the Ogden, 
Utah, Traffic Club. 


ICC’s Functions Reviewed 
By Commissioner Murphy 


In Talk to Hawaii Group 


The organization and functions of 
the Interstate Commerce Commis- 
sion, with emphasis on the changing 
problems in transportation and on 
the Commission’s role in determin- 
ing what constitutes interstate com- 
merce, were discussed April 19 by 
Commissioner Rupert L. Murphy. 


Mr. Murphy spoke before the Aloha 
chapter of the National Defense Trans- 
portation Association in Honolulu. He 
discussed the responsibilities of the ICC 
and the laws under which it operates. 
Tracing the evolution of the Commission 
from the original act approved more than 
70 years ago to the transportation act 
of 1958, Mr. Murphy said: 


Changes in Regulatory Law 

“It is apparent that the laws govern- 
ing the regulation of the transportation 
systems of this country have been subject 
to periodic review and change as the 
conditions and circumstances of those 
systems and the country as a whole have 
required. Regulation by the Commission 
has been flexible and cognizant of chang- 
ing conditions. To contend, as certain 
interests currently do, that today’s regu- 
lation is under an ‘antiquated law’ passed 
over 70 years ago, is to close one’s eyes 
to the true facts.” 

Mr. Murphy outlined changes in the 
Commission’s organization over the years 
and commented on the changing prob- 
lems faced by the Commission and the 
transportation industry. 


“The problems encountered by the 





THE AUTHORS are authorities: J. Haden Alldredge, former 
commissioner, Interstate Commerce Commission, and Carl 
F. Fischer, 3rd, certificated member of the American 
Society of Traffic and Transportation. 
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Commission in its regulation of the 
transportation industry are by no means 
static but change from time to time with 
the growth and development of the in- 
dustry,” he said. “A very substantial 
problem in transportation today relates 
to the future of the carriers which pro- 
vide a for-hire transportation service for 
the tremendous volume of traffic moving 
to, from and between points in the 
United States. 

“Public transportation generally is a 
sound and progressive business, but a 
process of erosion has been taking a 
gradual and persistent toll for some 
years. While the great expansion of the 
country’s business activity has enabled 
the railroads to command a large vol- 
ume of traffic, they and the motor and 
water carriers face increasing competi- 
tion by exempt and private carriers. 

“This increasing competition, to some 
extent, is the inevitable result of our 
growing economy. The country is on 
the way to obtaining a modernized high- 
way system needed to relieve conges- 
tion and reduce accidents. Such a sys- 
tem will become available to all types 
of commercial carriers, including priv- 
ate and exempt vehicles. Provision of 
waterway improvements results in added 
use by private and exempt carriers iu 
addition to public carriers. Technological 
advances have put highly efficient tools 
in the hands of both regulated and 
nonregulated carriers.” 


The Commission’s Role 


Mr. Murphy illustrated the scope of 
the Commission’s task by discussing 
various types of cases which the Com- 
mission is called upon to handle. One 
of these types, he said, was that dealing 
with the definition of interstate com- 
merce as determined by the Commission. 

“In connection with our regulatory 
duties there sometimes arises the ques- 
tion as to what constitutes interstate 
commerce as contrasted to intrastate 
commerce,” he said. “This is a problem 
which is no doubt of great interest to 
you since much of the traffic moving 
between points in Hawaii is probably the 
subject of either a prior or subsequent 
movement to or from points in other 
states. . 

“While the interstate commerce act 
provides definitions of interstate com- 
merce, some of the most difficult cases 
coming before us for decision involve 
the question of whether the traffic is 
moving in interstate commerce or in 
intrastate commerce, over which the 
Commission has no jurisdiction. There 
are many Commission and court deci- 
sions on this subject. Usually the facts 
concerning the movements of the partic- 
ular trafiic involved and the intent on 
the part of the shipper thereof play a 
predominant role in the decision. 


“This is illustrated by the Commis- 
sion’s decision in Ex Parte MC-48, Petro- 
leum Products Transported Within a 
Single State, 71 MCC 17. There the Com- 
mission enumerated the characteristics 
which generally are determinative of its 
jurisdiction over motor transportation 
within a single state of petroleum and 
petroleum products, in tank vehicles, 
which have a prior movement by rail, 
pipeline, motor, or water, from an origin 
in a different state. .... 

“In determining ‘the essential charac- 
ter of the commerce’ the factor most 


often relied on is the fixed and persist- 
ing transportation intent of the shipper 
at the time of shipment. As applied to 
the type of traffic here involved, the 
major manifestations of this intent may 
be found in the following: 

“(1) At the time of shipment there is 
no specific order being filled for a 
specific quantity of a given product to 
be moved through to a specific destina- 
tion beyond the terminal storage, (2) 
the terminal storage is a distribution 
point or local marketing facility from 
which specific amounts of the products 
are sold or allocated and (3) transporta- 
tion in the furtherance of this distri- 
bution within the single state is spe- 
cifically arranged only after sale or allo- 
cation from storage. 

“These things, it is believed, are 
basically sufficient to establish that the 
continuity of transportation has been 
broken, that the initial shipments have 
come to rest, and that the interstate 
journey has ceased. 

“The many other subordinate factual 
circumstances which were heretofore 
enumerated, such as commingling in 
transit and in storage, processing be- 
fore reshipment, the form of the bill 
of lading, the specific rate product turn- 
over at the terminals, et cetera, are ad- 
ditional manifestations which may be 
important in certain types of cases, but 
which also may or may not be present 
or identical in others.” 


Pittsburgh Chamber Urges 


Reduction in ‘Travel Tax’ 


The Chamber of Commerce of Greater 
Pittsburgh sent letters on April 18 to 
both Pennsylvania senators and to the 
House members in the Pittsburgh area 
urging them to vote against any post- 
ponement of the reduction in the federal 
excise tax on the transportation of 
persons, scheduled to drop from 10 to 
5 per cent after this June 30. 


President Eisenhower, however, asked 
in his budget message this January thai 
the scheduled reduction be postponed 
and that the tax be continued indefi- 
nitely at the 10 per cent rate (T.W., Jan. 
23, p. 23). 

Also in the last week, Representative 
Thompson, of Texas, introduced a bill 
(H.R. 11790) calling for full repeal of 
the tax. More than 30 such bills have 
been introduced in the current Ejighiy- 
sixth Congress. 


Portland (Ore.) Port Expects 
Drydock to Double Business 


The ship repair and shipbuilding busi- 
ness at the Port of Portland (Ore.) may 
be expanded by as much as 50 per cent 
over its current business volume of $15 
million to $20 million a year as a result 
of the new drydock the Port of Portland 
Commission will build, the commission 
says. 

Port officials have made known that 
final arrangements are being made with 
Frederic R. Harris, Inc., of New York 
City, for the design of a new 24,000-ton- 
lift capacity drydock, and that confirma- 
tion of the contract would be considered 
at the April port commission meeting. 

They added that design of the ship- 
repairing facility could be started im- 
mediately afterwards. 





From TRAFFIC WORLD, 
April 27, 1935 


President Roosevelt said the 
Bureau of Public Roads in the 
U.S. Department of Agriculture 
would set up a special division to 
handle the grade-crossing elimi- 
nation work to be financed from 
the $4 billion work-relief fund. 


* 


Organizations representing 
North Atlantic port interests filed 
with the Traffic Executives’ As- 
sociation a request for cancella- 
tion by eastern railroads of their 
concurrence with southern lines in 
joint or proportional rates be- 
tween Central Freight Associa- 
tion Territory and Gulf and 
southern ports. 


* 


The railroads announced they 
would put in effect the ‘‘average” 
plan of settlement for the use of 
box cars. The plan, also known 
as “frozen per diem,” was that 
each railroad, in settling balances 
due other roads for the use of box 
cars, would compute the amount 
due on a basis of monthly aver- 
ages rather than on the basis of 
the actual number of days such 
cars were held. 


* 


Secretary of War Dern an- 
nounced the allotment of $28,- 
404,850 for river and harbor 
maintenance for fiscal year 1936. 








* 
Dollar Steamship Lines ad- 
vertised a 14-country, 26,000- 


mile round-the-world cruise at a 
first-class rate of $854. The cruise 
was billed as stopping at 21 ports. 
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SEA OF CEMENT 
FOR THE NAVY 


In the golden safflower fields of Cali- 
fornia’s Central Valley, these P M.-T. 
hopper trucks shuttle like giant ants 
from loading silo to construction site. 
Their cargo: cement for concrete run- 
ways at a huge new Naval Air Sta- 
tion 140 miles from the Pacific. Six 
of these hardy trucks, averaging 40 
round trips per day, moved 100 mil- 
lion pounds of cement in just four 
months. 


Not all our jobs are this rugged. 
But when they are, PM.T: can handle 
them. Our highway fleet of more than 
4,500 units gives shippers a wide 
choice of specialized equipment for 
any kind of load, tough or fragile, 
king-size or LTL. 


Where do we operate? In the West 
and Southwest from the Columbia to 
the Rio Grande—with daily sched- 
uled service to more points in Cali- 
fornia and Oregon than any other 
highway carrier. 


Want the full story on our modern 
facilities? Our central dispatching 
system? Our competitive rates? Just 
call PM.T: We can help you, just as 
we helped put the U.S. Navy ashore. 


PACIFIC MOTOR TRUCKING CO. 
SOUTHERN PACIFIC TRUCK. SERVICE 
110 Market Street, San Francisco, California 
TERMINALS IN 77 WESTERN CITIES 
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THE RAILROAD THAT RUNS BY THE CUSTOMER'S CLOCK 


The symbol of 
fast, dependable 
freight service 


Fast schedules 
Dependable deliveries 
Piggyback service 
Flexibility to meet your special requirements 


Complete tracing information 


43 Nickel Plate traffic offices are located in principal cities. All have 
TWX teletype facilities to speed your requests for information and service. 


Speed your freight 
Ship Nickel Plate 


THE NEW YORK, CHICAGO AND ST. LOUIS RAILROAD COMPANY 
Telephone MAin 1-9000 
GENERAL OFFICES .. .TERMINAL TOWER... CLEVELAND 1, OHIO 








Legislation 


GSA Asks Congress to Set 
Uniform Reparation Policy 
For All Regulated Carriers 


At the request of the General Sery- 
ices Administration, legislation to set 
up procedures for reparation awards 
and limitations of actions with re- 
spect to motor carrier and freight 
forwarder operations has been in- 
troduced by Senator Magnuson, of 
Washington. 


Franklin Floete, administrator of the 
GSA, said he believed passage of the 
bill (S. 3389) would put all four classes 
of carriers under the interstate com- 
merce act on a uniform basis in regard 
to reparations or damages arising from 
the application of unreasonable rates 
on past shipments. 

He gave his views in a letter to the 
Senate, reading, in part, as follows: 

“This legislative proposal is designed 
to correct an existing situation which 
adversely affects the shipper interests of 
the federal government as well as the 
interests of private shippers 

“Under the provisions of parts I and 
III of the interstate commerce act relat- 
ing respectively to rail and water carriers, 
the shipper may litigate as to the rea- 
sonableness of past transportation 
charges. Parts II and IV of the act relat- 
ing to motor carriers and freight for- 
warders do not contain comparable pro- 
visions. 

“However, since the passage of the 
motor carrier act in 1935 (part II), the 
Interstate Commerce Commission had 
interpreted the act as leaving shippers 
the right to sue in the courts for dam- 
ages resulting from unlawful rates on 4 
determination by ICC that the rates 
sued on were unreasonable or other- 
wise unlawful, thus providing essentially 
the same rights to shippers as were 
specified in parts I and III of that act. 

“In an opinion handed down May 18, 
1959, the Supreme Court of the United 
States, in T.I.M.E., Inc. v. United States 
of America and Davidson Transfer and 
Storage Co., Inc. v. United States of 
America, Nos. 68 and 96, ruled, however, 
that under the statute, the recovery of 
reparations or damages arising from the 
application of unreasonable rates on past 
motor carrier shipments is precluded. 

“The effect of this ruling is to de- 
prive shippers, including the U.S. govern- 
ment, of a right to damages resulting 
from unreasonable or unlawful rates oD 
past shipments. 

“The Comptroller General of the 
United States has estimated, on the basis 
of the limited experience since the court’s 
ruling, that the U.S. government will 
suffer a loss of about $25,000 a week be- 
cause of inability to recover charges in 
excess of those based on reasonable 
rates in connection with shipments by 
motor carriers subject to part II of the 
interstate commerce act. 

“The enactment of this amendment 
will establish procedure for reparation 
awards and limitations of actions with 
respect to motor carrier and freight for- 
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Legislation 


warder operations subject to parts II and 
IV of the interstate commerce act com- 
parable to that now provided in parts I 
and III of the act for rail and water 
transportation. .. . 


“The interstate commerce act gives 
shippers a legal right to reparation for 
unreasonable rail and water charges col- 
lected by the carrier. Enactment of the 
proposed amendment would, in this re- 
spect, place on a uniform footing all four 
classes of carriers under the jurisdiction 
of the Interstate Commerce Commission.” 


Common Ownership Bills 
Favored by NIT League, With 


Safeguards for Competition 


The National Industrial Traffic 
League has taken a stand against 
bills before Congress to permit com- 
mon ownership of the different 
modes of transportation on ground 
that the bills “wholly fail to provide 
any safeguards for the maintenance 
of competition.” At the same time, 
the League said the purpose of the 
bills was good and should be attained 
by appropriate legislation. 


The League’s position was made known 
in a statement filed with the transporta- 
tion and aeronautics subcommittee of the 
House interstate and foreign commerce 
committee after the subcommittee on 
April 14 closed protracted hearings on 
the legislation (T.W., April 16, pp. 15 
and 21). 

The League’s statement was by William 
H. Ott, president of the NITL and gen- 
eral traffic manager of Kraft Foods, 
Chicago. He said the maintenance of 
competition was the heart of a League 
policy statement adopted last November, 
and, commenting on the three bills—H. 
R. 7960, 7961 and 7962—he told the sub- 
committee: 


“For lack of such a requirement and 
for lack of regulatory machinery to see 
that the requirement is observed, the 
League opposes these three bills, at the 
same time urging that their underlying 
purpose is good and should be attained 
by appropriate statutory provision... . 

“A critical part of the League’s policy 
is that common ownership or control 
arrangements must be subject to a re- 
quirement that they ‘must not unduly 
restrict competition.’ 


“In the light of this policy, the League 
strongly opposes any bill which would 
permit unlimited entry of one form of 
carriage into a competing field or per- 
mit such entry on the same terms as 
any other applicant unless there be a 
statutory standard imposed to the effect 
that competition will not be unduly 
restricted and unless there be regulatory 
authority to implement that restriction. 

“The maintenance of effective com- 
petition is most important—the greatest 
evil which could result from these bills 
or others of similar purpose would be the 
bringing about of situation which would 
foster or facilitate elimination of com- 
petition. There were many such experi- 
ences 50 years or more ago of suppres- 
sion of water competition by railroad 


action. History must not be allowed to 
repeat itself. 


“Consequently, even though the League 
urges there is a need today for relaxa- 
tion of strict limitations actually applied 
to the granting to railroad affiliates of 
motor carrier certificates, and it is pos- 
sible a similar need exists or may de- 
velop in the fields of air and water 
transportation, it is essential that the 
statute require the maintenance of com- 
petition, and it is essential that there be 
retained power to impose restrictions 
or conditions appropriate to that end. 
Such restriction must not be imposed 
automatically—consequently the closing 
portion of the League’s policy statement: 


“The statute should qualify this power 

by providing it shall not be exercised 

‘unless and to the extent that the 

Commission finds, on the evidence 

after hearing, that such denial, terms, 

conditions, or limitations are necessary 
to prevent undue restraint of compe- 
tition.’ 

“To the bills as drawn—for lack of 
adequate protection to competition—the 
League is strongly opposed. It urges 
their non-approval.” 


Senate Aide Considered 
For Appointment to FPC 


Harold I. Baynton, chief counsel of 
the Senate interstate and foreign com- 
merce committee, has confirmed that he 
has been approached by the White 
House about accepting a nomination as 
a member of the Federal Power Com- 
mission. 

Mr. Baynton said he would accept 
the nomination, if offered, but that he 
did not know how many other candi- 
dates, if any, were under consideration. 


It was reported on Capitol Hill that 
Mr. Baynton would replace Commis- 
sioner William R. Connole, whose five- 
year term expires June 22 and report- 
edly is not going to be reappointed. 

Mr. Baynton has been with the com- 
mittee since 1955. He was legislative 
counsel for the Department of Justice 
in 1940-47, deputy director of the Office 
of Alien Property in 1947-50, assistant 
attorney general in 1950-52 and in the 
private practice of law from then until 
joining the Senate committee. He is a 
Democrat. 


Durfee Wins Court Post 
By Senate Vote of 69-15 


The nomination of James R. Durfee as 
a judge of the U.S. Court of Claims was 
approved April 20 by the Senate. The 
vote to confirm Mr. Durfee, now chair- 
man of the Civil Aeronautics Board, was 
69 to 15. 


At the CAB, there was no indication 
when Mr. Durfee would go through the 
formality of resigning to accept the ju- 
dicial post, a lifetime appointment. The 
designation of a new CAB chairman 
must come from the White House. 


The Senate vote came after nearly 
three months of sporadic debate, mostly 
charges by Senator Proxmire, Wisconsin, 
that as CAB chairman Mr. Durfee had 
thrice violated the board’s code of ethics 
and that he was not qualified to serve 
on the court (T.W., March 12, p. 44, and 
Jan. 30, p. 49). The Senate judiciary 
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committee, however, voted unanimously 
to report the nomination favorably. 

Mr. Durfee, a Republican, has been 
chairman of the board since being ap- 
pointed to the agency in 1956. He wag 
appointed to the CAB to succeed Rogs 
Rizley, who was appointed U.S. district 
judge for the western district of Okla- 
homa. Mr. Durfee, a member of the 
Public Service Commission of Wisconsin 
before joining the CAB, will succeed 
Benjamin H. Littleton, wesigned, on the 
court. Mr. Durfee’s CAB term was to 
expire December 31, 1960. 


TRANSPORT MEASURES 
INTRODUCED 


RAIL TRANSPORTATION 


H.R. 11749, to assist state and local 
governments in improving mass trans- 
port services in city areas (T.W., April 
2, p. 54). By Representative Moore, of 
West Virginia. Also: H. R. 11803, Rep- 
resentative Fulton, of Pennsylvania. 


H.R, 11802, to repeal provisions of the 
railroad retirement act reducing the an- 
nuities of spouses of retired employes 
and survivors of deceased employes by 
the amount of certain benefits under 
social security. By Representative Ful- 
ton, of Pennsylvania. 


MOTOR TRANSPORTATION 


S. 3389, to provide civil liability for 
violations of the interstate commerce 
act by motor common carriers and 
freight forwarders (see story). By Sen- 
ator Magnuson, of Washington. 


AIR TRANSPORTATION 


H.R. 11766, to increase the punishment 
for knowingly giving false information 
concerning destruction of planes and 
motor vehicles. By Representative Hal- 
pern, of New York. 


WATER TRANSPORTATION 


S. 3369, to establish procedure for de- 
termination of the economic justification 
of certain inland waterway improvement 
projects (see story). By Senator Cape- 
hart, of Indiana, for himself and Sen- 
ator Frear, of Delaware. 


H.R. 11814, to prohibit operation in the 
coastwise trade of a rebuilt vessel unless 
all the rebuilding is effected within the 
U.S. By Representative Miller, of Cali- 
fornia. 


GENERAL TRANSPORTATION 


H.R. 11776, to make appropriations fo 
various independent federal agencies foi 
fiscal 1961 (T.W., April 16, p. 16). Bj 
Representative Thomas, of Texas. 


H.R. 11790, to repeal the excise tax on 
the transportation of persons. By Rep- 
resentative Thompson, of Texas. 


Maritime Bills Reported 


The Senate interstate and foreigt 
commerce committee voted on April If 
to report favorably two maritime bills— 
S. 3189 and S. 3019. 

S. 3189 would prohibit coastwise tradt 
operation of a rebuilt vessel unless the 
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“One-package” 
transportation— 
modern answer 

to a modern need 


Shippers today often require a combination of transporta- 
tion services to move goods rapidly with greatest efficiency 
and at lowest cost. 

“One-package” transportation is a new concept that 
would allow any one carrier to provide a complete shipping 
service — including trains, planes, trucks, and vessels. Thus 
shippers could get just the transportation combination they 
need with a single call. 

The public would also benefit — through better, swifter, 
more economical service. 

Railroads want to offer their customers this “one-package” 


service. But they are not now permitted to do so. Their 
applications to engage in other forms of transportation, in- 
stead of being considered on the same basis as the applica- 
tions of others, are generally subject to special conditions 
and artificial restrictions. 

Shouldn’t railroads be permitted — as their competitors 
are — to use the highways, airways and airports, and water- 
ways which railroad taxes help build? This equality of treat- 
ment and opportunity would enable the railroads to provide 
shippers and the public alike with more efficient and com- 
plete transportation service at minimum cost. 


ASSOCIATION OF AMERICAN RAILROADS »* Washington 6, D.C. 
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entire rebuilding is effected within the 
United States (T.W., April 2, p. 57). The 
other measure provides for certain pilot- 
age requirements in the navigation of 
U.S. waters of the Great Lakes. 


Senator Would Require ICC 
To Make Recommendations 
On All Waterway Projects 


Legislation has been introduced in 
the Senate under terms of which 
there would be placed on the Inter- 
state Commerce Commission the 
duties of making the principal study 
concerning the justification and the 





public convenience and necessity for 
the transportation features of every 
proposed inland waterway improve- 
ment project and of reporting its 
recommendations to Congress. 


The bill (S. 3369) was introduced by 
Senator Capehart, of Indiana, and was 
co-sponsored by Senator Frear, of Dela- 
ware. Considerations that underlay in- 
troduction of the bill and a resume of 
its provisions were set forth in the 
following statement by Senator Cape- 
hart: 


“Under present statutory procedures 
the agency that makes the recommenda- 
tion to Congress regarding the desirabil- 
ity of inland waterway improvements is 
the Corps of Engineers, U.S. Army. 

“There is no specified injunction from 


seeves CINCINNATI 


and over 800 other 
Direct Line service points... 


Associated’s expansion into Ohio brings this 
modern transportation service to Cincinnati, a 
highly important manufacturing center and a major 
transportation gateway to the South. Cincinnati 
shippers now have Direct Line Service Point 
Coverage available to 365 cities in Michigan. TL 
and LTL operations are efficiently handled through 
25 Terminals with over 1100 operating units 

and more than 1100 trained transportation 

people. Specify ASSOCIATED ... you'll 

benefit through DEPENDABLE SERVICE. 


First in Michigan . now serving Ohio. 


Acquired trom the George F. Aiger Co.. and operated under Tem 
porary Authority granted by The interstate Commerce Commission 
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Congress that requires the Corps @ 
Engineers to give due regard to the 
effect of an improvement of an inlang 
waterway upon the national transporta: 
tion system. The corps has no 
sponsibility for the development 
maintenance of a sound national tr 
portation system. 


Criticism of Engineers’ Reports 


“Moreover, its functions and its 
experience do not provide a basis u 
which the corps could properly eval 
the effect of proposed inland water 
improvements upon existing trans 
tation facilities. It is clear from a st 
of the reports of the Corps of Engin 
en inland waterway improvement 
jects that it makes its recommendati 
without giving due consideration to 
effect which the improvements wo 
have either on competing forms 
transportation or on the national tr; 
portation system as a whole. 

“The broad purpose of this bill is 
place upon the Interstate Comm 
Commission the duty and responsibj 
for making the principal study and 
port concerning the economic jus 
cation and the public convenience 
necessity for the transportation feat 
of every proposed inland waterway 
provement project. The Interstate Com 
merce Commission is clearly the } 
agency to be charged with this du 
and responsibility. : 

“The contruction of a canal or the im= 
provement of an inland waterway in aid 
of navigation ocnstitutes an addition 
to the transportation facilities of the 
nation. These waterways form a part 
of our national transportation system, 
The determination whether to build 
them should be based primarily upon 
transportation considerations. At the 
very least, their feasibility should be 
considered and reported upon by 4 
transportation agency .. . 

“It seems perfectly clear that a sound 
integrated national transportation policy 
can never be achieved so long as water- 
way improvements are made without re- 
gard to their effect on the transportation 
system as a whole. The true test of the 
economic justification for the improve- 
ment of an inland waterway should be 
the broad public interest. 

“By that is meant that the determina- 
tion should depend upon whether in 
the event the improvement were made, 
the transportation system as a whole 
would be stronger or weaker and wheth- 
er the total cost of transportation in- 
cluding the cost to taxpayers as well as 
to shippers would be greater or less. This 
points to the necessity of having the 
recommendation on the need of particu- 
lar waterway improvements made by the 
agency responsible for the effectuation 
of a sound national transportation policy 
and the maintenance of a sound na- 
tional transportation system. 


“This bill would provide that the 
national transportation policy as set 
forth in the transportation act of 1940 
shall be a guide in the exercise of juris- 
diction over the construction of works 
and improvements on the inland water- 
ways of the United States in aid of 
navigation. 

“Under its provisions, no project is to 
be undertaken, nor any federal funds 
expended or allocated on projects already 
authorized if less than 25 per cent com- 
pleted, until the Interstate Commerce 
Commission, after hearing, files a report 
with the Corps of Engineers with respect 
to the economic justification and publi¢ 
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Overheated journals, with resultant delays to trains, are on the way out... on Seaboard. 


The railroad man above is inserting a specially treated lubricating pad into a freight car 


journal box. This material, in convenient form, is vastly more efficient than the waste packing 
formerly employed. 


In addition, our fleet of roller bearing equipped freight cars is steadily expanding in number, 
as new orders are placed, providing further safeguard against hot boxes. 


Transportation is our business, and constant planning to provide better facilities for 
shippers is a vital part of that business. Together with the friendly, personalized interest 


taken in your freight movements, it’s something to bear in mind when you're routing to or 
from the growing Southeast. 
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Legislation 


convenience and necessity for its trans- 
portation features. 

“The bill would also provide that no 
inland waterway improvement project 
to aid navigation shall be recommended 
by the engineers to Congress or to the 
appropriate committee thereof unless 
such recommendation is accompanied 
by a report on such project submitted by 
the Interstate Commerce Commission. It 
would impose a duty on the Interstate 
Commerce Commission to investigate as 
to whether the present or future public 
convenience and necessity requires or 
will require construction of a proposed 
project with respect to which the report 
of the Army engineers contains a favor- 
able recommendation. 

“The Interstate Commerce Commis- 
sion would also be required to report 
with respect to any review report a con- 
gressional committee by resolution may 
have directed the board of engineers for 
rivers and harbors to make. 

“Detailed findings and conclusions with 
respect to eight specific matters relating 
to transportation would be required to 
be made by the Interstate Commerce 
Commission and included in its report. 

“The interjection of the Interstate 
Commerce Commission into the existing 
procedure by which inland waterway 
projects are recommended would not 
alter in any respect the requirement 
upon the Corps of Engineers to furnish 
an engineering cost and related study 
upon which the Congress may rely in 
determining the feasibility of a pro- 
posed project. 

“It would simply provide additional 


data for the guidance of Congress in the 
form of the ICC report that is required 
to accompany the engineers’ report. Such 
additional data is vital to the preserva- 
tion and development of a sound na- 
tional transportation system.” 


Pleas Made to Cancel Plan 
To Airlift Surface Mail 


A spokesman for the Association of 
American Railroads told the Treasury- 
Post Office subcommittee of the Senate 
appropriations committee April 13 that 
nationwide airlift of ordinary first-class 
surface letters could cause the railroads 
“to lose $65 million in annual revenues 
from rail post office service which these 
carriers now supply.” 

And on the same day in the House, 
Representative Cunningham, of Ne- 
braska, said he was receiving much mail 
“from all parts of the country” in favor 
of a bill (H.R. 9488) which would pro- 
hibit the airlift of 4-cent surface mail. 

The AAR spokesman was Herbert B. 
Brand, director of its railway mail trans- 
portation division. He testified briefly on 
the post office appropriation bill for 
fiscal 1961 (T.W., Feb. 27, p. 57). 

He asserted that by the Post Office De- 
partment’s “own testimony the railroads’ 
transportation rates are about one-third 
of those by the airlines,” and he said the 
Post Office plan to airlift much first- 
class mail probably would cause the 
withdrawal of rail post office service in 
many areas and thus deprive many small 
cities of the “excellent mail service” by 
railroad. 


Representative Cunningham, mean- 
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time, said he believed extention of th 
airlift of surface mail might bring in 
creased costs, such as for “taking 
mail to the airport—and frequently bac 
again when there is no space available— 
sorting after the mail is delivered to ik 
destination instead of en route sorting 
now used, higher cost of flying mail 
compared to surface transportation, de 
layed delivery, and so forth.” 

“The reliance of business and govern. 
ment on railroads during adverse 
weather and during national emer. 
gencies has often been demonstrated’ 
he told the House. “Suffice to say nov 
that any expansion of the experimental 
airlift—now nearly seven years old— 
would have a definite adverse effect op 
railroads and their employes, and ther 
can be little doubt that an expansion of 
this program will mean the differeng 
between train service and no train sery- 
ice to hundreds of towns. 

“As of today, there are many ling 
which stay in operation only because of 
the mail they carry. If this is withdrawn, 
there will be no more service.” 


House Okays Appropriatic 
Of $19,770,000 for ICC 


The bill containing appropriations f 
fiscal 1961 for the Interstate Comme 
Commission, Civil Aeronautics Bo 
Federal Aviation Agency and the ‘ 
portation and Public Utilities Service 
the General Services Administration 
passed by the House on April 20 
sent to the Senate. 
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For the ICC, the bill (H.R. 11776) setm 


the sum of $19,770,000 for salaries an 
expenses for the year starting July 
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If a company training program overcomes the 
serious problems of training employees and then 
holding on to them, then it’s paying its own way 
by cutting down the break-in period and increasing 
productivity. More than that, if it’s the right kind 
of program it will improve employee morale and 
reduce turnover—protect you from losing skilled 
personnel to other companies or industries. 


COMPANY 

TRAINING PROGRAMS 
THAT PAY 

FOR THEMSELVES 


Intensive traffic and transportation training 
courses taught by the Academy of Advanced Traffic 
are developed only after your specific needs and 
objectives have been carefully analyzed. They are 
tailor-made for your company, for your particular 
type of operation, combining the extensive study 
materials and facilities of the Academy with the 
skills and talents of Academy instructors who are 
all top-flight professional traffic and transportation 
men. A letter or phone call to Dean E. Albert 
Ovens will bring you full details, without obligation 
on your part. 
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cademy of Advanced Traffic 


63 Vesey St., New York 7, Digby 9-4050 . 
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HOW TO BOOST YIELD...IN ANY FIELD! 


"A customer called long distance. He needed a replacement part for his harvester, 
and needed it in a hurry. Although he didn't expect delivery for several days, we 


got the part to him in 3 hours via Greyhound Package Express. That was 12 years 
ego. He's been our best customer ever since:" 


FARM EQUIPMENT ‘SALES CO, 


IT’S THERE 
INHOURS / 


...AND 
COSTS YOU 4 


When getting it there in a hurry means business, you can a week...24 hours a day... weekends and holidays! And 
count on Greyhound Package Express! Your packages go you can send C.0.D., Collect, Prepaid—or open a charge 
anywhere Greyhound goes, by dependable Greyhound buses 


account. For information, call any Greyhound bus station, 
ontheir regular runs. That means you get service sevendays | or write Dept. 3D, 140 South Dearborn St., Chicago 3, Ill. 





TRAFFIC Wort 


This is $127,000 above the amount appro. 
priated for the current year and $723,009 
less than the Bureau of the Budget had 
requested for the agency. (T.W., Apri 
16, p. 16). 

The CAB would get $7,285,000 for sal- 
aries and expenses and $60,000,000 for 
subsidy payments to local air carriers 
The FAA would receive $671,925,000 and 


The only thing i | -o transportation unit would get 
that can't 90 Cargo aE | Diversion of Highway Funds 
. . | | Considered in Six 
via Qantas 707 jet |) panes 


Legislation to divert highway user tax 
revenues to non-highway purposes has 
been passed this year in two states, de- 
feated in two others and is still pending 
in two more, a survey by the National 
Highway Users Conference shows. 


“In Georgia,” the NHUC says, “the 
legislature has taken action which would 
amend the state’s anti-diversion con- 
stitutional amendment to make its pro- 
visions apply only to motor fuel tax 
revenue, instead of to all highway user 
tax proceeds. This proposed change must 
be approved by popular vote before it 
can become effective. 


“In Alaska, the proceeds of an addi- 
tional 2-cent-per-gallon motor fuel tax 
have been earmarked for the general 
fund, but the governor of the new state 
has indicated that a substantial part 
of the increased revenues will be used 
for highway purposes. 


“The other proposals considered by 
state legislatures would involve diversion 
for general fund purposes in Colorado, 
for mass transit subsidy in Massachusetts 
and New Jersey, for school support in 
New Jersey, and for utility reimburse- 
ment in New York. The Colorado and 
New York measures have been defeated. 


“Initial legislative action necessary to 
the adoption of constitutional amend- 
ments prohibiting diversion of road funds 
was proposed in New York and Rhode 
Island. The New York measure died on 
adjournment of the legislature and the 
Rhode Island proposal is still pending. 


“Companion bills that were defeated 
in New York would have provided that 
the cost of relocating utility facilities 
because of federal-aid highway construc- 
tion shall be paid out of highway funds. 
Another bill would have authorized the 
state, when road improvements are made, 
to pay the relocation costs of communi- 
cation systems, firealarm systems, street 
lighting, traffic-control systems and any 
other similar facilities owned by a mu- 
nicipality and maintained for public use. 
The state now pays the relocation costs 
in the case of municipally owned water 
mains and sewers. 


“A Massachusetts bill proposing to 
establish off-street parking areas pro- 
vides that the parking authority shall 
reimburse utility companies for remov- 


For everything else : Kid-glove care. Ten-miles-a-minute speed.| 1 % "locating their facilities.” 


Shipments straight to London, Frankfurt—and on around) More Ship, Airport Funds 


. . . | . . 

the whole wide world. All this, plus the only global service| , The President has signed H.R. 10743 
the second supplemental appropriation 

bill for 1960. It includes $24 million for 

ship operating-differential subsidy pay- 

ments and $10 million for federal 


, i i tion 
or Qantas. QANTAS Australia’s Round-the-World Jet Airline | Se EW naw sy eg ert 


across the U.S.A.! To snare space, call your agent, forwarder | 
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. All Cargo Moves Safely Via Philadelphia ! 


All cargo moves from ship to shore to destination with 
greater dispatch, less handling through the Port of 
Philadelphia. 


Safety is but one among many reasons why importers and 
exporters specify “Ship Via Philadelphia.” Unexcelled 
ship-rail and ship-truck cargo transfer, ample storage at 
its modern best, service by major rail and truck lines, 
prompt bank clearances and an advantageous 100-mile 
inland location are the other reasons that make Phila- 
delphia your logical “port of call” for serving 50 million 
people. 


DELAWARE RIVER PORT AUTHORITY 
Box 1949, Camden 1, N. J. 


Philadelphia: Public Ledger Bidg. 
Pittsburgh: The Park Building 
New York: 42 Broadway 
Chicago: 327 S. LaSalle St. 


Delaware River Port 


PHILADELPHIA » CAMDEN + TRENTON «+ CHESTER » WILMINGTON 
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Heartland 
of America ! 
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Labor News 


Featherbedding Not Major 
Problem in Trucking, Says 


ATA Labor Relations Expert 


Taking exception to a published 
report to the effect that featherbed- 
ding was widespread in the motor 
freight carrier field, a top labor re- 
lations spokesman for the trucking 
industry said April 12, that instances 





of such practices as did exist were 
“sporadic” and that featherbedding 
practices in highway transport were 
“minimal” as compared with those 
complained of by the railroads. 


Benjamin R. Miller, director of in- 
dustrial relations of the American Truck- 
ing Associations, asserted also that a 
statement attributed to him, that “feath- 
erbedding will be a major issue in ne- 
gotiations with the Teamsters,” was a 
misquotation. 












Sailings to South and 
East African ports every 
other Friday plus sailings 
to West Africa every 
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FARRELL LINES 


INCORPORATED 
other week. 26 Beaver Street ! A mayor fleet under the American 
New York 4, N.Y. Flag, developing African trade 
Whitehall 4-7460 . exclusively for over 35 years. 
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Mr. Miller made reference to an article 
that appeared in the April 12 issue of g 
daily financial newspaper. 

He said that the question of feather- 
bedding, “of course,” would be raised in 
the contract negotiations, but that it 
“would not be a ‘major’ issue.” About @ 
score of important contracts betweeg 
truckers and the Teamsters Union would 
expire within the next 12 months, and 
the first of those agreements involved 
truck lines and their employes in the New 
York-New Jersey metropolitan area, he 
said. 

“Featherbed and make-work practices 
in the trucking industry are minimal in 
comparison with those complained of by 
the railroads,” said Mr. Miller. “Truck- 
ing, as an industry, does not have prob- 
lems of the nature of unneeded firemen 
on diesels or additional personnel re- 
quired by state full train crew laws. 

“Certain restrictive, and thereby costly, 
conditions had crept into trucking labor 
agreements in some localities, over the 
years, but a number of them have been 
negotiated out through the process of 
collective bargaining. 





Examples Given 


“For example, in the New York City 
area, restrictions which required the use 
of personnel on a strict classification 
basis were modified so that an employe 
can now work at various jobs provided 
he is compensated at the highest rate 
for the work performed. This is partic- 
ularly helpful to the small establishment 
which does not have the volume to take 
on a full complement of employes by 
classification. 


“Another example was the ‘Central 
States Labor Contract’ requirement by 
which mileage pay truck drivers were 
paid for the miles scheduled between 
two given points notwithstanding the 
fact that the route was shortened. 

“This inequity was also modified at the 
bargaining table by the adoption of a 
formula whereby the excess mileage pay- 
ment was reduced by one-sixth per year 
over the life of the contract. Basic to 
the formula was the acceptance by man- 
agement of the principle that the agreed- 
upon wage increases would offset the 
driver’s excess miles pay loss.” 


Long Island Railroad Strike 
Stayed by President’s Action 


President Eisenhower, by an executive 
order, has created a three-member 
emergency board to investigate a labor 
dispute between the Brotherhood of Rail- 
road Trainmen and the Long Island 
Railroad Co. 


The action, announced April 19 by the 
White House staff at Augusta, Ga., where 
the President was vacationing, blocked 
a threatened strike set by the union for 
April 25. 


A demand by the union for a shorter 


work week with no loss of pay resulted 
in the dispute. 


Corpus Christi Cargo Record 


Byrd Harris, director of the Port of 
Corpus Christi (Tex.), has announced 
that the port set a dry-cargo tonnage 
record in 1959, which also was the port’s 
best year since 1956. He said dry cargo 
handled by the port last year totaled 
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5,375,877 tons, and that the port had 
total revenue of $522,761. 


Arbitration Board Receives 
Further Testimony of BLE 
On Wage-Increase Demand 


(From Chicago Bureau of Traffic World) 


From every standpoint, a rise in 
output per man-hour not only jus- 
tified, but, “in terms of the general 
economic welfare of the country,” 
necessitated the wage increase 
sought by the Brotherhood of Loco- 
motive Engineers, Eli Oliver, labor 
economist, told the six-man arbitra- 
tion board where hearings begun 
April 6, in the wage dispute between 
the railroads and the BLE, were con- 
tinued in the week of April 18 (T.W., 
April 16, p. 43). 


It was indicated that the BLE would 
conclude presentation of its case for a 
12 per cent increase in basic daily rates 
of pay and for maintenance of the cost- 
of-living “escalator clause,” revised to a 
new base, on April 22. Witnesses for 
railroad management thereafter will 
testify in support of the railroad’s pro- 
posal for a reduction of 15 cents an hour 
in the locomotive engineers’ wages. 

Union testimony, offered principally 
by Mr. Oliver, has developed the theme 
that the engineers’ wages should keep 
pace, but have not kept pace, with a 
general rise in “the American economy,” 
measured in terms of productivity and 
pay of skilled labor in U.S. manufactur- 
ing industries. To back up this conten- 
tion, the union and Mr. Oliver have 
marshaled an array of graphs and charts 
covering many matters pertaining to 
rail earnings and labor unit costs and 
including such seemingly unrelated sub- 
jects as the incidence of college educa- 
tion in high-income families. 


Railroads’ Contentions 


The carriers’ conference committees, in 
their “pre-hearing brief” and opening 
statement by Howard Neitzert, of their 
counsel, have argued that the railroads 
are unable to pay the demands made on 
them because of their inequitable posi- 
tion in American industry caused by 
“subsidized competition, excessive and 
discriminatory regulation, harsh and dis- 
criminatory taxation and inordinate and 
unnecessary labor costs.” Furthermore, 
the level of rail employes’ pay is above 
that in general outside industry and 
should be cut back in the interests of 
equity and relief, they state. 


Mr. Neitzert said that “the wage in- 
creases demand-by this organization, in 
behalf of the employes before this board, 
would cost the Class I line-haul rail- 
Ways $45,262,000 per year.” 

“The same adjustments in the rates 
of pay of other classes and crafts of em- 
ployes,” he said, “would cost approxi- 
mately $655,000,000 per year. The total 
het income of the Class I railways for 
the year 1958, and again for the year 
1959, was considerably less than this 
wm,” 


Mr. Oliver and the BLE tackled this 
gambit indirectly, by selecting and ana- 
lyzing a figure of $1,620,716,000 the rail- 
Toads offered as their total increase in 





Clipper 
PIGGY BANGIN 
PAWS O©[F FY 


When your shipments go Clipper Piggyback 
you come out ahead several ways. Deliveries are 
fast and on schedule; you can forget about 
time- and money-wasting delays. No more worries 
about damage and loss claims either; Piggyback 
shipping is smooth, weather-proof, undisturbed 
from door to door. To get all the big bonuses 
Piggyback can offer be sure to specify Clipper 
... the big name in Piggyback. 
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labor costs between October 1, 1953, az 
November 1, 1959. Mr. Oliver used 
railroads’ method to compute increas 


labor costs from October 1, 1953, to 
end of 1958, the last year for w 

Q Q complete actual figures were availabli 
and arrived at $1,147,150,865. 


“If the railroads. had actually iz 
cured that cost over 1953,” he said, “th 
compensation total would have be 


$6,473,466,922 (at the end of 1958). 
“As a matter of fact, the compensatic 
for these Class I line-haul railways w 
e only $4,929,000,000. As compared with 


1953, the actual compensation droppe 
$396,000,000, rather than increasing 

— 147,000,000. The difference betwe 

ac these two figures, of course, is approx 
mately $1,500,000,000 between the est 
mated cost in terms of compensatid 
and the actual cost. That is to say, th 
actual figures are more than $1,500,000 
000 less than the figures presented 
this board.” 


Labor Costs and Productivity 


Mr. Oliver said a discrepancy resulteé 
from the rails’ use of the number ¢ 
hours worked in 1958 as a base for com 
putation. That was a recession year an 
the work force had been reduced beside 
so hours worked trailed 1953, Mg 
Oliver averred. He then compared 19% 
and 1957, years almost equal in reveny 
traffic units (one ton-mile of freighi 
equals one traffic unit; one passengel 
mile equals two traffic units), to show 
that actual labor costs increased a 
per cent, and the labor cost per traffi¢ 
unit rose only 0.48 per cent indicating, 
he said, that the increase in labor costs 
was almost totally absorbed by increased 
productivity. 

He introduced figures showing that 
labor costs per unit of output for in- 
dustry generally climbed 9.3 per cent in 
the same (1953-57) period, “almost 20 
times as much as in the railroad in- 
dustry.” Converting the two sets of fig- Pan 
ures to constant dollars, he arrived at a date! 
general industry increase of 5 per cent oni 
against a railroad decrease of 4.29 per bring 
cent in “real cost.” 

With respect to what he termed, sar- 
castically, “the miserable poverty of the 
railroads,” Mr. Oliver testified that earn- 
ings figures should be averaged over five- 
year periods in order to give an accurate 
picture by leveling income peaks and 
valleys. The practice was one generally 
followed by the industry, he added, be- 
cause of the rails’ susceptibility to the 
effects of general economic recessions, 
such as occurred in 1958. The figures for 
the five-year period 1954-58 ranged from 
a record $927,000,000 in 1955 to $601,737,- 
000 in 1958 and averaged $764,863,000, 
“very nearly $100,000,000 above the 
average for the war years,” he said. He 
also compared two recession years, 1949 
and 1958, which had almost identical 
traffic volumes; despite six general pay 
increases between the two periods, 1958 
net income topped 1949 by roughly 37 
per cent, he said. 

In sum, he concluded, “Increases in 
wage rates granted to employes over 
these periods have been virtually wholly 
absorbd by the effect of increasing out- 


put per man hour; the increase in out- 
put per man hour is far greater in the 
railways than in industry generally; and 
the financial condition of the railways 


in the five years following that decision 
(the 1953 pay boosts) is almost the best in 
the history of the railroads.” 

In succeeding testimony, Mr. Oliver 
brought out that rail employment had 
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New Pan Am Jets cut world-wide delivery time 40%! 


Pan Am’s new Jet schedule makes them all out of 
date! For now Pan Am Jets slice delivery time 40%, 
bring almost every major city in the world within 
12 hours of the United States. 

For instance: ° 


Honolulu from San Francisco..now 4% hrs. 
London from Los Angeles now 11% hrs. 
Paris from New York now 6% hrs. 
Buenos Aires from New York.....now 12% hres.t 


And Pan Am Jet Clipper* Cargo gives you these 
exclusives, too: 

MORE SPACE (10,000 pounds capacity with every new 
Jet plane!) * MORE JETS * MORE FLIGHTS * MORE 


*Trade Mark, Reg. U.S. Pat. Off. 


SHIPPING POINTS FROM THE U.S.* MORE SERVICE (From 
electronically checked reservations to doorstep pickup 
and delivery, your goods are in the hands of the most 
careful and experienced men in the business.) No 
wonder Pan Am carries nearly twice as much inter- 
national air cargo as any other carrier! 


Take advantage of Pan Am’s faster, better service 
now. Call your cargo agent, freight forwarder or 
Pan Am direct. Get your shipment aboard today— 
abroad tomorrow! 

VIA THE WORLD'S MOST EXPERIENCED AIRLINE 
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N. C. OCEAN TERMINALS 


MOREHEAD CITY 


N. C. STATE DOCKS 


WILMINGTON 


Noted for efficiency, economy, 
and speed, these two great ports 
are fully equipped with com- 
plete, modern cargo handling 
. and offer individ- 
ualized service for every ship- 


Route your cargo via the gate- 
way to Mid-America ... 
North Carolina State Ports 









For particulars, write 


N.C. STATE PORTS 
AUTHORITY 


Suite 220, Education Building, Raleigh, N. C. 


MOREHEAD CITY, N.C. NEW YORK 7, WN. Y. 















TWX: Morehead City 8782 


fallen by the end of 1959 to about 49 
per cent of the 1921 level, while revenue 
ton-miles had risen to 1875 per cent of 
1921 and revenue passenger miles 
slumped to 59 per cent. Total revenue 
traffic units in 1959 were 162.4 per cent 
of 1921. 

Other arguments have dealt with the 
responsibility, skill and judgment re- 


Statistics 


New Freight Car Deliveries 
Totaled 5,950 in March 


Deliveries of new freight cars to the 
nation’s railroads totaled 5,950 in March 
compared with 5,052 in February of this 
year and 2,797 in March of 1959, accord- 
ing to a joint announcement by the 
Association of American Railroads and 
the American Railway Car Institute. 

Orders for new freight cars this 
March amounted to 1,959, compared with 
3,411 for February, they said, adding 
that March, 1959, orders totaled 10,792. 

“The backlog of cars on order and 
undelivered as of April 1, 1960,” they 
said, “showed 22,185 on order in railroad 
shops and 19,946 in the shops of con- 
tract car builders, for a total of 42,131. 
This compares with 46,323 cars on order 
and undelivered on March 1 and 35,487 
cars on order and undelivered on April 
1, 1959.” 

A breakdown of the type of cars or- 
dered and delivered in March and cars 
on order as of this April 1 was given 
as follows: 








As of 
April 1 
On Order 
March an 
Ordered Delivered Undelivered 

Box—Plain 131 1,215 12,000 

Box—Equipped a — 500 

Flat . ; 79 3,287 

Gondola ra seieeds «Se 1,116 4,451 

Hopper . saa 2,081 15,465 

Cov. Hopper anes “ae 273 1,302 

Refrigerator 222 284 3,741 

Stock — — — 

Tank .... 223 282 888 

Caboose 12 17 191 

Other ssdicbicisah 59 82 306 

Total AS 5,950 42,131 

Car Builders . 1,839 4,408 19,946 
Railroad and Private 

Car Line Shops .... 120 1,542 22,185 


Canadian Carloadings Up 
In Final 10 Days of March 


Revenue carloadings on Canadian rail- 
way lines in the final 10 days of March 
totaled 99,747, an increase of 15,255 over 
the same period of 1959, the Dominion 
Bureau of Statistics reported. The 1959 
period, however, included the Easter 
holiday. 

Among commodities showing the larg- 
est increases were wheat, 7,567 cars 
(v. 4,624 in 1959); grain products, 3,249 
(2,551); coal, 4,254 (3,201), and fuel oil, 
4,042 (3,314). 

Cars received from connections rose 
from 40,193 to 43,856 cars. Cars loaded 
in piggyback service totaled 3,499 in the 
east and 1,143 in the west, as against 
comparable 1959 totals of 2,654 and 844. 

In the eastern. division, total loadings 
rose from 56,579 to 65,209, and receipts 
from connections increased from 34,616 











real wages generally to the ove 
all “health” of the nation as reflected 
greater education, medical care, long 
ity, etc., of its citizens and growth of 
economy, and, never far from the surf: 
no matter what the subject, the relatigg! 
of rail “incentive” pay to similar wage 
in industry generally. 
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active vessels 
to 37,987. In the west, loadings went upg 5°: 
from 27,913 to 34,538, and receipts in 
creased from 5,577 to 5,869. ; 
For the first quarter of the year, load Class I Re 
ings of revenue freight amounted 
843,968 cars, compared with 828,516 & Totaled ] 
year ago. Receipts from connections Employes c 
totaled 385,660, as against 355,573 last Bof switching 
year. Cars loaded in piggyback service § totaled 789,0: 
this year totaled 33,271, compared with § according to 
26,096 in the 1959 quarter. the Commis: 
Economics a 
The total 
Locomotive Units Installed a = 
In First Quarter Total 105 = §Feeruary, 1s 
The numb 
Class I railroads in the first three @ sification gr 
months of 1960 installed in service 16 Executives 
new locomotive units, all of which weré § 15148; profe 
diesel-electric except two gas turbine+ § 162521; mai 
electric, the Association of American @ tures, 117,0 
Railroads reported, April 20. In the same @ ment and s 
period in 1959, the AAR said, those rail- @ (other thar 
roads installed 204 units, of which 201% 99981: tran: 
were diesel-electric and three were gas ™@ switch-tend 
turbine-electric. transportati 



































“New locomotive units on order on @ ice), 200,913 
April 1,” said the association, “totaled 
329, of which 245 are diesel-electric 66 P 
are electric and 18 are gas turbine-elec- Rail Cost 
tric. Class I railroads on April 1, 1959, The Com 
had 589 new locomotive units on order, § has release 
of which 566 were diesel-electric and 23 § of Returns 
were gas turbine-electric.” Freight St 
formance 
prepared b 
Private U.S. Fleet Totaled the bureau 
1,016 Vessels on April 1 Carload 
The American Merchant Marine In- The Cor 
stitute on April 18 said that for the port Econo 
first time in five years a dry-cargo vessel a study ¢€ 
had been added to the privately owned gressions, | 
ocean-going fleet from new construction. modity Gr 
The new vessel, the “JAMES LYKES,” § yp-s). ba 
constructed for the Lykes Brothers § of waybill 
Steamship Co., has a speed of 17.4 knots § nated by 
and a deadweight tonnage of more than 4 
11,000, and represents the first dry-cargo 
vessel delivered under the subsidized § Truck Fr 
companies vessel replacement program, 
the AMM says, adding: Forty other Transpo 
vessels (37 cargo, 3 combination) re- § "sional 
main on order and are scheduled for § Uélls for t 
delivery under the program before the § “ truc! 
end of 1962. > adn 
“In addition, a bulk carrier of 16,728 rome er 
deadweight tons was added to the fleet § oo, ee 
last month by redocumentation under J ji, S174 
the laws of the United States. Removals , 
from the private fleet during this same 
period totaled four Libertys of 43,512 Shi er 
deadweight tons by transfer abroad, re- PP 
sulting in a net reduction of two vessels “Small 
and almost 16,000 deadweight tons for § ‘0r Grea’ 
March. booklet 1 
“The private fleet on April 1 totaled § 58 been 


1,016 vessels of 13,968,451 deadweight § lWeries, I 
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ions and was composed of 672 dry-cargo 
nd passenger-carrying vessels of 
309,957 deadweight tons and 344 tankers 
6,658,494 deadweight tons. Privately 
yned United States-flag merchant ves- 
s under charter to the Military Sea 
portation Service on April 1 totaled 


5 tankers, of which four were under 
time charter and 11 were under con- 


secutive voyage charter. 

“Inactive United States-flag privately 
owned vessels on April 1 totaled 110 and 
were composed of 5 combination, 48 
dry-cargo and 57 tank vessels. The in- 
stitute study shows all but 15 (eight dry- 
cargo and seven tankers) of these in- 
active vessels were idle due to lack of 
pusiness.” 


— 


Class | Railroad Employes 
Totaled 789,024 in March 


Employes of Class I railroads, exclusive 
of switching and terminal companies, 
totaled 789,024 at the middle of March, 
according to a compilation released by 
the Commission’s Bureau of Transport 
Economics and Statistics. 

The total represented a decrease of 
347 per cent compared with March, 1959 
and an increase of 0.48 per cent over 
February, 1960. 

The number of employes in each clas- 
sification group was as follows: 

Executives, officials and staff assistants, 
15148; professional, clerical and general, 
162,521 ; 
tures, 


(other than train, engine and yard), 
$9981; transportation (yvardmasters, 
switch-tenders, and hostlers), 12,067; 
transportation (train and engine serv- 
ice), 200,913. 


Rail Cost Study 


The Commission’s Bureau of Accounts 
has released a study entitled “Summary 
of Returns to Cost Inquiry on Railroad 
Freight Station Costs and Other Per- 
formance Factors” (statement 1-60), 
prepared by the cost finding section of 
the bureau. 


Carload Waybill Study 


The Commission’s Bureau of Trans- 
port Economics and Statistics has issued 
a study entitled “Mileage Block Pro- 


gressions, Traffic and Revenue by Com- | 
modity Groups and Classes” (statement | 
based on a 1 per cent sample | 
of waybills for carload traffic termi- | 


MB-6), 


nated by Class I railroads in 1958. 


Truck Freight Billings Rise 


Transport Clearings, composed of 16 
regional offices which collect freight 
bills for the trucking industry, reported 
that truck billings in the week ended 
April 8 showed an increase of 49 per 
cent over the corresponding period of 
1959. Total volume of bills for all re- 
porting cities was $18,284,769, compared 
With $17,424,011 in 1959. 


Shippers’ Distribution Hints 


“Small Shipment Distribution Program 
for Greater New York City,” a 23-page 
booklet with information for shippers, 
has been issued by Affiliated Parcel De- 


maintenance of way and struc- | 
117,004; maintenance of equip- | 
ment and stores, 191,390; transportation | 


from Richard B. , director of 
sales, 549 West Forty- -ninth’ street, New 
York 19, N.Y. 


Services and 
Products 


Iranian Ship Line Formed 


The formation of an Iranian mer- 
chant shipping line, described as “prob- 
ably the first in the history of that 


country,” has been announced by Nick 
C. Spanos, a lawyer representing Amer- 
ican investors whose capital is credited 
with making the venture possible. 

The line, Persian Shipping Services, 
has headquarters in Teheran and has 
begun operations on the Persian Gulf- 
European route with three 10,000-ton 
ships chartered from Iranian Lloyd, Mr. 
Spanos says. Persian Shipping Services 
had been recognized by the Persian 
Gulf Conference, he said. 


According to Mr. Spanos, Persian 
Shipping Services will maintain 120-day 
round-trip schedules between northern 
Europe and the Persian Gulf and will 
carry dry general cargo. Ports of call 
have been listed as: London, Hamburg, 
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liveries, Inc. Free copies may be obtained 


ROOM -TO-ROOM 


service 


spanning the nation 


Not just door-to-door, but truly a room-to-room moving 
service for your valued employees’ household goods. 
Wheaton service positions furniture in the new home... 
transfers clothing, neat and clean, from special wardrobe 
cartons direct to closets. Next time you transfer person- 


nel, call your Wheaton agent for personalized service. 















Your Wheaton agent also 
moves trade show displays 
and exhibits, electronic de- 
vices, office equipment. 


OVER 525 
AGENTS IN ALL 
PRINCIPAL CITIES 
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The new symbol 


of Americas 


fastest-growing 


motor carrier! 


® You'll be seeing it on all equip- 
ment rolling from our 78 terminals 
to 9,149 points in 24 states. It iden- 
tifies the company that gives you 
direct, single-line, “time-tabled” 
service — the fastest, most depend- 
able in the transportation industry. 
Call us for your next shipment. 
We're in the Yellow Pages. 


INTERSTATE 
SYSTEM 


Grand Rapids, Michigan 


MORE THAN A TRUCK LINE... 
A TRANSPORTATION SYSTEM 


Rotterdam, Amsterdam,’ Antwerp, Dun- 
kirk, Marseilles, Genoa and all Persian 
Gulf ports. 


Power Tail Gate Unit 
Aids Freight Yard Loading 


A hydraulically-operated tail gate as- 
sembly for trucks reportedly has solved 
the problem of handling heavy freight 
at the Ann Arbor freight yard at Owosso, 
Mich. 

The Daybrook Hydraulic division of 
the Young Spring & Wire Corp., Bowl- 
ing Green, O., maker of the unit, has 
reported that although a lack of ramp 
facilities to aid in the loading and un- 
loading of all types of heavy freight 
was a problem common to many freight 
yards, this was no longer the case at 
the Owosso yard. 

The company said that the power tail 
gate handled both loading and unload- 
ing operations. To unload a freight car, 
a truck driver parks his vehicle near the 
car door and hydraulically positions the 
tail gate at the floor level of the car. 
He then moves the material onto the 
“gate” platform, lowers the platform to 
truck bed level and moves the material 
onto the truck bed. For loading, the pro- 
cedure is reversed. The units have a 
3,000-pound capacity. 


Pullman-Standard Car Plant 
At Worcester to Be Sold 


Pullman-Standard Division of Pull- 
man. Inc., announced that it is 
offering for sale its Worcester, Mass., 
passenger car plant because of lk of 
business. 

“It is with regret that the decision 
had to be made,” said W. F. Weissen- 
ger, Worcester works manager. “How- 
ever, keeping the plant on a continued 
stand-by basis in the hopes that a 
dwindling passenger car market might 
improve has been costly.” 

The plant covers 52 acres and has 600,- 
000 square feet working space. Built 
in 1910 and modernized at a cost of 


over $2 million in 1946, it has been 
a stand-by basis since December, 19 
when it completed its latest order 
railroad passenger cars. 

The decision to try to sell the play 
was made “when it became appara 


passenger equipment,” the company saij! 

Pullman-Standard continues to 
erate passenger car production facilitig 
in Chicago. 


Consolidated Drug Delivery 


Soon to Have New Termi 


Space for 45 trailers and trucks to log 
and unload is provided and what is 
scribed as i 


automated sorting” is included in a ney 
terminal and headquarters now under 
construction for Consolidated Drug De. 
livery, Inc., at 333 North Henry Stregt, 
Brooklyn, N.Y., according to an al- 
nouncement from the company. 

The building, Consolidated Drug De 
livery says, covers an area of 52,0) 
square feet and includes, in addition & 
dock space, a warehouse facility an 
spacious offices. The conveyor system 
is said to embody a new and modem 
concept for rapid and efficient handlim 
of small shipments and all types 
package freight. William A. Bright, vice 
president of the company, said it wa 
anticipated that the new terminal woul 
be occupied and ready for operation 
July 15. 


C and S Orders 40 New Reefen 


Central and Southern Truck Line 
Inc., of Caseyville, Tll., has ordered 4 
new 38-foot stainless steel reefers fron 
the Fruehauf Trailer Co. When th 
new reefers are delivered, the company 
would have 103 units, a spokesman said 


Fjell Oranje Representation 


Great Lakes Overseas, Inc., agents far 
the Fjell Oranje Lines, has announced 


Milwaukee Road’s New 85-Foot Flexi-Van Service 


aa ae ee 1 anaes , 


eB AD 2 


Officers of the Milwaukee Road inspect one of the company’s new 85-foot Flexi-Van flat cars, whic 
the company says are the longest in service on any railroad. Each car can accommodate two 40 
foot vans, as against the conventional Flexi-Van capacity of one 40-foot and one 36-foot van or two 
36-foot vans (T.W., Apr. 16, p. 59). Shown at the Flexi-Van loading strip adjoining the road’s freight 


car classification yard at Bensenville, Ill., are (left to right): J. D. Phillips, executive vice-president 


the Milwaukee Motor Transportation Co., a subsidiary; D. A. Keller, assistant manager of rail-highway 


sales; V. E. McCoy, chief purchasing officer, and W. D. Sunter, general freight traffic manager, al 


of Chicago. 
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The Case of the Diminishing Inventory Costs 


IT'LL BE “ANOTHER DAY AND 
NO DOLLAR” FOR ME UNLESS 


I CAN IMPROVE OUR 
CUSTOMERS’ INVENTORY 
. SITUATION ABROAD. 


Ph — 
Mbp Ui as” 
_-, el le ee, 


J 


Q 
ay 


iO" : 


L WISH YOU COULD, 
TOO...BUT ILL HAVE 
TO WORK IT OUT 


SURE WISH I 
| COULD HELP, 


EUROPE ARE KICKING ABOUT 
THEIR INVENTORY COSTS. YET 
THEY DON’T WANT TO BE OUT 


‘MORNING, NED. 
ANY THOUGHTS 
ON HOW WE CAN 


LOWER THOSE 
INVENTORY 


IT SAYS HERE THE PORT 

AUTHORITY HAS SPECIALISTS 
ALL AROUND THE WORLD. 
THERE'S ONE 
RIGHT HERE IN 
TOWN AND I'‘M 

GOING TO 

CALL HIM. 


HMM. WITH OUR VOLUME, 
SMALLER, MORE FREQUENT 
SHIPMENTS WOULDN'T BOOST 
FREIGHT COSTS, AND WE CAN 
USE THE SHIPS ASA 
DEPENDABLE 


PORT OF NEW YORK 
FREQUENCY 
SOUNDS 
GREAT! 


I GET THE PICTURE. 
BUT WITH AN AVERAGE 
OF BETTER THAN I3 
SAILINGS EACH MONTH 
TO LE HAVRE AND 25 TO 
BREMEN, YOU CAN KEEP 
DISTRIBUTORS’ STOCK 

DOWN, BUT NOT OUT! 


G S| 
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! FREE 


“AIDS TO SHIPPING” 
LITERATURE 


Port Promotion Manager 

The Port of New York Authority 
111 Eighth Avenue 

New York 11, N. Y. 


eo f Please send me a free check list of “Aids to 
Re MGM new tor @ Shipping”’ literature. 


i 

l 

i 

1 

1 

i 

check list of valuable : 1 
free literature. Learn Navee—$ i$ 1 
the many advantages 1 
of shipping via Port of " 
New York. 1 
J 


Company 
CO eee 
i 
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GREAT DAYFORUS “QY 
WHEN YOU “DISCOVERED” \JF 
THE PORT OF NEW YORK, 
NED. THIS LETTER FROM 
LARUE & COMPANY SAYS 
THEY'RE DELIGHTED WITH 
THEIR LOWERED INVENTORY 
COSTS, AND ALL SHIPMENTS f 

ARE ARRIVING AS 


«+e AND IN OUR COMPETITIVE FIELD, HIGH 
INVENTORY COSTS REALLY HURT...YOU/RE 
SURE YOU CAN HELP US?—GREAT! 


—SEE YOU AT THREE. 
i — 


THAT'S GREAT!..KLAUS & 
; BRAUN ARE MIGHTY 
HAPPY, TOO. JUST GOT 
ANOTHER BIG ORDER 
FROM THEM TODAY. 


VALUABLE ASSISTANCE is waiting for you too at your nearest 
Port of New York Trade Development Office. 


THE PORT OF NEW YORK AUTHORITY 


Port Commerce Division 
111 Eighth Avenue, New York 11, New York 


For free assistance on shipments contact 


PORT OF NEW YORK TRADE DEVELOPMENT OFFICES 


EASTERN UNITED STATES—32 Broadway, New York 4, New York 
WASHINGTON—1001 Connecticut Avenue, N.W., Washington 6, D. C. 
CHICAGO—Prudential Building, Chicago 1, Illinois 
CLEVELAND—Terminal Tower Building, Cleveland 13, Ohio 
PITTSBURGH—3 Gateway Center, Pittsburgh 22, Pennsylvania 
CONTINENTAL EUROPE—Zellerstrasse 61, Zurich 2/38, Switzerland 
LONDON—130 Fenchurch Street, London, E.C. 3, England 

SOUTH AMERICAN—Caixa Postal 5207, Rio de Janeiro, Brazil 
CARIBBEAN—Avenida de Diego 312, Santurce, San Juan, Puerto Rico 





rearrangement of southern and western 
territory representation. The Texas 
Transport and Terminal Co., Inc., St. 
Louis, will handle cargo bookings and 
other services for shippers in Missouri, 
Kansas, Nebraska, southern Illinois and 
southern Indiana. 


Lightweight White Tractor 


This new lightweight tractor for intercity freight, 
light and medium gross over-the-road hauling 
has been announced by the White Truck division 
of the White Motor Co. The new tractor can 
pull 40-foot trailers in 50-foot states for dress 
furniture manufacturers movers, bakeries and 
other businesses and industries in which load 
cube rather than weight is the primary factor, 
according to the company. 


Abb’s Moving Service Has 


New Warehouse in Mobile 


Abb’s Moving Service, agent for Aero 
Mayfiower Transit Co., Inc., in Mobile, 
Ala., has announced it has moved into 
new facilities at 554 South Royal Street 
containing 33,000 square feet of space. 


Abb Wooldridge, Jr., says the one-story 
warehouse is on a railroad siding with 
a 150-foot loading dock, and is fully 
protected by a sprinkling system. He 
says future plans call for construction 
of an additional warehouse unit of ap- 
proximately 6,000 square feet. 

“Presently,” he added, “we have some 
space allocated to merchandise storage 
and hope to enter increasingly into this 
type of business.” 


Through Piggyback Service 


The Chesapeake & Ohio Railway has 
announced inauguration of what it 
claims to be the first all-piggyback 
through-train service between Buffalo, 
N.Y., and Chicago. Schedules both ways 
—under plan I piggyback—are set up 
for early second-morning unloading of 
trailers from flatcars. 


Cunard to Increase Service 


The Cunard Line has announced that 
in May it will increase freight service 
between U.S. Gulf ports and the United 
Kingdom. 


Starting then, the line says there will 
be four sailings a month from Gulf ports, 
an increase of one sailing each month. 
Freighters will sail every 10 days to 
Liverpool and Manchester, twice each 
month to London and once a month to 
Glasgow. The line said it would also 
add a regular monthly service from 
Glasgow and Liverpool to the Gulf to 


the current schedule of two sailings a 
month from London/Havre to Gulf ports. 


New Grain Facility Planned 
At Long Beach (Calif.) Port 


Cc. L. Vickers, general manager of the 
Port of Long Beach (Calif.) has been 
authorized by the Harbor Commission 
to request the city attorney to draw 
a contract for construction of the “new- 
est and most-modern grain facility on 
the Pacific coast” (T.W., Dec. 12, 1959, 
p. 52). 


A port announcement said the bid 
award was given to the Weitz Co., of 


TraFFic We 


Des Moines, to construct a facility 

to load ships at a rate of 1,300 tons 
43,000 bushels an hour. Storage capac 
is to be 810,000 bushels. 


Modern Kelvinator Warehou. 


The Kelvinator division of the Amem 
can Motors Corp. says improved stora 
and distribution operations are expe 
from its new warehouse at Grand Rap’ 
Mich. Inside loading facilities will 
commodate 30 rail cars and 16 tra 
and semi-trailers simultaneously. Spec 
equipment in the 33,000-square-f 
building includes automatic truck dg 
levelers which Kelvinator says adjust 
the height of any trailer bed. 4 


Personal News 
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SHIPPERS 


Clifford F. Rickel has been appointed 
general traffic manager of the Sheffield 
division of the Armco Steel Corp., R. F. 
Kuhnlein, vice- 
president, has an- 
nounced, Mr. 
Rickel joined Shef- 
field in 1927 and 
served in various 
capacities in the 
chemical laboratory 
and wire mill be- 
fore entering the 
traffic department 
as a Clerk in 1933. 
He was transferred 
to the Houston 
plant in 1947 as 
district traffic man- 
ager. He returned to Kansas City in 
1955 to become assistant general traffic 
manager. In 1959 he was made acting 
general traffic manager, the position he 
held until his recent promotion. 


C. F. Rickel 


William Ranz, traffic manager of the 
Allis-Chalmers Manufacturing Co., will 
retire this month after 52 years of serv- 
ice. A testimonial dinner was given by 
his friends April 27, in the Sinton hotel, 
Cincinnati. 

Arthur C. Robertson has been named 
traffic manager of John H. Breck, Inc., 
according to John H. Breck, Jr., execu- 
tive vice-president, 
Mr. Robertson will 
be responsible 
for coordinating all 
corporate traffic, re- 
ceiving and ware- 
housing functions, 
reporting to Tho- 
mas M. Glynn, 
plant manager. Mr. 
Robertson joined 
Breck in 1949 in the 
shipping depart- 
ment and was pro- 
moted to warehouse 
supervisor in 1954, 
In 1959 he assumed the position of as- 
sistant traffic manager. 


A. C. Robertson 


The appointment of Rebert D. Speake 
as traffic manager for the Henry H. Cross 
Co. has been announced by J. N. Wad- 
dell, general sales manager. Mr. Waddell 
said the move was the outgrowth of new 
ownership of the company which became 
effective January 1 when the Harry P. 


Dunn Co., Chas. J. Wood & Associat 
and the National Wax Co. jointly pw 
chased all physical assest of the 
company. 


The appointment of John E. Sp 
as general fleet and transportation m 
ager of Oscar Mayer & Co. has be 
announced by R. 
Lynn Terry, gen- 
eral operations 
manager. Mr, 
Spohn, a graduate 
of the University of 
Wisconsin, joined 
Oscar Mayer in 1953 
and served two 
years as automotive 
supervisor. He was 
named assistant 
transportation 
manager of the 
Madison, Wis., plant 
early in 1956, and 
later that year became Madison trans- 
portation manager. In addition to his 
new responsibilities, he will continue as 
Madison fleet and transportation mana- 
ger. 


J. E. Spohn 


CARRIERS 


RAIL 


L. R. Biven has been appointed gen- 
eral freight agent for the Atlantic Coast 
Line Railroad Co. and E. R. Durham 
has been appointed assistant to the 
freight traffic manager, both at Wil- 
mington, N.C. Other appointments an 
nounced, effective April 16, are: N. M 
Langhorne, Jr., general agent at Ra 
leigh, N.C.; T. H. Jones, commercia 
agent at Richmond, Va.; G. C. Sharpe 
freight service agent at Wilson, N.C. 
and J. E, Finch, freight service ageni 
at Wilmington. 


Lee Thames has been named traffic 
representative for the Louisville & Nash- 
ville Railroad Co. at Montgomery, Ala. 
effective April 16. 


The appointments of Frank B. Staut- 
berg as commercial agent for the Clinch- 
field Railroad Co., at Cincinnati, and 
of Russell O. Prince as commercial agent 
at Atlanta, both effective April 16, have 
been announced by W. F. Palmer, as- 
sistant traffic manager. Mr. Stautberg 
succeeds James R. Van Doren, promoted 
to assistant general eastern agent at 
New York City. Mr. Prince succeeds 
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TIME... 


what 
makes it 


tick? 


An Ounce Of Prevention Is The Cure For Claims 


Highly trained TIME personnel and modern freight handling equipment result 
in one of the lowest claims ratios of any transcontinental motor carrier. The 
careful handling and inspection of all freight has made TIME the leader in 
the low claims ratio field. 


But no carrier, of any sort, has ever existed without claims . . . though 
chances are, if you ship by TIME scheduled service you'll never have to file 
a claim .. . if you ever do, you can be sure your claim will receive immediate 
attention. Company policy insists on prompt service in the payment of any 
claims within seven days from receipt of papers at the general offices. 


So ship TIME — enjoy all the benefits of a really dependable transcontinental 
motor carrier . . . so dependable, it’s SCHEDULED. 


T.LM.E. a 


KANSAS CITY 


INCORPORATED 


General Offices: P. 0. Box 1120, Lubbock, Texas 


LOS ANGELES 
GREENSBORO 


p> CHARLOTTE 


LITTLE ROCK MEE Fee.ia Route 


GB GD Cortractes to Purchase 
tt Paso 


Terminals: Atlonta. * Cincinnati * EI Paso * Evansville’ * Hobbs * Humboldt * Joplin © Kansas City © Little Rock ° 
les Angeles * Lubbock * Memphis * Nashville * Oklahoma City * Paris, Tenn. * Phoenix * Springfield * St. Lovis * Tucson © Tulsa 
Call Stations: Jackson, Tenn., Ph. 2-1606 © Las Cruces, N. M., JA 6-2249 © Carthage, Mo., Fl 8-4622 © Neosho, Mo., Gl 1-2442 


Sales Offices: Washington, D. C. — 112 Professional Bidg., Courthouse Sq., Arlington 1, Va., JA 7-6242 
New York, N. Y. — 521 5th Ave., New York City, N. Y., OXford 7-2189 
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READY 
TO DO IT 
TODAY 


y < 


EQUIPPED 
TO HANDLE 
HEAVY OR 
BULKY 
SHIPMENTS 


he 


U.S.A.C 
EXPERTS 
MOVE 
CARGOES 
QUICKLY 
AND 
SAFELY 


_ 


Offices: 
Mobile, Alabama 
Montebello, California 
Sacramento, California 
Englewood, Colorado 
Smyrna, Delaware 
Miami, Florida 
Warner Robins, Georgia 
Indianapolis, Indiana 






















































Dallas, Texas 
Clearfield, Utah 
Norfolk, Virginia 





457 WEST FORT ST. 
DETROIT 26, MICH. 
WO 3-7913 


TWX DE899 


Middletown, Pennsylvania 





Robert D. Alexander, promoted to com- 
mercial agent at Spartanburg, S.C., 
succeeding Baylus T. Prince, Jr., who 
has been made district freight agent 
at Raleigh, N.C. Ashley C. Wemple has 
been named general eastern agent at 
New York City, succeeding Thomas M. 
Peel, resigned. 


Ralph C. Truitt has been appointed 
assistant to the freight traffic manager 
at Springfield, Ill, for the Chicago & 
Illinois Midland Railway Co., vice Frank 
A. Jones, deceased. 


Herman C. Jacobsen has been named 
administrative assistant at Chicago for 
the Chicago & North Western Railway 
Co. 


William G. Powrie, chief engineer of 
the Chicago, Milwaukee, St. Paul & 
Pacific Railroad Co., has retired. Virgil 
E. Glosup, assistant vice-president — 
operation, has been appointed assistant 
vice-president—chief engineer in Chi- 
cago. 


A. O. Beelmann, city freight agent of 
the Northern Pacific Railway at Minne- 
apolis, has been named traveling freight 
and passenger agent there. Mr. Beel- 
mann joined the company at St. Paul 
in 1951. He was chief clerk in the Buf- 
falo, N.Y., traffic office before going to 
Minneapolis in 1956. 


L. A. Brockwell, general traffic man- 
ager for the Southern Pacific Lines in 
Texas and Louisiana, with headquarters 
at Houston, will retire April 30 after 48 
years of service. The following appoint- 
ments have been announced: Robert L. 
Pierce, Charles W. Burkett, Jr., and 
Alan C. Furth, as assistant general 
counsel, and Herbert A. Waterman, 
general attorney. 


Thomas M. Peel has been appointed 
eastern sales representative of the Pull- 
man-Standard division of Pullman, Inc., 
and the Transport Leasing Co., a new 
subsidiary of the corporation. Mr. Peel, 
who will be in New York City, had been 
general eastern agent for the Clinchfield 
Railroad. 


MOTOR 


R. G. Meredith and R. PD. Taylor have 
been appointed sales representatives for 
Pacific Intermountain Express at Salt 
Lake City. Mr. Meredith has been with 
the firm since 1958 and had been dock 
foreman for 16 months. Mr. Taylor joins 
the company after prior sales experience 
with Republic Carloading & Distributing 
Co., Inc., and Salt Lake Kanab-Phoenix. 
Other appointments named by P-I-E are: 
H. E. Swanlund, as perishables super- 
visor at Los Angeles, and F, C. Bevens, 
Salem, Ore., branch manager. 


E. H. Brockelmann, former general 
manager, has been appointed transporta- 
tion consultant of the Lyon household 
shipping division of the Lyon Van & 
Storage Co., Frank A. Payne, president, 
has announced. 


Neil Prior has been appointed sales 
representative for Los Angeles-Seattle 
Motor Express at Oakland, Calif. Mr. 
Prior has been with the company three 
years. 


Russ Pulfer has been appointed to the 
import export division of the Denver 
Chicago Trucking Co., Inc., at its Los 
Angeles terminal. He will handle import- 
export matters in connection with the 
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MARKETING 
AND 
TRAFFIC 
MANAGEMENT 


by 
G. LLOYD WILSON 


A study of the principles and 
problems in marketing to show | 
how transportation and traffic 
management may be used more 
effectively to connect the produc- 
tion and consumption of goods. 
$3.00. 


The Traffic Service Corp. 
815 Washington Bldg., 
Washington 5, D. C. 
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of Long Beach and Log Angeles. 
rd Rosenman and Harold H. Kim- 
have joined the sales staff at the 
go terminal. 


David I. Shapiro has joined the cus- 
jomer relations staff of the missile prod- 
gets division of the Fruehauf Trailer Co., 

it. He was formerly western repre- 
tative for the Vertol Aircraft Corp. 
gnd Allied Associates. 


Richard E. Oehser has been appointed 
gperations manager of Atlas Van-Lines, 
Inc. Evansville, Ind. He was formerly 
rastern district manager in Washington, 
pc. He began his career 10 years ago 
vith Paxton Van-Lines, Atlas’ agent in 
Alexandria, Va. 


William J. Murphy has been named 
rminal manager for the Western Ex- 

Co. at Syracuse, N.Y., John W. 
Eyenne, president, has announced. 
Mr. Murphy joined Western Express 
grlier this year. He was formerly as- 
gociated with Smith & Howell Film 
Services, Inc. 


Harry Barker has been appointed ter- 
minal manager of the Youngstown, O., 
steel division of the Wilson Freight 
Forwarding Co. Mr. Barker has had 17 
years of experience in the motor trans- 
portation field in both sales and oper- 
ation. 


Lloyd L. Pfahler has joined the sales 
department of the Interstate System at 
Columbus, O. He was formerly traffic 
manager for the Westinghouse Electric 
Corp. at Columbus for seven years. The 
folowing men have also joined the 
sales department of Interstate: Thomas 
L, Erpenbeck, who will cover the Colum- 
bus territory from the terminal there; 
Jak C. Phelps, who will also cover 
Columbus, and Phillip B. Barker, who 
will cover the Louisville, Ky., territory 
from the Louisville terminal. 


Warren J. Bastian has joined the sales 
staff of the Briggs Transportation Co. 
in St. Paul. He was formerly in the 
sales department of .Pacific Intermoun- 
tain Express and in the rate department 
of Murphy Motor Freight. Al Koepp 
has been promoted to terminal man- 
ager of the Twin Cities office. He was 
vice-president of Koepp Truck Lines, 
Inc., prior to its purchase by Briggs in 
1%6. Since then he has been regional 
manager of Briggs’ northern Wisconsin 
territory. 


William D. Jordan has been appointed 
terminal manager at Houston for the 
Strickland Transportation Co., Inc. He 
has had 18 years of experience in ter- 
minal operations. 


Robert Hart has been appointed vice- 
president of sales for the Marion Truck- 
ing Co., Inc. at Marion, Ind. He will de- 
vote his afforts to national accounts 
and to off-line traffic. Other appoint- 
ments announced are: Ed Curtis, sales 
Manager with the responsibility of di- 
recting sales in all of Marion’s terminals 
and Frank Ferry and Ralph S. Smith, 
_ representatives in the Indianapolis 


Hilding Olson has been appointed 
operations coordinator of Bruce Motor 
Freight, Inc., at Des Moines, Ia., E. W. 
Harlan, president, has announced. Mr. 
Olson has been in operations and ter- 
minal supervision and management work 
for motor freight common carriers since 
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“70% of our incoming 
freight and 60% of our out- 
going freight travels by 
truck. 


“The importance of motor 
freight to our plant cannot 
be overemphasized. Only the 
trucks can deliver right to 
the spot where the material 
is needed and save us a 
great deal of double han- 
dling.” 


FROM THE FILES OF 


American Truckine 


Associations, inc. 
Washington 6, D. C. 


thru-trailer 


cross-country relay 
cuts time, handling 


thanks to the go-how people, 
interline connections 

and record of service 

of the fastest growing 

motor carrier in the history 
of the industry 


li 
EXPRESS, INC. 


“The motor carrier with more go-how"’ wa 
General Offices: 1450 Wabash Ave., Terre Haute, Ind. 
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SAFE-CARGO 
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BULKHEADS 
ECONO-GUARD... 
LOW-COST ANCHOR 
WALL LINERS 
Anchor Rails for Piggy-Back 
Trailers. Complete Car Repair 
Parts and Service. Send for booklet 


showing in detail how these Yocar 
products will save you money. 


YOUNGSTOWN STEEL CAR CORP. 
NILES, OHIO 





Shippers ... 
Traffic men... 
Export managers... 


KEEP UP WITH THE COAST! 


We'd like to send you HARBOR HIGHLIGHTS, 
the FREE news magazine of the Port of Long 
Beach. Fact-filled and informative, it's 
yours for the asking . . . just write (on your 
business letterhead) to: 


PORT OF LONG BEACH 


1333-N El Embarcadero P. 0. Box 570 
Long Beach 2, California 





1933. In his new position he will coor- 
dinate operations in Bruce’s four-state 
territory. 


The appointment of W. C. Sutton and 
J. L. Mayfield as vice-presidents of Ryder 
Truck Lines, Inc.—Great Southern divi- 
sion of the Ryder System, Inc., has been 
announced by F. G. Sutherland, general 
manager. Mr. Sutton, now vice-president 
—Northen region, started with the com- 
pany, then the Great Southern Trucking 
Co., in 1938 as a rate clerk in the Char- 
lotte, N.C., terminal. Mr, Mayfield, now 
vice-president of the ‘southeastern re- 
gion, started with Great Southern in 1941 
as chief clerk in the St. Petersburg, Fia., 
terminal. 


WATER 


Keith L. Hansen has been named ad- 
ministrative assistant to Thomas P. 
Guerin, general manager of the Port- 
land (Ore.) Commission of Public Docks. 
This is a new position in the adminis- 
trative branch. Rae F. Watts, who was 
assistant general manager, resigned early 
this year to become manager of the San 
Francisco Port Authority. The Port- 
land post vacated by Mr. Watts has 
been abolished. 


Carl Gentile has been appointed an 
assistant general passenger manager for 
the Cunard Line, which also has made 
known the appointments of Arthur 
Drower as manager of the tourist-class 
department and Louis Pasquale as assist- 
ant manager. Mr. Gentile has been with 
Cunard since 1924, Mr. Drower since 
1920, Mr. Pasquale since 1926. 


AIR 


Walter W. Wehner has been named 
sales manager for United Air Lines in 
Las Vegas, Nev., Jackson F. Long, south- 
west regional sales manager, has an- 
nounced. Mr. Wehner, a veteran of more 
than 24 years in aviation. had been as- 
sistant district sales manager in Oak- 
land, Calif., since 1954. He began with 
United at San Francisco in 1936. In 
his new assignment, Mr. Wehner will 
have headquarters at United’s new ticket 
and sales office in the Sahara hotel. 


David A. Highman has been named 
director of freight sales in American 
Airlines’ new air freight sales depart- 
ment which has been realigned along 
individual “product” lines, E. C. Taylor, 
vice-president of cargo sales and service, 
has announced. Four product lines have 
been established with the following new 
directors: Ross Angier, director of dis- 
tribution consulting service, John Ker- 
sey, director of commercial air freight 
sales, and A, S. Carota, director of for- 
warder and interline air freight sales. A 
director of military air freight sales will 
be appointed later. 


Richard Sun has been appointed man- 
ager of the Hong Kong office of the 
Air Express International Corp. As- 
sisting him in a sales representative 
capacity is Francis T. P. Chow. Mr. Sun 
formerly was in the Hong Kong cargo 
department of Pan American World 
Airways. Mr. Chow until recently was 
with the air cargo department of Jebsen 
& Co. in the British colony. 


OTHERS 


Robert H. Grimes, Jr., oil traffic en- 
gineer at Lubbock, Tex., for the Service 
Pipe Line Co., has been promoted to 
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How MANY shipper 
companies use public 
warehouses—how much 
do they spend, and what 
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Park Avenue, New York 
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NHE i engineer, senior grade succeeding C. F. 
Simes, promoted to district superinten- 
dent at Lovington, N.M. Merlin Bender 
succeeds Mr. Grimes at Lubbock and 
Dale Burton, engineer, junior grade, in | 
Tulsa, Okla., succeeds Mr. Bender as en- 
gineer at Lovington. 


OBITUARIE . 
U Ss “America’s Most 
Harry W. Sherwood, 81, former traffic 


manager of the Erie City Iron Works, Recommended Mover” 

for which he worked 48 years, died April 

11 in Erie, Pa., after an extended illness. ¢ Household Goods 

He was a past president and life mem- ‘ 

hedules ber of the Traffic Club of Erie, serving | ¢ Hi-Value Items 

_ i as president on two different occasions. © Exhibits 
3... 


lers 


a News of We 
Traffic Clubs ayia 


eoeoevoeeveeveeeeee0 Call your agent 





The Worcester (Mass.) Women’s Traf- | Aero Mayflower Transit Co., Inc., Indianapolis 
fic Asnsciation will hold its spring Gin- [  — 
ner-dance May 17 in the Italo-Ameri- 

can Professional Business Men’s Club. 


The Transportation Club of Owens- 
boro, Ky., at its April 19 meeting, had 
as guest speaker Don Masters, manager 
of the Southern Bell Telephone & Tele- 
graph Co. He described and demon- 
strated the direct dialing of long-dis- 
tance calls. : 
ee 
The Rock River Valley Traffic Club, 
Rockford, Ill., held “Industry, Export 


|e 
and Steamship Night” on April 20. A | 
movie, “The Fabulous Decade,” was | 
shown. 


The Traffic Club of Washington, D.C., | 
is sponsoring another “day” at the Across the U. S. 


Laurel Race Course, April 29. Buses will | 
leave Lafayette hotel at 11 a.m. and Overseas 


The Tri-City Transportation Club, ° 
Richland, Wash., on April 4 held its Call your freight forwarder or TWA today 


CONSOLIDATED FREIGHTWAYS second meeting since receiving its char- | 
ter. The guest speaker was Carl Uggen, ee 
traveling freight and passenger agent ss 
for the Southern Pacific Railway at | pedlbacapiar spacial accpias 
Spokane, Wash., who presented a resume ¥ TWA THE SUPERJET AIRLINE is a service mark 
of the advantages of affiliating with the | °W"e? °*clusively by Trans World Airlines, Inc. 
Delta Nu Alpha Transportation Fra- 


On Cross-country Shipments ternity. The next club meeting will be | 


held May 2 at the Community House, | 


Pasco, Wash. | oy 
KEEP CARS The Traffic Club of Hudson County, | 
(N.J.) will hold “Industry Night” May 17 | Z ‘ 
in Schuetzen Park, North Bergen, N.J. | Another Big ‘‘R’’ Service 
The guest speaker will be Edwin F. es 


Mundy, director of traffic of the National | ~~ In Miami it is sah 
CON GESTED Biscuit Co. A special committee under | 
the chairmanship of C. S. Wilkins, Jr., . 
. i RYDER 
DISTRICTS! 1 7 
Items for this department should BONDED 


Mark your bill of lading “Via Peoria be in the hands of the Editorial 

&P. & P. U. Ry.” Switching charges Department, Traffic World, 815 | | WAREHOUSE 
absorbed between 15 line haul carriers Washington Building, Washington 

at the hub of the U. S. rail network. 5, D.C. not later than Monday 


4 preceding the date of issue (Sat- 


Ke) PEORIA and PEKIN UNION urday). Items received later than 

Sere ; : : P.O. Box 367, Biscayne Annex 

WY RAILWAY COMPANY rae will ~ published in the 1450 Northwest 22nd Street 
s oHowing weeKs issue. Miami, Fla. * NEwton 4-9721 
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us quick.” 

Hopefully, 
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traffic representative of the electron tube 
division of the Radio Corp. of America, 
Jersey City, is in charge of the meeting. 


The Newark (N.J.) Traffic Club, at its 
May 2 “Transportation Night” meeting, 
will have as guest speaker Commissioner 
Herring, 
Commission. All members of the local 


traffic clubs and their employes have | 


been invited, according to Prank E. Kear- last-minute operation and, although we 


ney, chairman of public relations. 
The Woonsocket (R.1.) Traffic Club has 


of the Interstate Commerce | 





announced that its annual spring dinner | 
will be held May 12 at the Beverly Club, | 


Bellingham, Mass. 


The Ohio Valley Traffic Club, Wheel- | 


ing, W.Va., will hold its first annual din- 
ner May 17, William E. Burrovghs, pub- 
licity chairman, has announced. 


The Transportation Club of Blooming- | 


ton (IIL) will hold “Perfect Shipping 
Night” April 27 in quarters of the Loyal 
Order of Moose. The guest speaker will 
be John Strickler, manager of the weigh- 
ing and inspection bureau of the Central 
Motor Freight Association of Illinois, 
whose topic will be “Perfect Shipping.” 


The Traffic Club of Minneapolis 
(Minn.) on April 7 was shown a film en- 
titled “The Trail Goes Up,” a story of 
mountain climbing in the Canadian 
Rockies. The film was presented by the 
grain and milling division of the Fruen 
Milling Co. 


The Transportation Club of Atlanta 
has announced that it will be the host 
for the thirty-seventh annual convention 


of the Associated Traffic Clubs of Amer- | 


ica to be held September 18 through 21. 
The general chairman is E. L. Holloway, 
of the Coca-Cola Co. 


The Traffic Club of Houston, at its 
luncheon April 19, had as guest speaker 
Bob Wales, vice-president of the Bay- 
Houston Towing Co. and a member of 
the club. He spoke on the towing in- 
dustry. 


The Transportation Club of the 
Rochester (N.Y.) Chamber of Commerce 
will hold a round-table meeting April 28, 
at which the guest speaker will be John 
N. Kiefer, Jr., general manager of the 
Genesee & Wyoming Railroad at Retsof, 
N.Y. His topic will be “Functions of an 
Industrial Claims Department.” 


The San Francisco Traffic Club will 
hold “Air Nite” April 20 at A. Sabella’s. 
The guest speaker will be Felix P. Jones, 
flight manager at San Francisco for 
United Air Lines, who will talk on “Jets 
—Their Potentialities and Problems.” 


The Buffalo (N.Y.) Traffic Club, at its 
April 19, meeting, had as guest speaker 
Harvey E. Cooper, sales engineer of the 
Evans Products Co., Plymouth, Mich., 
who spoke on “Perfect Shipping and 
Equipped Cars.” The meeting was desig- 
nated “Perfect Shipping Night” and 
“Candidates’ Night.” 


The Traffic Club of Greater Los Ange- 
les will hold a “Pigskin Preview” ban- 
quet May 3. The program will honor the 
four major football teams in the Los 
Angeles area. ‘Head Coach John McKay 
and Athletic Director Jess Hill will rep- 
resent the University of Southern Cali- 
fornia on the scheduled panel. UCLA’s 
head coach, Bill Brown, and Athletic 
Director Wilbur John will be in attend- 
ance. The two professional teams will 
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be represented by Coaches Bob Water- 
field, of the Los Angeles Rams, and Sid 
Gillman, of the Chargers. The Rams’ new 
general manager, Elroy Hirsch, and for- 
mer Notre Dame Coach Frank Leahy, 
now Charger general manager, will also 
be on the program. 


The Greater Johnstown (Pa.) Traffic 
Club will have its second annual dinner 
May 3 at the Sunnehanna Country Club. 
The guest speaker will be Representative 
Saylor, of Pennsylvania. Warren A. 
Strayer, supervisor of warehousing and 
transportation for the American Stores 
Co., will be toastmaster. 


The Oakland (Calif.) Traffic Club 
held “Truck Night” April 19, under the 
chairmanship of Marv Gilardy, of Inter- 
lines Motor Express. 


The Duluth-Superior (Minn.-Wis.) 
Transportation Club held “Perfect Ship- 
ping Night” April 20 in the Spalding 
hotel. The guest speaker was Rowland 
E. Dobbins, industrial freight traffic 
manager of R. E. Dobbins Associates, 
Minneapolis, Minn. His topic was “The 
New Look at Transportation and Trans- 
portability.” 


The Nashville (Tenn.) Traffic and 
Transportation Club installed officers 
April 21. The club has announced its 
spring dance will be held May 13 at the 
Hillwood Country Club. 


The Traffic Club of Baltimore sched- 
ued for April 23 its second annual “Bull 
Roast,” to be held at Gwynn Oak Park. 


The Traffic Club of Denver scheduled 
for April 23 its annual “Presidents’ Din- 
ner-Dance” at the Denver Club. Re- 
tired past presidents will be guests, the 
committee on arrangements has an- 
nounced. 


The Cincinnati Traffic Club held its 
annual “Spring Stag” April 21 in the 
Alms hotel. Jos. A. Mueninghoff, of the 
Drackett Co., was entertainment chair- 
man, and Art Medecke, of the New York 
Central Railroad, was stag chairman. 




































The Transportation Club of Kansas 
City (Mo.) will hold its spring dance 
April 30 in the Town Hall Ballroom. 
Wayne Hollowell is the entertainment 
chairman. The theme will be “Beatnik 
for a Night.” 


The Transportation Club of Fort 
Worth (Tex.), at its April 18 luncheon, 
had as guest speaker L. P. Cookingham, 
city manager. 





The Traffic Club of Greater Miami 
held its annual golf outing April 20 at 
the Plantation Golf Club, Fort Lauder- 
dale. The club has announced that its 
installation dinner-dance will be held 
late in April or early May. 


The London District Transportation 
Club, London, Ont., at its first annual 
dinner held on March 24, had as guest 
speaker the Rev. Canon Burton Thomas, 
rector of Bishop Cronyn Memorial An- 
glican Church. Mayor Allan Johnston 
Welcomed the 190 members and guests. 
H. G. Hill, retiring president of the club, 
was the chairman. The club was formed 
less than two years ago and has grown 
from a membership of less than 20 to 
about 240. 





New England Region No. 3 will hold its 
third annual regional dinner May 12 in 
Johnny’s restaurant Forestville, Conn. 






















Howard McLarney, national regional 
vice-president, is in charge of the affair 
and is being assisted by the presidents 
and secretaries of the following Con- 
necticut regional chapters: Connecticut 
Alpha No. 56, New Haven; Fairfield 
No. 68, Bridgeport; Central Connecticut 
No. 72, New Britain, and Naugatuck No. 
120, Waterbury. 


Tau Alpha Sigma Albany (N.Y.) Chap- 
ter No. 37, at its March 28 meeting in 
Albany, had as guest speaker Dr. Lewis 


classified advertising 


K. Sillcox, director of the Office of 
Transportation for the state of New 
York. He spoke on “Common Carrier— 
Challenge.” Approximately 100 members 
and guests attended. 


Washington (D.C.) Chaper No. 84 will 
hear a talk April 26 by E. Don Rocky, 
manager of the Middle Atlantic Con- 
ference Weighing and Research Bureau, 
who will tell about the tariff compliance 
program. The meeting will be in the 
Southern Railway Building. 









When answering ads please address as follows: Box —— Traffic World, 815 Washington 
Building, Washington 5, D.C. Rates: reader ads, $1.50 a line (approximately 5 words), 


minimum three lines. Display ads, $20.00 a column inch. Ads Payable in Advance. 





Help Wanted 


TRAFFIC ANALYST, capable of heading spe- 
cial projects section desired by multi-plant, 
multi-product industrial firm located Metro- 
politan New York. Position requires in- 
dividual with broad traffic background who 
is imaginative, forceful and a self-starter. 
College degree desirable but not essential. 
5 years minimum experience in rail, water 
and highway transportation including some 
knowledge of private operations. Position 
has good potential for properly qualified 
individual, preferably under 40 years of = 
Salary open. Apply by letter with full de- 
tails of education and experience, including 
salaries for all positions and desired salary. 
All replies will be held in strict confidence. 
Write Box 2076 


TRAFFIC MANAGER—Opportunity for quali- 
fied person to manage traffic department of 
expanding paper mill located in Eastern U.S. 
Applicant should have experience in carrier 
and industrial traffic and be familiar with 
tariff regulations. College preferred. Age 
30-40. Send resume and indication of sal- 
ary requirement to Box 2079. 


RESIDENT NEW YORK Metropolitan Area. 
Thoroughly experienced in Middle Atlantic 
tariffs and the classification. Must be able 
to identify commodities in proper freight 
classification terms. Some travel. Car nec- 
essary. State salary desired. Write Box 
2080. 














Situations Wanted 


EXECUTIVE 


Available within 30 days desires change with 
greater opportunity offering 30 years indus- 
trial and Government experience in national 
and international trade. Port Development 
Commerce, Sales, Transportation, Public Re- 
lations, Market Analysis etc. 1.C.C. and 
F.M.B. Practitioner. Excellent reference con- 
tacts international. Interested in Positions 
as Director Export-Import trade, Port Di- 
rector, Traffic Manager Carrier or Indus- 
trial, Industrial Promotion or Public Rela- 
tions. Write Box 2081. 













SENIOR TRAFFIC EXECUTIVE. ICC Prac- 


titioner. Experienced all phases—Carriers, 
Industrial, Chamber of Commerce pro- 
cedures. Wishes position with Chamber of 


Commerce or other organization 
England. Write Box 2082. 


GENERAL TRAFFIC MANAGER—Age 36, now 
employed multiple plant food processing 
company. 14 years experience all phases 
transportation and distribution. ICC Prac- 
titioner. Interested in West Coast opportu- 
=: $12-15,000 salary range. Write Box 


in New 















Educational Books and Courses 


MOTOR TRANSPORTATION—Principles and 
Practices gives A-to-Z guidance on the most 
effective techniques of running profitable 
trucking operations. More than 700 pages 
cover everything from selecting equipment, 
financing, and handling freight to state and 
federal regulations. Book offers fast answers 
to questions of insurance, liability and 
claims; classifications and rate structure, la- 
bor relations, etc. By transportation authori- 
ties William J. Hudson and James A. Con- 
stantin, 71 Ills. $7.50. Order your books from 
the Ronald Press Company, 15 East 26th 
Street, New York 10. 


INDUSTRIAL TRAFFIC MANAGEMENT by 
Newton Morton and Frank Mossman pro- 
vides solid grounding in transportation rules, 
regulations, and structures. Helps ease the 
traffic man’s work load, by supplying quickly 
the facts needed in dealing with day-to-day 
problems. Invaluable for those taking ASTT 
exams. 27 big sections cover: organizing a 
traffic department, classifications, freight 
tariffs, adjusting rates, bills of lading, pack- 
ing, marking, routing, storage, many other 
topics. 33 illustrations; 558 pages. $7.00. 
Order your books from the Ronald Press 
Company, 15 East 26th Street, New York 10. 


I.C. PRACTITIONERS. The only practical 
authentic I.C. law course available by mail. 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes Freight Forwarder Act. COLLEGE OF 
ADVANCED TRAFFIC, 404 State-Madison 
Bidg., 22 West Madison St., Chicago 2, Ill. 


ADVANCED TRAFFIC MANAGEMENT is a 
valuable reference handbook ideally suited 
for use by the industrial traffic manager and 
railroad and motor carrier people. It is 
packed with facts on traffic. The author, 
Kenneth U. Flood, delves deeply in the legal 
aspects of traffic management including in- 
terpretations and reasonings of the Interstate 
Commerce Commission. This book fills a 
long felt need for an industry that has long 
since outgrown its swaddling clothes. It is 
equally well suited for students and for ex- 
perienced traffic personnel. The author 
comes by his knowledge through the parallel 
avenues of practical experience and scholastic 
achievement. Professor Flood is Associate 
Professor of Transportation at Georgia State 
College of Business Administrative in At- 
lanta with six years experience in the 
transportation industry. He is a member of 
the Georgia Bar and the I.C.C. Bar. Advanced 
Traffic Management is deserving of a pre- 
ferred place on the desks of the President 
and Traffic Manager. 444 pages, cloth bound. 
$6.50. Wm. C. Brown Company, Publishers, 
Dubuque, Iowa. 





AIR FREIGHT TRANSPORTATION by G. 


LLOYD WILSON, 50 CENTS 


This booklet describes the developments 


ond problems of air freight from its be- 


ginnings. The Traffic Service Corp., 815 
Washington Bidg., Washington 5, D. C. 

















TRAFFIC DATES 


April 
24-27—Customer Relations Council of American Trucking Associations (annual 
spring meeting), Statler Hilton hotel, Dallas. 
_24-28—Local Cartage National Conference (convention), New Yorker hotel, New 
York 


City. 

25-28—American Warehousemen’s Association (annual meeting), Americana hotel, 
Bal Harbour, Fia. 

26-28—Air D5 OP Association (Air Traffic Conference), Hotel Muehlebach, 
- Kansas City, Mo. 

26-28—National Retail Merchants Association (annual conference of traffic group) 
Somerset hotel, Boston. 

27-30—Motor Carrier Lawyers Association (annval conference), Fairmont hotel, 
San Francisco. 


1-5—Operations Council of American Trucking Associations (annual meeting), 
Shamrock-Hilton hotel, Houston. 

9-11—National Tank Truck Carriers, Inc. (annual convention), Mark Hopkins hotel, 
San Francisco. 


ges Shipper-Motor Carrier-Receiver Freight Claim Committee of 
Southern Motor Carriers Rate Conference, Conference Building, Atlanta. 
gen sae Claim Committee of Southern Motor Carriers Rate Conference, 
onference Building, Atlanta. 
1012-Gounl of Safety Supervisors of ATA (annual meeting), Beverly-Hilton 
Los Angeles. 


1012-Highwoy T Transportation Congress sponsored by National Highway Users 
Conference, Hotel Mayflower, Washington, D.C. 

11-12—Pacific Coast Board, Fresno Hacienda, Fresno, Calif. 

11-12—Eastern Industrial Traffic League (spring meeting), DuPont Plaza hotel, 


Shipper-Motor Carrier Conference (regular meeting), Denver- 
Hilton hotel, Denver. 
12-13—Association of Interstate Commerce Commission Practitioners (annual meet- 


ing), Baker hotel, Dallas. 
15-21—NATIONAL TRANSPORTATION WEEK. 
17—Private Carrier Conference (mid-year meeting), Dinkler Plaza hotel, At- 


— Area Shipper-Motor Carrier Conference, Washington hotel, 
ianapolis. 

23-24—Central Western Shippers Advisory Board, The Lodge, Sun Valley, Ida. 
24-26—Southwest Shippers Advisory Board, Texas hotel, Fort Worth. 


Annual Dinner Dates of Traffic Clubs 


April 
PEAR SNS Association Traffic Club, Lancaster, Pa. 
27—Long Island Traffic Club, Manhattan, N.Y. 
May 
2—Central Kentucky Traffic Club, Lexington, Ky. 
2—Women’s Traffic Club of New England, Boston. 
3—Albuquerque Traffic Club, Albuquerque, N.M. 
3—Traffic Club of Lake Charles, Lake Charles, La. 
5—Metropolitan Traffic Association of New York, New York City. 
5—Southwest Georgia Traffic Club, Albany, Ga. 
9—Twin Cities Women’s Traffic Club, St. Paul. 
hoo Traffic Club of sc a Philadelphia. 
Traffic Club, Harrisburg, Pa 
5 tom Club of Akron, Akron, O 
11—Wyoming Valley Traffic Club, Wiese barie Pa. 
11—Womern’s Traffic & Transportation Club of Baltimore, Baltimore. 
12—Cincinnati Women’s Traffic Club, Cincinnati. 
14—Traffic Club of Houston, Houston. 
14—Women’s Traffic Club of Norfolk-Portsmouth, Norfolk, Va. 
17—Women’s Traffic Club of Broome County, Binghamton, N.Y. 
17—Transportation Club of Milwaukee, Milwaukee. 


the D-C terminal 
nearest you for 


PROMPT PICKUP... 
PERFECT SHIPPING 


TERMINALS 


Albany, New York 
Buffalo, New York 
Chicago, Illinois 
Cleveland, Ohio 
Colorado Springs, Colo. 
Denver, Colorado 
Detroit, Michigan 
Evansville, Indiana 
Kansas City, Missouri 
Los Angeles, California 
Louisville, Kentucky 
Nashville, Tennessee 
New York, New York 
(North Bergen, N.J. 
Owensboro, Kentucky 
Phoenix, Arizona 
Pueblo, Colorado 
St. Louis, Missouri 
Seattle, Washington 
Syracuse, New York 


OFFLINE SALES OFFICES 


Boston, Massachusetts NO 7-3401R 
(Norwood, Mass. 
Cincinnati, Ohio HU 1-8165 


Dayton, Ohio BA 2-5082 
Milwaukee, Wisconsin DI 2-4110 
New York, New York WI 7-6968 
Philadelphia, Pa. LO 4-1360 
(Springfield, Pa.) 
Portland, Oregon CA 2-4500 
Rochester, New York GL 3-7533 
San Francisco, Calif. UN 1-4331 
South Bend, Indiana CE 4-1393 
Washington, D. C. RA 6-6755 


DENVER “4 
TRUCKING CO., Inc. 


The Only Direct Coast-to-Coast Carrier 





GUND to perfect shipping 


Perfect shipping begins with proper loading. That’s why we photograph your ship- 
ment before it leaves for its destination. A photographic record assures you, that from the 
very beginning, your shipment gets the careful attention it deserves while in our hands. 
Photos keep us on the alert . .. and study of them has helped us develop new and better 
handling and loading techniques. Here is just one example of the careful attention to detail 
that has earned for D-C an outstanding record for claim-free shipments. For the PERFECT 
SHIPPING you want, specify D-C—the Dependable Carrier! 


DENVER CHICAGO >> 
TRUCKING CO., INC. ©" 


THE ONLY DIRECT COAST-TO-COAST CARRIER 





Slap the T&P Brand on your 
shipments 


...and we'll ride herd on ’em 

and see that they arrive in prime ( 

shape and right on schedule. 

Fact is, we’re old hands at 

rounding up new ways of hand-—“<7— 

ling your shipments faster and 

better, cheaper and safer. If 

you’ve got any troublesome 

transportation problems, just 

turn them over to your T & P 

sales representative and watch 

him pin them down in champion- 

ship time. Put that T & P brand 

on your shipments and they will 

receive the kind of service that Ti 1 
wins friends and influences ' Ice 
people, specially customers. 
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PART 2 


NEWS 


DECISIONS 
issile-Testing Equipment Rights 
DT & | Alternate Scioto Route 
Oil Rights Denied 

lass 85 Rating on Mixed LCL Freight 

gin Routing via Lower Missouri Markets 
nited Vintners Exemption Denied 
DeBardeleben Control of Blue Stack 
Oil Pipeline Value 
Digest of Commission Rate Reports 
gilroad Abandonments 
Digest of Commission Motor Reports 
Uncontested Finance Cases 
Motor Finance Cases 


ORDERS 

Rate Change on Soybean, Cottonseed Oil 
‘Guaranteed’ Rates on Naval Stores 

iC & N W Proposal for Free Time on Grains 
Six Certificates to Riss & Co. 

NYC Substitute for TOFC Service 

One Report in Two LTL Rate Inquiries 
Motor interrelated Rate Pact Hearing 
Suspended Tariffs 

Tariffs Not Suspended 

Digest of Commission Orders 

Orders Stayed 

Modified Procedure Cases 


COMPLAINTS 
APPLICATIONS AND PETITIONS 


‘Simulated’ lowa Interstate Operations 
M& St. L Alternate Route in lowa 
Relief for New Orleans Grain Interests 
lumber Free Time Case Plea 
‘Autoclave’ Classification 

Forwarder Rights Extension 

Finance Applications 

Motor Rights Applications 

Petitions for Rehearing, Etc. 


APRIL 23, 1960 


REGULATORY 


NEWS & REPORT 


ICC NEWS 98 


STATE COMMISSION NEWS 125 
MARITIME BOARD NEWS 125 
AERONAUTICS BOARD NEWS 127 
COURT NEWS 128 


> Late Regulatory News may be found 
on pages 19, 21 and 24 of Part 1 


RECOMMENDED REPORTS 

Broker Operations Unlawful 

Katy Signal Application 

Purchase of Motor Lines by Garrett . 
B & M Signal Modification 

Motor Recommended Reports 
HEARINGS 

ICC Cases Assigned for Hearing 


STATE COMMISSION NEWS 


Lawson Taylor California Truck Service 
NYC, REA Shift in N.Y. Service 

Track Extension to N.Y. Quarry 
Michigan PSC Needs Man . 


MARITIME BOARD NEWS 


Study of Agreements by Water Carriers .. 


Galveston Routing Restriction Plea 


U.S. Lines Invites Ship Building Bids .. 
Banana Space Complaint 
American President Seeks More Runs 


AERONAUTICS BOARD NEWS 


Exemption for Air Taxis ...... ‘ 
Delta-Eastern Equipment Dispute Ended . 


COURT NEWS 

Union‘s Right to Strike Against Rail Plan ... 
Disagreement on Contract Carrier Ruling ... 
Charges for Empty Charter Miles Flown .... 
Writ in Pennsylvania Truckers’ Suit . eo 
Company Moves to Collect from Capital ... . 
Motor Rights Buyer Loses Appeal 

Ban Against Crossing Line Reversed 

Motor Act Prosecutions . 

Shipping Decisions .. 

Miscellaneous Decisions 





Interstate Commerce 


Commission News 


Denied Authority to Carry Missile-Testing 
Equipment, Truck Line Can Still Haul It 


On Reconsideration, Commission Denies Leonard Bros. Application, 


Opposed by Dealers Transit, for Right to Transport Special Type 
Of Trailer, but Dismisses Complaint by Dealers Against Applicant. 


In one of two moves to obtain ICC 
rulings that would bar Leonard Bros. 
Transfer & Storage Co., Inc., of 
Miami, Fla., from transporting “trail- 
ers” described as missile-testing 
equipment, Dealers Transit, Inc., of 
Chicago, has been technically suc- 
cessful, but in the other move it has 
made no headway, and the upshot 
of the situation is that Leonard Bros. 
may lawfully continue to transport 
such missile-testing equipment. 


By a report and order on reconsidera- 
tion in MC-19227, Sub. 58, Leonard Bros. 
Transfer & Storage Co., Inc., Extension 
—tTrailers, embracing MC-C-2170, Deal- 
ers Transit, Inc., v. Leonard Bros Trans- 
fer & Storage Co., Inc., the entire Com- 
mission, with two members dissenting, 
two dissenting in part, and one (Com- 
missioner Herring) not participating, 
has reversed the findings in the prior 
reports (74 MCC 389 in the application 
case and 78 MCC 613 in the complaint 
case). By the instant report and order, 
the Commission denied the application 
in MC-19227, Sub. 58, on finding not 
shown to be required by public conven- 
ience and necessity the proposed opera- 
tion by Leonard Bros. as a motor com- 
mon carrier of trailers equipped with 
scientific instruments or equipment be- 
tween points in Florida, on the one hand, 
and, on the other, points in Arizona, 
California, Colorado, Idaho, Montana, 
Nevada, New Mexico, Oregon, Utah, 
Washington. and Wyoming. In MC-C- 
2170, on further consideration, the Com- 
mission found the defendant not shown 
to have engaged in the transportation of 
trailers equipped with electronic or other 
scientific equipment not authorized by 
its certificate, in violation of the inter- 
state commerce act, and dismissed the 
complaint. 

The Commission said that by a com- 
plaint filed January 28, 1958, Dealers 
Transit alleged that on or about January 
7, 1958, Leonard Bros. had rted 
certain “military trailers” (trailers of 
the type considered in the application 
in MC-19227, Sub. 58) from Anaheim and 
San Diego, Calif., to Patrick Air Force 
Base, Fla., without appropriate authority, 
in violation of section 206(a) of the in- 
terstate commerce act, and that the 
defendant continuously solicited such 
traffic to the detriment of the complain- 


ant, which requested that a cease and de- 
sist order be entered against the defend- 
ant. 

Prior Reports 


“The prior report in the title proceed- 
ing, decided February 14, 1958, in sub- 
stance granted the application,” the Com- 
mission said. “Thereafter, on July 23, 
1958, upon consideration of the record, 
and of a petition to which applicant 
replied, we reopened the proceeding for 
reconsideration on the present record.” 

The Commission said Dealers con- 
tended that prior reports in Interstate 
Van Service, Inc., Ext Trailers and 
Passengers, 62 MCC 325, and Kenosha 
Auto Transport Corp., Extension—Den- 


DECISIONS 


ver, Colo., 67 MCC 233, held that its 
present authority to transport trailers, 
in secondary movements, truckaway, be- 
tween all points in the U.S. included the 
right to transport trailers equipped with 
various scientific electronic equipment, 
and, among other contentions, that it 
should be given the opportunity to de- 
monstrate its service. Leonard replied, in 
part, that Dealers’ authority did not 
authorize it to transport trailers which 
were the subject of the application, in- 
asmuch as they contained certain elec- 
tronic devices, and that the commodity 
under consideration was not in fact a 
trailer but was a mobile electronic unit. 

“In the prior report in the subtitled 
proceeding, decided December 31, 1958,” 
said the Commission, “division 1 found 
the transportation by Leonard Bros. of 
trailers equipped with electronic devices 
used in the testing or tracking of mili- 
tary aircraft and guided missiles to be 
beyond the scope of its operating author- 
ity. A cease and desist order was entered. 
Enforcement of the Commission’s cease 
and desist order was temporarily re- 
strained by order of the United States 
District Court for the Southern District 
of Florida pending final disposition of 
the case on its merits. In view of the 
difficult interpretative problem involved, 
and in order to better examine the record, 
we decided on our own motion, to reopen 
this matter for further consideration on 
the present record, which has been done. 
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the research and development of testing 
equipment used at various test sites main. 
tained by the U.S. government. 


In its discussion and conclusions, the 
Commission said that in MC-C-2%) 
Leonard Bros. Transfer & Storage G, 
Inc. v. Dealers Transit, Inc., decided 
January 14, 1960, the ICC found that 
Leonard had failed to establish that 
Dealer’s transportation of the considered 
type of trailers and related equipment 
was unauthorized. The Commission saij 
that on the instant record it saw no req 
son for departing from that conclusig) 


Conclusions 


“Dealers is experienced in the trans 
portation of the considered trailers ani 
equipment, and is willing and equippel 
to meet the shipper’s reasonable trang 
portation needs,” the Commission said 
“We have held repeatedly that existing 
authorized carriers are entitled to all th 
traffic that they can handle economically 
and efficiently before a new competing 
service may be authorized, unless it cab 
be established that the existing carrien 
are unwilling or unable to meet the ship 
ping public’s reasonable transportation 
requirements. . . . We conclude that the 
supporting shipper presently has avail- 
able an existing service that has nol 
been shown to be inadequate to meet its 
reasonable transportation needs, and that 
the application should be denied. 


“Having determined that Dealen 
holds the requisite authority to transport 
the considered trailers and that no need 
has been established for additional sery- 
ice, we come to the question whether 
Leonard Bros. may continue to transport 
such units under its existing authority 
to transport equipment used in the main- 
tenance, servicing, repair, and operation 
of aircraft. Dealers would have us find 
that the commodity to be transported 
must be considered to be a trailer, and 
can be transported only by a carrie 
holding authority to handle trailers. We 
agree, of course, that the considered 
commodities are trailers, and we have 
so held. However, it is clear that the 
same commodity may be transported bj 
motor carriers holding certificates or per- 
mits phrased in a variety of terms. The 
fact that we have found that the elec- 
tronically equipped trailers here come 
within the scope of Dealers’ authority 
to transport trailers does not preclude 
a finding that they may be transported 
by a carrier holding some other appro- 
priate authority—for example, authority 
to transport missile testing equipment. 
A carrier with such authority could 
clearly transport these trailers and their 
contents, either attached or unattached 
as the entire unit under consideration, 
trailer included, appears to be a single 
piece of testing equipment. A more diffi- 
cult, and more basic, problem is whether 


Finding 
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April 23, 1960 


jeonard Bros.’ authority to transport 
quipment used in the maintenance, 
grvicing, repair, and operation of air- 
gaft embraces missile testing equipment. 
on further examination of the record 
this proceeding, we conclude that it 
fers us little or no assistance in arriv- 
jpg at an answer to this question. In the 
sbsence of such evidence of record here, 
ye must conclude that Dealers has failed 
p show that the transportation in ques- 
ton is not authorized by Leonard Bros.’ 
# present certificates, and that it has thus 

filed to sustain its burden of establish- 
ing the material allegations of its com- 
paint. Consequently, the complaint will 
te dismissed. 

Findings on Reconsideration 


“In MC-19227, Sub. 58, on reconsidera- 
tion, we find that applicant has failed 
to establish that the present or future 
public convenience and necessity require 
the proposed operation, and that the 
application should be denied. 

“In MC-2170, on further consideration, 
ve find that complainant has failed to 
gtablish that the transportation of the 
described trailers and component equip- 
ment by defendant from and to the 
pints and in the manner hereinbefore 
described was and is unauthorized, and 
that the complaint should be dismissed. 
“An appropriate order will be entered.” 
Commissioners Freas and Hutchinson 
wrote short dissenting statements, and 
Commissioners Tuggle and Murphy ex- 
pressed disagreement with the majority 
as to specified conclusions, in dissenting- 
in-part expressions. 
































DT & | May Use Alternate 


Route Over Scioto River 


By a report and certificate in Finance 
No. 20894, Detroit, Toledo & Ironton 
Railroad Co., Abandonment at Waverly, 
0, and an embraced case, the Commis- 
sion, division 4, has permitted the De- 
troit, Toledo & Ironton Railroad Co. to 
abandon a portion of its main line of 
railroad extending from milepost 282 
433 feet to milepost 283/4264 feet, a dis- 
tance of approximately one mile in or 
near Waverly, Pike County, O. 

In the embraced proceeding, Finance 
No. 20895, Detroit, Toledo & Ironton 
Railroad Co—Trackage Rights, Etc.— 
Norfolk & Western Railway Co., the divi- 
sion approved and authorized the ac- 
quisition by the D T & I of trackage 
rights over a line of the N & W railroad, 
for use in lieu of the line to be aban- 
doned, and also authorized the purchase 
and construction of connecting tracks. 

The division said that the line of rail- 
road to be abandoned crossed the line of 
the N & W and then ran parallel to the 
latter line in a southern direction across 
the Scioto River. The division said that 
the D T & I estimated that reconstruc- 
tion of the bridge would cost $1,325,000 
and that in order to avoid the expendi- 
ture the applicant proposed to abandon 
oné mile of its line and operate over the 
river on the bridge and parallel trackage 
ofthe N & W. 

The total cost of the purchase and 
construction of the connecting tracks, 
cross-overs, and interlocking facility, es- 
timated by the application to be $115,500, 
Would be met by applicant out of its 
current funds, the division said. 

The division said further that appli- 
cant estimated that maintenance of the 
line to be abandoned, transportation, and 
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joint facility rents amounted to a total 
of approximately $22,676 whereas under 
the proposed transaction maintenance 
and rentals would amount to $8,430, for 
a@ saving of $14,246. 

The division approved the transactions 
subject to conditions the same as were 
prescribed in Oklahoma Ry. Co. Trustees, 
Abandonment, 257 ICC 177, for the pro- 
tection of employes. 


Plea for Paint Oil Rights 
Denied; ICC Unable to Find 
Protestant Lacks Rights 


A motor carrier protestant in a 
rights application proceeding of 
another carrier should not be 
charged with the burden of eliciting 
from an unfriendly witness infor- 
mation relative to the chemical or 
non-chemical status of the com- 
modity sought to be transported in 
connection with an attempt to as- 
certain if the protesting carrier al- 
ready possesses the operating au- 
thority sought by the applicant, the 
Commission, division 1, has con- 
cluded. 


To hold otherwise would mean that a 
supporting shipper could defeat the pur- 
pose of the inquiry merely by pleading 
ignorance of the facts essential to such 
a determination, the division said in a 
report and order on further hearing in 
MC-112184, Sub. 11, The Manfredi 
Motor Transit Co., Extension—Houston, 
Tex. The applicant, of Newbury, O., 
sought a permit authorizing the trans- 
portation of paint oils, in bulk, in tank 
vehicles, between Cleveland, O., and 
Houston, Tex., over irregular routes. The 
application was opposed by York Inter- 
state Trucking, Inc. 


In the prior report, 79 MCC 50, division 
1 said it denied the application pri- 
marily on the ground that applicant had 
failed to establish whether paint oils were 
included within the term liquid chem- 
icals as used in protestant’s operating 
authority. On petition of the applicant, 
it said, the proceeding was reopened for 
further hearing solely as to the au- 
thority of York to transport paint oils 
under its authority to transport liquid 
chemicals as defined in the Maxwell Co., 
Extension—Addyston, 63 MCC 677. 


Further Hearing 


“At the further hearing, in which York 
again appeared as protestant,” the divi- 
sion said, “Applicant declined to offer any 
additional testimony, taking the position 
that it had already made a prima facie 
showing that paint oils are not liquid 
chemicals within the meaning of the 
Maxwell definition at the initial hearing; 
and that the burden of going forward 
with the evidence now rested on pro- 
testant. The latter disagreed and refused 
to present any further evidence. The 
examiner found that the burden of proof 
as to the status of the commodity to be 
transported still rested upon applicant; 
and that inasmuch as applicant had 
made no attempt at the further hearing 
to establish, through expert testimony, 
whether or not paint oils are liquid 
chemicals, the findings in the prior re- 
port should be affirmed and the applica- 
tion denied. 


ICC News 


“On exceptions applicant contends 
that at the initial hearing it made a 
prima facie case by showing that the 
paint oils involved are produced by a 
company engaged in the manufacture of 
paints and not by a company engaged 
primarily in the manufacture of chemi- 
cals nor in the business of producing 
chemicals as a byproduct of its manufac- 
turing process; that the order reopening 
the proceeding for further hearing was 
designed to afford protestant an oppor- 
tunity to present evidence tending to 
overcome or controvert that showing; and 
that in the absence of such evidence there 
is no alternative but to find that protest- 
ant is not authorized to transport the 
considered commodities. Alternatively, 
it argues that even if protestant is found 
to hold the requisite authority, the record 
shows that the supporting shipper re- 
quires a complete and coordinated trans- 
portation service which cannot be sup- 
plied by York. In reply York contends 
that since applicant failed to introduce 
additional evidence as to the status of the 
subject commodity at the further hear- 
ing, denial of the application was prop- 
erly recommended by the examiner.” 


Prior Determination 


It was held in the prior report, among 
other things, that the question of need 
for the proposed operation hinged on 
whether York held authority to transport 
the considered commodity under its Max- 
well case authority, according to excerpts 
quoted in the instant report. In the prior 
report, the division said that it could not 
find that protestant was without au- 
thority to transport the considered com- 
modities or that the shipper was without 
adequate transportation facilities. 


“As indicated,” the division said, “the 
proceeding was subsequently reopened for 
further hearing at applicant’s request for 
the sole purpose of determining whether 
the paint oils involved are included with- 
in York’s authority to transport liquid 
chemicals. We think, under the circum- 
stances presented here, the burden rests 
upon applicant to present such evidence 
concerning the composition, manufacture, 
and use of the commodities it seeks to 
transport as will enable us to determine 
the legal scope of protestant’s authority. 
This information is more readily acces- 
sible to the applicant than to a protes- 
tant cross-examining the supporting 
shipper as a hostile witness. While a 
protestant has the burden of going for- 
ward with the evidence with respect to 
showing the nature and scope of its op- 
erations and service, it should not be 
charged with the burden of eliciting from 
an unfriendly witness information rela- 
tive to the chemical or non-chemical 
status of the commodity sought to be 
transported. To hold otherwise would 
mean that a supporting shipper could 
defeat the purpose of the inquiry merely 
by pleading ignorance of the facts essen- 
tial to such a determination. Since the 
deficiency in applicant’s proof was not 
repaired on further hearing, we have no 
alternative but to affirm the findings 
reached in the prior report, namely, that 
there is no basis for a finding that York 
is without authority to transport the 
considered commodities or that the sup- 
porting shipper is without adequate 
transportation facilities. The application 
therefore will be denied. 


“We find that applicant has failed to 
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establish that the proposed operation 
would be consistent with the public in- 
terest and the national transportation 
policy; and that the application should 
be denied.” 


ICC Refuses to Let Railroads 
Apply Class 85 Rating on 


Mixed Less-Carload Freight 


The Commission, division 2, by a 
report and order in I. and S. No. 
7254, Rating on Mixed Freight, LCL, 
Over the C B & Q RR, has found not 
shown just and reasonable a pro- 
posed exceptions rating of Class 85 
on mixed freight, all kinds, in less- 
carloads, over the lines of the Chi- 
cago, Burlington & Quincy Railroad 
in Illinois Freight Association Terri- 
tory. The schedules were ordered to 
be canceled on or before May 16, on 
not less than one day’s nctice and 
the proceeding was discontinued. 


The practical effect of the proposal 
would be to eliminate for the respondent, 
less-carload ratings higher than Class 85, 
or second class, subject only to the re- 
quirements that two or more differently- 
rated articles be included in a mixture, 
any one of which could not exceed 50 per 
cent of the total weight, and that no 
more than 30 per cent of the shipments 
consist of articles rated higher than Class 
100, the division said. 

The proceeding was handled under 
modified procedure and service of a rec- 
ommended report was omitted. 

The schedules were published by the 
Illinois Freight Association to become 
effective October 10, 1959, but on protests 
filed by the Central States Motor Freight 
Bureau, Inc., the Illinois Intrastate Motor 
Carrier Rate and Tariff Bureau, Inc., and 
A & B Transfer, Inc., the operation of 
the schedules was suspended, insofar as 
they would apply on interstate commerce, 
to and including May 9. The division said 
the Illinois Commerce Commission de- 
clined to suspend the proposed rating and 
it had been in effect on intrastate traf- 
fic since October 10, 1959. 

The division said that the rating would 
not apply on shipments containing one 
or more of the commodities listed in a 
note to the suspended item. The list in- 
cluded alcoholic liquors, explosives, cor- 
rosive liquids, livestock, ores and concen- 
trates, perishable commodities and other 
articles, it said. 

The rating was published to alternate 
with the present rates and ratings and 
was represented by the respondent as re- 
flecting the average rating of articles 
usually shipped over its lines in mixed 
less-carload lots, the division said. 


Increases and Reductions 

Asserting that the proposal would re- 
sult in both increases and reductions, 
depending on the classification rating on 
@ particular commodity, the division gave 
examples as follows: 

“From Chicago to Galesburg, IIl., points 
on the respondent’s line, the rate pro- 
vided in connection with the proposed 
rating is 166 cents (a 100 pounds) where- 
as the present rates of the respondent 


for Classes 150, 100, 92%, and 70 are 
294, 196, 182, and 137 cents, respective- 
ly. Thus, on this movement the proposal 
would result in reductions of 128, 30, 
and 16 cents for Classes 150, 100, and 92%, 
respectively, and an increase of 29 cents 
for Class 70. 

“On shipments weighing less than 5,- 
000 pounds, the respondent’s present less- 
than-carload rates are lower than the 
less-than-truckload rates of carriers par- 
ties to Central States’ tariffs. For ex- 
ample, from Chicago to Galesburg, on 
shipments weighing less than 2,000 
pounds, Central States maintains rates 
for Classes 100, 92%, 85, and 70 of 243, 
227, 211, and 176 cents, respectively, and 
for shipments weighing 2,000 pounds or 
more but less than 5,000 pounds, its rates 
are 217, 204, 190, and 159 cents.” 

The stated purpose of the proposed rat- 
ing was to meet the competition of both 
common and private motor carriage and 
to forestall further erosion of the respon- 
dent’s less-carload traffic, the division 
said. 

Carrier’s Justification 


The principal justification for the pro- 
posed rating was that it would con- 
stitute a ready means of computing the 
charges on the entire lading of mixed 
less-carload shipments, result in savings 
to the carrier through a reduction in 
clerical costs, enable it to pass along part 
of the savings to the shippers through 
reduced rates and at the same time at- 
tract additional traffic, the division said. 

“A proposal to depart from classifica- 
tion principles in this manner by a single 
carrier requires special justification,” the 
division said. “The respondent has offered 
two reasons in support of the proposal, 
neither of which is supported by pro- 
bative evidence. 

“It maintains that the proposal would 
attract additional shipments and increase 
its revenue on less-than-carload traffic. 
However, it has offered no estimate of 
the anticipated increase in traffic, and 
there is no shipper testimony to support 
this contention. It urges also that the 
establishment of a single rating for less- 
than-carload shipments would simplify 
classification and billing procedures, with 
a resultant reduction in clerical costs 
which would more than offset any loss in 
revenue caused by the reduced rates. No 
cost data were adduced in support of this 
claim, and the evidence before us is 
not convincing that any substantial re- 
duction in costs would result. In these 
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ICC Denies Cancellation 
Of Grain Routes via Lowe 
Missouri River Markets | 


The Commission has found 
shown to be just and reasonable 
proposed cancellation of routing } 
connection with rates and charges¢ 
grain and grain products, in carlog 
from origins in Nebraska on the Chi 
cago & North Western Railway & 
western points, via lower Missoui 
River markets. The suspended sche@- 
ules were ordered canceled on @ 
before May 18, on one day’s notice 
and the proceeding discontinued. 


The finding was made in I. and S. Np 
7227, Grains From C & N W in Nebrash 
via Lower Missouri River Markets, whith 
was recalled from division 3 for disp 
sition by the Commission. 


The Chicago and North Western Rail 
way Co. and connecting railroads, 
schedules filed to become effectip 
August 10. 1959, proposed to cancel cer 
tain routes on grain and grain produch 
via the lower Missouri River markets 
providing that through one-factor rate 
from stations in Nebraska on the Ct 
N W to points in western states do né 
apply when moving through one of th 
lower Missouri River markets, namely, 
Kansas City, Mo.-Kan., Atchison, Kan 
Leavenworth, Kan., or St. Joseph, Mo. On 
protest of the Board of Trade of Kansa 
City, Mo., operation of the proposed 
schedules was suspended to and includ- 
ing March 9, 1960. Respondents volun- 
tarily extended the effective date & 
May 9. 


The respondents’ purpose in proposing 
cancellation of the routes via Kansas City 
and other lower Missouri River points 
the Commission said, “is to comply with 
the order of division 2, entered on Decem- 
ber 4, 1958, in docket No. 32149, Atchison 
Board of Trade v. Atchinson T. & S. F 
Ry. Co., (305 ICC 637)”. 


The Commission said that in accord 
ance with its decision in No. 32149, th 
Missouri Pacific Railroad Co. reduced it 
rates found to have been unduly pre} 
udicial, and the North Western pre 

to cancel the routes over whid 
the unduly prejudicial rates applied 
namely, routes embracing the lines @ 
the Chicago, Burlington & Quincy Rail 
road Co. and the Missouri Pacific vi 
St. Joseph, Kansas City, Atchison, ¢ 
Leavenworth which had been in exist 
ence for many years. Similar routes vi 
Omaha and other transit points wouli 
not be canceled, the Commission said 
Therefore, it asserted, “the cancellation 
of these routes in connection with th 
one-factor rates would leave in effed 
routes via the same lower Missouri Rive 
Markets at higher combination rates’ 
The Commission added that while tht 
routes sought to be canceled were né 
the shortest available routes, “they ait 
shorter than a number of other author 
ized routes over which joint rates alt 
applicable on the affected traffic.” 
The respondents argued, the Commit 
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sion said, “that the cancellation of the 
routes complies with the order in No. 
32149, supra, and that to reduce the rates 
rather than cancel the routes would ad- 


the “strained interpretation urged upon 
us by applicant” and ignore the trans- 
portation services performed by it for 
persons other than its parent company. 
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yersely affect rates over other routes and 
yia many other markets.” This they as- 
serted would create inequities at common 
and cross-country points, cause fourth- 


However, it said its determination did 
not in any way subject the transpor- 
tation of bulk liquid commodities, which 
Was exempt under section 303(d) of the 


DeBardeleben prevailed upon the bond- 
holders, instead, to assume direct control 
of the Blue Stack through the trustee 
under the indenture. 


(OM = Feection violations, be unduly prejudicial TO act, to any requirements a the act. Note for $350,000 Involved 
to Omaha and unduly preferential of ommissioner Herring no concur- “Thereu the Reynoldses € 
Lower Kansas City and cause maladjustments rence in the result. Bardeleben p Brecon as pre a,c 
ts *Bbetween long-established origin groups, purchase dated June 1, 1959, pursuant to 
i} Bthe ICC said. The Commission stated 3 which the Reynoldses sold and trans- 
und i that: DeBardeleben Marine Corp. ferred 150,000 shares (a majority) of 
onable | “The record fails to support the re- . Class ‘B’ common stock of Tampa to 
a ndents’ contention that a continua- Gets Authority for Control DeBardeleben in consideration of the 
spo! 
outing tion of these routes is not required in 2 sum of $350,000, represented by its prom- 
1arges On# the public interest,” the ICC said. “While Of Blue Stack Towing Co. issory note.” 
carloa ie considered traffic does not now move The Commission, division 4, has After discussion of certain agreements 
the via the lower Missouri River markets, the igi shp ee to which DeBardeleben, Tampa, Blue 
il prejudicial adjustment found to exist in approved acquisition jointly by the <4. ang The Barnett National Bank of 
Way WE No. 32149 appears to be a principal rea- DeBardeleben Marine Corp., of New , inden- 
M h Th Jacksonville as trustee under an inden 
issourij son oy = prea oy emg ti a Orleans, La., and Henry F. and Bailey ture of mortgage and deed of trust made 
ed schet ir many years. The record does not TT: DeBardeleben (who control that »y Tampa in 1955, division 4 said: 
a on @ show that the routes sought to be can- corporation through stock owner- “Within a short time after our denial 
’S noti¢e§ celed are unreasonable, impracticable, or ship) of control of the Blue Stack °f the petition of DeBardeleben for tem- 
inued. § are not needed by dealers located at the : ier b porary authority to manage Blue Stack, 
“ . Towing Co., a common carrier by 
it consummated the purchase of capital 
as lower Missouri River markets. Moreover, : ? . . 
- br: m cancellation of the routes would leave in Water subject to part III of the in- stock for which authority was sought 
ets, GH effect routes via the lower Missouri River terstate commerce act, subject to a under section 5, and without that au- 
for. markets higher combinations of local or condition requiring modification of ‘hority. Apparently recognizing that con- 
dispo- tional rates, thereby increasing the . : - summation of the transaction was un- 
ee ee : Blue Stack’s water carrier authority 
lawful, an immediate attempt was made 
prejudicial situation found to exist. a s : f ; 
tern Rail so as to eliminate all duplications o to place control in the trustee under 
roads, “We find that the suspended schedules its right ith those of Coyle Lines the various agreements described. In 
effectip | are in contravention of the order in 1S rights wl > our opinion, this attempt. failed to-de- 
ancel cep. § No. 32149, supra; that undue prejudice Inc., also controlled by DeBardel- prive DeBardeleben of the power to con- 
1 produc § % the lower Missouri River Markets and eben. trol Blue Stack. Not only is there no 
markelguan Seene Preference of other transit points The action by division 4 was in the evidence of independent actions by the 
ctor ratg ™ Would result from the proposed cancel- form of a report and order in Finance trustee showing its affirmative exercise 
the © 4 § lation, and that the respondents have No. 20526, DeBardeleben Marine Corp. et of control and management of the 
es do ng § Dot shown that cancellation of the routes 4) ” Gontrol—Blue Stack Towing Co. affairs of the carriers, but its powers 
ne of th § im issue would be in the public interest. The Tampa Marine Co., a non-carrier were terminable ot the will of De- 
» namely engaged in ship construction, ship repair Bardeleben at any time that the latter 
ea 4 . . and related activities, division 4 said, had should decide to dispose of the operat- 
n, Mo. 8 United Vintners Denied three wholly-owned subsidiaries—Tampa ing authority. . . . The creation of voting 
of Kansas Terminals, Inc., engaged in terminal op- trusts as a means of avoiding the re- 
Pgee Certificate of Exemption erations; Florida Stevedoring Co.,.en- quirements of section 5 of the act can 
4 ail a gaged in the stevedoring business, and be effective only if the trusts constitute 
its volun- The Commission, division 1, by a re- 74 actual divestment of control with active 
. P . Blue Stack Towing Co. ] i 
+ date tw port and order in W-1140, United Vint- power in a completely independent 
ners Lines, Exemption Application, has Denial of Temporary Authority trustee, and . . . persons entering into 
proposing found that operations proposed by the Concurrently with the filing of the such trust agreeements in an effort to 
ansas City *pplicant in the transportation of wine instant application, January 30, 1959, the avoid the provisions of the statute do so 
rer points i bottles are not those of a water car- applicants sought temporary approvalfor at their peril. . . . Considering all the 
mply with® tier engaged solely in transporting the DeBardeleben temporarily to control Blue circumstances, including the absence of 
yn Decem-§ Property of a person which owns all or Stack through management, pending de- any evidence that Barnett (the Barnett 
, Atchison § substantially all of the voting stock of termination of the instant application, National Bank) had any experience in 
T. & S.F@ the carrier, within the meaning of sec- said division 4. The temporary-author- water transportation or participated in- 
tion 303(h) of the interstate commerce ity application, it said, was denied “by dependently in the day-to-day manage- 
Pp 
n accord § %% and has denied issuance of a cer- our order dated Mary 16, 1959.” It stated ment of the carrier, we find that con- 
32149. the tificate of exemption to the applicant. that evidence in opposition to the instant summation of the transaction for which 
’ The division noted that United Vint- application had been presented on behalf authority is herein sought accomplished 
educed it ted t ) 
duly pre} § Bers, of San Francisco, owned and oper- of the Texas & New Orleans Railroad the control, or the power to control, Blue 
tern preg ated the SS “Angelo Petri,” a tanker Co. and the Railroad Defense Committee Stack in a common interest with Coyle 
used to transport wine in bulk from of other southwestern lines. One con- in violation of section 5(4), and that the 
ver whic port bu 
; applied § Stockton, Calif., to Houston, Tex., and tention by the Lana 20 poe it pe bea violation has continued. 
> lines @ @ Port Newark, N.J., for the account of that the applicants had acquired contro : . 
ad mall its parent company. In the dry-cargo Of Blue Stack without prior approval De cogeempend With Public Interest 
acific vi § Space in the vessel the applicant pro- from the Commission. We are convinced ~_ joes _— 
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while the by a water carrier for its parent com- Pilot Life Insurance Co. and Gulf Life consistent with that interest in other 
— nd - when it was engaged solely in Insurance Co.), anxious for definite steps respects 
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consideration in the transaction is not 
inconsistent with the public interest nor 
is the resultant increase in total fixed 
charges contrary to the public interest. 

“Section 5(3) of the act provides that 
whenever a person which is not a carrier 
is authorized by an order under section 
5(2) to acquire control of a carrier or 
two or more carriers, it shall to the 
extent provided in the order be consid- 
ered a carrier and subjected to regula- 
tion with respect to certain provisions 
of the act which relate to reports, ac- 
counts, and so forth, of carriers. It is 
within our discretion as to whether we 
shall subject such person to the provi- 
sions set forth in section 5(3) applicable 
to water carriers ... We do not con- 
sider such provisions warranted with 
respect to Henry F. and Bailey T. De- 
Bardeleben. Provisions will be included 
in our order subjecting DeBardeleben 
Marine Corp. to regulation to the extent 
of making such periodic and special re- 
ports as this Commission may require 
under section 313 of part III of the 
act. a 

Findings 

“Subject to the condition respecting 
the modification of Blue Stack Towing 
Co.’s water-carrier authority to eliminate 
all duplications between its rights and 
those of Coyle Lines, Inc., we find that 
the acquisition by DeBardeleben Marine 
Corp., and, through that company, by 
Henry F. and Bailey T. DeBardeleben, 
of control of Blue Stack Towing Co., 
through purchase of the majority of 
Class ‘B’ voting capital stock of Tampa 
Marine Co., upon the terms and condi- 
tions set forth herein and in the exam- 
iner’s report, which terms and conditions 
are found to be just and reasonable, 
constitute a transaction within the scope 
of section 5(2) in the interstate com- 
merce act, as amended, and will be con- 
sistent with the public interest.” 

Commissioner Walrath did not par- 
ticipate. 


Oil Pipeline Value 


The final value for rate-making pur- 
poses of the property of the Four Corners 
Pipe Line Co., owned and used for com- 
mon carrier purposes, has been found by 
the Commission, division 2, to be $47,- 
118,900, as of December 31, 1958. The 
finding was made in a report and order 
in Valuation No. 1389, Four Corners 
Pipe Line Co. (1958 Report). Protests, 
if any, must be filed with the Commis- 
sion in Washington, D.C., by May 27. 


Commission Reports 


PB An asterisk before the docket number 
means that the report will not be printed in 
full in the permanent series of Commission 
reports. Mimeographed copies of such re- 
ports in full may be obtained by prompt 
application to the Commission. 


COUEEOSEOOOUROSEOURDCODOEEREREDDODESREREOSOORSCCEREEEROOEEREROcHGetORRReROReEEEEES 


PAINT—I. and S. M-13067, Paint and 
Related Articles—Buffalo, N.Y., to New 
York, N.Y. By division 3. Modified pro- 
cedure followed. Schedules ordered to be 
canceled on or before May 26, on not less 
than one day’s notice, and proceeding 
discontinued on finding proposed reduced 
truckload rates on paint and related 


articles minimum 40,000 pounds, from 
Buffalo, N.Y., to New York, N.Y., not 
shown to be just and reasonable. The 
division said that, by schedules filed to 
become effective November 9, 1959, the 
Middle Atlantic Conference published 
rates from Buffalo to New York, zones 
1 and 2, of 60 and 62 cents, respectively, 
at the request of Shein’s Express, opera- 
tor of the Leo Smith Forwarding Co., 
the respondent, under its right of inde- 
pendent action. The proposed rates would 
apply also for the account of other con- 
ference carriers, who took no part in the 
proceeding. On protest of the confer- 
ence and the New York Motor Carrier 
Conference, operation of the proposed 
schedules was suspended to and includ- 
ing June 8, 1960. Present rates of the 
respondent and certain other carriers 
from Buffalo to New York, zone 1, were 
shown, for example, as 78, 71 and 68 cents, 
minima 23,000, 30,000 and 36,000 pounds 
respectively. The respondent stressed it 
had been advised by a shipper that its 
present rate of 68 cents was prohibitive 
in view of the 60-cent rate, minimum 
30,000 pounds, maintained by a competing 
motor carrier, Fleet Motor Lines, Inc. 
The division said that, from the evidence 
presented, it was unable to find that the 
proposed rates would be compensatory, 
and, moreover they were shown to be 
competitively necessary. 


FOODSTUFFS—I. and S. M-12829, Food- 
stuffs—Florida to South and Midwest. 
By division 3. Modified procedure fol- 
lowed. Schedules ordered to be canceled 
on or before May 26, on not less than 
one day’s notice, and proceeding discon- 
tinued on finding proposed reduced 
truckload rates on canned foodstuffs, 
beverages, or beverage preparations, 
from points in Florida to designated 
points in Illinois, Indiana, Kentucky, 
Michigan, Ohio, Tennessee and Wiscon- 
sin not shown just and reasonable. 
Schedules of the rates were filed to 
become effective August 13, 1959, Tomp- 
kins Motor Lines, Inc., and nine other 
motor common carriers parties to its 
tariff MF-ICC No. 10. On protest of the 
Central and Southern Motor Freight 
Tariff Association, Inc., and certain car- 
riers members of the Southern Freight 
Association, operation of the schedules 
was suspended to and including March 
12, after which they became effective. 
Rates of the respondents (prior to the 
proposed rates), referred to as present 
rates, subject to minima of 33,500 and 
34,500 pounds, were generally the same 
as the rates, minimum 32,000 pounds, 
of motor carriers participating in the 
tariffs of the association, the division 
said. The proposed rates were subject 
to a minimum of 68,000 pounds, and were 
restricted to shipments loaded in not 
more than two vehicles. The division 
said they were uniformly 2 cents higher 
than the present rail rates, minimum 
60,000 pounds, on like commodities from 
and to the same points, and reflected 
reductions of 2 to 12 cents in the pres- 
ent rates of the respondents and the 
association. Tompkins said the rates 
were necessary to meet competition by 
rail carriers and also motor operations of 
Carl J. Subler, Inc. The Tompkins’ ex- 
hibit showed the Subler rate from Lake- 
land, Fla., to Evansville was 91 cents, 
minimum 22,500 pounds, whereas the 
proposed rate was 86 cents, minimum 
68,000 pounds. Tompkins’ present rate 
was 92 cents, minimum 34,500 pounds. 
The division said the comparison was 
of little probative value, since the pro- 
posed rates embraced a widespread des- 


tination territory, and the comparej 
rates were subject to different minimug 
weights. The division said Tompkiy 
admitted that revenue under some ¢@ 
the proposed rates would be insufficient 
to meet its out-of-pocket costs, but 
emphasized that any revenue derive 
from additional traffic northbound woul 
enable it to reduce its over-all cost, 
The division said it was clear that th 
rates could be approved only on the 
so-called “added traffic” theory, which 
had been repeatedly condemned by the 
Commission. It cited Eggs and Poult 
From Topeka, Kan., to Chicago, Il 
53 MCC 30. Rates which failed to yiel 
at least the out-of-pocket cost of pen 
forming the service thereunder were um 
just and unreasonable, the division saif, 


MEATS—I. and S. M-12214, Fresh Salta 
Meats—Twin Cities, Minn., to Cleveland, 
O. By division 3. Schedules ordered can- 
celed, without prejudice, on or befom 
May 31, on not less than one day’s n@ 
tice, on finding not shown just and reg 
sonable reduced truckload commodity 
rates on meats, fresh or slightly salted 
from Twin Cities, Minn., to Cleveland, 0 
By schedules filed to become effective 
February 14, 1959, the division said, par 
ties to tariff MF-ICC No. 272 of the Mid 
dlewest Motor Freight Bureau pro 
posed to establish rates between 
the points of 118 cents a 10 
pounds, minimum 30,000 pounds, and 
122 cents, minimum 21,000 pounds 
on (a) meats, fresh or slightly salted 
in carcasses or part carcasses not 
hung or suspended from hooks @ 
racks in trucks, and rates of 136 cents 
a 100 pounds, minimum 30,000 pounds 
and 140 cents, minimum 21,000 pounds 
on (b) meats, fresh or slightly salted, in 
carcasses or part carcasses hung or sus- 
pended from hooks or racks in trucks in 
lieu of rates of 148 cents, minimum 
30,000 pounds, on (a), and 193 cents, 
minimum 30,000 pounds, on (b). On 
protest of the Western Trunk Line Com- 
mittee, operation of the schedules was 
suspended to and including September 
13, 1959, and their effectiveness was 
voluntary deferred indefinitely pending 
disposition of the proceeding. The divi- 
sion said that the respondents no longer 
were interested in justifying the rates 
originally proposed but now sought ap- 
proval of the rates as increased by two 
cents a 100 pounds. The division said 
that the rates now proposed, except the 
122-cent rate minimum 21,000 pounds, 
would be just and reasonable and that 
the 122-cent rate which was not found 
compensatory, was not shown just and 
reasonable. The schedules were ordered 
canceled without prejudice to filing new 
schedules in conformity with the find 
ings. 


VEGETABLES — No. 32668, American 
Stores Co. et al. v. Akron, Canton & 
Youngstown Railroad Co. et al. By divi- 
sion 2. Modified procedure followed. 
Complaint dismissed on finding claims 
for reparation based on alleged inap- 
plicability and unreasonableness of rates 
on certain carload shipments of fresh oF 
green vegetables from various origins in 
Texas to destinations in Connecticut, 
Delaware, District of Columbia, Maine, 
Maryland, Massachusetts, New Hamp- 
shire, New Jersey, New York, Ohio, Penn 
sylvania, Vermont, Virginia, and West 
Virginia, barred by statute. Claims of 
the remaining shipments found either 
withdrawn by complainants or adjusted 
to their satisfaction in accordance with 
the finding of the Commission in Albert- 
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son Co., Inc v. Akron, C & Y R Co., 299 
ICC 357. 


SUNGLASSES—I. and S. M-13095, As- 
sembling Commodity Rates—Manchester, 
NH., to Mass. By division 2. Modified 
procedure followed and service of a rec- 
ommended report omitted. Schedules or- 
dered canceled on or before May 31, on 
not less than one day’s notice, on finding 
not shown to be just and reasonable pro- 
posed reduced less-truckload assembling 
commodity rates on sunglasses from 
Manchester, N.H., to Boston and Cam- 
pridge, Mass. The rates under investi- 
gation were published to become effec- 
tive November 20, 1959, but on protest 
of the New England Motor Rate Bureau, 
operation of the schedules was suspended 
to and including June 19. As examples 
of the rates proposed, the division 
showed that on shipments weighing up 
to 249 pounds, the proposed rate was 
166 cents a 100 pounds on sunglasses on 
display racks or stands, 166 cents on sun- 
glasses on cards, and 93 cents on sun- 
glasses other than on cards, display 
stands or racks. The present rates were 
shown as 191, 191 and 119 cents, re- 
spectively. The division said that the 
traffic was moving at the present uni- 
form level of assembling commodity 
rates which, in most instances, was be- 
low the 85 per cent of first class basis 
approved for assembling rates in Defini- 
tion of Freight Consolidators, 43 MCC 
527. In the absence of supporting cost 
data or rate comparisons evidencing 
the compensativeness, and lawfulness 
otherwise, of the proposed rates, there 
was no basis for a finding that the pro- 
posed rates would be lawful, the division 
said. Commissioner Webb noted a dis- 
sent. 
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Railroad Abandonments 


MARCELLUS & OTISCO—By a certifi- 
cate in Finance No. 21001, Marcellus & 
Otisco Co. Inc.—Abandonment of Entire 
Line, the Commission, division 4, has 
authorized the Marcellus & Otisco Co. 
to abandon its entire line of railroad ex- 
tending from Martisco to Marcellus, a 
distance of approximately 2.84 miles, all 
in Onondaga County, N.Y. The division 
said that the line no longer served any 
public transportation need and that con- 
tinued operation thereof would impose 
al undue and unnecessary burden on 
interstate commerce. 


MILWAUKEE—By an application in 
Finance No. 21087, the Chicago Milwau- 
kee, St. Paul & Pacific Railroad Co. 
has asked the Commission for permis- 
sion to abandon its segment of line be- 
tween Prairie du Chien, Crawford Coun- 
ty, Wis. and Marquette, Clayton County, 
la, measuring approximately 1.57 miles 
in length. Applicant said that it would 
be required to expend more than $900,000 
mM repairing three bridges over the Mis- 
sissippi River and that the annual ex- 
pense for operating the line and bridges 
Was in excess of $98,000. Applicant said 
that there was no reasonable prospect 
of increasing business on this segment 
of line sufficient to justify its continued 
operation and that its elimination would 
hot substantially impair applicant’s abil- 
ity to handle traffic on its system. 


LEHIGH VALLEY—By an application in 
Finance No. 21088, the Lehigh Valley 


Railroad has asked the Commission for 
authority to abandon of 2.266 miles of 
main track and 1.89 miles of sidetrack 
between Auburn, N.Y., and Throop, N.Y., 
all within the county of Cayuga. Ap- 
plicant said that the revenues received 
on the portion of the branch to be aban- 
doned had been far exceeded by operat- 
ing expenses for the last several years. 
Continued operation in view of projected 
deficits would not be justified, it said. 


ROCK ISLAND—The Commission, di- 
vision 4, by a report, certificate and order 
in Finance No. 20975, Chicago, Rock 
Island & Pacific Railroad Co., et al, 
Abandonment, Etc., Between Beacon and 
Eddyville, Ia., has permitted the Rock 
Island and the Minneapolis & St. Louis 
Railway to abandon parts of their rail 
lines between Beacon and Eddyville, Ia., 
and the acquisition by the two railroads 
of trackage rights over lines of each 
other between Beacon and Eddyville. 
The division authorized construction and 
operation of tracks connecting the lines 
of the two railroads at Beacon, Givin 
and Eddyville, Ia. Included were condi- 
tions for the protection of employes, as 
prescribed in Chicago, B & Q R Co., 
Abandonment, 257 ICC 700. The report 
embraced Finance Nos. 20966 and 20972. 
Through the transactions the applicants 
seek to eliminate ownership and main- 
tenance of unnecessary trackage. The 
division said there would be no change 
in the territory or industries served, the 
traffic handled or revenues received as to 
either carrier. The construction is to 
begin by June 1 and be completed by 
January 1, 1961. 


CLAREMONT & CONCORD—The Clare- 
mont & Concord Railway Co., Inc., by an 
application docketed as Finance No. 
21097, has asked the Commission for 
authority to abandon parts of its line 
in Merrimack County, N.H., (1) from 
Contoocook to a junction with the Boston 
& Maine Railroad at Garrison in West 
Concord, a distance of 9.129 miles, and 
(2) from West Hopkington to a terminus 
at Emerson, a distance of 6.676 miles. 
The company said it had not been able 
to operate over the first described seg- 
ment because of damage by ice flows 
to a trestle, and that freight was being 
interchanged with the B & M at Clare- 
mont Junction instead of Garrison. It 
said the United States had acquired 5.3 
miles of the other portion for the 
construction by the Department of the 
Army of a dam for flood control purposes. 
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Commission Motor Reports 


> An asterisk before the docket number 
means that the report will not be printed in 
full in the permanent series of moter carrier 
reports of the Commission. Mimeographed 
copies of such reports in full may be ob- 
tained by prompt application to the Com- 
mission. 


IPI 


*MC-7777, Sub. 32, Nebraska-Eastern 
Express, Inc., Omaha, Neb., Conver- 
sion Proceeding. Certificate granted. 
Packinghouse products and supplies, be- 
tween Chicago, Ill., on the one hand, and, 
on the other, Sioux City, Ia., and Omaha 
and South Omaha, Neb., between 
Sioux City, Ia., on the one hand, and, on 
the other, East St. Louis, Ill., and Omaha 
and South Omaha, and between Omaha 
and South Omaha, on the one hand, and, 
on the other, East St. Louis, Ill., and 


ICC News 


other specified commodities, from and 
to specified points in N.Y., NJ., Md., 
Neb., Ia., Pa., Mass., Mo., Miss., Ill., and 
Tex. 


* MC-16354, Sub. 3, Fleetline, Inc., 
South St. Paul, Minn., Conversion Pro- 
ceeding. Certificate granted. (1) Meats, 
meat products, dairy products and arti- 
cles distributed by meat packinghouses, 
and materials, supplies, and equipment 
used in the manufacture and distribu- 
tion of those commodities when moving 
from, to and between warehouses, plants 
or other facilities of meat packing- 
houses, from Minneapolis, Minn., to Mil- 
waukee, Wis., and Chicago, Ill., and 
from Chicagc to Minneapolis, (2) dairy 
products, eggs poultry and packing- 
house products and supplies, between 
Newport, South St. Paul, St. Paul, 
Minneapolis, and Minnesota Transfer, 
Minn., on the one hand, and, on the 
other, Fairmont, N.D., East Chicago, 
Ind., points in Minn., and Wis., those in 
the upper peninsula of Michigan and 
those in Illinois, on and north of US. 
Highway 20, and (3) general commodities, 
between Newport, Minn., on the one 
hand, and, on the other, Minneapolis 
and St. Paul, Minn., over irregular 
routes. 


* MC-118924, Ball Motor Service, Inc., 
Milwaukee, Wis., Contract Carrier. Per- 
mit denied. Fresh and processed meats, 
for Godfrey Co., Inc., of Milwaukee, 
from Cedar Rapids, Waterloo, Dubuque 
and Mason City, Ia., to points in a de- 
scribed area of Wisconsin. 


MC-117147, Starr’s Transportation, 
Inc., North Troy, Vt., Contract Carrier. 
Permit granted. Plywood doors, from 
North Troy, Vt., to points in Me., N.H., 
Vt., Mass., Conn., R.I., N.Y., N.J., and 
Pa., limited to a service performed un- 
der a continuing contract with Owens- 
Illinois Plywood Co., of North Troy. 
Commissioner Webb, with whom Com- 
missioner Goff joined in a dissenting-in- 
part expression, said he believed the ap- 
plicant should also be granted authority 
to transport plywood from Hancock, Vt., 
to the nine destination states. Com- 
missioner Murphy, dissenting, said he 
would deny the application in its en- 
tirety. He was joined by Commissioners 
Freas and Hutchinson. Commissioner 
Walrath did not participate. 


MC-7555, Sub. 31, Textile Motor 
Freight, Inc., Ellerbe, N.C., Extension— 
Foodstuffs. Certificate granted. Food- 
stuffs, except frozen foods, from Milton, 
Pa., to points in Fla., and La., over 
irregular routes. A dissent was noted by 
Commissioner Goff. 


* MC-119092, Robert S. Lamkey, of 
Centre Napan, New Brunswick, Canada, 
Common Carrier. Certificate granted. 
(1) Bananas, fresh fruit, when trans- 
ported in mixed shipments with ba- 
nanas in the same vehicle, from. Boston, 
Mass., to ports of entry on the U.S-Ca- 
nadian boundary line between Maine 
and New Brunswick, Canada, over ir- 
regular routes. 


* MC-100337, Sub. 26, Sam McKinley, 
of Kalamazoo, Mich., dba McKinley 
Driveaway Co. (now retitled McKinley, 
Auto Transport, Inc., Extension—Kala- 
mazoo, Mich). Certificate granted. Pas- 
senger automobiles, in initial move- 
ments, truckaway, from Kalamazoo, 
Mich., to all points in the US., except 
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those 
Nev., 
routes. 


in Alaska, Calif., Hawaii, Ida., 
Ore., and Wash., over irregular 


TO 


Uncontested Finance Cases 


PTTTTT 


Order approved in Finance No. 21051, 
Super Service Motor Freight Co., Inc., Notes, 
authorizing Super Service Motor Freight 
Co., Inc., to issue unsecured short-term 
promissory notes in total principal amount 
not exceeding $800,000, to refinance an ex- 
isting indebtedness in the principal amount 
of $525,000, and to secure additional work- 
ing capital. The notes will be payable 90 
days after date of issue, will bear interest 
at the rate of 544 per cent per annum, 
and will be renewable for a period of not 
exceeding two years from the date of au- 
thorization, any notes so renewed to bear 
interest at a rate not exceeding 542 per 
cent per annum. 


Order approved in Finance No. 21052, North- 
ern Pacific Railway Co., Equipment Trust 
Certificates authorizing the Northern Pacific 
Railway Co. to assume obligation and li- 
ability, as guarantor, in respect of not ex- 
ceeding $6,495,000 of Northern Pacific Rail- 
way equipment-trust certificates of 1960, sec- 
ond series, bearing dividends at the rate of 
414 per cent per annum, to be issued by the 
First National City Bank of New York, as 
trustee, and sold at 98.571 per cent of prin- 
cipal, plus accrued dividends thereon. In 
connection with the procurement of certain 
new equipment. 


Motor Finance Cases 


TITITI 


MC-F-6809, Terminal Transport, Co., Inc. 
—Control and Merger—Coats Motor. Trans- 
fer Co., Inc., embracing Finance No. 20072, 
Terminal Transport Co., Inc—Note. On re- 
consideration, acquisition by Terminal 
Transport Co., Inc., of Atlanta, Ga., of con- 
trol of Coats Motor Transfer Co., Inc., 
through purchase of capital stock; merger 
into the former of the operating rights 
and property of the latter for ownership, 
management and operation; lease and pur- 
chase by Terminal Transport Co., Inc., of 
certain terminal property of El Rancho 
Corp., and acquisition by Hoosier Trailer 
Corp., and Star Tractor Corp., both of At- 
lanta, and in turn by Terminal System, 
Inc., and Joe Katz, of control of the operat- 
ing rights and properties through the 
transactions, approved and authorized, sub- 
ject to conditions. Terminal System, Inc., 
Hoosier Trailer Corp., and Star Tractor 
Corp., non-carriers, subjected to the re- 
quirements of section 204(a)(1) and 
and section 220 of the interstate commerce 
act. Authority granted Terminal Transport 
to issue its secured promissory note in the 
total principal amount not exceeding $281,- 
000. 


MC-F-7023, Associated Truck Lines, Inc.— 
Purchase (Portion)—Geo. F. Alger Co., em- 
bracing Finance No. 20500, Associated Truck 
Lines, Inc.—Note and Assumption of Obliga- 
tions. Application of Associated Truck Lines, 
Inc., of Grand Rapids, Mich., for authority 
(a) to purchase a portion of the operating 
rights and certain property of Geo. F. Alger 
Co., of Detroit, Mich., (b) to purchase certain 
property of Scott Industries, Inc., (c) to 
lease certain equipment of the Fruehauf 
Trailer Co., and (d) to assume certain lease 
obligations of Geo. F. Alger Co., and of C. 
Bylenger, Jr., to acquire control of the operat- 
ing rights and property, through the purchase 
and lease, denied, without prejudice to the 
submission by applicants, if they desire, of a 
revised transaction which would eliminate 
duplicating services. Accordingly, the appli- 
cation in the embraced proceeding was de- 
nied. Associated Truck Lines, Inc., sought 
authority to issue a note in the principal 
amount of $50,000 and to assume obligation 
and liability in respect to of certain equip- 
ment obligations in an amount not exceeding 


MC-F-7199, Penbrook Hauling Co., Inc.— 
Purchase (Portion)—George P. Cooper and 
Howard M. Mesharer. Application of Pen- 
brook Hauling Co., Inc., of Lemoyne, Pa., 


for authority to purchase certain operating 
rights of George P. Cooper (Leona E. Cooper, 
executrix), and Howard M. Mesharer, part- 
ners, doing business as State Transfer Co., of 
Wilkes-Barre, Pa., and of D. E., U. D., and 
Helen B. Lutz for authority to acquire con- 
trol of the operating rights through the pur- 
case, denied. The Commission, division 4, 
said that the Lutz family also owned all of 
the stock and controlled Daily Motor Express, 
Inc., and Daily Express, Inc. The application 
was denied without prejudice to the parties 
seeking authority under section 5 for Daily 
Express, Inc., to purchase the operating rights 
in lieu of the present vendee. 


MC-F-7331, Lyon Van Lines, Inc.—Purchase 
—M. B. Bennett (Sherman Bennett, Execu- 
tor). Purchase by Lyon Van Lines, Inc., of 
Los Angeles, Calif., of the operating rights 
of M. B. Bennett, doing business as Ben- 
nett’s Transportation Co., (Sherman Ben- 
nett, executor), of Raton, N.M., and the 
acquisition by Lyon Van and Storage Co. of 
control of the operating rights through the 
purchase, approved and authorized, subject 
to conditions including, among others, a pro- 
vision that vendor’s operating rights for the 
transportation of livestock be canceled. 


MC-F-7335, Consolidated Freightways, Inc. 


eeeeeeeeeeeeee 


(Wash. Corp.)—Mergers — Inland Tran 
portation Corp. Mergers of the opera 
rights and property of the Inland T 
portation Corp., of Orange, Calif., into . 
solidated Freightways Corp. of Delaware, 
Menlo Park, Calif., for ownership, man: 
ment and operation, and acquisition 
Consolidated Freightways, Inc., a non 
Delaware corporation, of control of 
operating rights and property through 
merger, approved and authorized. 


MC-F-7353, Continental Southern L 
Inc.—Purchase (Portion)—Midwest Busl: 
Inc. Purchase by Continental Sout! 
Lines, Inc., of Alexandria, La., of a po 
of the operating rights and property of 
west Buslines, Inc., of Little Rock, Ark., 
the acquisition by Transcontinental 
System, Inc., of control of the Operatifig 
rights and property through the purc 
— and authorized, subject to com 

tions. 


MC-F-7484, Consolidated Freightways C 
of Delaware—Purchase—R. J. Crout 
Application of Consolidated Freightways 
of Delaware, of Menlo Park, Calif., for tem 
porary operation of the motor carrier rights 
and properties of R. J. Crouthamel, of No. 
ristown, Pa., granted with conditions. 


ORDERS 


Hearing Ordered on Petitions 
To Change Rate Adjustment 


On Soybean, Cottonseed Oil 


Petitions for ICC action to permit 
widespread revision of the rates on 
cottonseed oil, corn oil and soybean 
oil established pursuant to an order 
entered by the Commission more 
than 16 years ago and a petition for 
investigation of the rates on soybean 
oil between designated origin terri- 
tory and specified destinations have 
been assigned by the Commission for 
oral hearing “at a time and place 
hereafter to be fixed,” by an order 
dated April 4 and made public 
April 15. 


The instant order was entered in No. 
28553, National Cottonseed Products As- 
sociation, Inc., v. Atlanta, Birmingham & 
Coast Railroad Co. et al. (248 ICC 127; 
256 ICC 89, and 297 ICC 471), and No. 
33317, Petition Seeking Investigation Into 
Rates on Soybean Oil. 

Considered and assigned for oral hear- 
ing by it in the instant order, the Com- 
mission said, were petitions and replies 
described in the order as follows: 


“Petition of certain of the defendants 
{in No. 28553] dated November 20, 1959, 
for which leave to file is herein author- 
ized, for modification of the report, find- 
ing and order in No. 28553 of August 3, 
1943, (256 ICC 89), to permit publication 
of a rate of 22 cents per 100 pounds on 
soybean oil, in tank cars, from Clinton, 
O., to Chicago, Ill., subject to a minimum 
weight of 60,000 pounds, except that ac- 
tual weight shall apply where tank car is 
loaded to 98 per cent of its shell gallon- 
age capacity (exclusive of dome), and 
the shipper certified on shipping order 
and bill of lading that the tank car at 
the time of loading was so loaded; or, 
in the alternative, that the petition be 
dismissed on the ground that no relief 
from the outstanding order is necessary 
for the establishment of the aforemen- 
tioned rate. 


eoeeeeeeeeeeeys 


“Supporting petition of The Pillsbuy 
Co. dated December 2, 1959, for which 
leave to file is herein authorized. 


Plea for Investigation 


“Joint petition in No. 33317 of Iow 
Milling Co., Cedar Rapids, Ia.; Boom 
Valley Co-op Processing Association 
Eagle Grove, Ia.; North Iowa Cooperm 
tive Processing Association, Mason City 
Ia., and Iowa Soya Co., Redfield, Ia 
dated January 15, 1960, requesting thal 
the Commission institute an investiga: 
tion, under section 15 of the interstaté 
commerce act, into the rates on soybeal 
oil, liquid or solidified, in tank-car loads 
from origins in Illinois, Iowa, Missouri 
Kansas and Nebraska to Chicago, De 
catur and Peoria, Ill, Cudahy ané 
Milwaukee, Wis., and St. Louis, M 
and that the Commission exercise its a 
thority under section 16(6) of the ¢ 


ders to the extent necessary to permit 
the establishment and maintenance of 
rates from origins in Iowa (and, if the 
Commission deems advisable, origins it 
Missouri, Kansas and Nebraska) that 
will be equivalent to rates now in effect 
from origins in Illinois to the destina- 
tions named. 

“Petition received February 29, 1960 
for which leave to file is herein author 
ized, for vacation of report and ordé 
in No. 28553 dated August 3, 1943, ané 
for vacation of the preference and prejw 
dice finding therein. 

“Replies of the National Cottonseet 
Products Association, Inc., dated Januar} 
8 and 29, 1960. 

“Joint reply of Mississippi Valley Oil 
seed Processors Association, Southeast 
ern Cottonseed Crushers Association 
North Carolina Cottonseed Crushers As 
sociation, and South Carolina Cottonseed 
Crushers Association dated February 4 
1960. } 


“Joint reply of the aforementioned om 
ganizations and the Texas Cottonsee 
Crushers Association and the Nationa) 
Cottonseed Products Association, dated) 
March 8, 1960.” 


By the first ordering paragraph ot 


the instant order, the Commissiol 
granted the following petitions: 
Petitions filed by certain of the dé@ 
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fendants in No. 28553 and dated Novem- 
per 20, 1959, and March 8, 1960, for leave 
to file petitions for modification of the 
report and order dated August 3, 1943; a 
petition filed by The Pillsbury Co., dated 
December 2, 1959, for leave to file a sup- 
porting petition; and a joint petition by 
the Mississippi Valley Oilseed Processors 
Association, North Carolina Cottonseed 
Crushers Association and South Carolina 
Cottonseed Crushers Association, dated 
January 13, 1960, for leave to intervene 
“for the purpose of filing a reply to the 
petition filed by certain of the defend- 
ants and to participate in any further 


handling given in this proceeding.” 

The Commission’s report of August 3, 
1943, on rehearing in No. 28553, contained 
the following finding: 


“We find that the rates assailed from 
producing points in southern and south- 
western territories to Chicago, Decatur 
and Peoria, Ill., Milwaukee and Cudahy, 
Wis., and St. Louis, Mo., are and for 
the future will be, unduly prejudicial 
to producers and shippers of cottonseed 
oil and their traffic, and that the inter- 
state rates on soybean oil and corn oil 
or on soybean oil or corn oil from pro- 
ducing points in Iowa, Missouri, Kansas 
and Nebraska to Chicago, Decatur, 
Peoria and Cudahy and from producing 
points in those states and in Illinois to 
Milwaukee and St. Louis are, and for 
the future will be, unduly preferential 
of producers and shippers of soybean 
oil and corn oil and their traffic to the 
extent that the rates on cottonseed oil 
to each of said destination points bear, 
or may bear, a percentage relation to 
the corresponding maximum reasonable 
rates prescribed thereon in Cottonseed, 
Its Products and Related Articles, 188 
IcC 605 and 203 ICC 177, and later 
reports, as modified by subsequent gen- 
eral increases, greater than the lowest 
such relation which any of the rates 
to the same destination on soybean oil 
or corn oil bears, or may bear, to the 
corresponding maximum reasonable rate 
thereon prescribed in said proceeding, 
as similarly modified, subject to the 
carload minimum which is, or may be, 
concurrently maintained on soybean oil 
~ -y oil from such producing point 

ereof.” 


Removal of the undue preference and 
prejudice found to exist, on or before 
November 13, 1943, was ordered, but sub- 
sequently the effective date of the order 
Was postponed to December 13, 1943. 


‘Guaranteed’ Rates on Naval 
Stores Suspended by ICC 


The Commission’s Board of Suspension 
has suspended from April 18 to and in- 
cluding November 17, in I. and S. No. 
7347, Guaranteed Rates on Naval.Stores 
—Pensacola, Fla., to Chicago, so-called 
guaranteed rates on naval stores and 
related articles, carload minimum weight 
50,000 pounds; from Pensacola, Fla., to 
Chicago, Ill., over routes of the St. Louis- 
San Francisco Railway and certain of its 
connecting lines. 


The schedules were protested by the 
Central & Southern Motor Freight Tariff 
Association, Inc. The protested rates 
were published in item 1077 and related 
Provisions of supplement No. 100 to 
freight tariff 337-G, ICC No. 1060, of the 
Southern Freight Association. The tariff 
Provides, among other things, that the 
reduced rates apply only when the ship- 


per agrees to furnish rail carriers not less 
than 90 per cent of its total tonnage 
during the period of effectiveness of the 
proposal, 


ICC Stands Clear of C & NW 
Proposal Allowing 7 Days’ 
Free Time on Export Grains 


The Commission, division 2, acting 
as an appellate division, voted April 
19 not to suspend protested sched- 
ules of the Chicago & North Western 
Railroad proposing to allow seven 
days’ free time on all cars contain- 
ing grain, including flaxseed and soy- 
beans, for export at the lake ports 
of Ashland, Itasca and Superior, Wis., 
and at Duluth, Minn. 


Other railroads in the area had pro- 
tested the proposal contained in the 
C & N W’s tariff ICC No. 11401, effec- 
tive April 20. The Commission’s Board of 
Suspension concluded not to suspend the 
protested schedules and the action by 
division 2 was on appeal by the protest- 
ants. 

The protestants said that at the pres- 
ent time normal demurrage rules ap- 
plied on import and export traffic at 
Duluth-Superior, except that the C & 
N W, Milwaukee Road and Soo Line, 
provided seven days’ free time on export 
traffic for all commodities except bulk 
commodities loaded in open top equip- 
ment, coal or coke, flaxseed, soybeans 
and grain. 


Car Supply Problems 


Protestants said that there was no 
need for additional free time on export 
shipments of grain at Duluth-Superior 
and that the establishing of seven days’ 
free time on export shipments of grain 
at the “head of the lakes” would lead to 
substantial additional holding of cars 
thus creating serious operating and car 
supply problems for all the lines serving 
that port. 

They contended that the C & N W 
did not have sufficient facilities at the 
“head of the lakes” to hold any sub- 
stantial number of cars pursuant to its 
tariff publication. The tariff did not 
provide any rules to insure that the free 
time was allowed only on grain which 
subsequently moved in domestic trade, 
the protestants said. 


They said that the matter of necessity 
for additional time free of demurrage 
on export grain at the “head of the lakes” 
was presently pending before the Com- 
mission in No. 32023, Chicago Regional 
Port District et al. v. Atchison, Topeka 
& Santa Fe Railway Co., et al., which 
has been reopened for the purpose of 
receiving additional evidence relating to 
the ports of Duluth and Superior. Hear- 
ing is scheduled for May 16. 

Alleging that the tariff was in violation 
of sections 1, 2, 3 and 6 of the inter- 
state commerce act, the protestants said 
that, in addition, the free time proposed 
by the C & N W was to be applied only 
when the C & N W received a line haul 
on the inbound business. Even the ele- 
vators which the C & N W served there- 
fore, would not receive the free time on 
traffic brought to Duluth-Superior via 
other railroads, they said. 


The protest was filed on behalf of the 
Northern Pacific Railway, the Great 
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Northern Railway, the Soo Line, the 
Duluth, Missabe & Iron Range Railway, 
the Duluth, Winnipeg & Pacific Railway 
and the Duluth, South Shore & Atlantic 
Railroad. 

C & N W’s Answer 


In answer to the protest, the C & N W 
said that the Soo Line had published an 
identical export demurrage rate provi- 
sion at Ashland, Wis., and said that the 
protest was not directed to the applica- 
tion of the seven days’ free time at Ash- 
land by C & N W. 

“We are here then, confronted with a 
request of a protesting rail carrier, the 
Soo Line and its subsidiary DSS & A, 
that there should be a denial of a right 
to establish export demurrage rules and 
application on precisely the same basis 
as is already effective when shipments 
reach the same port via the protesting 
line,” the C & N W said. “Purther, the 
tariff language of the protested tariff is 
the same in terminology and application 
as may be found in the effective tariff 
item of the protesting line.” 


The respondent said that serious com- 
petitive disadvantage would result if 
the schedules under protest should not 
become effective. The entire grain rate 
structure made it essential that the ports 
of Duluth and Superior have the same 
demurrage provisions as other ports to 
permit them to compete equally, it said. 


ICC Orders Issuance of Six 
Certificates to Riss & Co. 


Having previously vacated an order 
directing Riss & Co., Inc., to comply 
with provisions of the interstate com- 
merce act and with rules and regulations 
prescribed by the Commission relative to 
qualifications and maximum hours of 
service of employes and safety of opera- 
tion and equipment, the Commission, di- 
vision 1, has issued an order in six appli- 
cation proceedings of Riss directing the 
issuance of certificates which had been 
awarded in those proceedings but with- 
held pending consideration of the appli- 
cant’s fitness. 


In the instant order, in MC-200, Sub. 
171, Riss and Co., Inc., Extension—Mah- 
wah, N.J., and five other cases, the divi- 
sion found that Riss was fit, willing and 
able properly to perform the services to 
the extent found in the six proceedings, 
and to conform to the provisions of part 
II of the act and the requirements, rules 
and regulations of the Commission. 


The division noted that in MC-C- 
1413, Public Utilities Commission of 
Ohio v. Riss & Co., Inc., embracing MC- 
C-1738, Riss & Co., Inc., Investigation 
of Operations, it was found by the entire 
Commission that defendant-respondent 
was not in compliance with the act or 
with the rules and regulations pre- 
scribed by the Commission relative to 
qualifications and maximum hours of 
service of employes and safety of oper- 
ation and equipment and that an order 
was entered dated September 16, 1957, 
requiring the defendant-respondent to 
cease and desist from all violations of 
the types described and to maintain and 
continue compliance with the act and 
the rules and regulations. 


The division said that in the six pro- 
ceedings, the issuance of certificates had 
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been withheld and the proceedings held 
open pending further consideration of 
applicant’s fitness after final determi- 
nation of the proceedings in MC-C-1413 
and MC-C-1738. 

Noting that by order entered in the 
latter two proceedings, dated January 
27, the entire Commission had vacated 
and set aside the “cease-and-desist” 
order, the division said it appeared that 
applicant was not in compliance with 
the act and the motor carrier safety 
regulations (T.W., Feb. 20, p. 17). 

The division directed that certificates 
be issued to applicant in the six cases 
on full compliance with the requirements 
of sections 215, 217 and 221(c) of the 
act and the Commission’s rules and 
regulations thereunder. The five other 
cases are as follows: 

MC-200, Sub. 174, Riss & Co., Inc., 
Extension—Compressed Gases; MC-200, 
Sub. 180, Same, Extension—Ford Plant; 
MC-200, Sub. 187, Same, Extension— 
Ford Motor Co.; MC-200, Sub. 188, Same, 
Extension—Frozen Foods, and MC-200, 
Sub. 190, Same, Extension—Glen L. 


Martin Plant (Kansas City, Mo.). 


NYC Schedules Providing 
Substitute Motor for TOFC 
Service Suspended by ICC 


The Commission, Board of Suspen- 
sion, has suspended from April 20 
to and including November 19, pend- 
ing investigation, schedules pub- 
lished by the New York Central 
Railroad in supplement 29 to tariff 
ICC No. 1997 providing for substitu- 
tion of motor carrier service for 
Flexi-Van piggyback service between 
stations on the Central in Official 
Territory. 


The proposed schedules were protested 
by Transamerican Freight Lines, Inc., the 
Central States Motor Freight Bureau, 
Inc., the Eastern Central Motor Carriers 
Association, Inc., and Kramer Brothers 
Freight Lines. 

Transamerican said the proposed 
supplement would eliminate all necessity 
for any prior or subsequent “or any 
movement whatsoever by rail” and would 
permit the Central to provide unlimited 
substitution of motor vehicle for rail 
service, at the option of the rail carrier. 

“Your petitioner asserts on information 
and belief that the New York Central 
Railroad Co. does not hold appropriate 
certificates of public convenience and 
necessity to render the unlimited motor 
carrier service provided and contem- 
plated by said supplement at the option 
of the railroad.” Transamerican said. 


‘Serious Threat’ 


“Your petitioner regards the provisions 
of the supplement involved herein as a 
serious threat not only to its operations 
but to those of all motor carriers operat- 
ing in the territory involved under certi- 
ficates heretofore issued by the Com- 
missjon. .. .” 

Central States said that the Central 
would, if the proposed schedule were 
allowed to become effective, offer Flexi- 
Van service at all points covered in 


MC-67916. It said it was its opinion that 
the cost in connection with the highway 
transportation jnvolved might result in 
unreasonably low rates and charges for 
the contemplated services. 

“Another objectionable feature of the 
protested publication is respondent’s fail- 
ure to denote the ‘key-points’ which are 
named in docket MC-67916, and, also, 
respondent’s failure to denote the ‘key- 
point’ restrictions which are also named 
in said docket,” the bureau said. 


Eastern Central 


Among its objections, Eastern Central 
said, were the manner in which pub- 
lication had been made for Flexi-Van 
service, and the failure to denote “key- 
point” station restrictions. 

“It appears from the records available 
that the motor carrier rights possessed 
by the New York Central Railroad were 
obtained through public hearings of con- 
venience and necessity and were pre- 
mised or predicated upon a coordinated 
rail and motor service applicable on less- 
than-carload traffic,” the association 
said. 

“While the Commission’s findings, to 
the best of our knowledge, do not re- 
strict the New York Central’s substituted 
motor carrier service to an LCL basis, 
certainly the representations made were 
predicated with respect to such traffic 
and it is clear that the Commission did 
not consider the possibility of having 
such substituted motor carrier service 
apply in connection with truckload or 
carload-quantity traffic in Flexi-Van 
service ... it appears to this protestant 
that the New York Central Railroad is 
misapplying its motor carrier authority 
in converting such authority to a trailer- 
load or equivalent carload weight basis 
when such authority was obtained on 
the basis of eliminating costly peddler- 
car LCL operations.” 

The association said the provisions 
under consideration violated section 1 
of the interstate commerce act as unjust 
and unreasonable, and constituted a 
destructive competitive practice in vio- 
lation of the national transportation 
policy. 

Central’s Reply 

In its reply to the petitions, the Cen- 
tral said it appeared that the protests 
“are simply a continuation of the gen- 
eral campaign of harassment against 
all forms of rail trailers-on-flat-car 
service.” 


“No rule, regulation or tariff circular 
of the Commission requires the incor- 
poration in a rate tariff of operating re- 
strictions and conditions, nor have re- 
strictions such as key points ever been 
published in any comparable tariff,” the 
Central said. “For that matter, re- 
strictions contained in protestants’ own 
operating authorities are not published 
in tariff form for the simple reason 
that rates named in schedules to which 
the motor carriers are participants do 
not apply between points which par- 
ticipating carrier lack authority to 
serve. 


“The protested schedules specifically 
state the conditions under which sub- 
stituted service may be performed and 
the points to or from which service may 
be performed at the option of the re- 
spondent. This is the sole purpose of the 
tariff . . . If the Commission should 
heed the protests . . . it must necessarily 
condemn the provisions which have been 
in effect for many years in the National 
Substituted Freight Service Directory 
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and the trailer-on-flat-car tariffs gfof the appli 


other rail carriers in the United State 


“The undisputed fact is that the re 
spondent is authorized to perform part 
substituted service from or too all po 
listed under a certified issued by thk 
Commission which carries no restrictiqy 
as to quantity. The shipper is sim 
informed that unless otherwise direc 
the respondent may elect to substitu 
highway for rail service at the poin 
listed. The existing service restriction 
in respondent’s part II certificates wij 
continue to apply just as they do toda 
There is, therefore, no sound basis fe 
belief that the proposed schedule wif 
result in a violation of the act, and that 
conclusion is dispositive of the issues be 
fore the board... .” 


ICC to Issue Single Report © 


On Two LTL Rate Inquiries 


Having instituted an investigation, by 
an order in No. 33410, General Increase 
—LTL Commodity Rates—Pacific North 
west, into the amendment of applicatign 
of certain motor freight rate increase 
already under investigation in No. 3288 
General Increases—LTL—Pacific North 
west, the Commission has announcej 
that both proceedings will be disposed 
of in one report on the record in No 
32886 and on consideration of the rate. 
increase tariffs as amended, unless ob- 
jected to such procedure is filed with 
the Commission on or before May 2. 

The investigation in No. 33410 wa 
ordered into the rates and charges of 
less-truckload commodity rates withoul 
stated minima, from, to and betweef 
various points in Idaho, Montana, Ore- 
gon, Utah and Washington as set forth 
in supplement No. 12 to tariff MF-ICC 
No. 66 and supplement No. 15 to tariff 
MF-ICC No. 67 of the Pacific Inland 
Tariff Bureau, Inc., agent, effective 
April 9. 

It was instituted on protest of the 
General Services Administration, which 
contended that the supplements sought 
to publish, for the first time, a general 5 
per cent increase in all commodity rates, 
including LTL commodity rates, not sub- 
ject to minimum weight of 10,000 pounds 
or more, in the territory covered by No. 
32886. 

In a proposed report in No. 32886 
Examiner John Russell recommended 
that the Commission order the increast 
canceled and said that the carriem 
should refund increases collected on LT 
commodity rates not subject to specified 
minima but less than 10,000 pounds 
which he said were exempt from thé 
increase (T.W., Dec. 5, 1959, p. 81). 

Action by Bureau 

In answer to the petition for suspen 
sion, the bureau said that in view of thé 
examiner’s interpretation of the applica- 
tion of the increase, it had published the 
increase specifically on all commodity 


rates including LTL commodity rates 


However, it contended that all of 


parties in No. 32886 understood the in 


crease as applying on those rates b 
said that it had taken the action 0 
correct the language of the tariff sched 
ules under attack so that it would, with 
out any doubt, express the original im 
tention of the carriers. 

In a notice in iv. voz10, the Commis 
sion said: 

“This proceeding is an investigation 
into the lawfulness of an amendment 
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“of the application of certain increases 
pow under investigation in No. 32886, 
General Increases—LTL—Pacific North- 
west. These investigations are parts of 
the same adjustment. In No. 32886, an 
extensive record was developed, an ex- 
aminer’s proposed report was _ served, 


and exceptions and a reply thereto were 
filed. 


“It would appear that any evidence 
which might be introduced in No. 33410 
would probably duplicate that now be- 
fore the Commission in No. 32886. Thus, 
to expedite their handling, both pro- 
ceedings will be disposed of in one 
report, upon the record in No. 32886 and 
the tariffs as amended, unless objection 
to such procedure is filed with the Com- 
mission on or before May 2, 1960.” 







Hearing Delayed on Motor 


interrelated Rate Agreement 


The oral hearing scheduled for April 
% in section 5a application No. 72, Mo- 
tor Carrier Inter-Related Rate Agree- 
ment, was canceled by the Commission 
at the request of the parties, by an 
order dated April 12. The order, issued 
by Chairman Winchell, vacated and set 
aside a prior order of February 23 re- 
ferring the proceeding to Examiner W. 
W. Peck for hearing in Washington, D.C. 


At the Commission, it was said that 
the proceeding would be reassigned for 
oral hearing at a later date. 


The proceeding involves an applica- 
tion by substantially all of the motor 
carriers rate bureaus of the country 
seeking approval of joint action by them 
on interrelated rate matters. The ap- 
plication has been opposed by the De- 
partment of Justice (T.W., Dec. 12, 1959, 
p. 160 and Oct. 10, 1959, p. 90). 


Suspended Tariffs 


Designation of a tariff below does not 
mean that all schedules in it have 
suspended by the Commission. Suspension 
orders contain many schedules not repro- 
duced here. Details of such orders are 
published in The Traffic Bulletin. Unless 
otherwise noted, these tariffs have been 
suspended by the Commission, Board of 
Suspension. 


ONUR NOUR REOOCOREREREDERORERCCOSEOEECOCOSOSGOREOCRERSOGODRORRRRERRROREAtENE: 


L and S. No. 7343, Tile, Composition, 
NOIBN—IIL, and Ind., to Wisconsin, 
April 15 to and including November 14, 
schedules published in supplements 24 
and 26 to tariff ICC 7533 of Minneapolis, 
St. Paul & Sault Ste. Marie Railroad Co., 
Minneapolis, Minn., proposing to estab- 
lish new all-rail commodity rates on 
tile, composition, NOIBN, minimum 20,- 
000 pounds, from Chicago, Ill, and near- 
by points in Illinois and Indiana, to Ap- 
pleton, Green Bay, Menasha and Neenah, 
Wis. when loaded in semi-trailers and 
transported on flatcars. 


L and S, No. 7344, Plastics—Texas to 
East, by division 2, acting as an appellant 
division, from June 13, to and including 
January 12, schedules naming new all- 
rail commodity rates on synthetic plas- 
tics, minimum 70,000 pounds, from ori- 
gins in Texas to destinations in Mas- 
Sachusetts, Rhode Island, New Jersey 
and New York, published in supplements 
675 and 680 to tariff ICC 4139 of South- 
western Freight Bureau, agent. The 
Board of Suspension had concluded not 
to suspend the protested schedules. 


I. and S. No. 7345, Increased Passenger 
Fares—C & E I Railroad Co., from April 
15 to and including November 14, sched- 
ules published in passenger tariff ICC 
No. 651 of Chicago & Eastern Illinois 
Railroad Co., and in supplement No. 3 
to passenger tariff ICC No. 5704 of Agent 
E. B. Padrick, proposing increases in 
interstate one-way first-class and coach 
passenger fares from to or between sta- 
tions on the Chicago & Eastern Illinois 
Railroad Co. 


I. and 8S. No, 7346, Motor Vehicles— 
TOFC — Ann Arbor, Mich., to Dayton’s 
Bluff, Minn., from April 17 to and includ- 
ing November 16, schedules published in 
tariff ICC No. A-1178 of the Ann Arbor 
Railroad Co., Toledo, O., proposing to 
establish a new rail trailer-on-flatcar 
commodity rate on motor vehicles in 
shipper-owned trailers, from Ann Arbor, 
Mich., to Dayton’s Bluff, Minn. 

I. and S. No. 7347, Guaranteed Rates 
on Naval Stores—Pensacola, Fla., to Chi- 
cago, from April 18 to and including No- 
vember 17, schedules published in sup- 
plement No. 100 to tariff ICC 1060 and 
MF-ICC 385 in the Spaninger series of 
the Southern Freight Association, agent, 
Atlanta, Ga., proposing to establish on 
several groupings of naval stores and re- 
lated articles, in box or in tank cars, 
reduced all-rail guaranteed rates, min- 
imum weight 50,000 pounds or when in 
tank cars subject to Rule 35, transported 
from Pensacola, Fla., to Chicago, Ill. The 
proposal requires that interested shipper 
agree to furnish rail carriers not less 
than 90 per cent of its total tonnage 
during the period of effectiveness of this 
proposal (T.W., Apr. 16, p. 121). 


I. and S. No. 7348, Various Commodities 
—Between the East and Texas and La., 
from April 16, and later, to and including 
November 15, schedules published in sup- 
plements 29, 33, 34, 35 and 37 to tariff 
ICC 4335 of Southwestern Freight Bu- 
reau, agent, St. Louis, Mo., joint with 
Traffic Executive Association - Eastern 
Railroads, agent, ICC C-78, and on orig- 
inal and first revised pages 128-C of tariff 
ICC No. 281 of Pan-Atlantic Steamship 
Corp., Newark, N.J., proposing to estab- 
lish new and reduced rail commodity 
rates in trailer-on-flat-car service and 
motor-water-motor commodity rates on 
various commodities with various mini- 
ma, to and from points in Trunk Line 
and New England territories from and 
to destinations in Texas and Louisiana. 


I. and S. No, 7349, Substitution of Mo- 
tor Carrier Service in Official Territory, 
from April 20 to and including Novem- 
ber 19, schedules published in suppie- 
ment 29 to tariff ICC 1997 of the New 
York Central Railroad Co., New York, 
N.Y., proposing to establish new rules, 
regulations and practices for the substi- 
tution of service by motor vehicles for 
service in or on Flexi-Van trailers, also 
empty trailers, loaded on flat cars, be- 
tween, from, or to, stations on the New 
York Central Railroad. 


I. and S. No. 7350, Nitro Cellulose— 
New Jersey to Walpole, Mass., from April 
21 to and including November 20, sched- 
ules published on third and fourth re- 
vised pages No. 232 to tariff ICC-FF 
No. 5 of Knickerbocker Despatch, Inc., 
Tenafly, N.J., proposing to establish new 
freight forwarder volume commodity 
rates on nitro cellulose, minimum 40,900 
pounds, from Parlin and Carneys Poini, 
N.J., to Walpole, Mass. 


I. and S. M-13438, Roofing and Build- 
ing Materials—Jersey City to North 
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Carolina Points, from April 15, and later, 
to and including November 14, schedules 
published in tariff MF-ICC No. 562, and 
supplement Nos. 1 and 2 thereto of Motor 
Carriers Traffic Association, Inc., agent, 
Greensboro, N.C., and supplement Nos. 
27, 30 and 31 to tariff MF-ICC No. 1043 
of Southern Motor Carriers Rate Con- 
ference, agent, Atlanta, Ga., proposing 
to establish reduced commodity rates on 
roofing, paving or building materials, 
minimum 30,000 pounds, from Jersey 
City, N.J., to destinations in North Caro- 
lina. 


I. and S. M-13441, Paper Bags, LTL— 
Maspeth, N.Y., to Philadelphia, Pa., from 
schedules published in supplement No. 
April 18 to and including November 17, 
15 to tariff MF-ICC No. A-1050, issued 
by Middle Atlantic Conference, agent, 
Washington, D.C., proposing to establish 
new and reduced less-truckload motor 
common carrier commodity rates, various 
minima, on paper bags, in packages, from 
Maspeth, L.I., N.Y., to Philadelphia, Pa., 
and points taking the same rates. 


L. and S. M-13442, Stop-Offs, Paint and 
Materials — Middlewest Territory, from 
April 16 to and including November 15, 
schedules published in supplement 283 
to tariff MF-ICC 271; supplements 110 
and 111 to tariff MF-ICC 266, and supple- 
ments 50 and 51 to tariff MF-ICC 307 
of Middlewest Motor Freight Bureau, 
agent, Kansas City, Mo., proposing addi- 
tional motor common carrier stop-offs at 
origin, destination and intermediate 
points, for partial loading and unloading 
of volume and truckload shipments of 
paint, paint materials and related arti- 
cles, between points in Illinois, Minne- 
sota, Wisconsin, North Dakota and South 
Dakota. 


I, and S. M-13443, LTL Rates on Scrap 
Metal Type—New York Points to Phila- 
delphia, from April 18 to and including 
November 17, schedules published in sup- 
plements Nos. 106, 108 and 110 to tariff 
MF-ICC No. A-840 of Middle Atlantic 
Conference, agent, Washington, D.C., pro- 
posing to establish new and reduced less- 
than-truckload motor common carrier 
commodity rates on dross or scrap, type, 
metal, old, returned for remelting or con- 
version purposes only, from points in 
New York to Philadelphia, Pa. 


I. and S, M-13444, Electric Sad Irons 
from Ontario, Calif., to Chicago, Ii., 
from April 16, to and including Novem- 
ber 15, schedules published on second 
revised page 389-A of tariff MF-ICC No. 
119 of Rocky Mountain Motor Tariff 
Bureau, Inc., agent, Denver, Colo., pro- 
posing to establish a reduced motor com- 
mon carrier commodity rate on electric 
sad irons, minimum 40,000 pounds, from 
Ontario, Calif., to Chicago, Ill. 


I. and S. M-13445, Paper Articles— 
Pittston, Pa., to Md., N.J., N.Y.., Pa., and 
D.C., from April 18, to and including 
November 17, schedules published in 
supplement No. 7 to tariff MF-ICC No. 
A-1062 of Middle Atlantic Conference, 
agent, Washington, D.C., proposing to 
establish reduced motor common car- 
rier less-truckload commodity rates on 
paper articles, from Pittston, Pa., to 
points in Maryland, New Jersey, New 
York, Pennsylvania and the District of 
Columbia. 


I, and S. M-13446, Hard Candies and 
Cookies—From Carrollton to Kansas City, 
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Mo., from April 18 to and including No- 
vember 17, schedules published in supple- 
ment No. 17 to tariff MF-ICC No. 73 of 
Agent A. A. Marshall, St. Louis, Mo., 
proposing to establish a new motor com- 
mon carrier commodity rate on hard 
candies, NOI, and cookies, minimum 10,- 
000 pounds, from Carrollton, Mo., to 
Kansas City, Mo. 


I. and S. M-13447, Motor Fares—Points 
in Kentucky and Tennessee, from April 
15 to and including November 14, sched- 
ules published in tariff MF-ICC No. 483, 
issued by the Greyhound Corp., (South- 
eastern Greyhound Lines division), 
Chamblee, Ga., proposing to cancel 
numerous motor common carrier pas- 
senger fares applicable from, to, or be- 
tween points in Kentucky and Tennessee. 


I. and S. M-13448, Building Materials 
—Central and Middle Atlantic Terri- 
tories, from April 20 to and including 
November 19, schedules published in tar- 
iff MF-ICC No. 5 of Sentle Trucking 
Corp., Toledo, O., proposing to include 
Joliet, Ill, in the application of Chi- 
cago, Ill., rates and to establish new ex- 
ception ratings on commodity rates on 
certain roofing and building materials, 
various minima, from points in Illinois, 
Indiana, Michigan, Ohio and Pennsyl- 
vania to points in Illinois, Indiana, Ken- 
tucky, Michigan, New York, Ohio, 
Pennsylvania and West Virginia. 


I. and S, M-13449, Canned Goods— 
Maryland and Virginia to South Caro- 
lina, from April 20 to and including 
November 19, schedules published in 
supplement No. 1 to tariff MF-ICC No. 
1 of the Sanders Truck Transportation 
Co., Inc., Allendale, S.C., proposing to 
establish reduced motor common carrier 
commodity rates on canned goods, mini- 
mum 20,000 pounds, from Baltimore, Md., 
and Cheriton and Richmond, Va., to all 
points and places in South Carolina. 


I. and S. M-13450, Lumber or Veneer— 
Picayune, Miss., to Louisville, Ky., from 
April 20 to and including November 19, 
schedules published in supplement No. 9 
to tariff MF-ICC No. 1060, published by 
Southern Motor Carriers Rate Confer- 
ence, agent, Atlanta, Ga., proposing to 
establish a reduced motor common car- 
rier commodity rate on lumber or veneer, 
NOI, made of native wood, minimum 
32,000 pounds, from Picayune, Miss., to 
Louisville, Ky. 


I. and S. M-13451, Automobile Axles— 
New Castle, Ind., to Detroit, Mich., from 
April 20, and later, to and including 
November 19, schedules published in sup- 
plement No. 95 to tariff MF-ICC No. 888 
and in tariff MF-ICC No. 947, of Central 
States Motor Freight Bureau, Inc., agent, 
Chicago, Ill., proposing to establish a 
reduced motor common carrier commod- 
ity rate on automobile axles, without 
external or internal attachments or 
moveable parts, minimum 32,000 pounds, 
from New Castle, Ind., to Detroit, Mich. 


I. and S. M-13452, Frozen Foods—Min- 
nesota to Washington and Oregon, from 
April 20 to and including November 19, 
schedules published on third revised page 
23 to tariff MF-ICC No. 20, issued by 
Midwest Coast Transport, Inc., Sioux 
Falls, S.D., proposing to establish new 
motor common carrier commodity rates 
on frozen foods, minimum 30,000 pounds, 
from Fairmont, St. James, and Waseka, 
Minn., to Oregon and Washington. 


I. and S, M-13453, Packinghouse Prod- 
ucts and Supplies—Between Twin Cities 
and Chicago, from April 20 to and in- 
cluding November 19, schedules pub- 
lished in supplement No. 28 to tariff MF- 
ICC No. 2 of Dart Transit Co., St. Paul, 
Minn., proposing to establish new motor 
contract carrier rates on packinghouse 
and dairy products equipment, ma- 
terials and supplies, minima 7,000, 22,000 
and 30,000 pounds, from and between 
Twin Cities, Minn., and Chicago, IIL, 
and points grouped therewith. 


I. and S. M-13454, Paper Labels, Wrap- 
pers — Cincinnati, O., to Chicago, IIL, 
from April 21 to and including November 
20, schedules published in supplement 
No, 9 to tariff MF-ICC No. 214 of Ziffrin 
Truck Lines, Inc., Indianapolis, Ind., 
proposing to establish a motor common 
carrier commodity rate on paper labels 
and paper wrappers, minimum 20,000 
pounds, from Cincinnati, O., to Chicago, 
Til. 


I. and S. M-13455, Citrus Pomace— 
Polk County, Fla., to Points in Georgia, 
from April 22 to and including November 
21, schedules published in tariff MF-ICC. 
No. 11 of Commercial Carrier Corp., Au- 
burndale, Fla., proposing to establish new 
motor common carrier initial commodity 
rates on citrus pomace, minimum 34,000 
pounds, from Polk County, Fla., to points 
in Georgia. 

I. and S. M-13456, Sugar—Colo., and 
Wyo., to IIL, Ind., Ia., Kan., Mo., and Wis. 
from April 23 to and including November 
22, schedules published on various re- 
vised pages to tariff MF-ICC No. 103 of 
Rocky Mountain Motor Tariff Bureau, 
Inc., agent, Denver, Colo., proposing to 
establish reduced motor common car- 
rier commodity rates on sugar, beet or 
cane minima 38,000 or 40,000 pounds, 
from points in Wyoming and Colorado 
to points in Illinois, Indiana, Iowa, 
Kansas, Missouri and Wisconsin. 
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Tariffs Not Suspended: 


APPELLATE ACTION 


eens below are notices issued by 
the Commission of decisions by its division 
2, acting as an appellate division, not to 
suspend the tariffs indicated. Such notices 
are issued by the Commission's Secretary 
when the disposition of protests is appealed 
from the Commission's Board of Suspension 
to the division. 


OUCUURSEACOCEERCCECOOEEASUCCREEAECEOUREERAROURe Cea Ree OeeeeRaNTeecCeeeeeneeS 


The Commission, division 2, acting 
as an appellate division, voted April 14 
not to suspended protested schedules 
naming reduced all-rail commodity rates 
on machinery, machines, electrical ap- 
pliances and related articles, minima 
30,000 and 40,000 pounds, between cer- 
tain points in Official and Southern ter- 
ritories and points in western transcon- 
tinental rate groups 1 to 6 westbound 
and 1 to 4 eastbound, published in sup- 
plement 70 to tariff LC.C. 1611, and 
others, of ‘Trans-Continental Freight 
Bureau, agent, effective April 15. 


The Commission, division 2, acting as 
an appellate division, voted April 14 not 
to suspend protested schedules naming 
new motor common carrier commodity 
rates on laundry bleach, dry, and sodium 
hypochloride solution, minimum 20,000 
pounds, from St. Louis, Mo., to Terre 
Haute, Ind., and on freight, all kinds, 
minimum 12,000 pounds, from St. Louis, 
Mo., to Decatur, Ill., published in supple- 


ment No. 25 to tariff MF-ICC 21 of L. — 
Mocabee, agent, effective April 15. — 
Division 2, acting as an appellate diy. 
sion, voted April 14 not to suspend pm 
tested schedules naming new and @& 
duced _all-rail i rates 
. minimum 30,000 pounds, 


Newport, Tenn., to destinations in 
sachusetts and Rhode Island, a. 


in supplements 24, 25 and 26 to 
ICC S-83 of Southern Freight Associ§. 
tion, agent, effective April 15. 


Division 2, acting as an appellate diy. 
sion, voted April 15 not to suspend pm 
tested schedules naming a new mote 
common carrier commodity rate on ing 
or steel coils or sheets, minimum 32,0) 
pounds, from Middletown, O., to Appi. 
ance Park, Ky., published on twenly 
second revised page 54-A of tariff MF 
ICC No. 19 of Sims Motor Tra 
Lines, Inc., Riverdale, Il., effective April 
16. 


The Commission, division 2, acting 
an appellate division, voted April 15 no 
to suspend protested schedules naming 
a reduced motor common carrier com- 
modity rate on agricultural limestong 
in bulk, minimum 30,000 pounds, from 
Thomasville, Pa., to Middletown, Del, 
published in supplement No. 1 to tariff 
MF-ICC No. 11 of Orville K. McCleary, 
Stewartstown, Pa., effective April 18. 


Division 2, acting as an appellate divi- 
sion, voted April 15 not to suspend pro- 
tested schedules naming reduced all-raj 
commodity rates on groundwood paper, 
minima 50,000 and 170,000 pounds, from 
Carthage, N.Y., to Atlanta, Ga., pub. 
lished in supplements 4 and 6 to tariff 
ICC C-97 of Traffic Executive Associa- 
tion-Eastern Railroads, agent, effective 
April 18. 


Division 2, acting as an appellate di- 
vision, voted April 15 not to suspend 
protested schedules naming a new 
trailer-on-flatcar incentive commodity 
rate on foodstuffs, on weight in excess 
of 30,000 pounds, from Hoboken, NJj 
to Portland, Me., published in supple- 
ment 43 to tariff ICC N-4 of Traffi¢ 
Executive Association-Eastern Railroads, 
agent, effective April 19. 


The Commission, division 2, acting 
as an appellate division, voted April 18 
not to suspend protested schedules nam- 
ing reduced motor common carrier com- 
modity rates on radio and television sets 
and related articles, minima 14,000 and) 
18,000 pounds, from Philadelphia, Pa, 
to points in North Carolina and South 
Carolina, as set forth in supplement 19 
to tariff MF-ICC 1043 of Southern Motor 
Carriers Rate Conference, agent, effec- 
tive April 19. 1 


The Commission division 2, acting as 
an appellate division, voted April 19 not 
to suspend protested schedules naming 
new all-rail commodity rates on freight) 
all kinds, minima 40,000 50,000 and 60,000) 
pounds, from Detroit, Mich., to St. Louis, 


Mo., published in supplement 50 to tariff) 


ICC No. 13438 of the Chesapeake & 
Ohio Railway Co., and others, effective 
April 20 and later. 


Division 2, acting as an appellate divi- 
sion, voted April 19 not to suspend pro- 
tested schedules naming new and re# 
duced all-rail and _ trailer-on-flat-cat 
commodity rates on building roofing oF 
paving materials, minima 30,000 40,0 
60,000 and 80,000 pounds (all rail) and 
4,000 and 60,000 pounds (trailer-on-flat- 
car) from Pacific coast origins to desti- 
nations in Idaho, Montana, Nevada 
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Ei oregon, Utah and Wyoming, published 
in supplements 18 and 58 to tariffs ICC 
Nos. 1631 and 1621, respectively, of Pa- 
tific Southcoast Freight Bureau, agent, 
Meffective April 20 and later. 


Division 2, acting as an appellate 


division, voted April 19 not to suspend 
put to investigate, in No. 33425, protested 


schedules naming new all-rail commod- 
ity rates on rayon or synthetic fibre or 
yarn, minimum 24,000 pounds, between 
points in Official Territory, published 
in supplement 74 to tariff ICC No. C-29 
of Traffic Executive Association—East- 
an Railroads, agent effective April 20. 


The Commission, division 2, acting as 
an appellate division, voted April 20 not 
io suspend protested schedules naming 
4 trailer-on-flat-car substitution rule on 
shipments of motor vehicles moving from 
Kansas City, Mo.-Kan., and St. Louis, 
Mo., to destinations in Texas, published 
in supplements 3, 4, 5 and 6 to tariff 
ICC 4347 of Southwestern Freight Bu- 
reau, agent, effective April 21. 
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Commission Orders 
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No protests having been filed, the Com- 
mission has issued a notice that its valua- 
tion in Valuation 1326, Shell Pipe Line Corp., 
has been adopted. 


W-1126, Sub. 2, Grace Line, Inc., Common 
Carrier Application. Applicant's motion for 
dismissal of application overruled. 


No. 32578, Citrus Juice in Bulk—Fla. and 
Ga, to Points in U.S. Petition of Carl Sub- 
let Trucking, Inc., et al. for reconsideration 
denied. 


Finance 12131, Boston & Providence R.R. 
Corp. Reorganization. Proceedings reopened 
and assigned for further hearing before 
Hearing Examiner Homer H. Kirby on June 
1, at Washington, D.C., for purpose of re- 
ceiving evidence in accordance with and 
pursuant to provisions of section .208(a)(1), 
Title 11, U.S. Code. 


Ex Parte 171, Rules, Standard and In- 
structions for Installation, Maintenance and 
Repair of Automatic Block Signal System, 
Interlocking, Traffic Control Systems, Auto- 
matic Train Stop, Train Control, .and Cab 
Signal Systems, and Other Similar Ap- 
pliances, Methods and Systems, Long Island 
RR. Co. Petition of Long Island R.R. Co. 
for relief from requirements of Section 
136.587 to permit petitioner to make running 
tests of its speed control apparatus on its 
diesel locomotives and multiple unit cars 
over suitable track elements or test circuits 
immediately prior to entering speed control 
territory in lieu of departure tests at outly- 
ing initial terminals granted until further 
order of Commission. 


MC-730, Sub. 155 TA, Pacific Intermoun- 
tain Express Co. Application in MC-730, 
Sub. 181, for corresponding permanent au- 
thority considered as timely filed and ap- 

t authorized to continue temporary 


operations until final determination of such 
application. 


Applications having not been the subject 
formal hearings and applicants having 
Tequested dismissal of their applications, the 
ission has issued orders dismissing 

the applications in. the following: 
pat -seeze, Sub. 4, Howell Trucking Co., 


ouit-103378, Sub. 166, Petroleum Carrier 


MC-110698, Sub. 137, Ryder Tank Line, Inc., 
MC-119396, Nuland Transportation Co. 


MC-57829 and Sub. 1, American Transport 
Co., Inc. Applications to register intrastate 
Suthorities with Commission dismissed be- 
Cause of consummation of transaction in 
MC-P-6948-on Jan. 30. 


MC-58044, John Henry McGinnis, Frank 

Hurley, Executor. Application to register 

intrastate authority with Commission dis- 
at applicant’s request. 


MC-116339, Sub. 2 TA; J & M Enterprises, 
Inc. Petition of Ryder Truck Lines of La., 
- for reconsideration of -corrected order 


of Feb. 19, granting certain temporary au- 
thority, denied. 


MC-117214, Sub. 1 TA, Bleckley Transit. 
Order of Dec. 31, 1959, conditionally approv- 
ing application, reinstated as of Apr. 8. 


MC-117615, Sub. 2 TA, Boyer Valley Co. 
Order of Feb. 26, conditionally approving 
application, reinstated as of Apr. 12 


MC-118621, Black Diamond Transport Co. 
Common Carrier Application. Request of 
= a cking Co., Inc., for further hearing 

enied. 


MC-120033, Ontario Freight Lines Corp., 
BMC-75 Statement. Petition of Boss-Linco 
Lines, Inc. for an investigation into control 
of Ontario Freight Lines Corp., of Syracuse, 
N.Y., and its eligibility to operate in inter- 
state commerce under second proviso of 
=— 206(a) of interstate commerce act 

enied. 


MC-C-1994, Fraering Brokerage Co., Inc., 
Investigation of Operations; MC-C-2055, Re- 
spondents’ petitions for reconsideration de- 
nied. Order of Aug. 3, 1959, as indefinitely 
postponed with respect to statutory effective 
and compliance date, reinstated and statu- 
beat te and compliance date fixed as 

y 23. 


I. & §S. M-13350, Freight, All Kinds-Be- 
tween Cleveland, O. and Points in Mass. 
Petition of Western Express Co. for vaca- 
tion of suspension order denied. 


No. 31740, Sub. 5, Dubuque Packing Co. v. 
B & O., et al. Proceeding reopened for 
further reconsideration on present record. 
Defendants’ petition for vacation of order 
of reparation, dismissal of complaint and 
discontinuance of proceeding, denied. 


No. 32479, Virginia Crafts, Inc. v. S. Ry. 
Co., et al. Complainant’s petition for re- 
consideration and oral argument denied. 


No. 32525, Idaho Intrastate Freight Rates 
and Charges. Petition of Boise Cascade 
Corp. for further hearing denied. 


No. 32574, Alabama Great Southern R.R. 
Co. v. Louisville & Nashville R.R. Co. Com- 
plaint dismissed at complainant’s request. 


No. 32809, Arizona Intrastate Freight Rates 
and Charges. Petition of Arizona Corpora- 
tion Commission and other protestants for 
reconsideration and modification denied. 


No. 33256, 2nd Sup., Sugar—South ‘to Ind., 
Ohio River & Intermediate Points. Re- 
spondents’ petition for reconsideration of 
order of Nov. 6, 1959 granted insofar as it 
seeks broadening of instant investigation to 
include corresponding barge rates from 
Gulf ports to Ohio River destinations, which 
became effective on Nov. 1, 1959, as pub- 
lished in the following schedules, viz.: Fed- 
eral Barge Line Co., ICC 59, Sup. 15; Ameri- 
can Commercial Barge Line Co., ICC 4, Sup. 
37; Union Barge Line Corp., ICC 19, Sup. 25; 
and Mississippi Valley Barge Line Co., ICC 


108, Sup. 2, or a&8 same may be amended or 
reissued. 


No, 33303, Petition of Northern Pacific Ry. 
Co. for a Declaratory Order. Respondent’s 
petition for issuance of a subpoena duces 
tecum requiring Julius Honl, of Oakes, N.D., 
doing business under firm name and style 
of Honl Seed Co., to appear at hearing here- 
in on May 6, at St. Paul, Minn., and produce 
at such hearing all purchase orders re- 
ceived by him or said company and ail in- 
voices prepared and issued by him or said 
company, as well as any and all other docu- 
ments, records, or letters, in connection 
with shipments concerning which a declara- 
tory order is sought, granted. 


No. 33274, Sugar—To Fulton & Syracuse, 
N.Y. from New. York & Yonkers, N.Y. In- 
vestigation discontinued because no other 
party, except respondent, appeared at hear- 
ing or submitted any evidence on which 
a@ finding could be made. that present rates 
are unjust or unreasonable or that sched- 
ules are otherwise unlawful. 


Finance 20048, Duluth, South Shore & At- 
lantic R.R. Co. v. Chicago, Milwaukee, St. 
Paul & Pacific R.R. Co., et al.; Finance 
20139, Chicago, Milwaukee, St. Paul & 
Pacific R.R. Co., et al. Operations, Etc. De- 
fendants’ petition for reconsideration and 
oral argument denied. Order of Sept. 25, 
1959 made effective 15 days from Apr. 15. 


I. & S. 7325, Zine or Zinc Alloy—Chicago 
ioe St.. Louis to Twin Cities, 


. be 
handled under modified procedure, vacated, 
and proceedingassigned -for oral hearing at 
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a time and place to be designated by Com- 
mission. 


Applications having not been the subject 
of formal hearings and applicants having 
requested dismissal of their application, the 
Commission has issued orders dismissing 
the applications in the following: 

MC-1872, Sub. 51, Ashworth Transfer, Inc. 

MC-117688, Mouyios Transport, Inc. 

MC-117918, B & M Distributors, Inc. 

MC-118318, Ida-Cal Freight Lines, Inc. 

MC-119356, Pork Carriers. Inc. 


MC-19012, A B C Express Co. Operating 
authority issued Dec. 24, 1958, revoked at 
applicant’s request concurrently with is- 
suance of operating authority referred to 
= order in MC-118808, Sub. 2, effective Feb. 


MC-30091, Sub. 39, L. F. Miller and F. D. 
Miller, Extension—Liquid and Dry Com- 
modities (Renumbered and reentitled MC- 
48958, Sub. 43, Illinois-California Express, 
Inc., Extension—Liquid and Dry Commodi- 
ties). Illinois-California Express, Inc., sub- 
stituted as applicant. 


MC-76564, Sub. 64, Hill Lines, Inc., Ex- 
tension—Liquid and Dry Commodities (Re- 
numbered and reentitied MC-48958, Sub. 44, 
Illinois-California Express, Inc., Extension— 
Liquid and Dry Commodities). Illinois- 
California Express, Inc., substituted as ap- 
Dlicant. 


MC-78062, Sub. 30, Beatty Motor Express, 
Inc., Conversion Proceeding; MC-78062, Sub. 
35, Same, Extension—Prefabricated Houses; 
MC-78062, Sub. 40, Same, Extension—Wash- 
ington, Pa.; MC-78062, Sub. 45, Beatty Motor 
Express, Inc. Beatty Motor Express, Inc. (a 
Delaware corporation) substituted as appli- 
cant in lieu of Beatty Motor Express, Inc. 
(a Pennsylvania corporation). 


MC-64932, Sub. 271 TA, Rogers Cartage Co. 
(Supplemental) Order of Mar. 28, granting 
temporary authority, amended so that time 
for which authority is granted shall be for 
= days commencing no sooner than Apr. 


MC-99331, Sub. 2, J. M. Hutchison. Ap- 
plicant notified that Form BMC 75 state- 
ment supported by West Virginia Permit 
No. H-8039 which authorizes operations as a 
contract carrier is not acceptable for filing 
under second proviso of section 206{a)(1) 
of interstate commerce act and that he 
may not perform operations in interstate 
or foreign commerce as a motor carrier of 
property corresponding to authority in 
West Virginia permit No. H-8039. 


MC-107272 and Sub. 12, Monkem Co., Inc. 
Operating authorities issued Feb. 13, 1956, 
and June 25, 1957, respectively, revoked 
coincidentally with issuance of authorized 
certificate MC-119493. 


MC-107403 R-146, E. Brooke Matlack, Inc. 
(Corrected) Order of Apr. 8 corrected to 
show commencing date of authority as Apr. 
11 rather than Apr. 8. 


MC-111594, Sub. 17, Central Wisconsin Mo- 
tor Transport Co. Application reopened 
for oral hearing at a time and place to be 
fixed later. Applicant required to make 
available at hearing those witnesses who 
signed verified statements in support of 
application for purpose of cross-examina- 
tion with respect to matters set forth in 
their verified statements; and if said wit- 
nesses do not appear for cross-examination 
that their verified statements be subject 
to a motion to strike. Applicant permitted, 
at hearing, to call other witnesses in support 
of application. 


MC-118158, Lou’s Transfer & Storage Co., 
Inc., Common Carrier “Grandfather” Ap- 
plication. Proceeding reopened for further 
hearing at a time and place to be fixed. 


MC-C-2483, Sub. 1, Robert E. Wood—Rev- 
ocation of Certificate. Order of Mar. 23 
vacated, and proceeding instituted under 
section 204(c) discontinued because carrier 
is currently in compliance with insurance 
filing requirements. 


MC-C-2714, L. A. Hilpp — Revocation of 
Certificate. Order of Dec. 2, 1959 vacated, 
and proceeding instituted under section 
204(a) discontinued because carrier is cur- 
rently in compliance with insurance filing 
requirements. 


Because of the failure or refusal to com- 
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ply with previous orders of the Commis- 
sion’s Temporary Authorities Board with re- 
spect to notification to the Commission as 
to compliance with the interstate commerce 
act or Commission’s rules and regulations, 
the board has issued orders in the following 
proceedings directing the respondents to 
comply with the act and the rules and reg- 
ulations, within 45 days of the date of the 
orders, and thereafter maintain compliance, 
or to show cause within 10 days after the 
expiration of that time why their operating 
authorities should not be revoked, or to re- 
quest oral hearing for such a purpose, fail- 
ing which, consideration will be given to 
revocation of authorities: 

MC-C-2778, Gillespie Trucking Co.—Rev- 
ocation of Permit, Apr. 15. 

MC-C-2780, Margraf & Decker, Inc.—Rev- 
ocation of Certificates, Apr. 15. 

MC-C-2789, Manton P. Spear — Revocation 
of Certificate, Apr. 15. 


No. 33152, Assembling and Distribution 
Rates—Perkins Transfer, Inc.; No. 33251, As- 
sembling Class Rates—Mich. and O. to Ind. 
Proceedings discontinued. 


MC-21040, Sub. 1, Arthur Johnson Co. 
Applicant notified that Form BMC 75 state- 
ment supported by Illinois Certificate No. 
8670 MC is not acceptable for filing under 
second proviso of section 206(a)(1) of inter- 
state commerce act and that it may not per- 
form operations in interstate or foreign com- 
merce as &@ motor common carrier of property 
corresponding to authority in Illinois Cer- 
tificate No. 8670 MC. 


At the request of the applicants, the Com- 
mission, Temporary Authorities Board, has 
issued an order revoking specified operating 
rights in the following proceedings: 

MC-40005, Hillier Storage & Moving Co., 
Springfield, Ill., certificate issued Sept. 25, 
1950. 

MC-119147, W. W. Roark, Temple, Tex., por- 
tion of certificate MC-107586 issued July 9, 
1956. (Pursuant to order in MC-FC-62245, 
dated Aug. 12, 1959, a portion of operating 
rights set forth in Certificate MC-107586, is- 
sued in name of Continental Bus System, 
Inc., Dallas, Tex., was transferred to W. W. 
Roark, Temple, Tex., and assigned MC-119147). 


MC-66344 and Sub. 13, Cyrus Petroleum 
Truck Line. Operating authorities issued 
Nov. 8, 1956, and Mar. 20, 1950, respectively, 
revoked coincidentally with issuance of au- 
thorized certificate MC-114965, Sub. 9. 


MC-99107, Sub. 1, Elliott Truck Line, Inc. 
Operating authority issued Jan. 27, 1955, par- 
tially revoked at carrier’s request. 


MC-101476 and Sub. 7, Dahlisten Truck Line. 
Operating authorities issued May 24, 1956, 
and June 6, 1957, respectively, revoked coin- 
cidentally with issuance of authorized cer- 
tificate MC-115669, Sub. 1. 


MC-102616, Sub. 685, Coastal Tank Lines, 
Inc., Extension—Smith Mountain Dam. Cen- 
tral Transport, Inc. permitted to withdraw its 
exceptions. Recommended order served Feb. 
4 made effective as order of Commission as of 
Apr. 5. 


MC-114965, Sub. 1, Cyrus Petroleum Truck 
Line. Application dismissed at carrier's re- 
quest concurrently with issuance of operating 
authority in MC-114965, Sub. 9. 


MC-119466 TA, Lester Petersen. Application 
amended to extent requested by applicant. 
Order of Feb. 16 vacated. Applicant au- 
thorized to operate temporarily when condi- 
tions have been met. 


MC-119514 TA, Reith Distributing Co., Inc. 
Applicant’s petition for reconsideration of 
order of Feb. 24, denying certain temporary 
authority, denied. 


MC-C-2779, William M. Tribby, Eleanor E. 
Tribby, Administratrix. Order of Mar. 4 va- 
cated, and proceeding instituted under sec- 
tion 204(c) discontinued because carrier is 
currently in compliance with insurance filing 
requirements. 


I. & S. M-11999, Cooked Vegetables, Juices 
—Bet. Points in U.S.A. Petition of Lipsman- 
Fulkerson & Co. for reconsideration denied. 
Order of Nov. 12, 1959, reinstated and modified 
to become effective May 26, without change 
in requirements of said order. 


Respondents having canceled the suspended 
schedules under special permission, the Com- 


mission has issued orders discontinuing the 
proceedings in the following: 

I. & S. M-13284, Box or Crate Material— 
Thomasville, N.C. to Eastern Points. 

I. & S. M-13355, Commodities in Tank Ve- 
hicles, Chicago, Ill. to Wis. 


Respondents having failed to submit their 
statements of facts and arguments under 
modified procedure, the Commission has is- 
sued orders requiring respondents on or be- 
fore 40 days from Apr. 4 to cancel the sus- 
pended schedules on not less than 1 day’s 
notice, and discontinuing the proceedings in 
the following: 

I. & S. M-13285, Foodstuffs—Woodside, Del. 
to Fla., Ga., N.C., and S.C. 

I. & S. M-13281, Various Commodities— 
From or To Ill., Ind., Ky., Ohio. 

I. & S. M-13282, Free Return of Pallets— 
O. & W.Va. to Harmony, Pa. 

I. & S. M-13288, Canned Goods—Rochester, 
N.Y. & Pa. Points to Western Points. 

I. & S. M-13298, Freight, All Kinds—Hunt- 
ington, Ind., to Chicago, Ill. 

I. & S. M-13299, Packinghouse Products & 
Related Articles—Chicago to Cleveland. 


I. & S. M-13272, Paper & Related Articles— 
Mobile, Ala. to Detroit, Mich. Respondent re- 
quired on or before 40 days from Mar. 29 to 
cancel the suspended schedules on not less 
than one day’s notice, and proceeding dis- 
continued. 


Applications having not been the subject 
of tormal hearings and applicants having 
requested dismissal of their applications. 
the Commission has issued orders dismiss- 
ing the applications in the following: 

MC-28132, Sub. 53, Hvidsten Transport, Inc. 

MC-61628, Sub. 25, Benton Rapid Express. 

MC-118465, Sub. 2, Commercial Oil Trans- 
port of Oklahoma, Inc. 

MC-118609, Sub. 1, Midwest Towing Co. 

MC-118644, Donald C. Johnson. 


MC-17663, William A. Kelly, Inc. Motion 
of J. L. Cox & Son, Inc., et al. for dismissal 
of applicant’s petition for reconsideration of 
“grandfather” proceeding, and clarification 
and modification of certificate overruled. 
Applicant’s petition assigned for hearing at 
a time and place to be fixed. 


Pending completion of a p survey 
in accordance with Public Law 85-163 rede- 
fining contract carriers, an “interim” permit 
has been issued in MC-52974, Sub. 8, Jacobs 
Transfer Co., Inc., Washington, D.C. 


MC-88890, Ernie Gable. Operating author- 
ity issued June 10, 1949 revoked coincidentally 
—— een of authorized certificate MC- 
119523. 


MC-96788, Sub. 1, Di Salvo Trucking Co. 
Applicant notified that Form BMC 75 state- 
ment supported by certificate granted by 
California decision No. 57913 as amended by 
decision No. 58446, is not acceptable for filing 
under second proviso of section 206(a)(1) 
of interstate commerce act and it may not 
perform operations in interstate or foreign 
commerce aS a motor common carrier of 
property corresponding to authority granted 
by certificate incorporated in California De- 
cision No. 57913, as amended by No. 58446. 


MC-107107, Sub. 102, Alterman Transport 
Lines, Inc., Extension—Thomasville. Motion 
of R. C. Motor Lines, Inc., for rejection of 
petitions of applicant, U.S. Security Ware- 
house, and Reco, Inc. for reconsideration 
overruled. Petitions of U.S. Security Ware- 
house and Reco Co. accepted for filing. 


MC-107227, Sub. 69, Insured Transporters, 
Inc., Extension—New Automobiles. Petition 
of Western Auto Transports, Inc., for re- 
consideration denied. 


MC-109084, Sub. 8, Stanley A. Westgor Ex- 
tension—Charcoal. Proceeding reopened on 
Commission’s own motion, pursuant to con- 
dition set forth in interim permit for exami- 
nation of record to determine whether a 
certificate should be issued. Upon issuance 
to applicant of certificate in MC-109084, Sub. 
9, and upon compliance by applicant with 
requirements of sections 215, 217, and 221 
(c) of interstate commerce act, and with 

rules and regulations thereunder, a certifi- 
cate will be issued in MC-109804, Sub. 8, 
authorizing operation by applicant, in inter- 
state or foreign commerce, as &@ Common car- 
rier by motor vehicle, over irregular routes 
of commodity, from and to the points, and in 
the manner described in interim permit 
MC-109084, Sub. 8, issued Oct. 10, 1957. 


MC-109584, Sub. 61, Arizona-Pacific Tank 
Lines, Extension—Coconut Oil. Applicant’s 
petition for reconsideration denied. 


MC-111834, Adams Coal Co. Operating au- 
thority issued June 30, 1952 revoked coin- 


cidentally with issuance of authorized ¢ 
tificate MC-119406. 


MC-112223, Sub. 48 TA, Quickie Transpq@ 
Co. Order of Feb. 24, conditionally appro. 
ing application, reinstated as of Apr. 18. 


MC-113642, Sub. 7, James I. Winn, Jr., & 
tension—Asphalt. Applicant’s petition for » 
consideration denied. 


MC-114021, Sub. 5, Midwest Transfer Co, g 
Illinois, Extension—Mont. Applicant’s pet. 
tion for reconsideration denied. 


MC-114123, Sub. 20, Herman R. Ewell, I 
Extension—Liquid Sugar. Holding by app. 
cant of certificate authorized and permit 
MC-118661 found consistent with pubilc @ 
terest and national transportation polig, 
subject to rights of Commission, which 
hereby expressly reserved, to impose 5 
terms, conditions, or limitations in future g 
it may find necessary in order to insure tha 
applicant’s operations shall conform to pm 
visions of section 210 of interstate commen 
act, effective May 27. 


MC-115162, Sub. 41, Walter Poole Extension 
—Cement. Petition of Louisville & Nashville 
R.R. Co. for reconsideration denied. 


MC-115523, Sub. 47, Clark Tank Lines @&, 
Extension—Soda Ash. Petition of W. 8S. Hatth 
Co. for reconsideration denied. 


MC-116309, Sub. 1, Howard Baer and A.& 
Schmied, Extension—Dairy Products. Appll- 
cants’ petition for vacation of order of My 
29, 1958, dismissing application, denied. 


MC-117577, Sub. 3, A. C. Widenhouse, Ing 
Common Carrier Application; MC-113336, i 
Petroleum Transit Co., Inc., Extension—Va 
(now reentitled Petroleum Transit Corp. @ 
South Carolina, Extension—Va.). Motion @ 
A. C. Widenhouse, Inc., to strike portions @ 
petition of Petroleum Transit Corp. of Soutt 
Carolina, successor in interest to applicant & 
MC-113336, Sub. 15, for reconsideration over 
ruled. Petitions of Petroleum Transit Co, 
Inc., in MC-117577, Sub. 3, and Petroleus 
Transit Corp. of South Carolina, in MO 
113336, Sub. 15, for reconsideration, and Pe 
troleum Transit Corp. of South Carolina fa 
disposition of proceedings in a consolidate 
proceeding denied. 


MC-117746, Vincent J. Cicalese Comma 
Carrier Application—Section 7(c). Applicant) 
petition for reconsideration or further hear 
ing denied. 


MC-117816, Northeastern-Malden Barre! 
Co., Inc., Contract Carrier Application. Peti- 
tions of Tremblay Transport, Inc. for furthe 
hearing and issuance of subpoenas duce 
tecum denied. 


MC-117892, Sub. 1, Three “I’’ Truck Line 
Inc. Applicant’s motion to dismiss protest 
of Ringle Truck Line, Inc. overruled. 


MC-118793, J. Frances McCarthy Contract 
Carrier Application. Petition of Contrad 
Carrier Conference of American Trucking 
Association, Inc., for reconsideration denied 


MC-118999, Robert Knipfel Transport Ltd. 
Common Carrier Application. Proceeding re 
opened for further hearing at a time ani 
Place to be fixed solely with respect & 
issue of applicant’s financial fitness. 


MC-C-2712, Leonard Wilkins—Revocation @ 
Certificate. Order of Dec. 2, 1959, vacated 
and proceeding instituted under section 2¢ 
(c) discontinued because carrier is current} 
in compliance with insurance filing require 
ments. 


MC-C-2747, Colburn Bros.—Revocation @ 
Certificate. Order of Jan. 19 vacated, ani 
proceeding instituted under section 204(¢ 
discontinued because carrier is currently i 
compliance with requirements under sectial 
215 of interstate commerce act. 


MC-C-2758, Liberty Transportation ant 
Storage Co., Inc.—Revocation of Certificate 
Order of Feb. 10 vacated, and proceeding in 
stituted under section 204(c) discontinue 
because carrier is currently in compliang 
with rate filing requirements. 


Because of the failure or refusal to compl 
with previous orders of the Commission? 
Temporary Authorities Board with respect @ 
notification to the Commission as to com 
pliance with interstate commerce act @ 
Commission’s rules and regulations, tht 
board has issued orders in the following pre 
ceedings directing the respondents to com! 
with the act and the rules and regulations 
within 45 days of the date of the orders, ant 
thereafter maintain compliance, or to shoF 
cause within 10 days after the expiration @ 
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that time why their operating authorities 
should not be revoked, or to request oral 
pearing for such a purpose, failing which, 
consideration will be given to revocation of 
authorities: 

MC-C-2788, O’Connor Bros. and O’Connor 
Bros. Trucking Co.—Revocation of Cer- 
tificate Apr. 19. 

MC-C-2793, Van Deever-Alexander Truck- 
ing. Inc.—Revocation of Certificate, Apr. 19. 

MC-C-2794, Oliver’s Express—Revocation of 
Certificate, Apr. 19. 


MC-F-6191, Consolidated Freightways, Inc. 
—Control and Merger—Clipper Transit Co. 
proceeding reopened, and findings in reports 
modified and supplemented to extent of ap- 
proving and authorizing substitution of Con- 
solidated Freightways, Corp. of Delaware in 
lieu Of Consolidated Freightways, Inc., the 
Washington corporation, as carrier into 
which operating rights and property of 
Clipper Transit, Co. are authorized to be 
merged, and acquisition by Consolidated 
Freightways, Inc., the Delaware corporation, 
of control of operating rights and property 
through merger, subject to terms and con- 
ditions set out in findings in report of Oct. 
$, 1957, as supplemented and modified. 


MC-F-7357, Roy J. Glenn—Purchase—Dia- 
mond Transport Co. (M. A. Mahanna, Roland 
A. Suess, and Dean Winkjer, Receivers). 
Matter referred to Examiner Fabian C. Cox 
for recommendation of an appropriate order 
thereon accompanied by reasons therefore. 


MC-FC-62037, Rudeens, Inc., Transferee, 
Leo J. Handy, Transferor; MC-118693, Sub 1, 
Rudeens, Inc. Common Carrier Application. 
Proceeding in MC-FC-62037 assigned to Di- 
vision 1 for handling and determination on 
a consolidated record with proceeding in 
MC-118693, Sub. 1. 


Finance 20681, Chicago & North Western 
Ry. Co.—Discontinuance of Service Between 
Chicago, Ill., and Duluth, Minneapolis, and 
Mankato, Minn. Applicant’s petition for 
opening of record, reconsideration, and oral 
argument, denied. 


I. & S. 7305, Rubber—Tex. to Eastern 
Points. Petition of Pan Atlantic Steamship 
Corp. for vacation of suspension order, de- 
nied. 


MC-1124, Sub. 133, Herrin Transportation 
Co. Extension—Shreveport. Applicant’s pe- 
tition for reconsideration and oral argument, 
denied. 


MC-7228, Sub. 29 TA, Home Transfer & 
Storage Co. Order of Feb. 15 vacated. Appli- 
cant authorized to operate temporarily when 
conditions have been met. 


Applications having not been the subject 
of formal hearings and applicants having 
requested dismissal of their applications, the 
Commission has issued orders dismissing the 
applications in the following: 

MC-7746, Subs. 96 and 99, United Truck 
Lines, Inc. 

MC-30092, Sub. 11, Herrett Trucking Co., 


Inc. . 
quer -teeete, Sub. 57, Direct Transit Lines, 
c. 


MC-8957, Sub. 3, Glenn H. Brower. Appli- 
cant directed to answer to Commission and 
show cause, if any there be, within 30 days 
from April 20, in a writing verified under 
oath, why order directing issuance of au- 
thority should not be vacated and applica- 
tion dismissed. 


MC-39443, Sub. 12 TA, Ray E. Thompson & 
Sons, Inc. Order of Mar. 8, conditionally 
sferoving application, reinstated as of Apr. 


MC-43144, Sub. 6, Guilford Trucking, Inc., 
Extension — Conn. Proceeding reopened 
for further hearing at a time and place to be 
fixed solely with respect to ability of Mary 
C. Antonellis, doing business as L. B. An- 
tonellis & Sons, to perform proposed service 
by applicant. 


MC-61729, Sub. 1, Moffett Transit Lines. 
Application on Form BMC 6 to register in- 
trastate authority with Commission dis- 
missed because of issuance of certificate 
in MC-2900, Sub. 84, to Great Southern 
Trucking Co., in lieu of operations hereto- 
fore conducted by applicant. 


MC-67973, Estate of Ira L. Spoon, Deceased, 
dba Spoon Bros. Certificate of registration 
issued Feb. 26, 1940, canceled. Application 
dismissed because intrastate certificate has 
been canceled by appropriate regulatory 
body of state of Arizona. 


MC-107757, Sub. 16, M. C. Slater, Inc., Ex- 
tension—Mo. Matter reopened for further 
hearing on a consolidated record, for purpose 
of determining fitness of applicant to engage 
in such operations, before Jt. Bd. 160, on 
June 16, at U.S. Custom Hse., Chicago, Ill., 
and for recommendation of an appropriate 





order accompanied by reasons therefor. All 
accident reports filed by applicant with 
Commission for years 1958 and 1959, in ac- 
cordance with requirements of 49 CFR 194.4, 
permitted to be introduced in evidence at 
further hearing herein, including use of ex- 
cerpts therefrom and development of oral 
testimony with respect thereto. 


MC-107757, Sub. 18, M. C. Slater, Inc., Ex- 
tension — Explosives. Matter reopened for 
further hearing on a consolidated record, for 
purpose of determining fitness of applicant 
to engage in such operations, before Jt. Bd. 
135, on June 16, at U.S. Custom UHse., Chi- 
cago, Ill., and for recommendation of an 
appropriate order accompanied by reasons 
therefor. All accident reports filed by appli- 
cant with Commission for years 1958 and 
1959, in accordance with requirements of 49 
CFR 194.4, permitted to be introduced in 
evidence at further hearing herein, including 
use of excerpts therefrom and development 
of oral testimony with respect thereto. 


MC-108448, Sub. 5, James LaCasse Extension 
—Dairy Products Between Points in Ill., Ia., 
and Minn. Proceeding reopened for further 
hearing at a time and place to be fixed. 


MC-109210, Sub. 133, Cranel B. Herndon 
Extension—Wooden Doors and Plastic Prod- 
ucts. Applicant’s petition for reconsideration 
denied. 


MC-112595, Sub. 14, Ford Bros., Inc., Exten- 
sion—Mich. Applicant’s petition for recon- 
sideration denied. 


MC-113855, Sub. 30, International Trans- 
port, Inc., Extension—Articles Requiring Spe- 
cial Equipment. Proceeding reopened and 
assigned for further hearing at a time and 
place to be fixed solely with respect to fitness 
and ability of applicant to provide proposed 
service. All accident reports filed by appli- 
cant with Commission for years 1957 through 
1959, in accordance with requirements of 49 
C.F.R. 194.4, permitted to be introduced in 
evidence at further hearing herein, includ- 
ing use of excerpts therefrom and develop- 
ment of oral testimony with respect thereto. 


MC-115504, Sub. 14, Kenison Trucking, Inc., 
Extension — Adjacent States. Petitions of 
Clark Tank Lines Co. for reconsideration, de- 
nied. Denial of petitions makes actions on 
petition of applicant for waiver of Rules 1.82 
and 1.86 of general rules of practice unneces- 
sary. 


MC-118431, Earl M. Young Contract Carrier 
Application. Petition of Class I rail carriers 
in Western Trunk Line Territory, et al., for 
reconsideration, denied. 


MC-118589, Harvey Wulff Common Carrier 
Application. Petition of Lester E. Petersen 
for reconsideration, denied. 


I. & S. M-13300, Petroleum Wax—From 
Chicago, Ill., to Dayton, O. Respondent re- 
quired on or before 40 days from Apr. 4 to 
cancel the suspended schedules on not less 
than one day’s notice, and proceeding dis- 
continued because respondent has failed to 
submit a statement of facts and argument 
under modified procedure. 


I. & S. M-13326, Asphalt—Cody, Wyo. to 
Points in S.D. Order of Mar. 9, insofar as 
it directed that this proceeding be handled 
under modified procedure, vacated. Proceed- 
ing assigned for oral hearing at a time and 
place to be designated by Commission. 


I. & S. M-13335, Tin or Terne Plate—Tampa, 
Fla. to Atlanta, Ga. Petition of Ryder 
Truck Lines, Inc., for suspension of suspen- 
sion order, denied. 


I. & S. M-13315, Petroleum Products—Wil- 
mington, N.C. to Hartsville, S.C. Petition 
of Petroleum Transit Corp. of South Caro- 
lina for vacation of suspension order, denied. 


Orders Stayed 


p> Notice of stay of the order in each of the 
proceedings shown below, in accordance 
with section 17(8) of the interstate com- 
merce act, has been issued by the Secretary 
of the Commission. Section 17(8) provides 
for stay of a decision or order of an individ- 
val commissioner, a division, or a 

until action has been taken on petitions for 
rehearing, reargument or reconsi tion 
filed before the effective date of the order. 
The Commission's Secretary issues such no- 
tice under a delegation of authority by the 
Commission. 


MC-F-7015, J. W. Boyles—Control—B & W 
Freight Lines, Inc.; MC-99501, Sub. 1,B & W 
Freight Lines, Inc.—Extension. Order of Mar. 





ICC News 


8 stayed pending disposition of applicants’ 
petition for reconsideration. 


MC-FC-62989, Capwell Trucking, Inc., 
Transferee, and August Apel, Jr., Inc., Trans- 
feror. Order of Mar. 25 stayed pending dis- 
position of petition of Chemical Tank Lines, 
Inc., et al., for reconsideration. 
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Modified Procedure Cases 
p> Published under this heading are digests 


of Commission orders assigning cases for 
handling under modified procedure. Each 
listing shows one date. That is the date on 
or before which complainants (in complaint 
cases) or respondents (in investigation and 
suspension cases) must file statements of 
facts and arguments. Under the Commis- 
sion’s rules of practice, statements by de- 
fendants (in complaint cases) or protestants 
(in investigation and suspension cases) are 
due 30 days from the date shown, after 
which 10 days are allowed for the filing of 
replies by complainants or respondents. 
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May 9—I. & S. 7337, Petroleum & Products— 

Wharfage Charges at Texas City, Tex. 
9—I. & S. M-13394, Commodities—Dis- 
tribution—Hoover Motor Express Co., Inc. 

May 9—I. & S. M-13395, Canned Goods & 
Related Articles—Tacoma and Seattle to 
Los Angeles Group. 

May 9—I. & S. M-13396, Printing Paper— 
Rumford, Me. to Metuchen, N.J. 

May 9—I. & S. M-13398, Petroleum Products 
—La. Points to Greenville, Miss. 

May 9—I. & S. M-13399, Iron or Steel—Pitts- 
burg, Pa. to Bedford, O. 

May 9—I. & S. M-13401, Canned Pineapple, 
Juice—Baltimore, Md. to Dayton, O. 

May 9—I. & S. M-13403, Batteries & Related 
Articles—Ill. to Oklahoma City. 

May 9—I. & S. 13407, Beer—Newark, N.J. to 
Richmond, Va. 

May 9—I. & S. M-13408, Sugar—N.Y. and Pa. 
to Cincinnati & Toledo, O. 

May 9—I. & S. M-13409, Sodium Tripolyphos- 
phate from Kearny, N.J. to Baltimore, Md. 

May 9—I. & S. M-13410, Paint or Paint Mate- 
rials—Chicago, Ill. to Birmingham, Mich. 

May 9—I. & S. M-13411, Starch & Corn 
Syrup—Chicago, Ill to Columbus, Dayton, 
Norwood, O. 

May 9—I. & S. M-13412, Rate Increases— 
San Francisco, Calif. Bay Area. 

May 9—I. & S. M-13413, Diapers & Drugs— 
Betw. San Jose & San Francisco and Ida., 
Ore., Wash. 

May 9—I. & S. M-13406, Petroleum and 
A peaataaas Products—Walker Hauling Co., 
ne. 

May 9—I. & S. 17335, Activated Carbon— 
Marshall, Tex., to New York, N.Y. 

June 15—I. & S. 7287, Various Commodities— 
From or To La., Md., Mass., N.Y., N.J., Tex. 

June 15—I. & S. 7307, Commodities in 
Trailer-on-Flat-Car-East to Tex. 

June 15—I. S. 7329, TOFC Commodity 
Rates from the East to Houston, Tex. 
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COMPLAINTS 


Finance No. 21062, St. Louis-San 
Francisco Railway Co., Discontinuance 
of Service Between St. Louis, Mo., and 
Memphis, Tenn. Investigation instituted 
by the Commission, division 4, into and 
concerning a proposal of the St. Louis- 
San Francisco Railway Co. to discon- 
tinue operations of trains Nos. 807 and 
808 between St. Louis, Mo., and Memphis, 
Tenn., effective April 30. Train service 
ordered continued, pending hearing and 
decision, but not for a period longer than 
four months beyond April 30. 


No. 33405, Charges, Detention of Ve- 
hicles Due to Strike Interference. In- 
vestigation instituted by the Commis- 
sion, Board of Suspension, into the law- 
fulness of rates and charges applicable 
for the detention of vehicles because of 
strike interference, in connection with 
shipments in interstate or foreign com- 
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merce at points in Middlewestern and 
Eastern territory, as set forth in supple- 
ment 11 to tariff MF-ICC No. 326 of 
Middlewest Motor Freight Bureau, 
agent. 


No. 33406, Cement—Northampton 
County, Pa., to Middle Atlantic and New 
England Territories. Investigation insti- 
tuted by the Commission, Board of Sus- 
pension, into and concerning the lawful- 
ness of rates on cement in bulk and 
packages, from points in Northhampton 
County, Pa., to points in Connecticut, 
Delaware, District of Columbia, Mary- 
land, New Jersey, New York and Virgin- 
ia as set forth tariff MF-ICC No. 7 of 
the Schwerman Co. of Pennsylvania. 


No. 33407, Exceptions Ratings—Be- 
tween Chicago and Points in Various 
States. Investigation instituted by the 
Commission, Board of Suspension, into 
the lawfulness of rates and charges on 
cooling boxes, rooms or refrigerators, ma- 
chinery or machines or parts named, 
and other articles, truckloads, from Day- 
ton and Moraine, O., to the Chicago, IIL., 
commercial zone, and vegetables, fresh or 
green, frozen sweetened or not sweetened, 
truckloads, between the Chicago, IIL, 
commercial zone and points and places 
in Indiana, Iowa, Missouri, Michigan, 
Kentucky, New York, Pennsylvania and 
Ohio, as set forth in tariff MF-ICC No. 
5 of American Transit Lines, Inc. 


No. 33409, Grain From Kansas City, 
Mo., to Iowa and Nebraska. Investiga- 
tion instituted by the Commission, Board 
of Suspension, into the lawfulness of 
rates and charges on grain, grain prod- 
ucts and articles taking the same rates, 
minimum 80,000 pounds, from Kansas 
City, Mo., to Council Bluffs, Ia. and 
Omaha and South Omaha, Neb., as set 
forth in suplement 68 to joint tariff ICC 
No. A-4179 of Western Trunk Line Com- 
mittee, agent, and ICC No. 876 of MIlli- 
nois Freight Association, agent. 

No. 33410, General Increases — LTL 
Commodity Rates — Pacitic Northwest. 
Investigation instituted by the Commis- 
sion, division 2, into and concerning the 
lawfulness of increased less-truckload 
commodity rates, without a stated mini- 
ma, from, to and between various points 
in Idaho, Montana, Oregon, Utah and 
Washington, as set forth in supplement 
No. 12 to tariff MF-ICC No. 66 and sup- 
plement No. 15 to tariff MF-ICC No. 67 
of the Pacific Inland Tariff Bureau, Inc., 
agent. 


No. 33411, Freight, All Kinds—St. Louis 
and East St. Louis to Oklahoma and 
Texas. Investigation instituted by the 
Commission, Board of Suspension, into 
the lawfulness of rates and charges on 
freight, all kinds, in shipper-owned trail- 
ers and on empty trailers, in trailer-on- 
flat-car service, between St. Louis, Mo., 
Tenn., Dallas, Fort Worth, Irving and 
Houston, Tex., and Oklahoma City and 
Tulsa, Okla., as set forth in supplement 
8, 9, and 13 to tariff ICC No. 4345 of 
Southwestern Freight Bureau, agent, 
and in supplement 3 to tariff ICC No. 
A-803 of St. Louis-San Francisco Rail- 
way Co. 


No. 33412, Trailer - on - Flat - Car — 
Liquors — Between Chicago and Peoria. 
Investigation instituted by the Commis- 
sion, Board of Suspension, into the law- 
fulness for rates and charges on alcoholic 
liquors and empty returned trailers, be- 
tween Chicago, Ill., and Peoria, Ill, as 





set forth in supplement 50 to tariff ICC 
No. A-11808 of Illinois Central Railroad 
Co., and supplement 27 to tariff ICC 
20507 of the Chicago, Burlington & 
Quincy Railroad Co. 

No, 33414, Cement—Cementon, N.Y., to 
New England and Middle Atlantic Terri- 
tories. Investigation instituted by the 
Commission, Board of Suspension, into 
the lawfulness of rates and charges on 
mortar and portland cement, minima 
37,240 and 37,600 pounds, respectively, 
from Cementon, N.Y., to destinations in 
New England, New Jersey, New York 
and Pennsylvania, as set forth in tariff 
MF-ICC No. 123 of E. Brooke Matlack, 
Inc. 


No. 33416, Iron and Steel Articles—Chi- 
cago, Ill, te South Dakota. Investiga- 
tion instituted by the Commission Board 
of Suspension, into the lawfulness of 
rates and charges on iron and steel 
articles, minimum 32,000 pounds, from 
Chicago, Ill., to the ballistic missile test- 
ing and launching sites in South Dakota, 
as set forth in supplement 187 to tariff 
MF-ICC No. 282 of Middlewest Motor 
Freight Bureau, agent. 


MC-C-2811, Sam T. Pozonitz, Doing 
Business as General Cartage Co.—Revo- 
cation of Certificate (Akron, O.). Re- 
spondent ordered by the Commission, 
Temporary Authorities Board, to show 
cause why an order should not be en- 
tered requiring him to comply with 
terms of his certificate with respect to 
providing adequate service, or request 
oral hearing, failure to comply with 
which to result in construing show-cause 
order as institution of investigation to 
determine if respondent’s authority 
should be revoked or suspended. 


MC-C-2812, Albert J. Davis—Revoca- 
tion of Permit (Massillon, O.). Respond- 
ent ordered by the Commission, Tem- 
porary Authorities Board, to show cause 
why an order should not be entered re- 
quiring him to resume operations, or in- 
dicate he desires oral hearing, failure to 
comply with which to result in con- 
struing show-cause order as institution 
of investigation to determine if ap- 
thority should be revoked or suspended. 


MC-C-2814, George Hixson — Revoca- 
tion of Certificate (Trenton, N.J.); MC- 
C-2815, Harley May—Revocation of Cer- 
tificate (Dillsboro, Ind.); MC-C-2816, 
John Gruys (Dean G. Gruys, Adminis- 
trator)—Revocation of Certificate (Ed- 
gerton, Minn.). Respondents ordered by 
the Commission, Temporary Authorities 
Board, to show cause why they should 
not be required to comply with section 
215 of the interstate commerce act, with 
respect to evidence of insurance or other 
security for the protection of the public, 
or if they desire oral hearing, failure to 
comply with which to result in constru- 
ing show-cause orders as institution of 
proceedings to determine if authorities 
should be revoked or suspended. 


MC-C-2963, Atlanta Motor Lines, Inc. 
v. Northern Freight Lines, Inc. Alleges 
transportation by the defendant of gen- 
eral commodities, with exception, between 
Greenville, S.C., and Cumming, Ga., in 
violation of section 206. Asks cease and 
desist order. (Allan Watkins, 214 Grant 
Building, Atlantic 3, Ga.) 


MC-F-7504, Thurston Motor Lines, Inc. 
and Hennis Freight Lines, Inc.—Investi- 
gation of Control—Union Storage and 
Warehouse Co., Inc. Investigation insti- 
tuted by the Commission, division 4, to 
determine if control or t of 
Thurston Motor Lines, Inc., of Wilson, 
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filed a petition with the Commission, 
docketed as MC-C-2972, seeking 4 
“declaratory order” for the deter. 
mination of the operating authority 
of Watson Brothers Transportation 
Co., Inc., of Omaha, Neb., and asking 
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tempted a simulated interstate operation 
py either transporting such traffic from 
the aforesaid Iowa points across either 
the state line at Moline or Rock Island, 


eyil., or at Omaha, Neb., and then carry- 


ing such traffic and freight back across 
the said state line into Iowa to the 
aforesaid Iowa points and places, or by 
pilling such traffic via Rock Island or 
Moline, Ill., or Omaha, Neb., in lieu of 
physically transporting the same in and 
out of the states of Illinois or Nebraska. 


‘Subterfuge’ Alleged 


“The aforesaid simulated interstate 
operations being conducted by respond- 
ent are not bona fide... and are a mere 
subterfuge for the purpose of evading 
the laws of the state of Iowa.” 

The petitioners said that Watson, in 
order “to effect economies” in its opera- 
tions and give “a more expedited serv- 
ice,” between the Iowa points filed an 
application with the state commerce 
commission for authority to operate as 
an intrastate carrier. By filing the ap- 
plication, the petitioners said, the re- 
spondent had “tacitly admitted that its 
aforesaid purported interstate operations 
are not bona fide but are for the purpose 
of evading the motor carrier laws of the 
state of Iowa.” 

The petitioners said that the com- 
merce handled by Watson was not com- 
merce “between places in the same state 
through another state,” but was com- 
merce which merely moved “in” and 
“out” of another state over the same 
route. 

Petitioners’ Prayer 


The petitioners said they had been 
adversely affected by “such illegal and 
unauthorized operations conducted bv 
the respondent” in that Watson had been 
handling traffic between the Iowa points 
which otherwise would have been car- 
ried by them. 

The petitioners asked the Commission 
to find that the uperations conducted by 
the respondent between the points in 
Iowa were not bona-fide and were a 
subterfuge to escape the jurisdiction of 
the Iowa commission; that the “simu- 
lated interstate operations” were a 
“wrongful use and an abuse” of its in- 
terstate certificates; that Watson’s cer- 
tificates did not authorize it to conduct 
operations between points in Iowa by 
moving the traffic over and back across 
the state lines or by billing the same 
from a point outside of Iowa, and asked 
that the Commission order the respond- 
ent to cease and desist from such oper- 
ations. 


M & St. L Seeks Alternate 
Route Between lowa Points 


The Minneapolis & St. Louis Railway 
Co. has applied to the Commission for 
authority to abandon 0.69-mile of track 
south of Estherville, Emmett County, Ia., 
including a bridge over the Des Moines 
River, and for authority to use certain 
tracks and a bridge of the Chicago, 
Rock Island & Pacific Railroad. The M 
& St. L also seeks authority to construct 
& connecting track between its line and 
the line of the Rock Island. The requests 
are made in three applications filed with 
the ICC. 

In Finance No. 21089, the M: & St. L 
asks for authority to abandon 0.69-mile 
of line located between a point 0.68-mile 
south of Estherville and a point 1.37 
miles south of Estherville. Applicant 


said that the abandonment would eli- 
minate unnecessary trackage including 
two railroad crossings and an automatic 
interlocking plant, and the bridge. It 
said that operation over the Rock Island 
track was more advantageous because 
of a higher load limit of the Rock Island 
bridge over the Des Moines River. 


In Finance No. 21090, the M & St L 
seeks authority to construct a connect- 
ing track, a distance 479.1 feet, between 
the two lines at a point 1.37 miles south 
of Estherville where the respective lines 
now cross. 


In Finance No. 21091, the applicant 
asks authority to acquire trackage rights 
over 1.485 miles of the Rock Island line 
in the vicinity of Estherville. Applicant 
said that it was seeking authority for 
trackage rights only in the event that 
it was granted the authority to abandon 
and construct the previously described 
trackage. 


New Orleans Grain Interests 
Request Immediate Relief 
Under Ex-Barge Rate Order 


Asserting that the Commission’s 
order reopening No. 30744, American 
Barge Line Co. et al. v. Alabama 
Great Southern Railroad Co. et al., 
does not call for further hearing 
with respect to its prior findings on 
rail proportional rates on ex-barge 
grain from New Orleans to destina- 
tions in four states, the New Orleans 
Traffic and Transportation Bureau 
has petitioned the Commission to 
allow that part of its prior order 
implementing those findings to take 
effect, and to require the railroad 
defendants to comply with the order. 


The bureau referred to that part of 
the ICC’s findings on rehearing, “that 
the proportional rates on ex-barge grain 
from New Orleans to points in Missis- 
sippi, Alabama, Georgia and Florida, are 
and for the future will be unduly prej- 
udicial to New Orleans and unduly 
preferential of Memphis, and processors 
there located,” and asked that the order, 
in this respect, be permitted to become 
effective. In the alternative, in the 
event there was any doubt as to the va- 
lidity of the relief to be accorded, the pe- 
titioner asked that order reopening the 
proceeding be amended so as to embrace 
section 3(1) issues or be clarified so as 
to dispel any uncertainty as to the relief 
to be accorded. 


Court Ruling 


Pursuant to a federal district court de- 
cree, affirmed by the Supreme Court of 
the United States, that divisions of rev- 
enues from all-rail rates between rail- 
roads constituted a proper measure of 
lawfulness of rail rates on ex-barge grain 
into the southeast the Commission re- 
opened the proceeding for further hear- 
ing solely to receive evidence with respect 
to the divisions received by the railroads 
on ex-rail traffic not only at ports named 
in the report, but at other ports similarly 
situated, and evidence relevant to 
whether and to what extent such divi- 
sions should determine the rail rates 
from such ports on ex-barge traffic, and 
for reconsideration of the issues under 
sections 1, 2, and 3(4), of the interstate 
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commerce act, as they related to those 
ports, in the light of the opinion and 
order of the district court for the north- 
ern district of Alabama (T.W., March 5, 
p. 76). 


Further Hearing on June 6 


Noting that a further hearing had been 
set for June 6, for the purpose of carry- 
ing out the court’s decree, the bureau 
said that whatever testimony and evi- 
dence would te introduced would be 
confined to the “issues under sections 1, 
2 and 3(4) of the act,” and more par- 
ticularly as to section 3(4), and still 
more particularly with respect to the 
matter of divisions of the rail carriers 
beyond the interchange ports situated on 
the Mississippi River, and other rivers 
involved. The bureau stated: 


“There is still the matter of carrying 
out that portion of the Commission’s 
report on reargument, disposing of the 
section 3(1) issues, not involved in the 
litigation before the statutory court. The 
findings of preference and prejudice 
with respect to the rail proportionals from 
New Orleans, ex-barge, to destinations 
in Mississippi, Alabama, Florida, and 
Georgia, compared with rail proportion- 
als applicable from Memphis, ex-barge, 
to destinations in the states named, is 
specific in every respect, and the relief 
sought by this petitioner should not be 
further delayed, pending disposition of 
the divisional issues under section 3(4) 
now before the Commission as the re- 
sult of the district court’s decision. .. .” 


Specific Requests 

The specific requests of the bureau 
were set forth by it as follows: 

“(1) That that portion of the Commis- 
sion’s findings, on rehearing, ie., ‘that 
the proportional rates on ex-barge grain 
from New Orleans to points in Missis- 
sippi, Alabama, Georgia and Florida, are 
and fcr the future will be unduly prej- 
udicial to New Orleans and unduly pref- 
erential of Memphis, and processors 
there located .. .’ be permitted to become 
effective; that the order of the Commis- 
sion, dated March 24, be amended ac- 
cordingly, and that defendants be re- 
quired to comply therewith without fur- 
ther delay. 


“(2) That, as the findings of the Com- 
mission, on rehearing, with respect to 
the preference of Memphis, and prej- 
udice to New Orleans, on grain ex- 
barge from Memphis to destinations in 
Louisiana Groups 2, 3 and 4, embrace 
section 3(1), and the order of the Com- 
mission reopening this proceeding for 
further hearing only embraces sections 
1, 2 and 3(4), petitioner does not wish 
to be denied the relief to which it is 
entitled under the provisions of section 
3(1), due to the restrictive provisions of 
the order reopening this proceeding for 
further hearing, treating primarily with 
‘divisions on all-rail traffic at all-of the 
ports.’ 


“(3) That, in the event there is any 
doubt as to the validity of the relief to 
be accorded petitioner pursuant to the 
findings of the Commission, in its re- 
port on rehearing, being circumscribed 
or limited by reason of the restrictive 
nature of the Commission’s order dated 
February 25, reopening this proceeding 
for further hearing, then the order 
should be amended so as to embrace 
section 3(1), or in the alternative, clari- 
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fied so as to dispel any uncertainty as 
to the relief to be accorded petitioner 
under the section 3(1) findings of the 
Commission in its report and order, on 
rehearing.” 


C & N W Cites U.S. Court 
Ruling to Support Plea 


In Lumber Free Time Case 


The Chicago & North Western 
Railway Co. has filed a supplement 
to its petition for reconsideration in 
I. and S. No. 7050, Lumber—Free 
Time Allowance at Hold Points, in 
which it calls to the attention of 
the Commission the decision of the 
Supreme Court of the United States 
in No. 98, Union Pacific Railroad Co. 
v. United States of America. 


The Supreme Court upheld a district 
court ruling that the delay of “roller 
lumber traffic” by the Union Pacific 
Railroad to give shippers time to market 
the lumber constituted the furnishing 
of additional “privileges or facilities” 
under section 6(7) of the interstate com- 
merce act, and that rates for such 
services must be published and filed 
by the railroad (T.W., April 9, p. 124). 

The Commission, division 2, in a deci- 
sion in I. and S. No. 7050, found not 
shown just and reasonable, and ordered 
canceled, schedules of certain Western 
District railroads providing 15 days of 
holding time, free of demurrage charges, 
for cars of lumber in transit stopped 
at 19 hold points in Western Trunk Line 
Territory and also providing one free 
diversion (T.W., Aug. 8, 1959, p. 70). The 
C & N W, the Milwaukee Road and the 
Illinois Central Railroad filed petitions 
for reconsideration by the entire Com- 
mission (T.W., Sept. 12, 1959, p. 128; 
Sept. 5, 1959, p. 17). 


Court Quoted 
In its supplement, the C & N W quoted 
the last sentence of the court’s deci- 
sion, which it said it believed to be of 
special significance: 


“If and when appellant [Union Pacific] 
publishes and files such a tariff, as other 
roads have already done, the Commis- 
sion can then consider the reasonable- 
ness and justness of appellant’s service 
in the light of that rate, giving due 
regard to any unjust or unreasonable 
privileges or advantages that might re- 
sult to shippers or other roads should 
the same not be approved.” 


“The Union Pacific had specifically 
called to the attention of the court the 
prejudice and unfairness which would 
result if such a privilege were not al- 
lowed, and it seems apparent that the 
court was impressed by these points and 
used its decision to warn this Commis- 
sion that such matters must be given 
full and earnest consideration when the 
Union Pacific files its tariff,” the C & 
N W said. 

“Indeed, inasmuch as division 2’s re- 
port of July 31, 1959 was available to the 
Supreme Court, it is also apparent that 
the court was indicating to the Commis- 
sion that inadequate consideration to 
these matters had been given to the 





problem by the division in the instant 
docket. 

“We will not repeat here the reasons 
set forth in our petition for reconsidera- 
tion which require the attention and help 
of the full Commission with this difficult 
competitive situation. 


Additional Evidence 


“The filing by the Union Pacific of its 
tariff raises the question of whether ad- 
ditional evidence should not be received 
in connection with it. We assume its 
tariff will aiso be permitted to go into 
effect subject to investigation as have the 
others. 

“Since the hearing in this case, the 
Small Business Administration has ex- 
pressed an interest on behalf of the 
tariff. The Commission may wish to have 
its interest incorporated into the record 
so that it may be fully advised as to all 
of the ramifications of this case. 

“Wherefore, this respondent urges that 
a further hearing be ordered if deemed 
desirable by the Commission, and in any 
event that this is clearly a case for 
thorough reconsideration by the full 
Commission.” 


Submitted with the supplementary pe- 
tition were a copy of the court decision 
and a petition for leave to file the sup- 
plement, in which it was noted that 
the decision “and other matters” which 
should be considered had occurred since 
the hearing in the proceeding was held. 


ICC Asked to Determine 


‘Autoclave’ Classification 


The Commission has been asked by 
the Atchison, Topeka & Santa Fe Rail- 
way Co., to find that shipments of “auto- 
claves” are lawfully chargeable as “ma- 
chines or machinery, NOIBN,” and not 
as “tanks, air pressure,” as contended by 
a shipper. 


The request was made in a petition on 
order of referral from the US. district 
court for the northern district of Okla- 
homa, and was docketed as No. 33418, 
Atchison, Topeka & Santa Fe Railway 
Co. v. McNamar Boiler & Tank Co. A 
suit of the railroad to recover underpay- 
ments and collect balance due bills is 
being held in abeyance by the court 
pending decision of the ICC on the cor- 
rect classification under the tariffs of the 
shipments involved. 


The Santa Fe said that starting Feb- 
ruary 26, 1957, it transported shipments 
for the respondent described as “auto- 
claves,” for which it had not filed and 
published a specific tariff. It said the 
shipments were billed and paid for as 
“tanks, air pressure,” but should have 
been classified and billed as “machinery 
or machines, NOIBN.” On February 25, 
1959, the Santa Fe filed suit (No. 4644, 
Atchison, Topeka & Santa Fe Railway 
Co. v. McNamar Boiler & Tank Co.) to 
recover “the underpayments and balance 
due on the shipments in question claimed 
by petitioner.” 


“Petitioner’s position, as shown by the 
proceedings in the United States district 
court for the northern district of Okla- 
homa, is that the transportation charges 
claimed on the shipments in question 
are on the basis of classification as ‘ma- 
chines or machinery, NOIBN’ (not other- 
wise indexed by name), as per item 29662 
of Uniform Freight Classification No. 3 
issued July 11, 1955, and effective Sep- 
tember 11, 1955,” the Santa Fe said. “Re- 





spondent asserts that the shipments 
volved in the suit are properly ratab) 
as ‘tanks, air pressure.’ 

“Petitioner asserts that it is entitle 
to payment of the transportation charge 
for the shipments involved as ‘machine 
or machines, NOIBN,’ and that the ship 
ments in question do not fall within th 
description of ‘tanks, air pressure.’ 

“Wherefore, petitioner prays that th 
Interstate Commerce Commission in 
stitute an investigation of the matten 











mination to the effect that the shipment 
at issue are lawfully chargeable as ‘ma 
chines or machinery, NOIBN,’ and né@ 
as ‘tanks, air pressure.’” 








Forwarder Rights Extension 


A BC Freight Forwarding Corp. a 
New York, by an application filed in 
FF-38, Sub. 5, has requested authority 
to extend its operations as a freight 
forwarder so as to include a service be- 
tween points presently served in the 
United States and all pojnts in Alaska 
and Hawaii. 

Midland Forwarding Corp. of New 
York, by an application filed in FF-139, 
Sub. 2, has requested authority to extend 
its operations as a freight forwarder so 
as to include a service between points 
presently served in the United States 
and all points in Alaska and Hawaii. 





Finance Applications 











Finance No. 20974 (supplemental), Chicago, 
Milwaukee, St. Paul & Pacific Railroad Co. 


road said that the certificates would con- 
stitute the second and final installment of 
its series Y Y equipment Trust certificates 
in the amount of $7,650,000 to finance the 
acquistiion of 550 box cars, 100 flat cars, and 
100 covered hopper cars. 





Finance No. 21086, Louisville & Nashville 
Railroad Co. asks authority to issue its Series 
W serial equipment trust certificates in the 
aggregate principal amount of $7,980,000 to 
finance the acquisition of 850 open top 
hopper cars, with roller bearings, and 100 
box cars with roller bearings. 


Finance No. 21092, Johnson Motor Lines, 

Inc., of Charlotte, N.C., asks authority to 
issue promissory notes in the aggregate 
sum of $125,000 for the purpose of obtain- 
ing funds to pay the purchase price for part 
of the operating rights of Cooper Motor 
Lines, Inc. 
Finance No. 21093, American Buslines, 
Inc., of Lincoln, Neb., asks authority to is- 
sue 6,759 shares of Class B common stock 
to be sold to Continental Southern Lines, 
Inc., a principal stockholder, for the purpose 
of obtaining operating capital. 


21094, New York Central 
Railroad Co. asks authority to issue $4,590,- 
000 of its equipment trust of 1960 equipment 
trust certificates of 1960 to finance the ac- 
quisition of 100 covered hopper cars, 50, twin 
Plexi-Van special flat cars and 300 box cars. 


Finance No. 21096, T.I.M.E., Inc., of = 
bock, Tex., asks authority to issue 16,120 
shares of its common stock of the par nuiod 
of $2 each in connection with a proposed 4 
per cent stock dividend. 


MC-F-7503, Payne Transfer, Inc., of Kansas 
City, Mo., asks authority to acquire certain 
operating rights and equipment of Kenning 
Liquidating Co., Inc., of Kansas City, Mo. 


MC-F-7505, Continental Southern Lines, 
Inc., of Alexandria, La., asks authority to 
acquire control of American SS. Inc., 
of Lincoln, Neb. 


MC-F-7506, Johnson Motor Lines, Inc., of 


Finance No. 
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Charlotte, N.C., asks authority to lease and 
purchase a part of the operating rights of 
Cooper Motor Lines, Inc., of Greenville, S.C. 


MC-F-7508, Gate City Transport Co., of De- 
troit, Mich., asks authority to acquire control 
of Square Deal Cartage Co., also of Detroit. 


MC-F-7509, J. H. Rose Truck Line, Inc., of 
Houston, Tex., asks authority to purchase 
certain operating rights of Oil Field Truckers, 
Inc., of Odessa, Tex., and for authority to 
operate temporarily. 


MC-F-7510, Azusa Transfer Co., of Azusa, 
Calif.. asks authority to purchase certain 
operating rights of Davies Warehouse Co., of 
Los Angeles, Calif. 


MC-F-7511, Virginia Hauling Co., Inc., of 
Glen Allen, Va., asks authority to purchase 
certain operation authority of Blackwell N. 
Shelley, trustee for the bankrupt estate of 
W. Irvin Worsham, David A. Worsham, and 
Robert B. Worsham, co-partners trading as 
W. I. Worsham & Brothers (in bankruptcy 
case No. 24-962 in the U.S. district ceurt 
for the eastern district of Virginia), ana for 
authority to operate temporarily. 
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Motor Rights Applications 


p> Information from digests of applications 
of motor carriers of property for operating 
rights, including deviation route proposals, 
as made public by the Commission, appears 
below. The symbol * preceding the applica- 
tion number denotes common carrier. 
# Indicates contract carrier. Protests to 
granting of an application must be filed 
within 30 days from the date shown, pre- 
ceding the applications listed. In cases 
where hearing has been assigned, notice of 
intention to oppose an application at such 
hearing must served on the applicant or 
its representative at least 10 days prior 
to date of hearing. Applications for avu- 
thority to purchase operating rights, merge 
gpg or franchises, acquire control, 

, Or to operate temporarily are digested 
elsewhere under the caption “Finance Ap- 
plications.” 
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* MC-82, Sub. 8, Best Way of Indiana, Inc., 
Terre Haute, Ind. Regular route, general 
commodities, with exceptions, between Vin- 
cennes and Prospect, Ind., serving no inter- 
mediate points as an alternate route for 
operating convenience only in connection 
with authorized regular-route operations. 

*MC-2510, Sub. 25, Ziffrin Truck Lines, 
Inc., Indianapolis, Ind. Regular routes, gen- 
eral commodities, with exceptions, serving 
B. F. Goodrich Tire Co. plant in Milan Town- 
ship, Allen County, Ind., approximately 11 to 
13 miles from city limits of Fort Wayne, Ind., 
on U.S. Highway 24 between County Roads 
Webster and Garver, as an off-route point 
in connectiun with authorized regular-route 
operations. 

*MC-2974, Sub. 20, O.I.M. Transit Corp., 
Fort Wayne, Ind. Regular routes, general 
commodities, with exceptions, serving B. F. 
Goodrich Tire Co. plant in Milan township, 
Allen County, Ind., approximately 11 to 13 
miles from City limits of Fort Wayne, Ind., 
on U.S. Highway 24 between County Roads 
Webster and Garver, as an off-route point 
in connection with authorized regular-route 
operations. 

* MC-2986, Sub. 19, Indianapolis & Southern 
Motor Express, Inc., Vincennes, Ind. General 
commodities, with exceptions, between junc- 
tion of Indiana Highway 46 and 59 and 
Bloomington, Ind., serving no intermediate 
points, as an alternate route for operating 
convenience only, in connection with author- 
ized regular-route operations. 

* MC-6945, Sub. 28, National Transit Corp., 
Dearborn, Mich. General commodities, with 
exceptions, serving Kelsey Hayes Co. plant at 
intersection of Huron River drive and North- 
line road, in Romulus township, Wayne, 
County, Mich., as an off-route point in con- 
nection with authorized regular-route opera- 


tions. Note: Common control may be in- 
volved. 
* MC-14252, Sub. 12, Commercial Motor 


Freight, Inc., Columbus, O. Regular routes, 
general commodities, with exceptions be- 
tween junction of U.S. Highways 30 and 24, 
and plant of B. F. Goodrich Co., in Milan 
township, Allen County, Ind., serving all 
intermediate points. 


* MC-20824, Sub. 16, Commercial Motor 
Freight, Inc., of Indiana, Indianapolis, Ind. 
Regular routes, general commodities, with ex- 
ceptions, to and from plant of B. FP. Goodrich 
Tire Co., located in Milan township, Allen 
County, Ind., approximately, 11 to 13 miles 





from city limits of Fort Wayne, Ind., on 
US. Highway 24 between County Roads 
Webster and Garver, as an off-route point 
in connection with authorized regular-route 
operations. 

* MC-20872, Sub. 9, Clem J. Getty, dba Lime 
City Trucking Co., Huntington, Ind. Regular 
routes, general commodities, with exceptions, 
serving B. F. Goodrich Tire Co. plant in Milan 
township, Allen County, Ind., approximately 
11 to 13 miles from city limits of Fort Wayne, 
Ind. on U.S. Highway 24 between County 
Roads Webster and Garver, as an off-route 
point in connection with authorized regu- 
lar-route operations. 

* MC-22276, Sub. 3, Taylor Trucking Co., 
Cincinnati, O. Irregular routes, meats, meat 
products, and meat by-products, Cincin- 
nati, O., to points in specified counties in 
Indiana, and returned and damaged ship- 
ments, on return. 

* MC-30837, Sub. 274, Kenosha Auto Trans- 

rt Corp., Kenosha, Wis. Irregular routes, 
imported farm and industrial tractors, truck- 
away, Kenosha, Wis., to points in Wis., Minn., 
Ia., Neb., Mo., Ill., and Ind. 

* MC-35628, Sub. 233, Interstate Motor 
Freight System, Grand Rapids Mich. Gen- 
eral commodities, with exceptions, serving 
plant of General Electric Co., near Mount 
Vernon, Ind., as an off-route point in con- 
sg with authorized regular-route opera- 
tions. 

* MC-35628, Sub. 234, Interstate Motor 
Freight System, Grand Rapids, Mich. Regu- 
lar routes, general commodities, with ex- 
ceptions, to and from plant of B. F. Good- 
rich Tire Co., in Milan township, Allen 
County, Ind. on U.S. Highway 24, between 
county roads Webster and Garver, approxi- 
mately 13 miles from city limits of Fort 
Wayne, as an intermediate point in con- 
nection with operations over U.S. Highway 24 
eee Peoria, Ill. and Indiana-Ohio state 

ne. 

* MC-35628, Sub. 235, Interstate Motor 
Freight System, Grand Rapids, Mich. Regu- 
lar routes, general commodities, with excep- 
tions, to and from plant of Kelsey-Hayes 
Co., at intersection of Huron River drive and 
North Line Highway, Romulus township, 
Wayne County, Mich., as an off-route point 
in connection with operations to and from 
Detroit, Mich. 

* MC-36222, Sub. 3, John L. Fanshaw, Jr., 
dba Crewe Transfer, Crewe, Va. Irregular 
routes, garments, on hangers, Nashville, N.C., 
to Crewe, Va. 

* MC-40235, Sub. 20, IR.C. & D. Motor 
Freight, Inc., Richmond, Va. Regular routes, 
general commodities, with exceptions, serving 
B. F. Goodrich Tire Co. plant in Milan town- 
ship, Allen County, Ind., 11 to 13 miles from 
city limits of Fort Wayne, Ind., on U.S. High- 
way 24 between County Roads Webster and 
Garver, as an off-route point in connection 
with authorized regular-route operations. 

* MC-48974, Sub. 3, A. L. Johnson, dba 
Johnson Motor Freight, Barberton, O. Irregu- 
lar routes, sodium hypochlorite solution, in 
shipper-owned specially constructed tank 
trailers, Barberton, O., to Kittanning, Arm- 
strong County, and New Castle, Lawrence 
County, Pa. and empty shipper-owned 
trailers, on return. 

* MC-50034, Sub. 26, Courier Express, Inc. 
Logansport, Ind. Regular routes, general com- 
modities, with exceptions, serving plant of 
B. F. Goodrich Co. in Milan township, Allen 
County, Ind., 11 to 13 miles from city limits 
of Fort Wayne, Ind., as an off-route point 
in connection with regular-route operations. 


* MC-52729, Sub. 17, Frank Fiorot, Thomas 
J. Waters and Merlin G. Tucker, dba Fiorot 
Trucking, Pen yl, Pa. ee routes, (1) 
Precast concrete beams, planks, slabs, lintels 
and cribbings, plant or plants of Structural 
Precast Co., Inc., at Raubsville, Pa., to points 
in N.J., N.J., Del., Md., and D.C., and (2) 
slate and slate products, Bangot, Belfast, 
Pen Argyl, Slatedale, Slatington and Wind- 
gap, Pa., to points in Ark., Ia., Kan., La., 
Minn., Neb., N.H., N.D., Okla., S.D., Tex., 
and Wis., and refused, damaged and rejected 
shipments, on return. 


* MC-55811, Sub. 63, Craig Trucking, Inc., 
Albany, Ind. Irregular routes, empty metal 
con ers and parts thereof, plant of Heekin 
Can Co., approximately one half mile east of 
Newton, Anderson township, Hamilton 
County, O., to points in Adams, Blackford, 
Grant and Wells counties, Ind., and damaged 
or rejected shipments, on return. 

* MC-55873, Sub. 31, Great American Trans- 
port, Inc., Detroit, Mich. Regular routes, gen- 
eral commodities, with exceptions, serving 
plant of Kelsey Hayes Co., Romulus, Mich., as 
an off-route point in connection with pres- 
ently certificated authority. 


* MC-56155, Sub. 4, John S. Ewell, Inc., 
East Earl, Pa. Irregular routes, chilled orange 


juice, in vehicles requiring refrigeration, 
Philadelphia, Pa., Baltimore, Md., and 
Washington, D.C., and rejected shipments 


and empty containers, on return. 
* MC-58637, Sub. 4, Temple Truck Lines, 
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Inc., Decatur, Ind. General commodities, with 
exceptions, serving B. F. Goodrich Tire Co. 
plant in Milan township, Allen County, Ind., 
11 to 13 miles from city limits of Fort Wayne, 
Ind., on U.S. Highway 24 between County 
Roads Webster and Garver, as an off-route 
point in connection with authorized regular- 
route operations. 

* MC-58945, Sub. 34, McNamara Motor Ex- 
press, Inc., Kalamazoo, Mich. Irregular routes, 
general commodities, with exceptions, serv- 
ing Kelsey-Hayes Co., plant at intersection of 
Northline road and Huron River drive, Romu- 
lus township, Wayne County, Mich., as an 
off-route point in connection with authorized 
regular-route operations. 

* MC-59206, Sub. 16, Holland Motor Express, 
Inc., Holland, Mich. Regular routes, general 
commodities, with exceptions, (1) serving 
plant of B. F. Goodrich Rubber Co. at point 
on U.S. Highway 24, 13 miles east of city 
limits of Fort Wayne, Ind., between county 
roads Webster and Garver, in connection with 
authorized regular-route operations, and (2) 
between Fort Wayne, and point on US. 
Highway 24, approximately 13 miles west from 
city limits of Fort Wayne, between county 
roads Webster and Garver, serving no inter- 
mediate points. 

* MC-59507, Sub. 8, Edgar H. Allen & Son, 
Inc., Kenilworth, N.J. Irregular routes, wood 
poles and cross-arms, creosoted, loose, White- 
marsh, Md., to Leesburg and Warrington, Va. 

* MC-67111, Sub. 13, Kain’s Motor Service 
Corp., Loga. rt, Ind. Regular routes, gen- 
eral commodities, with exceptions, serving 
B. F. Goodrich Tire Co. plant in Milan town- 
ship, Allen County, Ind., 11 to 13 miles from 
city limits of Fort Wayne, Ind. on U.S. High- 
way 24, between County Roads Webster and 
Garver, as an off-route point in connection 
with authorized regular-route aire. 

# MC-67118, Sub. 10, Strong Motor Lines, 
Inc., Richmond, Va. Irregular routes, meats, 
Meat products, meat by-products and dairy 
products, Richmond, Va., to specified points 
in North Carolina, and refused, rejected and 
returned shipments, on return. 

* MC-69833, Sub. 53, Associated Truck Lines, 
Inc., Grand Rapids, Mich. Irregular routes, 
scrap metals, in bulk, and general commodi- 
ties, with exceptions serving points within 
three miles of Houghton Lake in Roscom- 
mon County, Mich., as off-route points in 
connection with authorized, regular-route 
operations. 

* MC-70151, Sub. 27, United Trucking Serv- 
ice, Inc., Detroit, Mich. Irregular routes, gen- 
eral commodities, with exceptions, serving 
Ford Motor Co. plant at intersection of Mich- 
igan Highway 218 (Wixom road) and un- 
numbered highway (West Lake Drive), north 
of U.S. Highway 16, in Novi township, Oak- 
land County, Mich., as an off-route point in 
connection with authorized regular-route op- 
erations. 


* MC-70151, Sub. 28, United Trucking Serv- 
ice, Inc., Detroit, Mich. Regular routes, scrap 
metal, in bulk, and empty containers, Dayton 
and Cincinnati, O., Indianapolis, Ind., and 
Detroit, Mich., on one hand, to Port Huron, 
Mich., on the other, over authorized routes, 
and serving all specified intermediate and 
off-route points. 


* MC-70151, Sub. 29, United Trucking Serv- 
ice, Inc., Detroit, Mich. Regular routes, gen- 
eral commodities, with exceptions, serving 
plant of Kelsey-Hayes Co. Northline road 
and Huron River drive, Romulus township, 
Wayne County, Mich., as an off-route point 
in connection with authorized regular-route 
operations. 


* MC-72140, Sub. 40, Shippers Dispatch, Inc., 
South Bend, Ind. Gene commodities, with 
exceptions, serving B. F. Goodrich Tire Co. 
plant in Milan township, Allen County, Ind., 
11 to 13 miles from city limits of Fort 
Wayne, Ind., on U.S. Highway 24 between 
County Roads Webster and Garver, as an 
off-route point in connection with authorized 
regular-route operations. 


* MC-73262, Sub. 14, Merchants Freight 
System, Inc., Terre Haute, Ind. Irregular 
routes, general commodities, with exceptions, 
serving plant of B. F. Goodrich Tite Co. in 
Milan township, Allen County, Ind., 13 miles 
from city limits of Fort Wayne, Ind., on 
U.S. Highway 24 between county roads Web- 
ster and Garver, as an off-route point in 
connection with authorized routes in MC- 
73262, Sub. 7, 


* MC-74721, Sub. 74, Motor Cargo, Inc., 
Akron, O. General commodities, with excep- 
tions, serving plant of G. F. Goodrich Co. 
under construction in Milan township, Allen 
County, Ind., near New Haven, Ind., 11 to 
13 miles from city limits of Fort Wayne, Ind., 
on U.S. Highway 24 between County Roads 
Webster and Garver, as an off-route point in 
connection with authorized regular-route op- 
erations, subject to restriction that no ship- 
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ments be transported between any two 
points, both of which are west of Illinois- 
Indiana state line. 

* MC-76032, Sub. 149, Navajo Freight Lines, 
Inc., Denver, Colo. Regular routes, general 
commodities, with exceptions, to and from 
plant of B. F. Goodrich Co., 13 miles east of 
Fort Wayne, Ind., on U.S. Highway 24, be- 
tween Webster and Garver County roads, as 
an off-route point in — with author- 
ized regular-route operations. 

* MC-77404, Sub. 12, Mohawk Motor, Inc., 
Tiffin, O. Regular routes, general commodi- 
ties, with exceptions, from and to B. F. 
Goodrich Co. plant in Milan township, Allen 
County, Ind., approximately 13 miles east of 
Fort Wayne, Ind., as an off-route point in 
connection with authorized regular-route op- 
erations. 

*# MC-81968, Sub. 18, B & L Motor Freight, 
Inc., Newark, O. Irregular routes, vehicle 
parts, including brakes, driving gears, steer- 
ing gears, suspension system parts thereof, 
accessories, thereto, and raw materials, sup- 
and equipment used in manufacture and dis- 
tribution of such commodities, (1) points in 
Michigan, to Kenton and Newark, O., and (2) 
points in Ohio, to Detroit, Mich. Note: Pro- 
ceeding instituted to determine applicant’s 
status: Common control may be involved. 

* MC-83864, Sub. 10, Security Cartage Co., 
Inc., Fort Wayne, Ind. Regular routes, gene- 
ral commodities, with exceptions, serving 
B. F. Goodrich Tire Co. plant in Milan 
township, Allen County, Ind., 11 to 13 miles 
from city limits of Fort Wayne, Ind., on 
US. Highway 24 between County Roads 
Webster and. Garver, as an off-route point 
in connection with authorized regular-route 
operations. 

#* MC-85934, Sub. 15, Michigan Transpor- 
tation Co., Dearborn, Mich. Irregular routes, 
calcium chloride, in bags or other containers, 
on flatbed equipment, Barberton, O., to 
points in Michigan. Note: Proceeding in- 
stituted to determine applicant’s status. 

* MC-92273, Sub. 2 (amended), Joe Sala, 
Sacramento, Calif. Regular routes, general 
commodities, with exceptions between 
Sacramento, Calif., and junction of Nevada 
Highway 28 and U.S. Highway 50 near Glen- 
brook, Nev., serving specified intermediate 
points. 

* MC-95473, Sub. 9, H. A. Daub, Inc., Rein- 
erton, Pa. Irregular routes, (1) gravel, in bulk, 
from points in Cecil County, Md., to points 
in Delaware, and (2) Sand and Gravel, in 
bulk, points in Cecil County, Md., to points 
in Pennsylvania, except points in Lebanon, 
Dauphin, Lancaster and York counties. 

* MC-99943, Sub. 2, Rockana Carriers, Inc., 
Tampa, Fla, Irregular routes, salt cake, in 
bulk, Jacksonville, Fla., and points within 
15 miles thereof, to points in Fla., and Ga. 
Note: Common control may be involved. 

*# MC-101126, Sub. 132, Stillpass Transit 
Co., Inc., Cincinnati, O., r routes, 
toilet preparations, in bulk, in tank vehicles, 
Cincinnati, O., to Danville, Tll., and re- 
jected shipments, on return. Note: Pro- 
ceeding instituted to determine applicant’s 
status. 

* MC-104654, Sub. 127, Commercial Trans- 
port, Inc., Belleville, Ill. Irregular routes, 
anhydrous ammonia, in bulk, Mount Vernon, 
Ind., and points within five miles thereof, to 
specified points in Illinois, and defective, 
rejected or damaged shipments, on return. 
Note: Duplicating authority not sought. 

* MC-104654, Sub. 128, Commercial Trans- 
port, Inc., Belleville, Ill. Irregular routes, 
petroleum and petroleum products, in bulk, 
in tank trucks, Rochelle, Ill., to points in 
Wisconsin. 

* MC-106798, Sub. 6, Bridgeton Transit, 
Bridgeton, N.J. Regular routes, express, mail 
and newspapers, in same vehicles with pas- 
sengers, between numerous points in N.Y., 
and N.J. Note: Applicant has authority to 
transport passengers and their baggage over 
routes sought, and purpose of application is 
to include express, mail and newspapers in 
same vehicle with passengers. 

* MC-106943, Sub. 69, Eastern Express, Inc., 
Terre Haute, Ind. Regular routes, general 
commodities, with exceptions, serving plant 
of General Electric Co., approximately two 
miles southwest of Mount Vernon, Ind., as 
an off-route’ point in connection with auth- 
orized regular-route operations. 

*# MC-107640, Sub. 44, Midwest Transfer 
Co. of Illinois, em Il. Irregular routes, 
aluminum siding and parts 
materials used in installation thereof, 


cago Heights, [ll., to points in Mich., Ind., 

O., Wis., and Ia.; St. Louis County, Mo.; St. 

Louis, Mo.; Omaha, Neb., and ey Cov- 
nm 


ington, Louisville, Owensboro, derson, 
Carroliton and Puducah, Ky. Note: Pro- 
pene ma instituted to determine applicant’s 


* MC-107906, Sub. 15, Transport Motor Ex- 
press, Inc., Fort Wayne, Ind. Regular routes, 
general commodities, serving B.P. Goodrich 
Co. plant in Milan township, Allen County, 
Ind., approximately 11 miles from Fort 
Wayne, Ind., on U.S. Highway 24 between 
County Roads Webster and Garver, as an 
off-route point in connection with authorized 
regular-route operations. 

* MC-108001, Sub. 12, Ohio-Tri County 
Trucking Co., Detroit, Mich. Irregular routes, 
salt, in bulk, in dump vehicles, (1) points 
in Wayne County, Mich., to Indiana, and 
(2) points in Monroe County, Mich., and 
port of entry on U.S.-Canadian boundary at 
Detroit, Mich., and points in Cayahoga and 
Lake counties O. to Indiana and empty con- 
tainers and damaged rejected or refused 
shipments on return. 

* MC-108129, Sub. 1, Herman Bruno, Bridge- 
port, Pa. Irregular routes, lime, limestone, 
stone and stone products, Devault and 
Swedeland, Pa., to points in Del., and NWWJ., 
and specified parts of Md., and Va. 

* MC-108298, Sub. 25, Ellis Trucking Co., 
Inc., Indianapolis, Ind. Regular routes, gene- 
ral commodities, between Fort Wayne, Ind., 
and point on U.S. Highway 24 approximately 
13 miles east of Fort Wayne, serving no 
intermediate points, and serving B. F. Good- 
rich Rubber Co. at its new plant and site 
now being erected at said point. 

* MC-108984, Sub. 6, DeLong Trucking, Inc., 
Bedford, O., Irregular routes, coal tar and 
creosote oil, in bulk, in tank vehicles, be- 
tween Cleveland and East Liverpool and 
Wellsville, O. 

* MC-109095, Sub. 9, Anderson Motor Serv- 
ice, Inc., St. Louis, Mo. General commodities, 
with exceptions, serving B. F. Goodrich Tire 
Co. plant in Milan township, Allen County, 
Ind., 11 or 13 miles from city limits of Fort 
Wayne, Ind., on U.S. Highway 24 between 
County Roads Webster and Garver, as an 
off-route point in connection with authorized 
regular-route operations. 

* MC-109873, Sub. 13, Expressways, Inc., 
Angola, Ind. General commodities, with ex- 
ceptions, serving B. F. Goodrich Tire Co. 
plant in Milan township, Allen County, Ind., 
11 to 13 miles from city limits of Fort Wayne, 
Ind., on U.S. Highway 24 between County 
Roads Webster and Garver, as an off-route 
point in connection with authorized reg- 
ular-route operations. 

MC-112063, Sub. 3 (correction), P. I. & I. 
Motor Express, Inc. Masury, O. Application 
as previously published, indicated carrier’s 
address as Sharon, Pa. The carrier is actually 
located at Masury, O. 

* MC-112713, Sub. 87, Yellow Transit Freight 
Lines, Inc., Kansas City, Mo. Regular routes, 
general commodities, with exceptions, (1) 
between Evansville, and Mt. Vernon, Ind., 
and (2) between New Harmony, and Mt. 
Vernon, Ind., serving plant of General Elec- 
tric Co. at Mt. Vernon. 

*# MC-114021, Sub. 9, Midwest Transfer 
Co. of Illinois, Chicago, Ill. Irregular routes, 
cement pipe containing asbestos fibre, and 
accessories therefor, Waukegan, Ill., to points 
in Minn., N.D., and 8.D., and exempt com- 
modities, on return. Note: Proceeding insti- 
tuted to determine applicant’s status, Dual 
authority may be involved. 

# MC-114061, Sub. 4, Harry Schneider and 
Rose Schneider, dba Schneider’s Transfer Co., 
Richmond, Va. Irregular routes, ice cream 
and sherbet confections and ice cream, Rich- 
mond, Va., to Charleston, Clarksburg, Hunt- 
ington, Logan, Parkersburg and Wheeling, 
W.Va., and empty containers, on return. 

* MC-114492, Sub. 7 (republication), Trans- 
port Trucking Co. of Texas, Texico, N.M. 
Irregular routes, camping trailers, Amarillo, 
Tex., to points in U.S., inclu Alaska, 
and rejected, refused or damaged shipments, 
on return. 

# MC-114608, Sub. 4, Furniture Capital 
Truck Lines, Inc., Grand Rapids, Mich. Ir- 
regular routes, dishwashers and parts thereof, 
when transported at same time and in same 
vehicle, Connersville, Ind., to Grand Rapids, 
Mich., and refused, rejected or damaged ship- 
ments, on return. 

# MC-115504, Sub. 15, Kenison Trucking, 
Inc., Salt Lake City, Utah. ar routes, 
ammonium nitrate and dry fertilizers, in- 
cluding but not limited to ammonium sul- 
phate, Geneva, Utah, to points in California. 
* MC-115757, Sub. 24, Bulk Motor Transport, 
Inc., Kansas ty, Kan. routes, 
flour, in bulk, (1) St. Louis, ., to points 
in Illinois, and (2) between points in MIl., 
Ind., and O., and the lower peninsula of 
Michigan. 
ona ~ ge a = 4, James ~ yg R 3 

rawley, . Irregular rou vestoc 
feed, port of entry on U.S.-Mexican boundary 
at or near Calexico, Calif., to points in Im- 
peria] and Riverside counties, Calif. 


~ * MC-116291, Sub. 5, James Robert Hilton, 
ee, Cae, routes, cottonseed 
cake, e and and livestock feed, port 
of entry on U.S.-Mexican boundary at or 


near Calexico, Calif., to points in Yum 
Maricopa, Pinal and Pima counties, Ariz. 

# MC-117111, Sub. 2, Mildred Virginia T; 
ley, Beaverdam, Va. Irregular routes, aplit 
rock, rutile and ilmenite minerals, and o 
titanium ores, in bulk, in loose bag ship 
ments, and in bag pallet, points in Beave 
dam district, Hanover County, Va., to Beave; 
dam, Va., on traffic having a subsequen 
movement by rail. 

* MC-117130. Sub. 2, Edwin Carl Johnson 
dba Denver and Southwest, Denver, Col@ 
Regular routes, general commodities, wi 
exceptions, between San Bernardino, an 
San Diego, Calif., over U.S. Highway 39 
serving intermediate and off-route poing 
within six miles of U.S. 395. Note: This 
filed as an extension of authority app 
for by same applicant in MC-117130 whereig 
regular-route authority is sought betweeg 
Denver, Colo., and Los Angeles, Calif., serw 
ing, among others, intemediate point of Sag 
Bernardino. ; 

* MC-117236, Sub. 6, Walter L. Edwar 
Brawley, Calif. Irregular routes, livest 
feed, port of entry on U.S.-Mexican bounday 
at or near Calexico, Calif., to points in In 
perial and Riverside counties, Calif. 

* MC-118362, Sub. 2 (Clarification), E. & 
Bushman, dba Sawyer Dray Line, Sturg 
Bay, Wis. Irr lar routes, (1) frozen frui 
(2) frozen berries; (3) frozen fruit and be 
concentrates, (4) fruit and berry concen, 
trates, and fruit and berry juices, not froze 
but requiring refrigeration; (5) can 
fruits; (6) canned berries; (7) processed and 
manufactured products of fruits and berries; 
and (8) fresh fruit, and fresh berries, when 
transported on same vehicle, and at same 
time with non-frozen commodities described 
above, (a) between points in Brown, Door 
and Kewaunee counties, Wis., on one ha 
and on the other, points in Ark., Ariz., Calif. 
Colo., Ida., Ill., Ia., Ind., Kan., La., Me., Mass. 
Mich., Minn., Mo., Mont., Neb., Nev., N.M, 
N.Y., O., Okla., Ore., Pa., S.D., Tex., Wash., 
and Wyo., and (b) between points in Brown, 
Door and Kewaunee counties, Wis., and Ark. 
Ariz., Calif., Colo., Ida., Ill., Ia., Ind., Kan. 
La., Me., Mass., Mich., Minn., Mo., Mont., 
Neb., Nev., N.M., N.Y., O., Okla., Ore., Pa. 
8.D., Tex., Wash. and Wyo. 

# 118950, Sub. 1 (correction), Jay T. Logan, 
Lancaster, Pa. Irregular routes, pulpboard, 
not corrugated or indented, Whippany and 
Clifton, N.J., to that part of Pennsylvania 
on and east of U.S. Highway 15 and Bigler- 
ville, Johnstown, Jeannette, Monaca, and 
Pittsburgh, Pa., and empty containers, on 
return. Note: Republication is to correctly 
reflect that applicant seeks authority to 
points in Pennsylvania on and east of US. 
15. 


* MC-119226, Sub. 12, Liquid Transport 
Corp., Indianapolis, Ind. Irregular routes, 
Liquid toilet preparations, St. Bernard, O., 
to Danville, Ill. Note: Proceeding instituted 
to determine applicant’s status. 

* MC-119268, Osborn, Inc., Gadsden, Ala. 
Irregular routes, (1) bananas, points in Ala., 
La., Fla., and Tex., to points in Ala., Ga., 
and Tenn., and (2) frozen fruits, frozen 
berries, and frozen vegetables, points in 
Calif., Ida., and Ore., to points in Ala., Ga., 
FPla., Tenn., N.C., and S.C., and exempt com- 
modities, on return. 

# MC-119335, Elmer J. Feddeler, dba Elmer 
Feddeler & Sons, Lowell, Ind. Irregular routes, 
(1) rock salt, in bulk, in tank vehicles, Chi- 
cago, Ill., to points in Indiana; (2) sand, 
gravel, and crushed stone, in dump vehicles, 
Thornton, Ill.,. and points within five miles 


of Kankakee, Ill., including Kankakee, to | 


specified points in Lake and Newton county, 
Ind., and (3) sand and gravel, in dump ve- 
hicles, Morocco and Lowell, Ind., to Mom- 
ence, Kankakee, Grant Park, Beecher, Crete, 
Chicago Heights, and Chicago, Ill. 

# MC-119405, Howard L. Munk, dba Munk 
Trucking, Salt Lake City, Utah. Irregular 
routes, bananas, frozen fruits, frozen berries, 
frozen vegetables, in straight and in mixed 


loads with certain exempt commodities, bay 


areas of Los Angeles and San Francisco, 


Calif., to Salt City, Utah, and empty con- > 


tainers, on return. 

# MC-119528, Arnold Fraley, Chesapeake, 
O. Irregular routes, sand and gravel, Union 
township, Lawrence County, O., to points in 
Cabell and Wayne counties, W.Va., and Boyd 
County, Ky. 

# MC-119544, Virgil Dean, Earl Dean, Ralph 
Dean and Elmer Dean, dba Dean and Sons, 
Linton, Ind. Irregular routes, lumber, con- 
struction and building materials of all kinds, 
Wickes Lumber Co. yard three miles west of 
Bloomfield, Ind., to points in numerous 
counties of Ind., Ill., and Ky. and empty 
containers, on return. 

# MC-119559, Donald Hathaway, dba Con- 
tract Haulers, Adrian, Mich. routes, 


sand, gravel, stone, limestone (not agricul- 


tural lime), pebbles, cinders, 
phalt black top, dirt, fill 
and wet batch mix, b 


Washtenaw, & 

(p) Adrian ar 

ysburg, @ 

* MC-119577, 

jce, Ottawa, ] 

Wer, in bulk, 
in Indiana. 

# MC-11959: 

. Irregula 


Griffit 

Co., Lansing, 
* MC-109482 
Inc., Oklahor 
general com 
between Rar 
Tex.; (2) bet 
ington, Tex.; 
junction of T 
Highway 9; (4 
junction of | 
“44, (5) betv 
Okla., and (€ 
Okla., servin: 
points. Note: 
portion of its 
embraced in 
commodities, 
fied points i 
on the othe 
Lawton and 
of Kan., and 
related to s 
7015. 

* MC-10345 
Driveaway, 
routes, new 
truckaway 
movements, 
in Nebraska 
ments, from 
braska. (Ha 
quested.) 

* MC-20997 
Knapp, Wis 
machinery 
hay tools, 
rakes, and ¢ 
in Wisconsi 
north of 
damaged, di 
on return. 
requested.) 

* MC-2797 
Kearny, N« 


either term 
for purpose 
and repair 
authority i 
delivery, or 
(Handling 
*MC-3545 
Raymond | 
James T. 1 
Tupelo, Mi: 
ceptions, s 
mee 
-» as § 
With auth 
(Handling 
* MC-422 


(Handling 
* MC-665 
Agency, Ir 
eral co 


ricks, 
blocks, in less than 3,000-pound lots, cement seneral cx 
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es, Ariz. rucks or dump trailers only, and empty 
irginia Tajiieontainers, (a) between points in Lenawee 
utes, aplit#icounty, Mich., and (b) Adrian and Tecumseh, 
,» and o Mich.. to Toledo, Perrysburg, and Maumee, 
- bag shipo., and bituminous aggregates, asphalt black 
in Beavermftep, chips (stone), coltarlithic products, dry 
, to Beaversmor wet concrete batch (mixed or unmixed) 
subsequenfadirt, earth, marl, and fill material or borrow 





material for subfill, in dump trucks or dump 
trailers, and empty containers, (a) between 
nver, Cold ts in lower peninsula of Michigan, ex- 
lities, witiicept that no operations shall be performed 
rdino, an@™in Genesee, Macomb, Monroe, Oakland, 
ghway Washtenaw, and Wayne counties, Mich., and 
(b) Adrian and Tecumseh, Mich., to Toledo, 
Perrysburg, and Maumee, O. 

*MC-119577, Sub. 2, Terry Trucking Serv- 
ice, Ottawa, Il. Irregular routes, dry ferti- 
ler, in bulk, Chicago Heights, Ill., to points 
in Indiana. 

+ MC-119591, Robert L. Ramsey, Hobart, 
Ind. Irregular routes, gasoline, kerosene, No. 
jand No. 2 fuel oils, in bulk, in tank vehicles, 
Griffith, Ind., to bulk plants of Lansing Oil 
Co., Lansing, Ill. 


rl Johnson 














iy 12 1 E+ Mc-109482, Sub. 10, Bestway Freight Lines, 
; ? Inc.. Oklahoma City, Okla. Regular routes, 
lon), E general commodities, with exceptions, (1) 
, Sturg between Randlett, Okla., and Wellington, 
zen frui Tex.; (2) between Lawton, Okla., and Well- 
and be ington, Tex.; (3) between Cyril, Okla., and 
ry concen: junction of U.S. Highway 283 and Oklahoma 
‘- —a Highway 9; (4) between Lone Wolf, Okla., and 





junction of U.S. 283 and Oklahoma Highway 
4; (5) between Chickasha, and Carnegie, 
Okla., and (6) between Anadarko, and Cyril, 
Okla., serving all intermediate and terminal 


cessed 
nd berrieg 
tries, when 









d at same : rt 
ts. Note: Applicant also seeks to conve 

S described ng rights 

own, Door § Portion of its irregular route operating rig 


embraced in MC-109482, as follows: general 
commodities, with exceptions, between speci- 
fed points in Oklahoma on one hand, and, 
on the other, points in Oklahoma, except 
Lawton and Fort Sill, those in specified part 
of Kan., and Tex.; this application is directly 


one hand, 
\riz., Calif. 
Me 















































































Brown, d to section 5 application in MC-F- 
, and Ark, B iis. 
rat» Kan. § + Mc-10345, Sub. 80, C & J Commercial 
fey ont, Driveaway, Inc., Lansing, Mich. Irregular 
re., Pa, routes, new automobiles and new trucks, 
truckaway and driveaway, (1) in initial 
y T. Logan, @ movements, from Lansing, Mich., to points 
pulpboard, § ;, Nebraska, and (2) in secondary move- 
ppany and @ ments, from Chicago, Ill., to points in Ne- 
nnsylvania @ jraska. (Handling without oral hearing re- 
ind Bigler- @ quested.) 
naca, and @ +Mc-20092, Sub. 8, William Dotseth, 
ers, OD @ xnapp, Wis. Irregular routes, agricultural 
Parting machinery and implements together with 
thority to hay tools, including conditioners, mowers, 
st Of U.S. B nies and choppers, Coldwater, O., to points 
in Wisconsin west of U.S. Highway 13 and 
Transport north of U.S. Highway 16, and returned, 
ar routes, @ damaged, defective and traded-in shipments, 
rnard, O., on return. (Handling without oral hearing 
instituted requested.) 
*MC-27970, Sub. 34, Chicago Express, Inc., 
sden, Ala, Kearny, N.J. Regular routes, general com- 
its in Ala., B modities, with exceptions, between Cleve- 
Ala., Ga., § jsnd, 0.’ and junction of U.S. Highways 21 
its, frozen § and 224 west of Akron, O, with no service at 
Points in either termini and serving Richfield, O., only 
Ala., Ga., for purpose of gaining access to maintenance 
empt com- § snd repair facilities at Richfield. Note: No 
authority is sought to perform any pickup, 
dba Elmer § delivery, or interchange service at Richfield. 
ilar routes, @ (Handling without oral hearing requested.) 
icles, Chi- *MC-35439, Sub. 8, Henry Sample, Jr., 
(2) sand, @ paymond Sample, James McCullough, and 
p vehicles, @ james T. Nichols, dba Sample Truck Lines, 
io Sem Tupelo, Miss. General commodities, with ex- 


ceptions, serving Birmingham Ridge, Miss., 
on county, approximately 13 miles northwest of Tupelo, 


dump ve- . aS an Off-route point in connection 
to Mom- § with authorized regular-route operations. 
her, Crete, @ (Handling without oral hearing requested.) 
*MC-42261, Sub. 41 (republication), Lan- 
dba Munk @ ger Transport Corp., Jersey City, NJ. Ir- 
Tegular routes, petroleum refining catalyst 
en berries, @ (dry), in buik, in hopper-type vehicles, 
in mixed)@ Paulsboro, N.J., to Buffalo, N.Y. Note: Pur- 
dities, bay @ pose of republication is to restrict com- 
Fran @ modity to be transported to transportation 
npty con- in bulk, in hopperrtype vehicles, inadver- 
tently omitted from previous publication. 
hesapeake, (Handling without oral hearing requested.) 
vel, Union *MC-66562, Sub. 1660, Railway Express 
points in Agency, Inc., New York, N.Y. Regular route, 
and Boyd ral commodities, including Classes A and 
explosives, moving in express service, be- 
an, Ralph tween Pittsfield, and Greenville Junction, 
and Sons, , Serving intermediate points of Dover- 
aber, con- Foxcroft, Guilford and Monson, Me. Note: 
kin Service to be limited to that auxiliary to or 
es west of supplemental of express service, and ship- 
numerous Ments are to be limited to those moving on 
nd empty through bill of lading or express receipt, 
CWering, in addition to motor carrier move- 
dba Con- Ments by applicant, an immediately prior 
lar routes, of an immediately subsequent movement by 
t agricul-— tall or air. (Handling without oral hearing 
gates, as- Tequested). 
marl, dry *MC-66562, Sub. 1661, Railway Express 
d cement’ @ Agency, Inc., New York, N.Y. route, 
, cement seneral commodities, including A and 








B explosives, but not including commodities 
in bulk, moving in express service, between 
Plorence, and Conway, S.C., serving inter- 
mediate point of Pamplico, S.C., with re- 
strictions that service be limited to that 
auxiliary to or supplemental of air or rail 
express service of applicant, shipments are 
to be limited to those moving on through 
bill of lading or express receipt covering, in 
addition to motor carrier movement by ap- 
plicant, an immediately prior or immediate- 
ly subsequent movement by air or rail, and 
such further specific conditions as ICC may, 
in future, find necessary to impose in order 
to restrict applicant’s operations to service 
which is auxiliary to or supplemental of air 
or rail express service of applicant. (Han- 
dling without oral hearing requested.) 

* MC-102616, Sub. 689, Coastal Tank Lines, 
Inc., York, Pa. Irregular routes, gasoline, in 
bulk, in tank vehicles, Midland, Pa., to 
Charleston, W.Va. 

* MC-106504, Sub. 6, Widholm Freight- 
ways, Inc., Minneapolis, Minn. Regular 
routes, general commodities, with exceptions, 
between Savage, and Valley Industrial Park, 
Minn., serving no intermediate or off-route 
points. Note: Common control may be in- 
volved. (Handling without oral hearing re- 
quested.) 

* MC-119668, Forrest Ratliff and Auburn 
Ratliff, dba Ratliff Trucking Service, Grundy, 
Va. Irregular routes, feed, for livestock and 
poultry consumption, Cincinnati, O. to Oak- 
wood, Haysi, Clintwood, and Wise, Va. (Han- 
dling without oral hearing requested.) 


Deviation Route Proposals 


Summarized below are notices of pro- 
posals filed with the ICC by motor com- 
mon carriers of property to operate over- 
deviation routes. Any protests must be 
filed with the ICC within 30 days from 
April 20. 


MC-2542 (deviation No. 1), Adley Express 
Co., New Haven, Conn. General commodi- 
ties, with exceptions, over a deviation route 
as follows: From the Connecticut-Massa- 
chusetts state line over Connecticut High- 
way 15 (Wilbur Cross Highway) to Hart- 
ford, Conn., and return, serving no inter- 
mediate points. 

MC-2542 (deviation No. 2), Adley Express 
Co., New Haven, Conn. General commodi- 
ties, with exceptions, over a deviation route 
as follows: (a) From the eastern terminus 
of the Connecticut turnpike, near South 
Killingly, Conn., over the turnpike to the 
New York-Connecticut state line, thence 
over the New England section of the New 
York Thruway to the intersection of Bruck- 
ner boulevard and Westchester avenue in 
the Bronx, N.Y., and return, serving no 
intermediate points, and (b) from the east- 
ern terminus of the Massachusetts turn- 
pike at or near Weston, Mass., over the 
turnpike to East Lee, Mass., and return, 
serving no intermediate points. 

MC-14252 (deviation No. 2), Commercial 
motor freight, Inc., Columbus, O. General 
commodities, with exceptions, over a devia- 
tion route as follows: From Cleveland, O., 
over Ohio Highway 10 to junction of Ohio 
Highway 301, and return, for operating con- 
venience only, serving no intermediate 
points. 

MC-14252 (deviation No. 3), Commercial 
Motor Freight, Inc., Columbus, O. General 
commodities, with exceptions, over a de- 
viation route as follows: From Akron, O., 
over Ohio Highway 261 to Wadsworth, O., 
and return, for operating convenience only, 
serving intermediate points. 

MC-30311 (deviation No. 2), Freight, Inc., 
Akron, O. General commodities, with excep- 
tions, over a deviation route as follows: 
From the junction of Ohio Highway 18 and 
Interstate Highway 71 near Medina, O., over 
Interstate 71 to junction of U.S. Highway 
30, thence over U.S. 30 to Mansfield, O., and 
return, for operating convenience only, 
serving no intermediate points. 

MC-35320 (deviation No. 2), T.I.M.E., Lub- 
bock, Tex. General commodities, with ex- 
ceptions, over a deviation route as follows: 
From Kansas City, Mo., over U.S. Highway 
69 to junction of Kansas Highway 57, ap- 
proximately five miles south of Pittsburg, 
Kan., thence over Kansas 57 to the Kansas- 
Missouri state line, and thence over Mis- 
souri Highway 57 to Joplin, Mo., and return, 
for operating convenience only, serving no 
intermediate points. 

MC-74721 (deviation No. 7), Motor Cargo, 
Inc., Akron, O. General commodities, with 
exceptions, over a deviation route as fol- 
lows: From the junction of Ohio ee 
18 and Interstate Highway 71 near Medina, 
O., over Interstate 71 to Columbus, O., and 
return, for operating convenience only, serv- 
ing no intermediate points. 

MC-104004 (deviation No. 2), 
Transport, Inc., New York, 
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commodities, with exceptions, over a devia- 
tion route as follows: m the Norristown 
interchange of the Pennsylvania Turnpike 
over the northeast extension of said turn- 
pike to the Scranton, Pa., interchange, and 
return, for operating convenience only, serv- 
ing no intermediate points. 
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Petitions for Rehearing, Etc. 


TIT 


No. 33287 and ist Sup. All Freight in 
Trailer on Plat Car—From or To Cleveland, 
O.; No. 33133, 6th and 7th Sups., All Freight 
in Trailer on Flat Car—Between the East 
& Chicago and E. St. Louis. Baltimore & 
Ohio R.R. Co., et al. ask postponement of 
further proceedings until disposition has 
been made of issues in No. 32533, Eastern 
Central Motor Carriers Association, Inc, v. 
B. & O., et al. 


No. 33359, Cement—Pa. Points to New 
England and Middle Atlantic Points. Cen- 
tral R.R. Co. of New Jersey, et al. ask en- 
largement of investigation to include Tariff 
MF-ICC 17 of Modern Transfer Co., Inc. 


I. & S. 7179, Coal—Southern Mines to 
Tampa and Sutton, Fla.; Fourth Section 
Applications 35385 and 35801, Coal from 
Southern Mines to Sutton and Tampa, 
Fla. Waterways Freight Bureau asks entry 
of an order requiring respondents to supply 
certain information for record. 


MC-8989, Sub. 179, Howard Sober, Inc., 
Extension—Kansas City, Mo. Applicant asks 
reconsideration. 


MC-116008, Sub. 19, Archie’s Motor Freight, 
Inc., Extension—Wood Pulpboard. Appli- 
cant asks reconsideration by entire Commis- 
sion. 


MC-117295, Best Transport, Inc., Contract 
Carrier Application; MC-F-6878, H. M. O’Neill, 
et al.—Control—Best Transport, Inc. Appli- 
cants ask reopening and reconsideration on 
present record. 


MC-F-7015, J. W. Boyles—Control—B & W 
Freight Lines, Inc.; MC-99501, Sub. 1, B & W 
Freight Lines, Inc. Extension Application. 
Applicants ask reconsideration and/or. alter- 
native relief. 


No. 31620, Montana Intrastate Freight 
Rates and Charges. (113th Petition); Nos. 
32255 and Sub. 1, Montana Intrastate 
Freight Rates and Charges. (18th Petition). 
Chicago, Burlington & Quincy R.R. Co., et 
al. ask modification of outstanding orders 
of Oct. 17, 1955, and June 29, 1959, to au- 
thorize respondents to publish and main- 
tain for future certain proposed rates. 


No. 32055, Louisville & Nashville R.R. Co., 
et al. v. Akron, Canton & Youngstown R.R. 
Co., et al. Defendants ask modification of 
effective date of order of Jan. 28. 


No. 32420, Class Rates—Hajek Trucking 
Co., Inc. Respondent asks reopening and 
rehearing. 


I. & S. 7336, Carbon Blacks - Ark., La. and 
Tex. to N.Y. and N.J. Seatrain Lines, Inc., 
asks vacation of suspension order. 


MC-115841, Sub. 55, Colonial Refrigerated 
Transportation, Inc., Extension - Houston; 
MC-115841, Sub. 56, Same, Extension - East- 
ern States. Applicant asks reconsideration. 


MC-116544, Sub. 4, Wilson Bros. Truck 
Line, Inc. Extension—Bananas. Applicant 
asks dismissal of application, except that 
portion which seeks authority to operate 
as a common carrier in interstate or foreign 
commerce, by motor vehicle, over irregular 
routes, transporting bananas, cocoanuts and 
agricultural commodities from New Or- 


leans, La., and Mobile, Ala., to Coffey- 
ville, Kan., Pittsburg, Kan., Kansas City, 
Mo., and Springfield, Mo., over irregular 


routes, and transporting empty containers, 
or such other incidental facilities used in 
transporting above-described commodities on 
return. 


MC-117457, William E. Moles. Cyrus Pe- 
troleum Truck Line asks reconsideration. 


MC-F-6389, [Illinois-California Express, 
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Inc.—Control and Merger—Hill Lines, Inc. 
Applicant asks for inclusion in merger 
of Sub. 55 to certificate MC-76564 issued 
to Hill Lines, Inc. 


MC-F-6950, Interstate Motor Freight Sys- 
tem—Purchase—Connecticut Motor Lines, 
Inc. (John H. McKeever, Receiver). Ap- 
Plicants ask reconsideration. 


No. 29885, In the Matter of Divisions of 
Joint Rates Between Official and Southern 
Territories; No. 29799, Akron, Canton & 
Youngstown R.R. Co., et al. v. Aberdeen & 
Rockfish R.R. Co., et al. Eastern railroads 
ask for an order fixing an expedited proce- 
dure or, in alternative, a procedure for 
granting of interim relief. 


I. & S&S. 7337, Petroleum and Products— 
Wharfage Charges at Texas City, Tex. Re- 
— ask reconsideration of suspension 
order. 


MC-9685, Sub. 58, Emery Transportation Co. 
Conversion Application. Viking Freight Co., 
et al., ask reconsideration. 


MC-112055, Sub. 3, Ill.-Pac. Coast Trans- 
portation Co., Extension — Springfield, Ill. 
Frozen Food Express asks reconsideration and 
oral argument. 


I. & S. M-13236, Malt Beverages from New- 
ark, N.J. to Ill., Ind. and O. Respondent asks 
ee and vacation of order of 


I. & §. 7333, Motor Vehicles—TOFC—De- 
troit & Lorain to Buffalo. Wabash R.R. Co. 
asks reconsideration and vacation of sus- 
pension order. 


MC-2135, Sub. 9, Dennis J. McNichol Con- 
version Proceeding. Applicant asks privilege 
of selling authority now held by him under 
permits MC-2135, Subs. 3 and 5, determined 
by examiner to common carriage, to 
Dennis Trucking Co., Inc., Philadelphia, Pa., 
MC-106001 (subject to approval of Commis- 
sion) as common Carrier rights. 


MC-105265, Sub. 42, Denver-Amarillo Red 
Ball Motor Freight, Inc.—Liquid or Dry Com- 
modities in Collapsible Tanks or Bins; MC- 
105265, Sub. 43, — Route, Boise 
City, Okia.., to Clayton, N Red Ball Motor 
Freight, Inc. asks Subetitution of it as appli- 
cant pursuant to final order of Commission 
a MC-F-6772 of Jan. 22, and consummated 

r.3 


MC-114194, Sub. 10, Kreider Truck Service, 
Inc. Applicant asks removal of tacking re- 
striction. 


MC-118274, A B C Transport, Inc., Common 
Carrier “Grandfather” Application. Class I 
rail carriers in Western District ask recon- 
sideration. 


I. & S. M-13400, Assembly and Consolida- 
tion Service Automobile Parts, Grand Rapids, 
Mich. Associated Truck Lines, Inc., asks va- 
cation of suspension order and discontinu- 
ance of proceeding. 


MC-111940, Sub. 24, Smith’s Truck Lines 
Extension—Southern States. Applicant asks 
reconsideration and further hearing. 


MC-117685, Consolidated Truck Service, Inc. 
Common Carrier “Grandfather” Application. 
Applicant asks further hearing, reconsider- 
ation on record as made, oral argument, and 
stay of order. 


Ex Parte MC-40, Qualifications and Maxi- 
mum Hours of Service of Employees of Mo- 
tor Carriers and Safety of ration and 
Equipment. Consolidated Freightways Corp. 
of Delaware asks relief from provisions of 
Section 191.10 and Section 194.6 requiring 
retention of certain records at principal of- 
fice of carrier. Do-Ray Co., Inc. asks 
extension of time on enforcement of Jan. 
25 revised regulations which are scheduled 
for Aug. 1. 


MC-F-6772, Red Ball Motor Freight, Inc. 
—Merger—Denver-Amarillo Red Ball Motor 
Freight, Inc. Red Ball Motor Freight, Inc. 
asks substitution of its name as owner and 
Operator of certificate MC-105265, Sub. 41 
issued Aug. 3, 1959. 


MC-F-7033, Ashworth Transfer, Inc.—Con- 
trol—Hawkes Tra: 
rett Freightlines, Inc., 
tion of order of Feb. 15 to provide further 
hearing and issuance of subpoena. 









RECOMMENDED 
REPORTS 


Examiner Says Operations 
As Broker of Formerly 


Exempt Items Are Unlawful 


An application of Controlled 
Freight, Inc., of Oakland, Calif., for 
authority to engage in certain oper- 
ations as a common carrier of cer- 
tain commodities exempt from re- 
gulation prior to the enactment of 
the transportation act of 1958, should 
be denied, in the opinion of Examin- 
er F. Roy Linn, who also says, in a 
recommended report in two proceed- 
ings, that the Commission should 
issue an order requiring the ap- 
plicant to cease and desist engaging 
in the operation of a broker in the 
arranging of such transportation 
without a license. 


The recommended report was issued 
in MC-117961, Controlled Freight, Inc., 
Common Carrier “Grandfather” Applica- 
tion, embracing MC-C-2685, Controlled 
Freight, Inc., a Corporation and Robert 
A. Shearer, an Individual—Investigation 
of Operations and Practices. Examiner 
Linn proposed findings as follows: 

“In MC-117961, the examiner finds that 
applicant has failed to establish that it 
was in bona fide operation as a motor 
common carrier of frozen fruits, frozen 
berries and frozen vegetables on May 1, 
1958 [the date for “grandfather” rights 
for carriers engaged in the transporta- 
tion of formerly exempt commodities 
brought under regulation by the trans- 
portation act of 1958] and has so oper- 
ated since that time, and that the appli- 
cation should be denied. 


“In MC-C-2685, the examiner finds 
that respondent Controlled Freight, Inc. 
of Oakland, Calif., since the effective 
date of the transportation act of 1958, 
has been and is engaged in the opera- 
tion of a broker in arranging transporta- 
tion by motor vehicle subject to the in- 
terstate commerce act without first hav- 
ing obtained a license authorizing such 
operation as required by said act; that 
an order should be entered requiring re- 
spondent Controlled Freight, Inc., to 
cease and desist from such unlawful 
operation; and that the investigation in 
other respects should be dismissed.” 

Any exceptions to the report are due 
at the Commission within 45 days from 
April 18, the date of service. 


Examiner Linn said that in the appli- 
cation proceeding, the applicant sought 
authority to operate as a common carrier 
by motor vehicle of frozen fruits, frozen 
berries, and frozen vegetables, from 
points in California, Oregon, Washing- 
ton, Idaho and Utah, to points in 34 
states, over irregular routes. 


Investigation Proceeding 
The examiner said that the Commis- 
sion, division 1, by order of October 1, 
1959, in MC-C-2685, instituted an in- 
vestigation under section 204(c) of the 
interstate commerce act and section 2 of 
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the Elkins act into the operations, tran, 
actions and practices of Controllg 
Freight, with a view to determine whet. 
er it has been and was engaging in th 
business of a broker in violation of ay 
provision of Part II of the act or aly 
requirements established pursuant there 
to, and whether Robert A. Shearer ¢ 
Oakland, Calif., had participated in sai 
violations. The examiner stated that 
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would seem 
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alternative 
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Examine 


Katy Sig 


“Applicant’s business on the Statutoy * pooh. 
date was, and since that time has : 
t in No. | 
conducted openly without any elemeg Peitroad Co 
of pretense, disguise, or concealmeg d denis 
The circumstances under which tk Sresouri-Ks 
business was conducted by applicant approval o 
were outlined in the testimony sutomatic | 
Shearer, and there is little question asp Steedman 2 
applicant’s part in the developing am 
moving of the traffic hereinbefore deg T° ©xan 
scribed. Applicant’s so-called equip @™Sity of 
ment leases amounted to no more thay ‘eased in 
an agreement between applicant amg “much a. 
a truck operator as to the manner jp POT becat 
which the transportation revenue on 4 ‘UTVes and 
given shipment would be divided. In mi ‘he Missou 
instances does it appear that applicant §- 24 certain 
undertook or had the right to direct ami § °d ‘hat saf 
control the operation of the vehicles use § ‘e applica 
in the described transportation or that §§ ‘be examin 
assumed full responsibility for the oper ™ %cidents |! 
ations under the provisions of law goy§ 1%! and 
erning the duties and obligations of 1 ®#blishme 
carrier to shippers and to the public gen.§ “824! syst 
erally. Drivers of the vehicles used ing “stitution 
the described transportation were nog @<t that | 
the employees of applicant and are naj mended thi 
shown to have been subject to its super Dlock-signa 
vision and control. Applicant did nag venting acc 
assume the duties arising from use of the™ ' @mplify 
vehicles over public highways, such am ‘his autom: 
the obtaining of permits and payment aig ‘ePtions to 
fees or taxes in connection therewith™ ys from . 
It apparently did not maintain insur- 
ance coverage for protection of shipper 
in event of damage to cargo or f@— Exyqmin: 
protection of the general public in event 
of accident by a vehicle while on a publi’ Of Mot< 
highway. Applicant clearly is not shown : 
to have been engaged in transportation Hearing 
as a motor common carrier on May the Comr 
1958.... that the IC 
Respondent’s Operations en 
“The business conducted by respondent Motor Fre’ 
since November, 1957, reflect the opera-™ of Northwe 
tions of a broker of transportation by lings, Mor 
motor vehicle as to frozen fruits, frozen outstandin 
berries, and frozen vegetables. Prior #§ into Freig} 
the effective date of the transportation and proper 
act of 1958, such operations did not west, and 
quire applicant to hold a license as property o 
broker. . . . The transportation act @@ filiated co 
1958 made the transportation of the com The finc 
modities in issue subject to the certifi report in 
cate provisions of the act and respond ines, Inc 
ent’s operations thereafter fell withil Motor Fr 
the definition of a broker as set forth Transport 
section 203(a) of the act. ren : 
“Under strict and rigid construction] Merger—nN 
of the act, respondent may not now opel and Flat 
ate as a broker unless and until it ob hance No 
tains a license authorizing such opei Inc.—Assu 
tion. The entry of a cease and des Finance N 
order prior to disposition of a brokéj Inc—sStoc 
application, if such is forthwith filed 0 In the 
respondent, would seem to do violence t Inland WM 
the equitable principle that respondent Would acc 
should be entitled to continue an ope! Pacific Se 
tion lawfully commenced and in g00 nals. Inc 
faith since maintained. It also may Highway - 
observed that section 211 of the act COMM the jotte 
tained a ‘grandfather’ clause as to bro Transfer. 
ers in operation when Part II of the Transport 
took effect, while the transportation Seattle 
of 1958 is lacking in such protection Garrett. < 
the broker. Notwithstanding these ce Oscar w 
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would seem to be bound by the presenily 
applicable terms of the act and an 


alternative to issuance of a cease and 
desist order is not apparent.” 


Examiner Would Deny 
Katy Signal Application 


Hearing Examiner Henry J. Vinskey, of 
the Commission, by a recommended re- 

t in No. 28000, Missouri-Kansas-Texas 
Railroad Co. (BS-Ap No. 14452), has pro- 
posed denial of an application by the 
Missouri-Kansas-Texas Railroad Co. for 
approval of the discontinuance of an 
automatic block-signal system between 
Steedman and Sedalia, Mo. 


The examiner said that, although the 
density of traffic on the line had de- 
creased in recent years, the line passed 
through a territory where visibility was 
poor because of weather conditions, 
curves and grades, and that protestants, 
the Missouri Public Service Commission 
and certain railway brotherhoods, insist- 
ed that safety would be impaired should 
the application be granted. In addition, 
the examiner noted that the ICC, after 
accidents had occurred on the line in 
1941 and 1942, had recommended the 
establishment of an adequate block- 
signal system. The examiner said the 
substitution of flagging rules and the 
fact that the Commission had recom- 
mended the installation of an adequate 
block-signal system as a means of pre- 
venting accidents in the territory “tend 
to amplify the need for continuance of 
this automatic block-signal system.” Ex- 
ceptions to the report are due within 30 
days from April 11. 


Examiner Approves Purchase 
Of Motor Lines by Garrett 


Hearing Examiner Bruce W. Card, of 
the Commission, has recommended 
that the ICC approve and authorize the 
acquisition by Garrett Freightlines, Inc., 
of Pocatello, Ida., of control of Inland 
Motor Freight, of Spokane, Wash., and 
of Northwest Freight Lines, Inc., of Bil- 
lings, Mont., through the purchase of 
outstanding capital stock, the merger 
into Freightlines of the operating rights 
and property of Inland Motor and North- 
west, and of the operating rights and 
property of certain subsidiarics and af- 
filiated companies. 


The findings were by a recommended 
teport in MC-F-7152, Garrett Freight- 
ines, Inc——Control and Merger—Inland 
Motor Freight and Pacific Highway 
Transport, Inc., embracing MC-F-7195, 
Garrett Freightlines, Inc—Control and 
Merger—Northwest Freight Lines, Inc., 
and Flathead Transportation Co.; Fi- 
nance No. 20683, Garrett Freightlines 
Inc—Assumption of Obligations, and 


Finance No. 20643, Garrett Freightlines, 
Inc.—Stock. 


In the title case, the subsidiaries of 
Inland Motor Freight which Garrett 
Would acquire were identified as Inland 
Pacific Service Co. and Inland Termi- 
nals, Inc., both of Spokane, and Pacific 
Highway Transport, Inc., of Seattle, and 
the latter’s subsidiaries, Pacific Auto 


Transfer, Inc., and Pacific Highway 
Transport, Inc., of Oregon, both of 
Seattle. Acquisition by Clarence A. 


Garrett, of Pocatello, and the estate of 
Oscar W. Garrett, deceased, of Idaho 


Falls, Ida., of control of the operating 
rights and properties through the con- 
trol and merger transaction, subject to 
conditions, would also be approved. 


In MC-F-7195, the examiner recom- 
mended approval of acquisition by Gar- 
rett of control of Northwest Freight 
Lines, Inc., of Billings of its subsidiary, 
Flathead Transportation Co., of Mis- 
soula, Mont., and of its affiliates, North- 
west Terminals, Inc., and Freight Ter- 
minals, Inc., of Billings; merger of the 
operating rights and properties into 
Garrett and acquisition by Clarence 
Garrett and the estate of Oscar Gar- 
rett of control of the operating rights 
and properties through the transaction, 
also subject to conditions. 

In Finance No. 20683, Examiner Card 
recommended that Garrett be authorized 
to assume obligation of Pacific Highway 
Transport, Inc., and Inland Terminals, 
Inc., in respect to the unpaid principal 
amount of not exceeding $369,024, with 
interest at not exceeding 6 per cent. 


In Finance No. 20643, he recommended 
that Garrett be authorized to issue not 
exceeding 182,448 shares of its common 
capital stock, par value $1.66 each, in 
connection with the transactions. 


Despite the contentions of motor car- 
rier protestants in the consolidated pro- 
ceeding, Examiner Card said that opera- 
tion under the unified rights would not 
substantially change the existing com- 
petitive operating situation. He said he 
believed the proposed transactions had 
been shown to be consistent with the 
public interest. 


Exceptions must be filed with the 
Commission within 35 days from April 
14. 


B & M Signal Modification 


Hearing Examiner Robert R. Boyd, 
by a recommended report in No. 28000, 
Boston & Maine Railroad (Bureau of 
Service Application No. 14486), has pro- 
posed that the Commission grant an 
application of the Boston & Maine Rail- 
road for authority to discontinue its 
traffic-control system between Johnson- 
ville, N.Y., and Reilly’s, N.Y., on the 
Troy Branch, and for other signal 
changes and modifications on the Troy 
Branch, Fitchburg division. Examiner 
Boyd noted that there was light den- 
sity of traffic on the line and said it 
would be entirely unreasonable and 
unrealistic to force a continuation of 
the present system used on the branch 
line. 
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Motor Recommended Reports 


p> Recommended orders in these reports be- 
come effective at expiration of 20 days from 
date of service of reports (25 days if gen- 
eral office of a party to a proceeding, or the 
office of the petitioner ro? him, is 
located at or west of El Paso, Tex., Salt 
lake City, Utah, or Helena, Mont.) unless 
exceptions have been filed within the 20- 
day period, or the order has been stayed 
or postponed by the Commission. 

State in which applicant for certificate 
license or permit has home office is shown 
below in “black face’ type, with name of 
town or city following. 


OCRAEDOCRGOGRESEREODECORESECOOEEROOCCCRRSEOROeeRceeeaeeeeneeecceeeseesecceenneceE 


CERTIFICATES—LICENSES—PERMITS 


Arizona (Phoenix)—118330, G. B. In- 
vestment, Inc., Contract Carrier “Grand- 
father” Application. Permit proposed. 
Continuance of operations, frozen fruits, 
frozen berries, and frozen vegetables, 


ICC News 


from Sunnyvale, Anaheim and Fullerton, 
Calif., to Phoenix, Ariz., over irregular 
routes. 

California (Pico Rivera)—-MC-112391, 
Sub. 16, Hadley Auto Transport, Con- 
version Proceeding. Certificate proposed. 
New automobiles, trucks, tractors, and 
chassis, between points and specified 
points in Calif., Ariz., N.M., Nev., Utah, 
Ida., Mont., Wyo., Colo., Ore., Wash., 
S.D., and Tex. 


Florida (Miami)—MC-105813, Sub. 40, 
Belford Trucking Co., Inc., Extension— 
Frozen Foods. Denial of certificate pro- 
posed. Frozen foods and citrus products, 
not canned and not frozen, in vehicles 
equipped with mechanical refrigeration, 
from points in Florida to points in Illi- 
nois except Chicago, and those in Mis- 
souri except St. Louis, over irregular 
routes. 


Florida (Miami)—MC-107107, Sub. 132, 
Alterman Transport Lines, Inc., Exten- 
sion—Muskegon, Mich. Certificate pro- 
posed. Food sauces and dressings, from 
Muskegon, Mich., to points in Fla., Ga., 
and Ala. 


Florida (Miami)—MC-118242, White’s 
Trucking Service, Inc., Common Carrier 
“Grandfather” Application. Certificate 
proposed. Continuance of operations, 
bananas, from Miami and Tampa, Fia., 
to points in Ala., Ga., S.C., N.C., Tenn., 
Ky., W.Va., O., Mich., Ind., Ill., Wis., and 
Tex., over irregular routes. 


Florida (Orlando)—MC-117003, Sub. 1, 
Paul J. Bray, Extension—Clay Products, 
Etc.—South and Southwest. Certificate 
proposed. (1) Glass gazing globes and 
clay products (other than clay pottery 
and earthenware, from points in Musk- 
ingum County, O., to Shreveport, La., 
and points in Okla., and Tex.; (2) clay 
products, glass gazing globes and metal 
stands for clay products, (a) from points 
in Perry County, O., to points in Ala., 
Ark., Ga., La. Miss. N.C., Okla., S.C., 
and Tex., and (b) from points in Musk- 
ingum County, O., to points in Ala., Ark., 
Ga., La. (except Shreveport) Miss., N.C., 
and S.C.; (3) clay pottery, metal stands 
for clay pottery, clay saggers, eathen- 
ware and glass gazing globes, from points 
in Perry County, O., to points in Florida; 
(4) glass gazing globes and clay saggers, 
from points in Muskingum County, O., 
to points in Flordia, and (5) empty con- 
tainers used in the transporting the 
commodities specified, from the destina- 
tion to the origin points, over irregular 
routes. 


Georgia (Atlanta)—-MC-103051, Sub. 90, 
Walker Hauling Co., Inc., Extension— 
Dougherty County, Ga. Certificate pro- 
posed. Corn syrup, liquid sugar, and 
blends of corn syrup and liquid sugar, 
in bulk, in tank vehicles, from points in 
Dougherty County, Ga., to points in Ala., 
Fla., and Tenn., over irregular routes. 


Idaho (Pocatello)—MC-263, Sub. 109, 
Garrett Freightlines, Inc., Extension— 
Geneva. Certificate proposed. Ferre- 
phosphorous, in bulk, from the plant 
of the Monsanto Chemical Co., near 
Soda Springs, Ida., to the plant of the 
Geneva Steel Co., at or near Geneva, 
Utah, over a described route, with no 
service at Provo, Utah, or at intermedi- 
ate points and serving the Geneva plant 
as an off-route point for delivery only. 


Illinois (Chicago)—-MC-118737, George 
Aigner & Sons, Inc., Contract Carrier 
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Application. Denial of permit proposed. 
General commodities, with exceptions, 
between points in the Chicago, Ill., com- 
mercial zone, on the one hand, and, 
on the other, points in IL, Ind., Ia., 
Mich., Mo., Minn., and Wis., over ir- 
regular routes. 

Illinois (Chicago) —MC-19778, Sub. 32, 
Chicago, Milwaukee, St. Paul and Pacific 
Railroad Co. Extension—Southeastern 
Minnesota Routes. Certificate proposed. 
General commodities, with exceptions, 
between Minneapolis, St. Paul, Austin, 
and Mankato, Minn., and LaCrosse, Wis., 
over specified routes, in service which is 
auxiliary to, or supplemental of, rail 
service of the CM St. P & P, subject to 
the condition that authority as to trans- 
portation of explosives be limited to five 
years. 


Illinois (Quincy) —MC-108508, Sub. 1 
Arthur J. Blickham, Contract Carrier 
“Grandfather” Application.. Denial of 
permit proposed. Frozen fruits, frozen 
berries, frozen vegetables, cocoa beans, 
coffee beans, tea and bananas, between 
St. Louis, Mo., Quincy and Galesburg, Iil., 
and Burlington and Cedar Rapids, Ia., 
over irregular routes. 


Illinois (Steeleville) —-MC-77013, Sub. 3, 
Niederbrach Truck Service, Inc., Exten- 
sion—Prefabricated Buildings. Certificate 
proposed. (1) Houses or buildings, pre- 
fabricated, and component parts thereof 
when transported in connection with 
prefabricated houses or buildings, except 
commodities which because of size or 
weight require special equipment or 
special handling, from Sparta, Ill., to 
points in Ark., Ind., Ia., Ky., Mo., Tenn., 
and Wis., and (2) returned unused com- 
ponent parts of prefabricated houses or 
buildings, from points in the destination 
area to Sparta, Ill., over irregular routes. 


Indiana (Angola)—MC-109873, Sub. 12, 
Expressways, Inc., Extension—Alternate 
routes. Certificate proposed. General 
commodities, with exceptions (1) be- 
tween the junction of U.S. Highway 112 
and Michigan Highway 60 near Niles, 
Mich., and the junction of U.S. High- 
ways 112 and 27 at Coldwater, Mich., 
over U.S. 112, serving no intermediate 
points, as an alternate route for operat- 
ing convenience only in connection with 
authorized regular-route operations, and 
(2) between the junction of U.S. High- 
ways 112 and 223 near Somerset Center, 
Mich., and the junction of U.S. 112 and 
Michigan Highway 17 near Ypsilanti, 
Mich., over U.S. 112, serving no inter- 
mediate points, as an alternate route for 
operating convenience only in connec- 
tion with authorized regular-route op- 
erations. 


Indiana (Cromwell)—MC-2978, Sub. 7, 
Cle-Mar Cartage, Inc., Extension—El- 
wood, Ind. Permit proposed, and approval 
of dual operations recommended. Tin 
cans, from Elwood, Ind., to points in IIL, 
and O., the lower peninsula of Michigan, 
and St. Louis, Mo., over irregular routes, 
under contract with Continental Can Co., 
of Chicago, Ill. 


Indiana (Elkhart)—MC-103993, Sub. 
127, Morgan Drive-Away, Inc., Exten- 
sion—Tennessee Origin Points, embrac- 
ing MC-106398, Sub. 131, National Trailer 
Convoy, Inc., Extension—Tennessee Ori- 
gin Points. Certificates proposed. Mobile 
home trailers, in initial movements, 
truckaway, from (1) Chapel Hill, Tenn.; 
(2) Gallatin, Tenn., and points within 


two miles thereof, and (3) Bristol, Tenn., 
and points within three miles thereof, 
to all points in the US., except those 
in Hawaii, over irregular routes. 


Indiana (Elkhart)—MC-103993, Sub. 
129, Morgan Drive-Away, Inc., Extension 
—Arizona. Certificate proposed. Trailers 
designed to be drawn by passenger auto- 
mobiles, in initial movements, truckaway, 
from all points in Arizona to all points 
in the US., including Alaska, but ex- 
cluding California and Hawaii, over ir- 
regular routes. 


Iowa (Des Moines) — MC-107496, Sub. 
152, Ruan Transport Corp., Extension— 
Minot, N.D. Certificate proposed. Sul- 
phuric acid, in bulk, in tank vehicles, 
from Dubuque, Ia., to U.S. Air Force 
Bases located, respectively, in Steele 
County, N.D., one and a half miles west 
of Finley, N.D., and in Ward County, N.D., 
17 miles south of Minot, N.D., over ir- 
regular routes. 


Iowa (Melbourne) — MC-112148, Sub. 
15, James H. Powers, Inc., Extension— 
Storm Lake, Ia. Certificate proposed. 
Meats, meat products and meat by-prod- 
ucts, from Storm Lake, Ia., to points in 
the lower peninsula of Michigan, over 
irregular routes. 


Kansas (Iola)—-MC-114965, Sub. 7, L. 
R. Cyrus, dba Cyrus Petroleum Truck 
Line, Extension—Pipeline Terminal Near 
Bethany, Mo. Certificate proposed. Pe- 
troleum and petroleum products (except 
products requiring heat in transit), in 
bulk, in tank vehicles, from the site 
of the pipeline terminal near Bethany, 
Mo., to points in a described area of 
Iowa, Over irregular routes. 

Kansas (Overland Park)—MC104852, 
Sub. 4, Herman Healzer dba P & H Truck 
Service, Conversion Proceeding. Certifi- 
cate in lieu of permit proposed. Salt, 
paper, paper products, eggs, seed, gro- 
ceries, canned goods, and malt beverages, 
among and between specified points in 
Kan., Mo., and Ill, over irregular routes. 


Kentucky (Whitley City)—MC-88300, 
Sub. 23, Dixie Transport Co., Extension 
—Florida. Denial of certificate proposed. 
New and used automobiles, trucks and 
buses (except trailers) and parts and 
accessories of such vehicles moving in 
connection therewith, in secondary 
movements, truckaway, (1) from points 
in Florida and Atlanta and Savannah, 
Ga., to points in N.C., S.C., Miss., and 
Ala.; (2) from Charleston, S.C., and 
Mobile, Ala., to points in Fla., Ga., Ala., 
Tenn., Ky., and Miss., and (3) from 
Atlantic and Savannah, Ga., to points in 
Fla., Ga., Tenn., and Ky., over irregular 
routes. 

Maryland (Baltimore)—MC-2353, Sub. 
12, Monumental Motor Tours, Inc., Ex- 
tension—Baltimore, Md. Certificate pro- 
posed. Passengers and their baggage, in 
special operations consisting of round- 
trip service, beginning and ending at 
Wilmington, Del., and extending to Pim- 
lico Race Course, Baltimore, Md., over 
irregular routes, with no pick up or dis- 
charge of passengers en route, and re- 
stricted seasonally to the authorized rac- 
ing seasons each year at such track. 


Maryland (Salisbury) — MC-118321, 
Wilbert Levin Parsons, Common Carrier 
“Grandfather” Application. Certificate 
proposed. Continuance of operations, 
bananas, from Philadelphia, Pa., to 
Salisbury, Md., over irregular routes. 


Michigan (Grand Rapids)—MC-35628, 
Sub. 226, Interstate Motor Freight Sys- 
tem, Extension—New Concord, O., em- 
bracing MC-109265, Sub. 9, W. L. Mead, 
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Inc., Extension—Same, and MC-7226j 
Sub. 7, Burnside Motor Freight Liney 
Inc., Extension—Same. Certificates pre 
posed. General commodities, with ex 
ceptions, serving the General Electric C4 
parts warehouse, located off U.S. High 
way 40 on County Road No. 55 at or neg 
New Concord, O., as an off-route point 
in connection with authorized regular 
route operations. ; 


Michigan (Hudsonville) — MC-10869§ 
Sub. 5, Tigelaar and De Weerd, Comma 
Carrier “Grandfather” Application. Dé 
nial of application for certificate pre 
posed. (1) Frozen fruits, frozen berrig, 
and frozen vegetables, in the same vé 
hicle with frozen and quick frozen fish 
from Chicago, Ill., to Grand Rapid 
Lansing, Traverse City and Kalamazq@, 
Mich.; (2) frozen fruits, frozen berrig¢, 
and frozen vegetables, from Gram 
Rapids to Chicago, and (3) cocoa beam 
coffee beans and bananas, in the sane 
vehicle with fresh vegetables, fresh 
fruits, fresh berries and “other exemp 
commodities,’ from Chicago to Granj 
Rapids, over irregular routes. 

Mississippi (Jackson)—-MC-111159, Suh 
100, Miller Transporters, Ltd., Extension 
—Chicot County, Ark., embracing MC. 
111170, Sub. 57, Wheeling Pipe Line, Inc, 
of El Dorado, Ark., Extension—Lake Vil- 
lage, Ark. Certificates proposed, by cor- 
rected report and recommended order, 
MC-111159, Sub. 100, Liquefied petroleum 
gases, in bulk, in tank vehicles, from 
Lake Village, Ark., and points within 12 
miles thereof, to points in Ala., on and 
north of U.S. Highway 80, points in Miss, 
and those in a described area of Tenn, 
over irregular routes. In MC-111170, Sub. 
57, liquefied petroleum gases, in bulk, in 
tank vehicles, from Lake Village, and 
points in Ark., within 12 miles thereof, 
to points in Ala., Miss., and Tenn., over 
irregular routes, restricted against the 
joinder of applicant’s authority with re- 
spect to the transportation of liquefied 
petroleum gases from Krotz Springs, La. 
with the authority granted herein for 
the purpose of performing through trans- 
portation. 

Nebraska (Chester)—-MC-1641, Sub. 45, 
Ray Peake, dba Peake Transportation 
Service, Extension—South Dakota. Cer- 
tificate proposed. Petroleum products, 
in bulk, in tank vehicles, from Phillips- 
burg, Kan., to points in South Dakota, 
over irregular routes. 

Nebraska (Omaha) — MC-61396, Sub, 
72, Herman Bros., Inc., Extension—Har- 
rison County, Mo., embracing MC-107496, 
Sub. 148, Ruan Transport Corp., Des 
Moines, Ia., Extension—Same. Certifi- 
cates proposed Petroleum and petroleum 
products, in bulk, in tank vehicles, from 
points in Harrison County, Mo., to points 
in Ia., Kan., Mo., and Neb., over irregu- 
lar routes. 

Nebraska (Nebraska City) —MC-113382, 
Sub. 8, Howard J. Nelsen and James 
Melvin Nelsen, dba Nelsen Brothers, 
Extension—Wisconsin. Interim permit) 
proposed, pending determination of ap-) 
plicants’ status. Canned goods and table 
sauces, from Nebraska City, Neb., t) 


points in Wis., N.D., Tex., and La., over’ 


irregular routes, under contract with 


Otoe Food Products Co., of Nebrasks } 


City, Neb. 


New Jersey 
119459, Frank Digiovanni and Josephine 


Digiovanni, dba Guaranteed Motor Sales’ 


& Service, Common Carrier Application 
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yehicles, between points in Conn., Del., 
p.c., Ill., Ind., Me., Md., Mass., N.H., 
NJ., N.Y., N.C., Pa., R.1., S.C., Vt., Va., 
W.Va., and O., except from or to points 


jn Cuyahoga, Summit, Medina, and 
Portage counties, O., over irregular 
routes. 


New Jersey (Newark)—MC-116816, Sub. 
4, Merit Terminals Corp., Extension— 
Emerson. Permit proposed. Radio, re- 
eorder, phonograph and television sets, 
and parts and equipment, from Port 
Newark, N.J., to New York, N.Y., and 
points in Nassau, Suffolk, Westchester 
and Rockland counties, N.Y., and re- 
turned and damaged shipments, on re- 
turn, over irregular routes, under con- 
tinuing contract or contracts with Emer- 
son Radio Associates, Inc., New York, 
N.Y., subject to a restriction that a sepa- 
rate and distinct accounting system be 
maintained for applicant’s for-hire motor 
carrier operations. 


New Jersey (Ridgefield) —MC-113533, 
Sub. 32, Warren P. Kurtz, dba Lake 
Refrigerated Service, Extension—Cherry- 
field. Certificate proposed. Prepared fruit 
pie filling, from Cherryfield, Me., to Jack- 
sonville and Miami, Fla., and, on return, 
damaged shipments, over irregular routes. 


New Jersey (Vineland)—MC-2860, Sub. 
4, Victory Transportation. Inc., Common 
Carrier “Grandfather” Application. Cer- 
tificate proposed. Continuance of oper- 
ations, frozen fruits, vegetables and ba- 
nanas, from, to and between specified 
points in 12 named states and the Dis- 
trict of Columbia, over irregular routes, 
subject to the condition that authority 
recommended, to the extent it duplicates 
any previously granted not be construed 
as recommending more than one oper- 
ating right. 

New York (Bethpage, Long Island) 
—MC-116686, Sub. 1, Brown Bros. De- 
livery Service, Inc., Extension—New Fur- 
niture From New Jersey. Denial of cer- 
tificate proposed. New furniture and re- 
turned, rejected and refused shipments 
of new furniture, from points in Nassau 
and Suffolk counties, N.Y., to points in 
New Jersey, and from points in New 
Jersey, except Trenton and Hightstown, 
to points in Nassau and Suffolk counties, 
NY., over irregular routes. 


New York (New York)—MC-66562, 
Sub. 1570, Railway Express Agency, Inc., 
Extension—Avon, N.Y. Certificate pro- 
posed. General commodities, moving in 
express service, except commodities in 
bulk, serving Avon, N.Y., as an off- 
toute point from Caledonia, N.Y., over 
New York Highway 5, in connection with 
applicant’s authorized regular-route op- 
erations between Rochester and Warsaw, 
NY., subject to the conditions, among 
others, that service be limited to that 
auxiliary to, or supplemental of, air or 
tailway express service, and that au- 
thority to transport dangerous explosives 
be limited to five years from the date 
of the certificate. 


New York (New York) — MC-66562, 
Sub. 1602, Railway Express Agency, Inc., 
Extension—Lyle, Wash. Certificate pro- 
posed. General commodities, and empty 
entainers or other such incidental 
facilities, moving in express service, be- 
tween, Ore., and Lyle, Wash., over a de- 
scribed route, with the usual restrictions. 


New York (Port Richmond, Staten 
Island)—MC-119481, Joseph Bonomo, 
Common Carrier Application. Certificate 
Proposed. Homing pigeons and feed 
therefor, (1) from Staten Island, N.Y., to 
Points in N.J., Pa., and Del., and (2) 


from Bayonne, N.J., to points in Pa., and 
Del., over irregular routes. 


New York (New York)—MC-119456, 
J. Capone & Sons, Inc., Contract Carrier 
Application. Permit proposed. Cocoa 
products, gelatin, gums, cream of tartar, 
pectin, egg products, seaweed products, 
fruits, nuts, cocoanuts, dates, honey, and 
ginger, between Clifton, N.J., on the 
one hand, and, on the other, points in 
the New York, N.Y., commercial zone, 
over irregular routes, under continu- 
ing contract or contracts with T. M. 
Duche & Sons, Inc. 


New York (White Plains)—-MC-107731, 
Sub. 2, Lee Corbett, Extension—Kearny. 
Certificate proposed. Coke, in bulk, from 
Kearny, N.J., to Yonkers,.N.Y., over ir- 
regular routes. 


North Carolina (North Wilkesboro)— 
MC-117427, Sub. 12, G. G. Parsons, dba 
G. G. Parsons Trucking Co., Extension— 
Lumber—Southbound. Certificate pro- 
posed. Lumber, except plywood and ve- 
neer, from points in described areas of 
New York and Pennsylvania and points 
in O., Mich., W.Va., and Ind., to points 
in North Carolina and Tennessee, over 
irregular routes. 


North Carolina (Winston-Salem) — 
MC-64994, Sub. 28, Hennis Freight Lines, 
Inc., Extension—Wisconsin, embracing 
MC-64994, Sub. 29, Same, Extension— 
Elimination of Gateway. Certificates 
proposed. In MC-64994, Sub. 28, new 
furniture (crated), from Drexel, Hickory, 
High Point, Lenoir, Marion, Mocksville, 
Morganton, Mount Airy and Winston- 
Salem, N.C., to Minneapolis and St. Paul, 
Minn., and points in Wisconsin, over ir- 
regular routes. In Sub. 29, New furniture 
(crated), from points in North Carolina, 
to points in Indiana south of U.S. High- 
way 40, over irregular routes, subject to 
condition that authority granted and 
authority held through the gateway of 


Delphos, O., or a point within 15 miles. 


of Delphos, shall be construed as con- 
ferring a single operating right only and 
not severable by sale or otherwise. 


Ohio (Akron) —MC-2202, Sub. 183, 
Roadway Express, Inc., Extension—Con- 
neaut, O. Certificate proposed. General 
commodities, with exceptions, between 
Warren, and Conneaut, O., over a de- 
scribed route, and, return, serving no 
intermediate points, but serving Warren, 
Conneaut and the junction of Ohio 
Highways 5 and 7 for joinder purposes 
only, as an alternate route for operating 
convenience only, in connection with 
authorized regular-route operations. 


Ohio (Akron)—MC-11315, Sub. 9, Wil- 
liam A. Givens (W. A. Givens, Jr., Execu- 
tor), Extension—Boots. Denial of permit 
proposed. (1) Baked goods, cakes, cookies 
and confections, from St. Louis, Mo. and 
points in the St. Louis commercial zone, 
to points in Indiana on and north of 
US. Highway 40, points in Michigan on 
and south of Michigan Highway 21, and 
points in Ohio; (2) boots and shoes (a) 
from points in the St. Louis commercial 
zone and Nashville, Tenn., to Akron, 
Cleveland and Columbus, O., and (b) 
from Akron, to points in Ind., Mich., and 
O.; (3) aluminum siding, roofing and ac- 
cessories (restricted to nails and lead 
washers), and aluminum doors and win- 
dows, from Barberton, O., to points in 
Til, Ind., Mich., Mo., Ky., and Tenn., 
(4) aluminum bar, coil and ingot, from 
Ravenswood, W.Va., and points in the 
St. Louis, Mo.—East St. Louis, Ill., com- 
mercial zone, to Barberton and Orrville, 
O., over irregular routes. 
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Ohio (Alliance) —MC-44947, Sub. 16, 
Deioma Trucking Co., Extension—TIllinois. 
Certificate proposed. Clay and clay prod- 
ucts, (a) from Wellsville, O., and points 
within 10 miles thereof, except Port 
Homer, O., and (b) from Lisbon, O., to 
points in Ill, and Wis., and returned 
shipments and empty containers, pallets 
and skids used in transporting clay and 
clay products, on return, over irregular 
routes. 

Ohio (Alliance) — MC-44947, Sub. 17, 
Deioma Trucking Co., Extension—Can- 
ton, O. Interim permit proposed, pend- 
ing determination of applicant’s status. 
Floor and wall tile, from Canton, O., to 
points in New Jersey, over irregular 
routes, under contract with United States 
Ceramic Tile Co., of Canton, O. 


Ohio (Bellevue) — MC-118442, Virgil 
King, dba King Truck Service, Contract 
Carrier “Grandfather” Application. De- 
nial of application for permit proposed. 
Commodities, between points in the U.S. 
and Canada, over irregular routes. 

Ohio (Cincinnati) — MC-117344, Sub. 
26, The Maxwell Co., Extension—Arkan- 
sas. Certificate and dual operations pro- 
posed. Paints, varnishes, surface-coating 
compounds, and thinning, reducing, and 
removing compounds, in bulk, in tank 
vehicles, from Cincinnati, O., to points 
in Arkansa, over irregular routes. 

Ohio (Cincinnati) —-MC-117344, Sub. 25, 
The Maxwell Co., Extension—Minnesota, 
embracing MC-117344, Sub. 28, Same, 
Extension—Virginia. Interim permit pro- 
posed, pending determination of ap- 
plicant’s status. Glues, paints, plastic, 
resins, steryene, varnishes liquid chemi- 
cals (except butabiene, petroleum prod- 
ucts and vegetable oils), surface coating 
compounds and thinning, reducing and 
removing compounds (except petroleum 
products), in bulk, from Cincinnati, O., 
to points in Minnesota, restricted against 
the movement of polyvinyl-acetate from 
Cincinnati to St. Paul, Minn., and (2) 
paints, varnishes and surface coatings, 
in bulk, from Cincinnati, to points in 
Virginia, with empty containers used in 
transporting the specified commodities, 
on return, over irregular routes, under 
contract with Inter-chemical Corp. (Fin- 
ishers division), of Cincinnati, O., and 
the Monsanto Chemical Co. 


Ohio (Marietta)—-MC-114718, Sub. 8, 
William H. Elliott, dba Ohio Valley Motor 
Freight, Extension—West Virginia Coun- 
ties. Certificate proposed. Dry cement, 
in bulk, in dump and in tank vehicles, 
from Riverview, O. (near Marietta, O.), 
to points in Cabell, Harrison, Marion, 
Marshall, Mason, Monongalia, Ohio, Put- 
nam, and Taylor counties, W.Va., over ir- 
regular routes. 


Oklahoma (Oklahoma City)—MC- 
113459, Sub. 17, H. J. Jeffries Truck Lines, 
Inc., Extension—Lumber. Denial of cer- 
tificate proposed. Lumber, and wood 
products, from points in specified coun- 
ties in Montana, to points in Ill. and 
Ia., and empty skids and empty con- 
tainers or other such incidental facilities 
used in transporting the described com- 
modities, and damaged or rejected or re- 
turned shipments thereof, on return, 
over irregular routes. 


Oklahoma (Tulsa)—MC-52460, Sub. 50, 
Hugh Breeding, Inc., Extension — Silica 
Sand. Certificate proposed. Silica sand, 
in bulk, in pnuematic-type tank vehicles, 
from the plant of the Pennsylvania Glass 
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Sand Corp., at or near Mill Creek, Okla., 
to points in Tex., and Ark., within 200 
miles of said plant, over iregular routes. 


Oklahoma (Tulsa)—MC-106398, Sub. 
138, National Trailer Convoy, Inc., Ex- 
tension—Utah. Denial of certificate pro- 
posed. Boats, not exceeding 18 feet in 
length, from points in Utah to points 
in the U.S., including Alaska, and re- 
turned or refused shipments and inci- 
dental facilities used in transporting the 
specified commodity, on return, over 
irregular routes. 

Oklahoma (Tulsa) — MC-106398, Sub. 
139, National Trailer Convoy, Inc., Ex- 
tension — Arizona, Certificate proposed. 
Trailers designed to be drawn by pas- 
senger automobiles, in initial movements, 
truckaway, from all points in Arizona 
to all points in the U.S. including Alaska, 
but excluding Calif., and Hawaii, over ir- 
regular routes. 


Oregon (Medford) — MC-116562, Ar- 
thur W. Coulter, Common Carrier Ap- 
plication. On further hearing, denial of 
certificate proposed. Lumber, from points 
in Jackson and Josephine counties, Ore., 
to points in Nevada and California. 

Oregon (Medford) — MC-116562, Sub. 
1, Arthur W. Coulter, Extension — Ari- 
zona. On further hearing, denial of cer- 
tificate proposed, and revocation of out- 
standing certificate recommended, after 
finding the latter to have been issued 
prematurely and through error. Lumber, 
from points in Josephine County, Ore., 
to Phoenix and Tucson, Ariz. 


Oregon (Grants Pass)—-MC-35624, Sub. 
13, Dean C. Axtell, Extension—California 
and Nevada (renumbered and retitled 
MC-117136, Sub. 4, Caveman Transport, 
Inc., Extension—California and Nevada). 
On further hearing, denial of certificate 
proposed. Lumber, from points in Jack- 
son and Josephine counties, Ore., to 
points in Nevada and 33 California coun- 
ties, and from points in Josephine 
County, to Phoenix and Tucson, Ariz., 
over irregular routes. 


Oregon (Grants Pass) —-MC-35624, Sub. 
14, Dean S. Axtell, Extension—Arizona 
(renumbered and retitled MC-117136, 
Sub. 5, Caveman Transport Inc., Exten- 
sion—Arizona). On further hearing, de- 
nial of certificate proposed. Lumber, 
from points in Jackson and Josephine 
counties, Ore., to points in Nevada and 
33 California counties, and from points 
in Josephine County to Phoenix and 
Tucson, Ariz., over irregular routes. 


Pennsylvania (Erie)—MC-119233, Lake 
Lines, Inc., Extension—Pennsylvania. 
(Corrected report.) Certificate proposed. 
Passengers and their baggage, in charter 
operations, over irregular routes originat- 
ing and terminating at all points in Erie 
County, Pa., except Corry, Pa., and ex- 
tending to specified counties in N.Y. and 
O., and to the District of Columbia. 


Pennsylvania (Lancaster)—MC-42317, 
Sub. 2, Lancaster & New York Motor 
Freight Service, Inc. Certificate pro- 
posed in lieu of outstanding permits. 
Scrap aluminum, tin foil, empty cans 
and canisters and tin plates, coffee 
beans, chocolate, chocolate products, and 
commodities used or useful in the man- 
facture, distribution, and advertising of 
chocolate products, from, to or between 
specified points in Pa. N.J., and N.Y. over 
irregular routes, with certain conditions. 


Pennsylvania (Washington) — MC- 


78062, Sub. 51, Beatty Motor Express, 
Inc., Extension—Lexington, Ky. Permit 
proposed. Glass containers and glass, 
metal, or combined glass and metal 
closures, from Washington, Pa., and 
Wheeling, W.Va., to Lexington, Ky., and 
empty containers and pallets, on return, 
over irregular routes, limited to a trans- 
portation service to be performed under 
a continuing contract or contracts with 
Continental Can Co. at Washington and 
Wheeling. 


Texas (Houston) —MC-30319, Sub. 108, 
Southern Pacific Transport Co. Exten- 
sion—Flatonia, Tex. Certificate proposed 
and approval of dual operations recom- 
mended. General commodities, with ex- 
ceptions, between Austin and Flatonia, 
Tex., over a described route, and return, 
serving no intermediate points not 
otherwise authorized, in service auxiliary 
to, or supplemental of, service of the 
Texas & New Orleans Railroad Co. 


Texas (Fort Worth)—MC-112020, Sub. 
82, Commercial Oil Transport, Extension 
—Nebraska, Certificate proposed. Animal 
fats, in bulk, in tank vehicles, from points 
in Stanton County, Neb., to points in 
Kan., Ia., Mo., Ill, Ark., La., Okla., and 
Tex., over irregular routes, with the con- 
dition that, to the extent it duplicates 
any of applicant’s existing authority, this 
authority not be contrued as conferring 
more than one operating right. 


Virginia (Marion)—MC-119435, James 
Frazier Dillman, Contract Carrier Ap- 
plication. Permit proposed. Brick from 
Groseclose, Va., to points in W. Va., 
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1.C.C. Cases Assigned for Hearing 


P& 1.C.C. cases assi > oh for hearing or oral 
argument appear The . 4 
are grouped under ~ eek headings as to 
rail, water, motor, etc. They will ytd 
lished only once. Changes in assi “— 
=. hae published as announced 


RAIL 
Changes in Assignments 


Nos. 33181 and Sub. 1, Property Owners’ 
Committee v. Campbell’s "Creek, et al., 33253 
and Sub. 1, as County Coal Sh Gon 
Association v. C. C. & O., et — a Coal 
—Ky., Tenn., Va., “W.Va., to 
Augusta, Ga., and F.S.A. 35985, “Boal ae 
Va. to Spray, N.C., assigned April 19, at 
Washington, D.C., canceled and reassigned 
May 17, at Washington, D.C., before Exam- 
iner Kassel. 

No. 33287 and Ist Sup., All Freight in 
Trailer on Flat Car—From or To Cleveland, 
O., No. 33133, 6th and 7th Sups., All Freight 
in Trailer in Flat Car—Betw. the East & 
Chicago & E. St. Louis, assigned April 26, at 
ee D.C., postponed to a date to be 


I. & 8S. 7129, Freight, All Kinds—New York 
to Chicago—DLW, assigned April 28, at New 
York, N.Y., canceled and reassigned May 23, 
at US. Army Reserve Bldg., New York, N.Y., 
before Examiner Dishman. 

Finance 21015, Minneapolis & St. Louis Ry. 
Co. Discontinuance of Service Between Min- 
neapolis, Minn., and Watertown, S.D., as- 
signed April 26, at Minneapolis, Minn., can- 
celed and reassigned May 4, at Metropolitan 
Bldg., Minneapolis, Minn., before Examiner 
Klitenic. 

Finance 20890, Southern Pacific Co. Aban- 


Tenn., N.C., and Ky., over irreg 
routes, under a continuing contract wi 
the Appalachian Shale Products Co., 
Johnson City, Tenn. 

Virginia (Stephens City)—-MC-493¢ 
Sub. 6, James Leonard Bowman, db 
James L. Bowman, Extension—Middle 
town, Va. Certificate proposed. " 
and limestone products (other than ope 
hearth limestone), from Middletown, Va 
and points within six miles thereof, 
points in Del., N.J., N.C., Pa., W.Va 
with specified exceptions, and to point 
in the New York, N.Y., commercial zon 












ing the commodities described, on return 
over irregular routes. 


Washington (Walla Walla)—MC-11¢ 
381, Murray J. Findlay “Grandfather 
Application. Denial of certificate propos 
ed for want of prosecution. Frozen fruit 
frozen berries, frozen vegetables and ba 
nanas, between points in Wash., Mont 
Ida., Ore., and Calif., in straight @ 
mixed shipments with fresh fruits, fres} 
berries or fresh vegetables, over irregu: 
lar routes. 


Wisconsin (Burlington) — MC-110420 
Sub. 243, Quality Carriers, Inc., Exten- 
sion—Waterloo, Ia. Certificate proposed, 
Vegetable oils, animal fats, and blend 
thereof, in bulk, in tank vehicles, from 
Waterloo, Ia., to points in Ill. (except 
Jacksonville), Ind., Ky., Mich., Minn, 
Mo., Neb., O., and Wis., restricted against 
the transportation of tallow from Water- 
loo to Louisville, Ky., and Milwaukee, 
Wis., and vegetable oils from Waterloo 
to Cudahy, Wis. 












donment Between Mill City and Gates, Ore., 
assigned April 29, at Salem, Ore., canceled. 

Finance 21030, Southern Pacific Co. Dis- 
continuance of Service Between San Jose 
and Oakland and San Francisco, Calif., as- 
—— May 2, at San Francisco, Calif., can- 
celed. 

I. & S. 7258, Gypsum Board—Clark and 
Newark, N.J. to Norfolk, Va., and I. & S. 7292, 
Anhydrous Ammonia — Hopewell, Va. to 
Philadelphia, Pa., assigned May 3, at Wash- 
ington, D.C., canceled. 

I. & S. 7272, Iron and Steel Pipe To and 
Within the Southwest, and No. 33268, Pipe 
To and Within the Southwest, assigned May 
3, at Washington, D.C., postponed to a date 
and place to be fixed. 

I. & S. 7307, Commodities in Trailer-on- 
Flat-Car—East to Tex., and I. & S. 7329 as 
supplemented, TOFC Commodity Rates from 
the East to Houston, Tex., assigned June 6, 
at St. Louis, Mo., canceled. 


New Assignments 
May 18—Cleveland, O.—Cleveland Hotel— 
Examiner Bartoo: 
No. 33371—Iron & Steel Aotches~Se 
Central Terr. & Mass. & R. 
May to acaeaeeaaees D. Va Fich- 
thorn: 
No. 32885—Bananas—Import—Eastern Ports 
to Official Territory. 

June 1—Washington,; D.C.—Examiner Roper: 
No. 33370—Foodstuffs—Allowances—Pacific 
Coast Ports to Atlantic Coast Ports. 
June 1—Washington, D.C.—Examiner eat ; 
Finance 12131—Boston & Providence R. 

Corp. Reorganization 
June 1— Chicago, Ill. — Midland Hotel — Ex- 
aminer Wright: 
I. & S. 7319—Empty Beer Carriers, in Trail- 
ers—Chicago, Ill. to Twin Cities. 
June 6—Kansas City, Mo.—Hotel Pickwick— 
Examiner Wright: 
F.S.A. 35957—Liquefied Petroleum Gas 
Colo. and Wyo. Points 
June 9—Chicago, Ill.—Midland Hotel—Ex- 
, a Wright: 
. & §. 7327 — Clay — S.D. and Wyo. & 
ge t, Ports. 



















” plicatic 
ficatior 


Cha 


W-1057, 
tract Carr 
at New Or 
April 25, 
Shrevepor 
trumpf. 

W-1057, | 
Carrier A 
Washingt 


Inc. Exte! 
Portland, 
25, at W 
Cheseldin 
w-543, 
sion—Sav 
7, at N 
nitely. 


June 13- 


FF-C-7 
Atlar 
tions 

June 13 


—Ex! 
W-1134 
Inc., 











RAFFIC Wo 


jer irreg 
contract wii 


ducts Co., g 


I—MC-493¢ 





owman, dk 
ion—Middle 







posed. 


er than ope 


dletown, Va 
s thereof, 
Pa., W.Va 


nd to point 
mercial zon¢ 


in transpo: 


d, on return 


a)—MC-114% 
yrandfather 
icate propos 
‘rozen fruits 
bles and ba 
Vash., Mont 
Straight @ 
fruits, fresh 
over irregu: 






~ MC-110420 
Inc., Exten- 
te proposed, 
and blends 
hicles, from 





Tl. 


from Water- 
Milwaukee, 
m Waterloo 























































i Gates, Ore., 
+, Canceled, 

ific Co. Dis- 
on San Jose 
Oo, Calif., as- 
, Calif., can- 


i—Clark and 
| I. & S. 7292, 
well, Va. to 
3, at Wash- 


Pipe To and 
- 33268, Pipe 
assigned May 
ed to a date 
| Trailer-on- 
& S. 7329 as 


y Rates from 
ned June 6, 


its 
and Hotel— 
tee 
miner Fich- 
fastern Ports 
niner Roper: 
nces—Pacific 
ast Ports. 
niner Kirby: 
vidence RB. 
Hotel — Ex- 
ers, in Trail- 
ities. 
1 Pickwick— 
eum Gas to 
Hotel—Ex- 


and Wyo. © 





April 23, 1960 


June 























(except 
‘ich., Minn. 
icted against 












13—Los Angeles, Calif—Fed. Bldg.— 

Commissioner Hutchinson and Examiner 

Vinskey: 

No. 28000, Sub. 211—In the Matter of Ap- 
plication for Approval of Proposed Mod- 
ification of Systems or Devices under 
Paragraph (b), Section 25 of the Inter- 
state Commerce Act, Southern Pacific 
Co., BS-Ap. No. 14563. 


June 15 — San Francisco, Calif. — Fed. Off. 


Bldg. — Commissioner Hutchinson and 
Examiner Vinskey: 

No. 28000, Sub. 212—In the Matter of Ap- 
plication for Approval of Proposed Modi- 
fication of Systems or Devices under 
Paragraph (b), Section 25 of the Inter- 
state Commerce Act, Southern Pacific 
Co., BS-Ap. No. 14627. 


WATER 


Changes in Assignments 


W-1057, Sub. 4, Hanson Towing Co., Con- 


tract Carrier Application, assigned April 25, 
at New Orleans, La., canceled and reassigned 
April 25, at 


Washington-Youree Hotel, 
Shreveport, before Examiner Schu- 
trumptf. 

W-1057, Sub. 4, Hanson Towing Co. Contract 
Carrier Application, assigned April 25, at 
Washington-Youree Hotel, Shreveport, La., 
transferred to April 25, at P.O. Bldg., Shreve- 

, La., before Examiner Schutrumpf. 

FF-31, Sub. 1, Western Transportation Co., 
Inc. Extension—Alaska, assigned May 13, at 
Portland, Ore., canceled and reassigned May 
25, at Washington, D.C., before Examiner 
Cheseldine. 

W-543, Sub. 6, Seatrain Lines, Inc. Exten- 
sion—Savannah—New Orleans, assigned April 
271, at New Orlaens, La., postponed indefi- 
nitely. 


La., 


New Assignments 


June 13—Atlanta, Ga.—680 West Peachtree 
St.. N.W.—Examiner Hagerty: 
FF-C-7—Atlanta Shippers Association, Inc., 
Atlanta, Ga.—Investigation of Opera- 
tions. 

June 13—Milwaukee, Wis.—Hotel Schroeder 
—Examiner Driscoll: 
W-1134—Wisconsin-Michigan Truck Ferry, 
Inc., Common Carrier Application. 


MOTOR 
Changes in Assignments 


MC-F-7291, Emery Transportation Co.— 
Control and Merger—Midwest Transfer Co. 
of Illinois, and Finance 20986, Emery Trans- 
portation Co.—Securities, assigned April 14, 
at  —~ eee D.C., postponed to a date to 
be > . 

MC-31600, Sub. 474, P. B. Mutrie Motor 
Transportation, Inc., Waltham, Mass., com- 
mon carrier application, MC-102616, Sub. 
686, Coastal Tank Lines, Inc., York, Pa., 
common carrier application, MC-107403, Sub. 
27, E. Brooke Matlack, Inc., Philadelphia, 
Pa., MC-107544, Sub. 32, Lemmon Transport 
Co., Inc., Marion, Va., common carrier ap- 
plication, and MC-110525, Sub. 406, Chemi- 
cal Tank Lines, Inc., Downingtown, Pa., 
common carrier application, assigned April 
ant Washington, D.C., before Examiner 

jel. 

MC-106965, Sub. 137, O’Boyle Tank Lines, 
Washington, D.C., common carrier applica- 
tion, assigned April 18, at Washington, D.C., 
canceled. 

MC-110698, Sub. 133, Ryder Tank Line, Inc., 
Greensboro, N.C., common carrier applica- 
tion, assigned April 18, at Washington, D.C., 
canceled. 

MC-81968, Sub. 17, B & L Motor Freight, 
Inc., Newark, O., contract carrier applica- 
tion, assigned April 19, at Kansas City, Mo., 
canceled. : 

MC-107515, Sub. 346, Refrigerated Trans- 
port Co., Inc., Atlanta, Ga., common carrier 
application, assigned April 20, at Dallas, 
Tex., canceled. 

MC-116133, Sub. 1, Pollard Delivery Serv- 
ice, Inc., Washington, D 
20, at Washington, a > 

MC-C-1891, Oil Field Equipment, Materials, 
and Supplies Between the Southwest, as- 
signed May 10, at Washington, D.C., can- 
celed and reassigned May 16, at Dallas, Tex., 
before Examiner Lawton. 

MC-107515, Sub. 345, Refrigerated Trans- 
port Co., Inc., Atlanta, Ga., cOmmon carrier 
application, and MC-119455, B. A. Clark, Fair- 
fax, S.D., common carrier application, as- 
Signed May 12, at Sheraton-Warrior Hotel, 
Sioux City, Ia., transferred to May 12, at 
Hotel Mayfair, Sioux City, Ia., before Exam- 
iner Taylor. 


MC-14716, Sub. 2, Owen J. Schmoll, Spring- 
field, S.D., common carrier application, and 
MC-117686, Hirschbach’s Fruits and Vegeta- 
bles, Sioux City, Ia., assigned May 13, at 
Sheraton-Warrior Hotel, Sioux City, Ia., 
transferred to May 13, at Hotey Mayfair, 
Sioux City, Ia., before Examiner Taylor. 

MC-15852, Sub. 10, Forbes Trucking Co., 
Inc., Carlton Hill, N.J., common carrier ap- 
plication, and MC-109637, Sub. 145, Southern 
Tank Lines, Inc., Louisville, Ky., common 
carrier application, assigned April 18, at 
Washington, D.C., canceled. 

MC-31600, Sub. 474, P. B. Mutrie Motor 
Transportation, Inc., Waltham, Mass., com- 
mon carrier application, MC-102616, Sub. 686, 
Coastal Tank Lines, Inc., York, Pa., common 
carrier application, MC-107403, Sub. 297, E. 
Brooke Matlack, Inc., Philadelphia, Pa., MC- 
107544, Sub. 32, Lemmon Transport Co., Inc., 
Marion, Va., common carrier application, and 
MC-110525, Sub. 406, Chemical Tank Lines, 
Inc., Downingtown, Pa., common carrier ap- 
plication, assigned April 18, at Washington 
D.C., canceled. (Corrected). 

MC-92983, Sub. 370, Eldon Miller, Inc., Iowa 
City, Ia., common carrier application, as- 
a April 18, at Washington, D.C., can- 
celed. 

MC-104675, Sub. 11, Frontier Delivery, Inc., 
Buffalo, N.Y., common carrier application, 
and MC-117344, Sub. 30, The Maxwell Co., 
Cincinnati, O., common carrier application, 
= April 18, at Washington, D.C., can- 
celed. 

MC-F-7297, Dean Van Lines, Inc.—Pur- 
chase (Portion)—R. F. Roush, assigned April 
18, at Fed. Bldg., Los Angeles, Calif., trans- 
ferred to April 18, at 1031 South Broadway, 
Los Angeles, Calif., before Examiner Miller, 

MC-52709, Sub. 94, Ringsby Truck Lines, 
Inc., Denver, Colo., common carrier applica- 
tion, assigned April 20, at San Francisco, 
Calif., tponed to a date to be fixed. 

MC-F-7399, Hart Motor Express, Inc.—Con- 
trol and Merger—Fargo Freight Trucking, 
Inc., and MC-78653, Sub. 43, Hart Motor Ex- 
press, Inc., St. Paul, Minn., assigned April 
25, at Bismarck, N.D., canceled and reas- 
signed April 25, at U.S. Ct. Rms., Fargo, 
N.D., before Examiner Clough. 

MC-117711, Southwestern Motor Lines, 
Bridgeton, N.J., assigned April 25, at Wash- 
ington, D.C., canceled and reassigned June 
7, at Washington, D.C., before Examiner 
Hurley. 

MC-102567, Sub. 75, Earl Gibbon Petroleum 
Transport, Bossier City, La., common carrier 
application, assigned May 9, at New Orleans, 
La., postponed to a date to be fixed 

MC-117937, Sub. 1, Bloom-Meyers Co., 
Houston, Tex., and MC-117944, Sub. 1, O. J. 
Carter, Houston, Tex., assigned May 10, at 
Houston, Tex., postponed indefinitely. 

MC-F-7283, Houck Transport Co.—Purchase 
—Harlan Irion and Robert Irion, assigned 
April 18, at Commercial Club, Billings, Mont., 
transferred to April 18, at Yellowstone 
County Ct. Hse., Billings, Mont., before Ex- 
aminer Clough. 

MC-50069, Sub. 223, Refiners Transport & 
Terminal Corp., Detroit, Mich., common car- 
rier application, assigned April 18, at Wash- 
ington, D.C., canceled. 

MC-109451, Sub. 112, Ecoff Trucking, Inc., 
Fortville, Ind., common or contract carrier 
application, assigned April 18, at Washington, 
D.C., canceled. 

MC-114569, Sub. 27, Shaffer Trucking Inc., 
Elizabethville, Pa., common carrier applica- 
tion, assigned April 19, at New Orleans, La., 
postponed to a date to be fixed. 

MC-25798, Sub. 26, Clay Hyder Trucking 
Lines, Inc., Hendersonville, N.C., assigned 
April 21, at Washington, D.C., postponed to 
a date to be fixed. 

MC-F-7363, United States Van Lines, Inc.— 
Purchase—J. Norman Geipe Van Lines, Inc., 
assigned April 26, at Washington, D.C., can- 
celed and reassigned May 17, at Washington, 
D.C., before Examiner Letts. 

MC-105807, Sub. 22, Red Ball Transfer Co., 
Omaha, Neb., and MC-117130, Denver and 
Southwest, Denver, Colo., common carrier 
application, assigned April 19, at Fed. Blidg., 
Los Angeles, Calif., transferred to April 19, 
at Mirror Bidg., Los Angeles, Calif., before 
Examiner Waters. 

MC-F-7399, Hart Motor Express, Inc.—Con- 
trol and Merger—Fargo Freight Trucking, 
Inc., and MC-78643, Sub. 43, Hart Motor Ex- 
press, Inc., St. Paul, Minn., assigned April 25, 
at Bismarck, N.D., canceled and reassigned 
April 25, at U.S. Ct. Rms., Fargo, N.D., before 
Examiner Clough and Jt. Bd. 300, respectively. 
(Corrected) 

I. & S. M-12988, Export and Import Rates 
From or To Chicago, Ill., and No. 33386. 
Central States Motor Freight Bureau v. Ace 
Doran Hauling & Rigging Co., et al., as- 
signed May 18, at Chicago, Ill., canceled and 
reassigned May 25, at Midland Hotel, Chicago, 
Ill., before Examiner Russell. 

MC-119249, Gene Brisk Delivery, Plainview, 
L.I., N.Y¥., contract carrier appiication, as- 
signed March 7, at New York, N.Y., canceled 
and reassigned May 5, at 346 Broadway, New 








ICC News 


York, N.Y., before Examiner Messer. (Cor- 
rected) 

MC-44724, Sub. 3, White’s Delivery Service, 
Inc., Philadelphia, Pa., common carrier ap- 
plication, assigned April 20, at Philadelphia, 
Pa., canceled. 

MC-7746, Sub. 99, United Truck Lines, Inc., 
Spokane, Wash., common carrier application, 
assigned May 3, at Seattle, Wash., canceled. 

MC-7746, Sub. 96, United Truck Lines, 
Inc., Spokane, Wash., common carrier ap- 
plication, assigned May 6, at Seattle, Wash., 
canceled. 

MC-C-2599, Momsen Trucking Co.—Investi- 
gation and Revocation of Certificates, as- 
signed May 11, at Lincoln, Neb., canceled and 
reassigned May 12, at Old Fed. Off. Bldg., 
Des Moines, Ia., before Jt. Bd. 136. 

MC-119088, Sub. 2, Norris A. Foster, Burch- 
ard, Neb., common carrier application, as- 
signed May 13, at Lincoln, Neb., canceled and 
reassigned May 11, at Capitol Bidg., Lincoln, 
Neb., before Jt. Bd. 19. 

MC-48844, Sub. 8, James Transfer, St. Paul, 
Minn., contract carrier application, assigned 
May 17, at Des Moines, Ia., postponed to a 
date to be fixed. 

MC-52751, Sub. 20, Ace Lines, Inc.. Des 
Moines, Ia., common carrier apvlication, as- 
signed May 18, at Des Moines, Ia., postponed 
indefinitely. 

MC-3647, Sub. 253, Public Service Coordi- 
nated Transport, Maplewood, N.J., common 
carrier application, assigned May 20, at State 
Off. Bldg., Newark, N.J., transferred to May 
20, at 101 Commerce St., Newark, N.J., be- 
fore Jt. Bd. 305. 


New Assignments 


April 27—New Orleans, La.—Fed. Off. Bldg.— 
Examiner Schutrumpf: 
MC-118404—Jack Holomon, Dubberly, La. 
MC-118405 — Risdon Holoman, McComb, 


Miss. 
April 28—New Orleans, La.—Fed. Off. Bldg.— 
Examiner Schutrumpf: 

MC-118328—W. C. Price, Jr., Summitt, Miss. 
MC-118261—A. J. C. Produce, Metairie, La. 
April 29—New Orleans, La.—Fed. Off. Bldg.— 

Examiner Schutrumptf: 
MC-1138408 — Nola Forwarding Co., Inc., 


Arabi, La. 
May 3—Washington, D.C.—Examiner Harri- 


son: 

MC-115757, Sub. 24—Bulk Motor Transport, 
Inc., Kansas City, Kan., common carrier 
application. 

May 4—Indianapolis, Ind.—U.S. Ct. Rms.— 
Examiner Clough: 

MC-F-7420—Federal Express, Inc.—Control 

and Merger—Bowling Green Express, Inc. 
May 5—Chicago, Ill—U.S. Custom Hse.—Ex- 
aminer White: 

MC-107640, Sub. 44—Midwest Transfer Co. 
of Ill., Chicago, Ill., common or contract 
carrier application. 

May 6—Pittsburgh, Pa.—New Fed. Bldg.—Ex- 
aminer McKiel: 

MC-112063, Sub. 3—P.I. & I. Motor Express, 
Inc., , O., common carrier appli- 
cation. (Corrected) 

May 11—Houston, Tex.—Fed. Off. Bldg:—Ex- 
aminer Essrick: 

MC-117974—J. W. Griffin, Houston, Tex. 

MC-117975—F.. G. Hutchins, Houston, Tex. 

May 13—Cheyenne, Wyo.—U.S. Ct. Rms.—Jt. 


Bd. 409: 
MC-89716, Sub. 32 — Dick Jones, Powell, 
Wyo. 
May 13—Portland, Ore.—410 S.W. 10th Ave.— 
Jt. Ba : 


§ . 45: 

MC-59077, Sub. 33—Inland Motor Freight 
Corp., Spokane, Wash. 

May 17—Syracuse, N.Y.—Fed. Bldg.—Exami- 
ner Murphy: 

MC-F-7244—Red Star Express Lines of Au- 
purn, Inc.—Purchase—A. Cimpi Express 
Lines, Inc. (Harry Oropallo, Trustee). 

May 18—Des Moines, Ia.—Randolph Hotel— 
Examiner Taylor: 

MC-109124, Sub. 6—Sentle Trucking Corp., 
Toledo, O. 

MC-114021, Sub. 9—Midwest Transfer Co. 
of Ill., Chicago, Ill., common or contract 
carrier application. 

May 18—Los Angeles, Calif—Fed. Bldg.—Ex- 
aminer Linn: 

MC-112069, Sub. 7 and 8—Lipsman-Fulker- 
son & Co., Omaha, Neb. 

May ge now rag N.Y.—Fed. Bldg.—Exami- 
M y: 

MC_F-7425--Penn Yan Express, Inc.—Pur- 

chase (Portion)—Van Transport Lines, 


Inc. 
MC-105902, Sub. 11—Penn Yan Express, Inc. 
May 18—Washington, D.C.—Examiner Mc- 
Mahan: 


n: 
I. & 8S. M-13238—Pulpboard—Philadelphia, 
Pa. to Greensboro, N.C. 
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May 20—Jacksonville, Fla.—Mayfiower Hotel 
—ZJt. . 64: 


Mc-95043- Sub. 2—Rockana Carriers, Inc., 

Tampa, Fla., common carrier application. 

May 20—Syracuse, N.Y.—Fed. Bldg.—Exami- 
ner Murphy: 


MC-F-7442—Nestor Bros., Inc.—Purchase—. 


Glenford S. Mikles. 
May 6 eee N.J.—State Off. Bldg.—Jt. 
- 11 

MC-3647, Sub. 281—Public Service Coordi- 
nated Transport, Maplewood, N.J., com- 
mon carrier application. 

May 23—Newark, N.J.—U.S. Ct. Rms.—Ex- 
aminer Russell: 

MC-109802, Sub. 16—Lakeland Bus Lines, 
Inc., Newark, N.J.,common carrier appli- 
cation. 

May 23—New York, N.Y.—U.S. Army Reserve 
Bldg.—Examiner Murphy: 

MC-F-7323—J. E. M. Transportation Co., 

Inc.—Control — Blackburn & Ricklefs, 


Inc. 

MC-F-7407—James Everitt Morley—Control; 
J. E. M. Transportation Co. Inc.—Investie 
gation of Control—Blackburn & Ricklefs, 
In 


Cc. 
May 23—Philadelphia, Pa—Penn Sherwood 
Hotel—Examiner Sar: 

MC-52729, Sub. 17—Fiorot Trucking, Pen 
Argyl, Pa., common carrier application. 

MC-108129, Sub. 1—Herman Bruno, Bridge- 
port, Pa., common carrier application. 

May 24—Baitimore, Md, — U.S. Appraisers’ 
Stores Bldg.—Jt. Bd. 226: 

MC-59507, Sub. 8—Edgar H. Allen & Son, 
Inc., Kenilworth, N.J., common carrier 
application. 

May 24—Newark, N.J.—State Off. Bldg.—ZJt. 
Bd. 119: 

MC- S647, Sub. 282—Public Service Coordi- 
nated "Transport, Maplewood, N.J., com- 
mon carrier application. 

May 24—Philadelphia, Pa.—Penn Sherwood 
Hotel—Examiner Sar: 

MC-56155, Sub. 4—John S. Ewell, Inc., East 

Earl, Pa., contract carrier application. 
24-—Philadelphia, Pa—Penn Sherwood 
Hotel—Jt. Bd. 65: 

MC-12725 — Philadelphia Travel Exchange, 

Philadephia, Pa., broker application. 
May 24—Washington, D.C.—Jt. Bd. 68: 

MC-52974, Sub. 5—Jacobs Transfer Co., Inc. 
Extension—Meats. 

May 25—Baltimore, Md. — U.S. Appraisers’ 
Stores Bldg.—Jt. Bd. 199: 

MC-95473, Sub. 9—H. A. Daub, Inc., Reiner- 
ton, Pa., common carrier ‘application. 
May 25—New York, N. Y.—vUS. Army Reserve 

Bidg.- —Examiner Murphy: 

MC-F-7228—Sternberger Motor Corp.—Pur- 
chase—Joseph Esbit. 

MC-F-7408 — Stenberger Motor Corp.—In- 
vestigation of Control—Joseph Esbit. 
May 25—Philadelphia, Penn.—Penn Sherwood 

Hotel—Examiner Sar: 

MC-106798, Sub. 6 — Bridgeton Transit, 
Bridgeton, N.J., common carrier appli- 
cation 

May 25—-Richmond, Va.—U.Ss. Ct. Rms.—Jt. 


Bd. 7: 

MC-36222, Sub. 3—Crewe Transfer, Crewe, 
Va., common carrier application. 

MC-67118, Sub. 10—Strong Motor Lines, 
Inc., Richmond, Va., ‘contract carrier 
application. 

25—San Francisco, Calif. — New Mint 
Bidg.—Jt. Bd. 78: 

MC-92273, Sub. 2—Joe Saia, Sacramento, 
Calif., common carrier application. 

May 26—Philadelphia, Pa.—Penn Sherwood 
Hotel—Jt. Bd. 42: 

MC-63399, Sub. 6—Carl R. Bierer, Inc., 
Kutztown, Pa., common carrier appli- 
cation. 
ys, eens, Va.—_U.S. Ct. Rms.— 
t 

MC-114061, Sub. 4 — Schneider’s Transfer 
Co., Richmond, Va., contract carrier ap- 
plication. 

= “¢ eee Va.—U.S. Ct. Rms.—Jt. 


Meci1vii; Sub. 2—Mildred Virginia Talley, 
— Va., contract carrier applica- 
ion. 


my. sae eenaaingten, D.C.—Examiner Clem- 


Mc_30837, Sub. 274—Kenosha Auto Trans- 
port Corp., Kenosha, Wis., common car- 
rier application. 

Se N.J.—State Off. Bldg—ZJt. 


MC-3647, Sub. 287—Public Service Coordi- 
— Transport, Maplewood, N.J., com- 
on carrier application. 

Mc- 115116, Sub. 6 — Suburban Transit 

Corp., New Brunswick, N.J., common car- 
rier application. 

can med York, N.Y.—U.S. Army Reserve 

-—Examiner Murphy: 
Merete ne Transportation Co., Inc. 


—Purchase—Lichtman’s Express Co., Inc. 
(Joseph Morizt, Trustee). 
May Og ea eannan Va.—_U.S. Ct. Rms.—ZJt. 


108: 

MC-13300, Sub. 66—Carolina Coach Co., 
Raleigh, N.C., common carrier applica- 
tion 

wes 31—Newark, N.J.—U.S. Ct. Rms.—Exami- 


er Sar: 
Mee “117798 Samuel Maidenbaum, Brook- 
May 31—New York, N.Y.—U.S. Army Reserve 
Bldg.—Examiner Murphy: 
MC-FC-61644—Ranger Transport Corp., New 
York, N.Y.—Transferee & Sardo’s Ex- 
press Co., Mt. Ephriam, N.J.—Transferor. 
Mc-FC- 61872—Meceli’s Express, Inc., Jersey 
City, N.J.—Transferee & Sardo’s Express 
Co., Mt. Ephraim, N.J.—Transferor. 
MC-C-2790—Sardo’s Express Co.—Investiga- 
tion & Revocation of Certificate. 
June 1—Newark, N.J.—U.S. Ct. Rms.—Ex- 
aminer Sar: 
MC-59211—Great Gee Furniture Trucking 
Corp., Bayonne, N.J. 
June 2—Newark, N.J—US. Ct. Rms.—Ex- 
aminer Sar: 
MC-3647, Sub. 275—Public Service Coordi- 
nated Transport, Maplewood, N.J. 
June 6—Atlanta, Ga.—680 Peachtree St., N.W. 
—Examiner Hagerty: 
MC-117719, Sub. 1—Mercer Marine Transit, 
Atlanta, Ga. 
ome +7 “aes Angeles, Calif—Fed. Bldg.—Jt. 
MC- oi16281, Sub. 4—James Robert Hilton, 
Brawley, Calif., common carrier applica- 


tion. 

MC-117236, Sub. 6 — Walter L. Edwards, 
Brawley, Calif.. common carrier appli- 
cation. 

June 6—Salt Lake City, Utah—State Comm.— 
Examiner Harrison: 

MC-119405—Munk Trucking, Salt Lake City, 

Utah, contract carrier application. 
ome | oa Angeles, Calif—Fed. Bldg.—Jt. 


MC-116291, Sub. 5—James Robert Hilton, 
Brawley, Calif., common carrier appli- 
cation. 

June 7—Salt Lake City, Utah—State Comm.— 
Examiner Harrison: 

MC-115504, Sub. 15 — Kenison Trucking, 
Inc., Salt Lake City, Utah, contract car- 
rier application. 

June 8—Atlanta, Ga.—680 Peachtree St. N.W. 
—Examiner Hagerty: 

MC-116597, Sub. 3—Chancey Truck Line, 
Inc., (reentitled Tiger Truck Lines, Inc.) 
Moultrie, Ga. 

June 8—Kansas City, Mo.—Hotel Pickwick— 
Jt. Bd. 135: 

No. 33184—Middlewest Motor Freight Bu- 

reau v. Zuzich Truck Line, Inc. 
soa © 8—Los Angeles, Calif—Fed. Bldg.—Jt. 


75: 
MC-117130, Sub. 2—Denver & Southwest, 


Denver, Colo., common carrier applica- 


tion 
une | 13—Indianapolis, Ind.—U.S. Ct. Rms.— 


MC-2510, Sub. 25—Ziffrin Truck Lines, Inc., 
Indianapolis, Ind., common carrier appli- 
cation. 

MC-2974, Sub. 20—O. I. M. Transit Corp., 
Fort Wayne, Ind., common carrier appli- 
cation. 

MC-14252, Sub. 12 — Commercial Motor 
Freight, Inc., Columbus, Ohio, common 
carrier application. 

MC-20824, Sub. 16 — Commercial Motor 
Freight, Inc. of Ind., Indianapolis, Ind., 
common carrier application. 

MC-20872, Sub. 9—Line City Trucking Co., 
Huntington, Ind., common carrier ap- 
plication. 

MC-35628, Sub. 234 — Interstate Motor 
Freight System, Grand Rapids, Mich., 
common carrier application. 

MC-40235, Sub. 20—I. R. C. & D. Motor 
Freight, Inc., Richmond, Va., common 
carrier application. 

MC-50034, Sub. 26—Courier Express, Inc., 
wets, Ind., common carrier appli- 
cation. 

MC-58637, Sub. 4 — Temple Truck Lines, 
Inc., Decatur, Ind., common carrier ap- 
plication. 

MC-59206, Sub. 16—Holland Motor Express, 
Inc., Holland, Mich., common carrier 
application. 

MC-67111, Sub. 13—Kain’s Motor Service 
Corp., Logansport, Ind., common carrier 
application. 

MC-72140, Sub. 40—Shippers Dispatch, Inc., 
South Bend., Ind., common carrier appli- 


cation. 

MC-73262, Sub. 14 — Merchants Freight 
System Inc., Terre Haute, Ind., common 
carrier application. 

MC-74721, Sub. 74 — Motor Cargo, Inc., 
Akron, O., common carrier application. 

MC-76032, Sub. 149—Navajo Freight Lines, 
Inc., Denver, Colo., common carrier ap- 
plication. 
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MC- Fagg Sub. 12—Mohawk Motor, Inc, 
Tiffin, O., common carrier application. 

MC- $3864, Sub. 10—Security Cartage Co, 
Inc., Fort Wayne, Ind., common carrie 
application. 

MC-107906, Sub. 15—Transport Motor Ex. 
press, Inc., Fort Wayne, Ind., commor 
carrier application. 

MC-108298, Sub. 25—Ellis Trucking Co, 
Inc., Indianapolis, Ind., common carrie 
application. 

MC-109095, Sub. 9—Anderson Motor Service 
Inc., St. Louis, Mo., common carrier ap- 
plication. 

MC-109873, Sub. 13—Expressways, Inc., An- 
gola, Ind., common carrier application. 
June 13—Knoxville, Tenn.—County Ct. Hse. 

Examiner Heineman: 

MC-102541, Sub. 10—Newman & Pembertop 
Corp., Knoxville, Tenn. 

June 13—Pittsburgh, Pa.—New Fed. Bidg~ 
Examiner York: 

MC-78062, Sub. 45—Beatty Motor Express, 
Ine., Washington, Pa. 

June A Tenn.—County Ct. Hs¢ 
Bd. 1 

MC-112135, Sub. 1—Smoky Mountain R.R, 

Sevierville, Tenn. 
oa. 14—Lansing, Mich.—Olds Hotel—Jt. Bd 


6: 

MC-55873, Sub. 31—Great American Trans 
port, Inc., Detroit, Mich., common car- 
rier application. 

June 14—Lansing, Mich.—Olds Hotel—Jt. Bd. 


23: 

MC-114608, Sub. 4—Furniture Capital Truck 
Lines, Inc., Grand Rapids, Mich., con- 
tract carrier application. 

June 14—Providence, R.I.—Main P.O. Bldg. — 
Jt. Bd. 134: 

ee — Ray Trucking, Cumberland, 

—_ tape N.H.—State Comm.—IJt., 

MC-66562, Sub. 1594 — Railway Express 
Agency. Inc., New York, N.Y. 

vane j5—Lansing, Mich.—Olds Hotel— Jt. Bd. 


Mc. 70151, Sub. 27—United Trucking Sery- 
ice, Inc., Detroit, Mich., common carrier 
application. 


June 15—Lansing, Mich.—Olds Hotel—Jt. Bd. 


57: 

MC-119559 — Contract Haulers, Adrian, 
Mich., contract carrier application. 
June 15—Providence, R.I.—Main P.O. Bidg.— 

Examiner Freidson: 

MC-96165, Sub. 6 and 7—Irene Del Farno, 
Administratrix, Estate of Thomas Del 
Farno, North Providence, R.I. 

June 7S ill.—U.S. Custom Hse.— 
Jt. Bd. 160: 

MC-107757, Sub. 16—M. C. Slater, Inc— 

Extension—Mo. 


June ee. Ill.—vU.S. Custom Hse— 
Jt. 135 
MC- 107751, “Sun. 18—M. C. Slater, Inc.— 
Extension—Explosives. 
June 16—Chicago, [ll.—Pick-Congress Hotel 
Jt. Bd. 21: 

MC-119577, Sub. 2—Terry Trucking Service, 
Inc., Ottawa, Ill., common carrier appli- 
cation. 

June 16—Indianapolis, Ind.—U.S. Ct. Rms.— 
Jt. Bd. 72: 

MC-35628, Sub. 233 — Interstate Motor 
Freight System, Grand Rapids, Mich., 
common carrier application. 

MC-106943, Sub. 69—Eastern Express, Inc., 
Terre Haute, Ind., common carrier appli- 
cation. 

MC-112713, Sub. 87—Yellow Transit Freight 
Lines, Inc., Kansas City, Mo., common 
carrier application. 

June 16—Milwaukee, Wis.—Hotel Shroeder— 
Examiner Driscoll: 
MC-119057—Co-Ord, Inc., Milwaukee, Wis. 
June 17—Chicago, Ill.—Pick Congress Hotel 
—Jt. Bd. 13: 

MC-104654, Sub. 128—Commercial Trans- 
port, Inc., Belleville, Ill., common car- 
rier application. 

June 17—Little Rock, Ark.—Justice Bldg. 
State Capitol—Examiner Sutherland: 
MC-117891—T. A. Keathley, Jr., North Lit- 

tle Rock, Ark. 
June 17 — Montpelier, Vt. — Washington 
County Ct. Hse.—Examiner Welch: 

MC-66562, Sub. 1577 — Railway Express 
Agency, Inc., New York, N.Y., 

June 20—Birmingham, Ala.—Hotel Thomas 
Jefferson—Examiner Hagerty: 

MC-115841, Sub. 48—Colonial Refrigerated 

Transportation, Inc., Birmingham, 
June = © “ate Ind.—U.S. Ct. Rms.— 


Jt. 60: 

MC- sSeii, Sub. 63—Craig Trucking, Inc., 
Albany, Ind., common carrier applica- 
tion. 


June 20—Lansing, Mich—Olds Hotel—Jt. Ba. 


Mc_s04s, Sub. 28—National Transit C 
Dearborn, Mich., common carrier appli- 


cation. 
MC-35628, Sub. 235 — Interstate Motor 
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Freight System, Grand Rapids, Mich., 
common carrier application. 

MC-58954, Sub. 34—McNamara Motor Ex- 
press, Inc., Kalamazoo, Mich., common 
carrier application. 


June 20—Lansing, Mich.—Olds Hotel—Jt. Bd. 


MC-70151, Sub. 28—United Trucking Serv- 
ice, Inc., Detroit, Mich., common car- 
rier application. 


June 20—Little Rock, Ark.—Justice Bldg., 
State Capitol—Examiner Sutherland: 
MC-118285—Fox Delux Foods, Inc., Spring- 

dale, Ark. 


June 20 — Montpelier, Vt. — Washington 
County Ct. Hse.—Examiner Welch: 
MC-118346—Wm. Hedges Trucking, Barre, 
Vt. 
june 20—Phoenix, Ariz.—State Comm.—Ex- 
aminer Harrison: 
MC-119295—Cagle Bros. Trucking Service, 
Phoenix, Ariz. 


June 21—Indianapolis, Ind.—U. S. Ct. Rms.— 
Jt. Bd. 60: 
MC-22276, Sub. 3 — Taylor Trucking Co., 
Cincinnati, O., contract carrier applica- 
tion. 


June 21—Indianapolis, Ind.—U. S. Ct. Rms. 
—Jt. Bd. 9: 
MC-108001, Sub. 12 — Ohio-Tri County 
Trucking Co., Detroit, Mich., common 
carrier application. 


June 22—Indianapolis, Ind.—U. S. Ct. Rms. 
—Jt. Bd. 21: 
MC-119544—Dean and Sons, Linton, Ind., 
contract carrier application. 
MC-119591 — Robert L. Ramsey, Hobart, 
Ind., contract carrier application. 


June 22—Lansing, Mich.—Olds Hotel—Jt. Bd. 
76 


io. 

MC-69833, Sub. 53—Associated Truck Lines, 
Inc., Grand Rapids, Mich., common car- 
rier application. 


June 22—Little Rock, Ark.—Justice Bldg., 
State Capitol—Examiner Sutherland: 
MC-96025, Sub. 24—Hoskins Truck Service, 

Malvern, Ark., Extension—Commodities. 


June 23—Birmingham, Ala.—Hotel Thomas 
Jefferson—Examiner Hagerty: 
MC-119268—Osborn, Inc., Gadsden, 
common carrier application. 


Ala., 


june 23—Indianapolis, Ind.—U. S. Ct. Rms. 
—Jt. Bd. 21: 

MC-104654, Sub. 127—Commercial Trans- 
port, Inc., Belleville, Ill., common car- 
rier application. 

MC-119335—Elmer Feddeler & Sons, Lowell, 
Ind., contract carrier application. 


june 23—Lansing, Mich.—Olds Hotel—Jt. Bd. 


9 

MC-70151, Sub. 29—United Trucking Serv- 
ice, Inc., Detroit, Mich., common Car- 
rier application. 


June 23—Lansing, Mich.—Olds Hotel—Jt. Bd. 


5 

MC-85934, Sub. 15—Michigan Transporta- 
tion Co., Dearborn, Mich., contract or 
common carrier application. 


june 24—Indianapolis, Ind.— U. S. Ct. Rms. 
—Jt. Bd. 72. 

MC-82, Sub. 8—Best Way of Indiana, Inc., 
Terre Haute, Ind., common carrier ap- 
plication. 

MC-2986, Sub. 19—Indianapolis & Southern 
Motor Express, Inc., Vincennes, Ind., 
common carrier application. 


dane 27—Columbus, O.—New P.O. Bidg.—Jt. 
Bd. 58: 

MC-101126, Sub. 132—Stillpass Transit Co., 
Inc., Concinnati, O., common or contract 
carrier application. 

MC-119226, Sub. 12 — Liquid Transport 
Corp., Indianapolis, Ind., common carrier 
application. 


7. 28—Columbus, O.—New P.O. Bidg.—Jt. 

d. 59: ° 

MC-48974, Sub. 3—Johnson Motor Freight, 
Barberton, O., common carrier applica- 
tion 


Pan 20--Columbes, 0.—New P. O. Bidg.—Jt. 

2: 

MC-119528—Arnold Fraley, Chesapeake, O., 
contract carrier application. 


*uhe 29-—Columbus, 0.—New P. O. Bldg.—ZJt. 
9: 


MC-81968, Sub. 18—B & L Motor Freight, 
Inc., Newark, O., common or contract 
carrier application. 


dune 293—Columbus, O.—New P. O. Bldg.— 
Jt. Bd. 117: 
MC-108984, Sub. 6—C. L. DeLong Trucking, 


Inc., Bedford, O., common carrier appli- 
cation. 


State 
Commission 
News 


Lawson Taylor Lines Begins 


California Truck Service 


A new intrastate motor carrier began 
operating in California April 12 when 
Lawson Taylor Lines received approval 
from the Public Utilities Commission of 
California to start common carrier op- 
erations. 


The truck line, in making the an- 
nouncement, said the commission had 
approved transfer to it of operating 
rights formerly held by Coast Line Truck 
Service, Inc. With headquarters in Los 
Angeles, Lawson Taylor operates on a 
common carrier basis between the Los 
Angeles and San Francisco territories 
and certain designated intermediate 
points and will serve other California 
points as a permitted carrier, according 
to the announcement, and will perform 
interstate commerce within the scope of 
its authority. 


Terminals have been established in 
both of the named cities. The line was 
founded by William J. Lawson, formerly 
vice-president of the Fortier Transporta- 
tion Co., and Wallace C. Taylor, formerly 
safety ana personnel director of Ringsby 
Truck Lines. 


Central, Express Agency 
To Shift New York Service 


The New York Public Service Com- 
mission on April 16 authorized the New 
York Central Railroad to make its Lock- 
port office the freight service center for 
its Syracuse branch stations extending 
from Knowlesville and Carlton in Or- 
leans County west to Wilson, Ransom- 
ville and Sanborn in Niagara County, 


In a companion action, the Railway 
Express Agency was authorized to close 
its office at Burt subject to a provision 
that it extend its Lockport service area 
so as to provide pickup-and-delivery 
service for express patrons in and near 
Burt. Existing express service will be 
continued at Medina. 


The Central will be permitted to dis- 
continue resident agency service at Me- 
dina and Burt but must continue han- 
dling carload freight and provide 
pick-up-delivery service for less-carload 
freight at all stations to be put under ju- 
risdiction of the Lockport agent. The 
Central also is to establish an Enterprise 
telephone through which area freight pa- 
trons may make toll-free calls to the 
Lockport office. 


Track Extension to Quarry 


The Delaware & Hudson Railroad has 
been authorized by the New York Public 
Service Commission to construct a side- 
track in Cobleskill, N.Y., from the com- 
pany’s main-line tracks near its Cobles- 
kill station to the quarry of the Coble- 
skill stone products division of the Allied 
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Materials Corp. The commission said 
the 4,900-foot track would permit Allied 
to expand its quarry operations there. 


Michigan PSC Wants Man 


For Transport Cost Section 


The National Association of Railroad 
& Utilities Commissioners has advised 
its members that the Michigan Public 
Service Commission plans soon to estab- 
lish a cost section within its transporta- 
tion division to develop cost data on 
intrastate motor transportation. 

That commission, it says desires to 
employ a man to handle the assignment, 
which will involve both research and 
field work. No definite qualifications 
have been established. However, it was 
stated, it would be to the advantage of 
the applicant if he had experience in a 
governmental utility regulatory agency 
or with a private carrier and had a de- 
gree in accounting, business administra- 
tion or economics. The notice added: 

“The salary is open at present and 
may be fixed at $6,400 to $9,800. Anyone 
interested should write to Norman 
Berkowitz, secretary, Michigan Public 
Service Commission, Lewis Cass Build- 
ing, Lansing 13, Mich.” 


Federal 
Maritime 
Board News 


FMB to Study Agreements 
Of Water Carriers Which 
May Restrict Competition 


All common carriers by water sub- 
ject to the shipping act of 1916 have 
been called on by the Federal Mari- 
time Board to submit information 
on all contracts, agreements or un- 
derstandings involving alloting pool- 
ing or restrictions in connection with 
waterborne commerce of the United 
States which they have entered into 
with any other common carrier by 
water and/or with any freight for- 
warder, terminal operator, stevedore, 
or ship’s agent, and which were in 
effect as of January 1. 


The board issued its order under au- 
thority of section 21 of the Act, which 
requires persons subject thereto to file 
reports as required by the board, it was 
announced April 19 by Clarence G. 
Morse, chairman of the board. 

A list of the contracts, agreements, or 
understandirgs which are to be filed on 
or before July 15, 1960, Mr. Morse said, 
were those relating to: 


“(a) The fixing or regulating ci rates, 
fares, charges or practices for the load- 
ing, unloading, handling, transporting, 
storing, or delivering of property or 
Passengers. 
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FMB News 


“(b) The giving or receiving of special 
rates, fares, accommodations, or other 
special privileges cr advantages. 

“(c) The controlling, regulating, pre- 
venting or destroying of competition. 

“(d) The pooling or apportioning of 
earnings, losses or traffic or the joint 
use of equipment or facilities. 

“(e) The allotting of ports or the re- 
stricting or otherwise regulating of the 
number and character of sailings be- 
tween ports. 

“(f) The limiting of, or regulating of, 
in any way, the volume or character of 
freight or passenger traffic to be carried 
or to be received, handled, stored, or 
delivered. 

“(g) The providing for, in any man- 
ner, of an exclusive, preferential, or co- 
operative working arrangement.” 

The board’s order applies to all com- 
mon carriers by water subject to the 
shipping act. Three hundred ninety- 
four carriers had been served as of April 
19, Mr. Morse said. 


Galveston Wharves Enters 
Plea on Route Restrictions 


In ‘Guaranteed Rate’ Case 


The board of trustees of Galveston 
(Tex.) Wharves has asked the Fed- 
eral Maritime Board to overrule 
findings of an examiner that an at- 
tempt by the Gulf and South Atlantic 
Havana Steamship Conference to im- 
pose routing restrictions on direct 
barge shipments from St. Louis, 
which it does not serve, to Cuba 
through application of a dual-rate 
system was illegal. 


The Galveston plea was made by F. 
G. Robinson, its traffic manager, in ex- 
ceptions for intervener to the recom- 
mended decision of Chief Examiner Gus 
O. Basham in No. 89, Agreement and 
Practices Pertaining to Freighting Agree- 
ment, Gulf and South Atlantic Havana 
Steamship Conference, and No. 851, Ap- 
proval of Article 1 of Freighting Agree- 
ment (G-13) of Gulf and South Atlantic 
Havana Conference (T.W., April 9, p. 
121). 


“Our first exception to the recom- 
mended decision,” Mr Robinson said, “is 
the failure of the examiner to state the 
status of the White Gold Barge Line. 
That is, whether it is to be considered 
as an unregulated contract or private 
carrier. 


“His report is silent as to that feature, 
which we consider important to the 
issues involved. Its operation, however, 
appears to be that of a contract carrier 
based on the examiner’s statement at 
page 4 of the report that, ‘Only pro- 
prietary cargo was carried and on a 
contract basis.’ 


Contract Carrier Question 


“Unlike section 1 of the intercoastal 
shipping act, 1933, contract carriers are 
not included in section 1 of the shipping 
act, 1916, which controls these cases. 
Such being the case, the examiner 
erroneously goes ‘all out’ to support an 
unregulated carrier operating in direct 
competition with regulated conference 


carriers who, as well as other shippers 
and ports, are due the protection ar- 
corded them under the shipping act, 1916. 
His report is, therefore, contrary to the 
spirit and intent of the shipping act 
and the specific mandate of Congress in 
section 1 of the merchant marine act, 
1920, to encourage and maintain our 
merchant marine. 


“How, we ask, can our merchant 
marine be maintained in a healthy con- 
dition—as directed by Congress—if the 
board permits it to deteriorate as result 
of unregulated competition? 


“The board cannot preclude unregu- 
lated competition, but it can, and should, 
permit the regulated carriers to exercise 
managerial discretion to best meet such 
competition; as they have done many 
times in the past. See Section 19 Investi- 
gation, 1935, 1 USSBB 470, 490, 498, 500. 


“We therefore, respectfully submit that 
the board would violate its authority 
if it renders a decision unduly favorable 
to an unregulated operation as recom- 
mended by the examiner and against 
regulated carriers and the public interest 
generally.” 


Routing Restriction 


Mr. Robinson then took exception to 
recommended finding No. 2 of the exam- 
iner worded as follows: 

The shipper’s freight agreements in ques- 
tion, past and proposed, insofar as they 
are applied to impose a routing restriction 
on shipments from inland ports which the 
conference lines do not serve, results (a) 
in detriment to the commerce of the United 
States as well as unjust discrimination 
against such ports and shippers therefrom 
in contravention of section 15 of the ship- 
ping act, 1916, and (b) in undue prejudice 
and unjust discrimination against such 
ports and shippers in violation of sections 
16 and 17 of said act. 

“We submit that the proposed amend- 
ment is not a routing restriction in any 
sense,” said Mr. Robinson. “To the con- 
trary, it is a simple rate application or 
restriction common to both ocean, rail 
or truck rates. The right of carriers to 
restrict the application of certain of their 
rates has been recognized and sanctioned 
by regulatory bodies, including the board 
and its predecessors, for many years so 
long as the rates in and of themselves 
were not found (in proper proceeding) 
to be unduly discriminatory or prej- 
udicial. 

Number of Carriers 

“Moreover, the word ‘routes’ contem- 
plates movement over more than one 
carrier or between two carriers, neither 
of which exists here. The amendment 
does not preclude routing via the White 
Gold Barge Line from river ports to 
Cuba. The term is incorrect and should 
be cast aside. The examiner used the 
wrong approach to justify his report. 


“The involved issues, in principle, are 
analogous to an ocean carrier publishing 
proportional rate or rates applicable only 
on traffic from specified inland origins 
or territories or limiting port-to-port 
rates to apply only from or to designated 
piers. Such rates have been recognized 
as within the discretion of the carriers 
so long as they were not in and of them- 
selves otherwise unlawful. City of Mobile 
v. Baltimore Insular Line, Inc., 2 USMC 
474, 486; Port of Beaumont v. Agwilines, 
2 USMC 515, 516, Boston Wool Trade 
Asso. v. M & M T Co., 1 USSB 24, 31. 
While these cases came under section 18 
of the shipping act, 1916, there is no 
difference in principle from the issue 
here. 


“In Port of Beaumont v. Agwilines, 










supra, the coastwise lines published @; 
26-cent proportional rate on rice fron 

Galveston and Houston to north Atlan 
ports restricted to apply only on ship 
ments moved to Galveston via rail ( 
would not apply on truck movements 
on which no transit privileges had beer 
accorded when originating at points ix 
Louisiana and Texas. On rice milled ¢ 
Galveston or Houston the local rate o 
33 cents was found to be applicable. 


“The important point is that the boar 
and its predecessors have placed thei 
stamp of approval upon many restricted 
rates. That situation is comparable t 
what is proposed by the conference ig 
these proceedings, in that 
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“Obviously, in principle, there is ng ee 
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permitted by the board. Why condemn § oviscerate 
such restrictions so as to inject life into§ constitute 
an unregulated carrier to the injury of 
regulated carriers, other shippers and 
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“The examiner also ignored the fact§™ consider 
that what is proposed squares with the® result fr 
system of ‘guaranteed or agreed rates’§ “His st 
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Even | 
The examiner’s third recommended ments 
finding, to which Mr. Robinson took ex- confer 
ception, was stated as follows: sched 
The attempt by the conference to extend “On 
the dual-rate system to inland ports not 
served by its members was made for the the s: 
purpose of stifling nonconference competi- the F 
tion in violation of section 14, third, ship- point 
ping act, 1916. be cor 
“We simply cannot accept the ex- exclu 
aminer’s conclusion that the dual-rate direct 
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in issue, because that system existed be- 
ore May 19, 1958. We submit, there- 
fore, that it is an error to say that the 
contested article 1(b) is an ‘extension 
of the dual-rate system.’ 

“That system is only incidentally in- 
yolved and then only because of what 


the examiner erroneously termed (un- 


der recommended finding II) a routing 
restriction. The issue does not involve 
the question of the dual-rate system, 
but to condition which determine the 
applicable rate. In other words, the rate 
restrictions are no different than what 
would be involved if the board had be- 
fore it. 


“(a) Rates subject to certain condi- 
tions, and 
“(b) rates without qualification. 


“In such a case, the board could only 
condemn either of the rates on the 
grounds of being unduly discriminatory 
or unreasonable in and of themselves. 
So why depart from that authority to 
enable an unregulated barge line to 
eviscerate the regulated carriers who 
constitute our merchant marine? 


Other Exceptions 


“The examiner erred in his failure to 
consider the injury that would, obviously, 
result from his recommended findings. 

“His stock term is that the proposed 
shippers’ freight agreement would be a 
‘detriment to the commerce of the United 
States.’ What portion of the total com- 
merce? Surely, not all of it. That is an 
exceptionally broad statement in that it 
ignores the much greater commerce of 
the U.S., from areas not served by inland 
waterways, that would be adversely af- 
fected should his recommendations be 
adopted. 


“Obviously, the area involved along 
the Mississippi River is relatively small 
as compared with the entire commerce 
of the U.S. 


“The examiner also stated that the 
proposed change would result in inju- 
rious discrimination and undue prejudice 
against shippers in the affected area. 
In making this statement, he entirely 
disregards the shipper interest generally 
as well as the declared policy of Congress 
towards the necessity and maintenance 
of our American merchant marine. 


“.. . Disapproval of the proposed rule 
would pave the way for return of secret 
arrangements and other practices con- 
demned by the shipping act, 1916, which 
would probably be worse because a pri- 
vately or jointly owned and operated 
barge would be free to do as it wishes. 
On the other hand, the users of such 
wregulated transportation would still 
be permitted, even if a signer of the 
freighting agreement, to move goods un- 
der the lower contract rate on any ship- 
ments forwarded over conference lines. 
Even to the smallest of all of its ship- 
ments. Such users would also expect the 


conference lines to maintain regular 
schedules. 


“On the other hand, an exporter of 
the same kind of goods located within 
the Port of Galveston, or an interior 
point, not having barge service, would 
be compelled to use the conference lines 
exclusively even though they are in 
direct competition with an exporter at 
St. Louis or any other inland port on 
our inland waterways. Surely, no one 
can say that such a condition would be 
reasonable or in the public interest; and 
Such a condition would truly be ‘detri- 


mental to the commerce of the US.’ 
and repugnant to the mandate of Con- 
gress.” 


U.S. Lines Invites Bids 
To Build Five Cargo Ships 


Invitations to bid on five new 20-knot 
cargo ships have been issued for the 
United States Lines Co. of New York, 
according to Clarence G. Morse, chair- 
man of the Federal Maritime Board and 
maritime administrator. 

He says the ships are the first in a 
total of 46 freighters and two passenger 
ships to be built under the company’s 
long-range replacement program, which 
is estimated at a total cost of about 
$871 million. The vessels are to be used 
on the company’s service on essential 
U.S. foreign trade routes 5, 7 and 9, 
from U.S. north Atlantic ports to the 
United Kingdom and Europe. 

The government will pay construction- 
differential subsidy on the new ships 
to make up the difference between the 
cost of building in a U.S. shipyard and 
the estimated cost of building in a for- 
eign yard. 

Bids will be opened June 29 in the 
General Accounting Office Building in 
Washington, D.C. 


Banana Space Complaint 


Examiner C. W. Robinson, of the Fed- 
eral Maritime Board, has issued a ruling 
severing a claim for reparation for al- 


127 


leged failure of a South American ship- 
ping line to allot space for banana ship- 
ments, from a consolidated hearing 
ordered for May 3 in three proceedings 
(T.W., April 2, p. 129). 

The reparation claim severed from the 
consolidated hearing is in No. 841, Ba- 
nana Distributors, Inc. v. Flota Mercante 
Grancolombiana, S.A. Examiner Robin- 
son said severance was asked by the 
complainant which requested that hear- 
ing on its complaint be postponed until 
final disposition of pending court pro- 
ceedings. 

The other cases which had been con- 
solidated with No. 841 for hearing in New 
York City on May 3 were No. 827, Philip 
R. Consolo v. Flota Mercante Grancolom- 
biana, S.A., and No. 827, Sub. 1, Same v. 
Same. 


American President Seeks 


More Passenger-Cargo Runs 


The Federal Maritime Board has issued 
a notice of application by American 
President Lines, Ltd., for an increase in 
Sailings on its Line A-1 trans-Pacific 
passenger freight service, Trade Route 
No. 29, from 26 sailings a year to a 
maximum of 35, utilizing combination 
passenger-cargo vessels. 


Parties desiring to petition for leave 
to intervene should notify the board by 
the close of business April 28, the board 
stated, adding that otherwise it would 
take such action as was deemed appro- 
priate. 


Civil Aeronautics 
Board News 


CAB Proposes to Extend 


Exemptions for Air Taxis 


The Civil Aeronautics Board has 
given notice that it is considering 
amendment of part 298 of its economic 
regulations to extend the operating 
authority of air taxi operators for an- 
other five years beyond the scheduled 
termination date of June 1. 

The board has established a classifi- 
cation of direct carriers known as air 
taxi operators, which is limited to car- 
riers using planes having a maximum 
certificated take-off weight not exceed- 
ing 12,500 pounds and not holding a 
certificate of public convenience and 
necessity or other economic authority 
from the board. 

The board’s instant action was by a 
notice of proposed rule making in No. 
11285, Classification and Exemption of 
Air Taxi Operators-Part 298. 

“As initially adopted in 1952, part 298 
was effective for a period of three years,” 
the board noted. “Subsequently, the ex- 
emption was twice extended. The last 
extension was for a period of approxi- 
mately five years. 

“Air taxi operators appear to be serv- 
ing a useful purpose in providing serv- 
ice to off-route points and generally in 
making available a particularized serv- 


ice. Consequently, it appears reason- 
able to propose herein a five-year ex- 
tension of the current exemption. 

“Other provisions of part 298 have 
been retained intact aside from certain 
minor modifications mostly of an edi- 
torial nature. For purposes of conven- 
iences and clarity, it is proposed to re- 
issue part 298 at this time with all prior 
amendments consolidated.” 


Interested persons may participate in 
the proposed rule making through sub- 
mission of written data, views or argu- 
ments on or before May 9. 


Delta-Eastern Equipment 
Dispute Ended by CAB Order 


In an order in No. 10771, Eastern Air 
Lines, Inc. v. Delta Air Lines, Inc., En- 
forcement Proceeding, the Civil Aero- 
nautics Board has ordered that the sub- 
stitution of equipment by Delta conform 
with conditions set forth in the line’s 
tariffs. 


Delta, the board found, had violated 
sections 403(b) and 411 of the Federal 
aviation act when it substituted first 
class equipment for dual configuration 
equipment during June and July of 
1959. The board noted that Eastern had 
filed a complaint August 6, 1959, which 
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charged Delta with the violations. In a 
cease and desist order issued April 19, 
the board said: 

“It now appearing that Delta has 
voluntarily discontinued the alleged vio- 
lations and has submitted to the board 
a stipulation of facts .. . in which Delta 
has agreed to the board’s findings... . 

“It is ordered that: 

“(1) Delta Air Lines, Inc., cease and 
desist from substituting flight equipment 
utilized in the operation of any of its 
flight schedules, except in the manner 
and under the conditions set forth in 
its currently effective tariffs.” 


The board findings to which Delta 
stipulated agreement held that Delta 
operated daily flights between New York 
and Houston and used dual configura- 
tion (coach and first class) aircraft. 

“Delta’s effective tariff and its public 
advertising during this period reflected 
that these flights were operated with 
dual configuration (coach and _ first 
class) DC-7B aircraft, which made pos- 
sible the carriage of both coach and first 


class passengers on the same aircraft,” 
the board said. 


“On 20 days during the month of 
June, 1959, Delta substituted first class 
equipment for the dual configuration 
equipment normally used for the op- 
eration of flights 570 and 571. It made 
similar equipment substitutions on eight 
days during the month of July, 1959, 
and infrequently on other occasions 
both prior and subsequent to these pe- 
riods,” the board said. 


The board also noted that Delta con- 
tended that the equipment substitutions 
were made necessary because the dual 
configuration equipment had to be with- 
drawn for overhaul and maintenance 
and that no similar equipment was 
available for substitution, thereby neces- 
sitating the substitution of first class 
equipment. 

“|. Despite the unavailabilty of simi- 
lar dual configuration equipment, it does 
not appear that such acts or practices 
are contemplated or authorized under 
Delta’s effective tariffs,” the board said. 


Court News 


Supreme Court Upholds Right of Union 
To Strike Against ‘Central Agency Plan’ 


High Court Says Federal Courts Lack Power to Enjoin Strike Arising 
From Union’s Demand for Agreement Before Jobs Could Be Abolished 
Under C & N W Plan to Eliminate and Consolidate Freight Stations. 


In a five-to-four decision handed 
down April 18 the Supreme Court 
of the United States ruled adversely 
to the Chicago & North Western 
Railroad in its controversy with the 
Order of Railroad Telegraphers over 
discontinuance of numerous C & N W 
stations in implementation of the 
railroad’s “central agency plan.” 


In carrying out the plan, the railroad 
obtained permission from four state 
commissions to close down some of its 
stations or to have several stations 
served by a single agent. The Order of 
Railroad Telegraphers sought an amend- 
ment to the existing agreement between 
the North Western and the ORT so as 
to provide that no position in existence 
on a given date would be discontinued 
except by agreement between the union 
and the railroads. The majority of the 
Supreme Court held that this demand 
fell into the category of a dispute over 
wages, rules and working conditions and 
that, accordingly, the Norris-LaGuardia 
act prohibited federal courts from en- 
joining a strike arising out of that situ- 
ation. 

Justice Whittaker wrote a dissenting 
opinion, in which he was joined by 
Justice Frankfurter and Clark. The dis- 
sent was based on reasoning that the 
railroad regulatory scheme created by 
Congress was contained in the interstate 
commerce act, the railway labor act, 
and the Norris-LaGuardia act, and that 
all must be read together. Under the 
policy so expressed by Congress, the dis- 


senting justices said, the union’s demand, 
coupled with the alternative of a strike 
and refusal by the union to discuss other 
alternatives, was unlawful. Under a num- 
ber of previous decisions of the Supreme 
Court, said the dissenters, the strike 
might in such circumstances be enjoined. 


To the dissenting opinion was ap- 
pended a memorandum of Justice Stew- 
art. He said he had strong doubt as to 
the existence of federal jurisdiction in 
the case but that, if the federal courts 
had jurisdiction, the dissenting opinion 
demonstrated for him that the district 
court had power to issue an injunction. 

Justice Clark also wrote a separate 
dissenting opinion. 

Justice Black delivered the opinion of 
the majority in No. 100, Order of Rail- 
road Telegraphers, et al. v. Chicago & 
North Western Railroad Co. 

As stated by Justice Clark in his sep- 
arate dissenting expression, the railroad, 
“suffering from financial headaches, con- 
ducted an efficiency survey of its opera- 
tions,” and had found that “it was 
carrying considerable dead weight on its 
payroll in the form of local, one-man 
stations.” The majority opinion and the 
dissenting opinions. indicate various 
lengths of time as the average daily 
work time at one-man stations, Justice 
Clark saying some local agents worked 
as little as 12 minutes a day and that 
the average daily work time on the one- 
man stations “was only 59 minutes” for 
a full day’s pay. He said it was found in 
some cases that the pay for time worked 
ran “as high as $300 per hour.” 

The further facts recited in the ma- 
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jority opinion were that the railroad ha@hegotiating 
filed petitions with the public utili@ng or seel 
commissions of four of the nine stat#iitions of 


in which it operated for permission 
institute a “Central Agency plan whe 
by certain stations would be made ce 
tral agencies . . .” and others abolishe™ Unless t! 


“The plan would necessarily result @pition wa: 
loss of jobs for some of the station agengjorit:. it 
and telegraphers, members of the petRy 
tioner union,” said the court. 

It added that a few weeks after 
state proceedings had been filed 
before any decision had been made, 
union notified the railroad under sect 
6 of the railway labor act that it wan 
to negotiate to amend the current be 
gaining agreement by adding the follo 
ing rule: 

“No position in existence on Decemiy 
3, 1957, will be abolished or discontin 
except by agreement between the cabs 
rier and the organization.” 


Position of C & N W 


The railroad, said the majority, tod 
the position that this request did nd 
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constitute a “labor dispute under th “The 
railway labor act,” that it did not lective b 
a bargainable issue, and that the unioi™ term of 
had no right to protest or seek reli@™ not chal 
except by appearing before the stat Disag 
public utility commissions, which wo 
decide whether station agencies coum also 
be discontinued, “a power which privata Court of 
parties could not thwart by entering © Des°' 
into a bargaining agreement.” Also, member: 
majority said, the railroad added tha “UP le 
maintenance of the unnecessary agencies, ™ the 
was offensive to the national transport with Tes 
tion policy Congress adopted in the ing *icient 
terstate commerce act, and that tha ourt sa 
duties which that act imposed on rs intersta' 
roads could not be contracted away. stable a 
The railroad refused to bargain on thé paced 
demand but offered to discuss othe Ay Svs 
possibilities, such as severance pay. Two the ICC 
attempts at mediation failed and tection 
strike vote was taken. The North Wes! and i 
ern asked the federal district court fo - 
the northern [Illinois district for The | 
injunction. The court issued a prelim slat! 
inary restraining order which was ex ™¥, ‘ 
tended from time to time and fins workers 
until the railroad could appeal from them %8°t!a 
court’s refusal to issue a permanent that tk 
injunction. gainabl 
The appeals court held that the issug aad “ 
: ; . ploy 
raised by the union’s notice was no “Tt is 
one “relating to rates of pay, rules and \ 
working conditions,” reversed the dis- bed 
trict court and held that an injunction i. '\ 
could issue since, the issue not being Sores 


within the scope of mandatory bargain- 
ing “the terms of the Norris-LaGuardia 
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act are here inapplicable.” The unioog ™ * 
appealed to the Supreme Court of them ™mbe 
United States. oa 
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Ruling of Supreme Court which 

“We hold with the district court thal which 
this case involves or grows out of @@ could 






labor dispute within the meaning of theg howev 
Norris-LaGuardia act and that the dis-§ condu 
trict court was without jurisdiction per-§ withd: 
manently to enjoin the strike,” the ma-§ the fe 
jority of the high court said, reversing Railrc 








the judgment of the appeals court andg™ | R. 
affirming the district court “insofar ai@ held 
it held that the court was without juris-§ preve 
diction under the Norris-LaGuardia ach comm 
to enter the injunction.” “adop 

The majority held that section 13(e)§ ‘*sisi: 
of the Norris-LaGuardia act defined & “Th 


labor dispute as including any contro § posite 
versy “concerning terms or condition’ § that 
of employment, or concerning the asso 
ciation or representation of persons § the < 
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permission @yhether or not the disputants stand in 
y plan wher@§he proximate relation of employer and 
be made cememploye.” 

hers abolishe™ Unless the literal language of that defi- 
arily result @pition was to be ignored, said the ma- 
station agengjority, “it squarely covers this contro- 
s of the pemversy.” adding that “Congress made the 
urt. definition broad because it wanted it 

to be broad.” 

nag bd The majority said the controversy re- 
een made fated to an effort on the part of the 
under sectiggunion to change the “terms” of an 
that it wan existing bargaining agreement and that 
> current bamme change desired plainly referred to 








“conditions of employment.” Employ- 
ment of many of the station agents, the 
majority said, “hangs on the number 
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Be Benen of railroad stations that will either be 
veen the cggcompletely abandonded or consolidated 
” “Bwith other stations.” It added that “in 
: Bihe collective bargaining world of today, 
NW Bthere is nothing strange about agree- 
majority, toggments that affect the permanency of 
quest did ngg employment.” 

ite under th “The district court’s finding that ‘col- 
did not raig& lective bargaining as to the length or 
hat the unio term of employment is commonplace’ is 
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not challenged,” the majority added. 


Disagreement With Appeals Court 

It also said it could not agree with the 
Court of Appeals that the union’s effort 
to negotiate about job security of its 
members “represents an attempt to 


d added thal wurp legitimate managerial prerogative 
ssary agencieg in the exercise of business judgment 
al transporte With respect to the most economical and 
ed in the ing ficient conduct of its operations.” The 
ind that thal court said the railway labor act and the 


interstate commerce act recognized that 
stable and fair terms and conditions of 
railroad employment were essential to 
a well-functioning national transporta- 
tion system. It referred to the power of 
the ICC to impose conditions for the pro- 
tection of employes in consolidations 
and in abandonment cases. 
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that the whole idea of what was bar- 
gainable had been affected by the prac- 
tices and customs of railroads and their 
employes themselves, adding: 

“It is too late now to argue that em- 
ployes can have no collective voice to 
influence railroads to act in a way that 
will preserve the interests of the em- 
ployes as well as the interests of the 
mailroad and the public at large.” 

In a footnote the majority cited a 
tumber of cases where, it said, collective 
bargaining agents had stepped outside 
their legal duties and violated the act 
Which called them into being and in 
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ct court the which the Supreme Court held that they 
ws out of could be enjoined. None of those cases, 
saning of them however, the ‘majority said, enjoined 
that the dis- conduct which the Norris-LaGuardia act 
isdiction per-™ withdrew from the injunctive power of 
ke,” the ma*™ the federal courts except Brotherhood of 
‘id, reversing Railroad Trainmen v. Chicago River & 
ls court ané™ 1 R. Co., 353 US 30. That case, it said, 
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held that a strike could be enjoined to 
prevent a plain violation of the basic 
command of the railway labor act 
“adopted as part of a pattern of labor 
legislation.” 

“The court there regarded as inap- 
Posite those cases in which it was held 
that the Norris-LaGuardia act’s ban on 
federal injunctions is not lifted because 
the conduct of the union is unlawful 
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under some other, non labor statute,” 
the majority added. 

In the instant case, it said, the union’s 
effort to negotiate was in obedience to 
the command of the act that employes 
and railroads exert every reasonable 
effort to settle all disputes concerning 
rates of pay, rules and working condi- 
tions. 

Intent of Congress 


The majority concluded its opinion as 
follows: 

“In concluding that the injunction or- 
dered by the Court of Appeals is for- 
bidden by the Norris-LaGuardia act, we 
have taken due account of the railroad’s 
argument that the operation of unnec- 
essary stations, services and lines is 
wasteful and thus runs counter to the 
congressional policy, expressed in the 
interstate commerce act, to foster an ef- 
ficient national railroad system. In other 
legislation, however, like the railway la- 
bor and Norris-LaGuardia acts, Congress 
has acted on the assumption that col- 
lective bargaining by employes will also 
foster an efficient national railroad serv- 
ice. It passed such acts with knowledge 
that collective bargaining might some- 
times increase the expense of railroad 
operations because of increased wages 
and better working conditions. It goes 
without saying, therefore, that added 
railroad expenditures for employes can- 
not always be classified as ‘wasteful.’ It 
may be, as some people think, that Con- 
gress was unwise in curtailing the juris- 
diction of federal courts in railroad dis- 
putes as it did in the Norris-LaGuardia 
act. Arguments have even been pre- 
sented here pointing to the financial 
debilitation of the respondent Chicago 
& North Western Railroad and to the 
absolute necessity for the abandonment 
of railroad stations. These arguments, 
however, are addressed to the wrong 
forum. If the scope of the Norris-La- 
Guardia act is to be cut down in order 
to prevent ‘waste’ by the railroads, Con- 
gress should be the body to do so. Such 
action is beyond the judicial province 
and we decline to take it. 

“There are other subsidiary questions 
raised with reference to the validity of 
a second 30-day restraining order issued 
by the district judge and an injunction 
pending appeal under rule 62(c) of the 
federal rules of civil procedure. But 
since we have determined the main con- 
troversy between the parties, we think 
it inadvisable to decide either of these 
questions now. We intimate no opinion 
concerning either at this time. 

“The judgment of the court of appeals 
is reversed and that of the district court 
is affirmed insofar as it held that the 
court was without jurisdiction under the 
Norris-LaGuardia act to enter the in- 
junction. 

“It is so ordered.” 


Justice Whittaker’s Dissent 

The dissenting opinion written by Jus- 
tice Whittaker, with whom Justices 
Frankfurter and Clark joined, opened 
with a summing up of the majority opin- 
ion as follows: 

“The court concludes, as I read its 
opinion, that the Union’s demand for a 
covenant that no existing position may 
be abolished without its consent was a 
lawfully bargainable one under the rail- 
way labor act; that the union did not, 
by its demand, attempt unlawfully to 
‘set itself up in defiance of’ public regu- 
latory orders; that the ‘union merely 
asked for a contractual right to bar- 
gain with the railroad about ... aban- 
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doning stations .. . and thus abolishing 
jobs’; that ‘even if a Norris-LaGuardia 
“labor dispute” could not arise out of an 
unlawful bargaining demand .. . the 
union’s proposal here was not unlawful,’ 
and that the Norris-LaGuardia act de- 
prived the court of jurisdiction to en- 
join the threatened strike to enforce 
acceptance of the union’s demand. 

“With all deference, I believe that 
these conclusions are contrary to the ad- 
mitted or indubitable facts in the record, 
to the provisions and policies of acts 
adopted by Congress, and also to prin- 
ciples established by many decisions of 
this court; and being fearful that the 
innovation and reach of the court’s con- 
clusions will be destructive of congres- 
sional policy and injurious to the public 
interest, I feel compelled to state my 
dissenting views.” 

Stating that, as he read the record 
somewhat differently than did the ma- 
jority, Justice Whittaker said he would 
first attempt to “make plain the 
chronological statement of the relevant 
facts.” 


In reviewing the record, Justice Whit- 
taker said that, although originally an 
efficient and profitable railroad, the 
North Western, in more recent years, 
had failed both to maintain and to 
modernize its lines, facilities and equip- 
ment, and “also permitted many out- 
moded, inefficient and wasteful practices 
to continue—producing the highest ratio 
of salary and expense to the revenue 
dollar of all major American railroads— 
resulting ultimately in its inability effec- 
tively to compete with new forms of 
transportation, or even with modernized 
railroads.” In consequence, Justice 
Whittaker said, “its net revenues so 
steadily and extensively declined that it 
lost $8,000,000 in the first quarter of 
1956, and this so reduced its cash posi- 
tion that its payrolls of $330,000 per day 
to its 18,000 employes were in jeopardy.” 

He then reviewed the course of events 
leading to the appeal to the Supreme 
Court and said that the court now 
reversed the judgment of the Court of 
Appeals “on grounds which, with defer- 
ence, I think are not only injurious to 
the public interest but also demonstrably 
legally erroneous, as I shall endeavor 
to show.” 


Policies in ‘Several Acts’ 


He then said that Congress, “in com- 
prehensively providing for the regulation 
of railroads, their transportation serv- 
ices and their employer-employe rela- 
tions” had declared its policies in sev- 
eral related acts, including part I of the 
interstate commerce act, the railway la- 
bor act and the Norris-LaGuardia act.” 
At least in cases such as this, Justice 
Whittaker declared, “none of them may 
meaningfully be read in insolation, but 
only together as, for they are in fact, an 
integrated plan of railroad regulation.” 

He added that if, as was frequently 
the case “in such undertakings,” there 
would be overlappings, the court must, as 
it had stated in Allen Bradley Co. v. 
Local Union, 325 U.S. 797, 806, “determine 
here how far Congress intended activities 
under one of these policies to neutralize 
the results envisioned by the other.” 

After a review of the abandonment 
provisions of the interstate commerce 
act, and the reservation of power to the 
states in connection with the abandon- 
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ment of railroad stations and agency 
service, Justice Whittaker said the policy 
of Congress was that “the public regu- 
latory body shall determine whether the 
proposal is in the public interest, and its 
order, unless reversed on judicial review, 
is binding upon all persons,” adding: 

“These procedures plainly exclude any 
right or power of a carrier, at its will 
alone, to effectuate, or of a labor union 
representing its employes to veto, any 
proposed abandonment. Although both 
may be heard, neither of them, nor the 
two in agreement, even if their agree- 
ment be evidenced by an express con- 
tract, may usurp the Commission’s deci- 
sional function by dictating the result or 
thwarting its effect.” 


Congress and Job Abolishment 


Justice Whittaker said it was obvious 
that any abandonment, authorized by a 
proper regulatory body, would result in 
abolishment of the jobs that were in- 
volved in the abandoned service. He 
added that “inasmuch as the mainte- 
nance of these jobs constituted at least a 
part of the wasteful burden that neces- 
sitated the abandonment, it is equally 
obvious that Congress intended their 
abolishment.” 

The demand of the union that no job 
in existence on December 3, 1957, be 
abolished without its consent, said Jus- 
tice Whittaker, “runs in the teeth” of 
the provisions of the interstate commerce 
act and that “it plainly would destroy 
public regulation of abandonments, pro- 
vided and contemplated in the public 
interest, and render them subject to the 
union’s will alone.” A demand for such 
contractual policy, he added, “surely is 
an unlawful demand.” 

As to the argument of the union, 
and the seeming finding of the ma- 
jority, that there was a basis for the 
claimed legality of the union’s demand 
in the provision that the Commission 
in approving railroad mergers or con- 
solidations impose conditions to protect 
railroad employes affected, the dissent- 
ing justice said that “instead of support- 
ing legality of the union’s demand, I 
think the provision of that section and 
its legislative history are further proof 
of its illegality.” While the section cited 
authorized the Commission to “require 
temporary mitigation of hardships to em- 
ployes,” Justice Whittaker said, “noth- 
ing in it authorized the Commission to 
freeze existing jobs.” He said that a 
proviso which had been advocated which 
would prohibit approval of any trans- 
action which resulted in unemployment 
or displacement of employes of the car- 
riers had been rejected by Congress after 
the ICC had “condemned” it. Here, 
said the dissenting justice, the union’s 
demand “is designed to accomplish the 
very purpose that Congress rejected.” 

After quoting the court itself as saying 
in Railway Labor Executives Assn. v. 
United States, 339 U.S. 142, that the pro- 
posed proviso threatened to prevent all 
consolidations and that Congress had 
made it “workable” by putting a time 
limit “on its otherwise prohibitory ef- 
fect,” Justice Whittaker said that “Con- 
gress actually did more,” adding that 
“it eliminated any power to freeze 
existing jobs.” 


‘Refused’ to Negotiate 


He then observed that the union had 
refused to discuss proposals of the rail- 


road to bargain about (1) transferring 
the agents affected to productive jobs, 
(2) limiting the job abolishments to an 
agreed number per year and (3) paying 
supplement unemployment benefits to 
the employes affected. Short of fore- 
going the station abandonments, de- 
clared the dissenting justice, “this is all 
it lawfully could do.” Instead of bar- 
gaining, he said, as the union’s president 
had testified at the trial, the only 
“alternative” the union “offered the 
North Western Railroad was to comply 
with this rule or strike.” 

The offer of the railroad to discuss 
other possibilities, Justice Whittaker 
said, also answered the majority’s argu- 
ment that the union “merely asked for 
a contractual right to bargain with the 
railroad about any voluntary steps it 
might take to abandon stations .. . and 
thus abolish jobs.” The union’s demand, 
he asserted, was not for a right to bar- 
gain with the carrier about abolishing 
jobs, but was “for a unilateral right to 
prohibit the abolishment of any job 
without its consent.” 


State’s Order ‘Mandatory’ 


Justice Whittaker took the further 
position that the union had “set itself 
up in defiance” or, at least, in derogation, 
of a state mandatory order, although the 
majority had said it could find no testi- 
mony that the union had set itself up 
in defiance of any state mandatory order. 
The order of the South Dakota com- 
mission approving the plan, “the validity 
of which cannot be question here,” was 
a mandatory one, the dissenting justice 
declared. If the union’s demand that 
no job in existence on a date before the 
date of the state commission’s order 
might be abolished without its consent 
was a lawful one and might be enforced 
by a strike, then, said Justice Wittaker, 
“the South Dakota order is not only de- 
fied but defied sucessfully.” He said that 
while state or federal orders were usually 
permissive, they were “nevertheless bind- 
ing administrative determinations made, 
as Congress contemplated and Mr. Jus- 
tice Brandeis said, ‘to protect interstate 
commerce from undue burdens,’ Colorado 
v. United States, 271 U.S. 153, 162, and 
may not be overriden or thwarted by 
private veto.” 

He took the further position that the 
union’s demand did not relate to rates 
of compensation to be paid to employes, 
nor to their working conditions, men- 
tioned in section 2, First of the railway 
labor act as matters concerning which 
employers and employes should make 
every reasonable effort to settle by 
agreement. Rather, he said, the union’s 
demand “related solely to whether the 
employment relation, as to any existing 
job, might be severed altogether.” It 
seemed clear, he said that “the de- 
manded covenant was in terms, beyond 
the purview of section 2, First.” He 
added: 

“But even if this conclusion may be 
doubted, surely it must be agreed that 
Congress did not contemplate that agree- 
ments might be made, under the aegis 
of that section, in derogation of the com- 
mands, policies and purposes of related 
acts which it has promulgated for the 
regulation of carriers and their employer- 
employe relations in the public interest. 
Here, as has been shown, the union’s de- 
mand was in derogation of the provi- 
sions and policies of the interstate com- 
merce act. It could not, therefore, be a 
lawfully bargainable subject within the 
purview of section 2, First, of the railway 
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labor act. The carrier could not lawful 
accept it, and hence a strike to force ij 
acceptance would be one to force a 
lation of the law.” 

Observing that there was no ad 
istrative remedy in the circumstane 
presented to protect the legal right 
the carrier to be free of a strike to fo 
it to accept a demand which Congre 
had made unlawful, Justice Whitt 
said that the legal right would be sa 
fied and the policies of Congre 
thwarted unless a “preventive judic 
remedy is available.” ; 


Federal Courts Not ‘Impotent’ 


He also asserted, further, that ti 
Norris-LaGuardia act did not “rendy 
federal courts impotent to enjoin unlay 
ful conduct or strikes to force acceptang 
of unlawful demands.” He asserted tha 
the Supreme Court had consistently hej 
that the act did not prevent a feder 
court from “enjoining an unlawful abug 
of power conferred upon a labor unig 
by the railway labor act or a threateng 
strike to force acceptance of an unla® 
ful demand.” 

Justice Whittaker then cited the casg 
which, he said, the majority had rele 
gated “to a footnote.” He ~ -9'e7 tong 
cases in support of the view that thé 
Norris-LaGuardia act had not left th 
federal courts powerless to enforce right 
against misuse of pow~ -crante. @ 
union under the railway labor act. 
said, at all events, it could not be denied 
and the majority had conceded that the 
Chicago River case, supra, held that @ 
threatened strike to force compliance 
with unlawful demands might be en- 
joined. There, “just as here,” the dis 
senting justice said, “a threatened strike 
was enjoined” and an injunction issueé 
because the union’s demand was not 
lawfully bargainable one under the rail 
way labor act. He added: 


“The demands in the Chicago Rive 
case were unlawful because jurisdiction 
over their subject matter had been ex 
clusively vested by Congress in the Rail- 
road Adjustment Board, while in this 
case the demand is unlawful becausé 
jurisdiction over its subject matter hag 
been exclusively vested partly in th 
Interstate Commerce Commission and 
partly in state regulatory commis- 
sions. Today’s attempted distinctions of 
that case were advanced in that case 
but were found ‘inapposite,’ 353 U.S. at 
32. Being ‘inapposite’ there they are s0 
here. I submit an ths ro’ fq 
issue the Chicago River case is indistin- 
guishable from this one, and that if the 
Norris-LaGuardia act did not prohibit 
a federal court from issuing an injunc- 
tion in that case, it does not do so if 
this one.” 


Justice Whittaker said that, believing 
the demand was not a lawfully “bargain- 
able one” under the railway labor act 
and that the district court had juris- 
diction to enjoin the threatened strike, 
called to force acceptance of that il- 
legal demand, I would affirm the judg- 
ment of the Court of Appeals.” 


Memorandum of Justice Stewart 


The memorandum of Justice Stewart, 
which was appended to the dissenting 
opinion, reads as follows: 

“T have strong doubt as to the exist- 
ence of federal jurisdiction in this cas¢ 
for reasons well expressed by then Cit 
cuit Judge Minton, dissenting in Toledo, 
P. & W. R. Co. v. Brotherhood of Rail- 
road Trainmen, 132 F.2d 265; 272-274 
See Brotherhood of Railroad Trainme 
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+ say mew what a life he had led; and she wo 1531, Elvin L. Reddish v. United the act, that the orders were erroneous 
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Court News 


American Trucking Associations has filed 
with the court a motion for leave to 
intervene and a complaint. The confer- 
ence reviewed in its complaint the pro- 








ceedings before the Commission and its 
part as an intervenor and then alleged 
that the Commission’s orders in the Red- 
dish application case were erronous and 
void as a matter of law for the same 
reasons which had been advanced in the 
Reddish Complaint. 


Charges for Empty Charter Miles Flown 
Governed by Tariff, Says Appeals Court 


Court Rules That ‘Ferry’ Mileage Charges Under Charters for Korean 
War Period Must Be Those Provided by Tariff on File With Aeronautics 
Board; Says Estimated Mileage in Individual Bids Is Not Controlling. 


A tariff filed with the Civil Aero- 
nautics Board covering air charter 
service for the government deter- 
mines the number of ferry (empty) 
miles “required” in order to perform 
the charter service and reference 
may not be had to individual bids 
submitted by the carrier to deter- 
mine ferry mile charges, the United 
States Court of Appeals for the Fifth 
Circuit has ruled. 


The court’s two-to-one opinion was 
handed down in No. 17607, United States 
of America v. Associated Air Transport, 
Inc., et al. v. United States of America. 
The court consisted of Chief Judge Rives 
and Circuit Judges Tuttle and Brown. 
Judge Brown wrote the opinion to which 
Judge Tuttle attached a dissent. 

“This case involves domestic air trans- 
portation of military personnel during 
the Korean defense emergency by 
chartered air oarriers,” said Judge 
Brown. “The immediate question is 
whether the government is liable for 
ferry miles actually flown, but which 
were in excess of the mileage specified 
in charter bids. Underlying that is the 
construction and application of the filed 
tariff. And collateral to this is the ques- 
tion of the right of the government to 
invoke equitable estoppel against the 
carrier’s collecting payment on the basis 
of the filed tariff.” 

Judge Brown said that the district 
judge had affirmed completely a special 
master’s (called commissioner) report, 
and had held that in order for the car- 
rier to recover for ferry mileage flown in 
excess of that shown in a bid, the car- 
rier had to show that, when the bids 
were received and evaluated, the gov- 
ernment knew that the ferry mileage 
was estimated only. Also, said Judge 
Brown, the district judge had deter- 
mined that the government did not have 
that knowledge prior to June 25, 1953. 
After that date, he said, due to a new 
requirement that supporting data ac- 
companying all billings for completed 
charter flights, the government knew 
generally that ferry mileage bid was an 
estimate only. 

“This satisfied no one, and all appeal,” 
said Judge Brown. “We conclude that 
the district court’s flight plan was faulty 
and reverse.” 

The use of the word “flight plan” to 
describe district judge’s decision fol- 
lowed Judge Brown’s use of air naviga- 
tion language in describing the deci- 
sion, in which he used such phrases as 


steering “an instrument course,” holding 
“straight on the beam” and avoiding 
“apprehended inequitable turbulence.” 


Case Remanded 

The Appeals Court remanded the case 
to the district court for further pro- 
ceedings. It allowed certain claims for 
ferry miles from points at other than 
those at which planes were supposed to 
be based where the empty mileage flown 
was required to bring the plane to an 
origin point, because other flights had 
been canceled or other charters had 
intervened. The court disallowed certain 
ferry miles where that mileage flown 
was not actually “required” in order to 
fulfill the charters. 

The remand was based on a finding 
that the tariff filed with the CAB was 
binding and that estimated mileages in 
the bids could not be referred to in 
computing the charges. The Appeals 
Court said that to find otherwise would 
be to open the way to rebates and dis- 
criminations. 

Associated Air Transport, Inc., and 
other irregular air carriers, through 
their agent, Independent Military Air 
Transport Association, entered into joint 
agreements with the several armed 
services prescribing the procedure for 
making the individual charters for com- 
mercial air movements. Judge Brown 
said that the joint agreements provided 
that charges were to be computed in ac- 
cordance with tariffs mandatorily filed 
with the CAB which prescribed specific 
mileage rates for charter (live) miles 
(while the plane was carrying passen- 
gers) and for ferry miles (while ferry- 
ing empty prior and subsequent to the 
passenger carrying leg). 

He described how individual charter 
contracts were set up to meet military 
requirements and said that after per- 
formance of the transportation a cer- 
tificate was presented to the service for 
verification and, after being approved, 
was presented to the disbursing officer 
who paid the carrier, subject to audit 
by the General Accounting Office and 
possible refund. 


GAO’s Position 


Judge Brown said that the carriers 
“ran into heavy weather” at the GAO. 
The agency, he said, took the position 
which the Department of Justice as- 
serted before the court: “(a) For ferry 
miles actually flown in excess of the bid, 
the bid controls; ‘b) for ferry miles ac- 
tually flown less than the bid, the bid is 
disregarded and actual mileage alone 
counts.” 
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The judge said the district court’s 
tion “only complicated it further” 
that court agreed with (b) and orde 
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Tariff Provisions 

Judge Brown set out the pertinent pr¢ 
visions of the tariff in a footnote ag 
said that, filed as the tariff was “undy 
compulsion of section 403(a) of the cifj 























































































aeronautics act of 1938, the tariff ca. Es 
ried the statutory mandate of sectim§ after s 
403(b) that it and it alone was to be tie§, “critical 
sole standard for services to be rendera military 
and charges assessed and collected.” ought to 
He cited a number of court decisiom rier repr 
to that effect and then said that as 4 estimated 
natural corollary to “such a dynamp§ points f¢ 
policy prohibiting the possibility @ Brown ac 
temptation to preferential discriming “The r 
tion—frequently asserted by the sow sociated 
ereign in the punitive enforcement @§ cient and 
the Elkins and similar acts—is thi knowledge 
equally uncontradicted legal proposition 95 1953. 
that estoppel cannot be invoked against points w 
@ common carrier to avoid a tariff pro-§ terial. V 
vision.” Here he cited decisions to the§ propriate 
effect that neither intentional nor ae-§ yew, th: 
cidental misstatement of the applicable§ jnowledg 
published rate would bind the carrier orf spree wi 
shippers and that no act or omission off gight pl 
the carrier could estop or preclude it papers « 
from enforcing payment of the full® yith the 
amount of the tariff charges. ment ro 
Judge Brown disagreed with conten-§ suffice.” 
tions of the government that the ship- Judge 
per must know precisely what was t0% encounté 
be charged and that, as the points off gctaini) 
origin and destination for “front and® go -iated 
rear ferry legs” (i.e., those flown before tc sirc: 
and after the charter flights) were not® certain 
shown in the tariff, the bid was “very lecting { 
much a part” of the tariff. The judgel gear st; 
said a number of decisions vividly illus-§ yriatio: 
trated that “it is immaterial whether™ » othe 
or not the shipper has accurate knowl-§ ¢¢ estoy 
edge of the charge in advance of the® sp, jud; 
shipment.” He added that the tariff} dear je 
must furnish the standard on which® tate th 
the total charges were to be computed saieq. 
on the basis of the actual facts then or “Tt - 
subsequently established. dieguise 
Requirement of Tariff a asse 
The judge said that the tariff specified © a cc 
definitely that the front ferry leg was™ % trar 
over the miles the carrier was “required” @ fovern: 
to operate an aircraft between the points § wlt wc 
where the aircraft was based by the car-§ ‘nity 
rier and the origin of the passenger leg. @ tind v 
For the “rear ferry leg”, he said, it was lave | 
the miles the carrier was “required” td The 
operate the aircraft from the destina-@ cap , 
tion of the passenger leg and the point® spjate 
to which the aircraft was to be returned ® form 
for the next operation by the carrier. refusal 
Judge Brown said that contrary to the the ca 
contentions of the government, the ele-@ ‘€rry | 
ment of “required” did not “give the® also r 
carrier a blank check” and was not 4% % recc 
“license to base a charge on a ferry leg ‘mpt 
not actually essential.” He said that theg ‘sctior 
district court, on evidence not attacked of tar 
by any party, had disallowed specifi¢® out in 
claims of Associated, “as would we,” 
because “these miles flown were not re- 
quired to perform the charters—they Jud, 
were done for other reasons.” He had§ positic 
previously observed that miles flown for contr: 
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ct court’s maintenance purposes were not charge- by a shipper’s ordering transportation 

further” gable to the government. from a carrier. He said that the terms Court News 
and orde Contentions that some ferry miles of the bid, “which when accepted, called 
ment’s cro were not “requir ” because the carrier the tariff into life, and the tariff inself, ed by economic self-interest and w 
Brown sailfought not to have accepted subsequent contained all the terms necessary to de- rot be edvesse tothe in —_ 
ed a ceilifpids which would place the aircraft at ‘termine the cost of carriage. a competing industry.” a 
‘ith the GAiMrront and rear points other than stated He differed from the majority as to 

~— set in the initial bid ignored the practical computing the ferry mileage, saying it 
at On tho#%problems reflected by the record, said seemed clear to him that nothing in the ° 
isagreed wi dee Brown, Transportation, he added, tariff had the effect of changing the Wickers-Armstrongs Moves 
€ ca was “in critical short supply,” that bids contractual terms designating the base 

was an estiflwere solicited usually four or five days from which the ferry mileage was to be TO Collect on $33,842,000 

Bin advance, but sometimes as long as a computed, adding: ° o_fe 

is month, and that, in the meantime, “tt seems plain that if the definition Owed by Capital Airlines 


ertinent pray shts were sometimes cancelled by the section is to be looked to for the purpose Vickers-Armstrongs, Ltd., a British 


government and in other instances “in- of ascertaining what mileage was ferry ‘ 
wes all jervening bids actually reduced ferry mileage, it prescribed it as between the ©Mpany which holds a chattel mort- 
) of the cig mieaee.” place where the parties had agreed the gage on the fleet of Capital Airlines, 
e tariff can Estimated Mileage Issue plane was based and the origin of the Inc., has started court action to 


e of secti@—l after saying the district court made hatter miles rather than, as_ pty collect $33,842,000, the unpaid bal- 
_s ied s “critical” and agreed finding that “the jane was found and such place of nce of the mortgage. 

enderg§ military agencies generally knew or testes 2 ws : " 
ollected.” ought to have known that the car- ° 8 In a petition filed April 18 in the 


2 Tu ‘ “ United States district court for the 

urt decisiom# rier representatives in many instances Judge Tuttle said he would “reverse : " 
id that as qpestimated the origin and destination ‘he judgment and remand for a finding southern district of New York, Vickers- 
‘ # & Armstrongs asked the court: 


. ‘ ” of the sum due the parties in accordance 
| & dynamgg points for the ferry mileage,” Judge othe legal nate Saag poate ys. @ To undertake an accounting of the 
ossibility @™j Brown added: here.” amount due under the terms of the mort- 
discrimina gl “The result is that we agree with As- gage. 
voll 7 sociated that the tariff is wholly suffi- @ To order Capital to pay the amount 
. cient and the matter of the government’s e found due, including the costs of the 
yon oa mowledge either before or after June Supreme Court Grants Writ court action and the cost of converting 
SIUONE 2, 1953, that front and rear ferry ° dollars to pounds sterling. 

oked aga nsifl points were merely estimated is imma- In Pennsylvania Truckers’ @ To joer in paprr ney Oe charge 
} Pro-® terial. We do, however, consider it ap- ° e of the property subject to the lien of the 
Sions to the§ propriate, in the event of further re- Suit Against Eastern Roads mortgage 
mal nor ate ? ; : : . 
e applicable Inowiedge were material, we do not TH Supreme Court of the United (9.01 defaults on the payment ordered 
he carrier Orff gree with the district court that either States will hear argument and de- py the court. 
omission off gight plans routinely filed or claims, cide the issues in a case on appeal ; ; 

- , The court action was described as “the 
Biren ne Papers and supporting documents filed from an appeals court which upheld next step” necessary to protect Vickers- 


. _ ae oe - Faget a grant of nominal anti-trust triple Armstrongs. The British company ini- 
7 ” Saisie . hs d “ tantial tiated steps to foreclose the mortgage on 
vith conten- suffice. amages and “substantial money . . 

at the shi i damages” to Pennsylvania truckers Pri! 12 (T-W., April 16, p. 40) when. it 
: p- Judge Brown said that the government g y a sent Capital a cablegram formally de- 


ope = e encountered considerable difficulty in for alleged injuries to the truckers manding payment of $11,981,000 overdue 

“honk ond very ddiwory bg a. — arising from efforts of eastern rail- on the outstanding balance of the mort- 
i ; ‘ age. 

flown before its aircraft from a certain point to a roads to affect legislation and influ- & oe dos bevnsak tie ate 

ts) were not® certain point, it was estopped from col- ence public opinion in ways found was granted until April 15 to comply with 

d va very® lecting the tariff charge “in view of the to be adverse to the trucking indus- the demands made in the cablegram. 

- The judgell dear state of the law which forbids any try 

Vividly illus-§ variation from tariff charges by estoppel ; Statement by Capital 

rial whether o otherwise ...” Allowance of a plea On April 18 the Supreme Court In a public statement issued that day, 

rate knowl-§ estoppel under’ those circumstances. granted a writ of certiorari to the US. David H. Baker, president of Capital, 

‘“~ Of the® the judge said, would do violence to the Court of Appeals for the Third Circuit said: 

t the tariff) dear legal prohibition and would frus- in No. 758, Eastern Railroad Presidents “The board of directors of Capital Air- 


“ pote trate the policies implicit in the law. He Conference v. Noerr Motor Freight, Inc. lines, after a thorough review of the 
acts rr or added : The Pennsylvania Motor Truck Asso- present situation, expressed hope that a 


“It matters not how thinly veiled or ciation and some of its members sued solution to its problem can be developed 
disguised, whether as an illustration of the Eastern Railroad Presidents Con- that will meet the requirements of the 
ariff m asserted analogy to misrouting ... ference, a number of eastern railroads, Vickers’ interest and insure the ability of 
riff specified o% a condition upon which the contract and Carl Byoir & Associates, a public re- this vital transportation facility to meet 
srry leg was™ of transportation was induced as the lations firm, alleging violations of the its public service responsibilities. 
as “required” f0vernment’s brief now puts it, the re- anti-trust laws by way of an attempt to “The board stressed that there will be 
sn the points lt would be to open wide the oppor- monopolize the long-haul trucking busi- no interruption of Capital Airlines’ serv- 
i by the car+§ ‘nity for rebates and favoritism of the ness, and claiming actual money dam- ice.” 
assenger leg § tind which carrier regulatory statutes ages. The federal district court for the In the petition it filed in the federal 
said, it was lave long sought to stamp out.” —s —— Vieng sre meg CE district court, Vickers-Armstrongs said 
required” to The j i only nominal damages under the anti- that Capital had “failed to make due 
the destina- CAB, a porter ee! pay pe ed - trust allegations to the trucking com- ang punctual payments of principal . . .” 
nd the point sociated had attempted to file to con- panies, but awarded PMTA a counsel on the mortgage since November 15, 
e carrier. refusal to proffer further charters unless Pt! 2. P. 18). court that a default clause in the mort- 
ntrary to the the carriers agreed to be bound by the The appeals court affirmed the district gage provided that the entire unpaid 
ent, the ele-™ ‘erry mileage specified in the bid. He Court’s judgment. balance of the mortgage “shall become 
ot “give the also referred to the CAB’s later refusal In their petition for a writ of certiorari, immediately due and payable upon 
i was not @™ ‘reconsider and accept the tariff or ex- the railroad interests asserted that the Written notice from Vickers to Capi- 
1 a ferry leg§ ‘mpt the carriers from the provisions of effect of the decision of the lower court tal... . 
aid that theg sections 403 and 404, governing the filing was to outlaw any efforts to seek public In a statement issued April 18, Hugh 
not attacked of tariffs and collection of charges set approval and legislative acceptance of R. H. Smith, attorney for Vickers, said: 


wed specifie@ out in the tariffs. ideas and programs which were believed “On April 12, 1960, pursuant to the 
would we,” Dissenting Opini beneficial to those making the efforts. chattel mortgage, Vickers-Armstrongs 
were not re as Sa The petitioners asserted that the deci- gave notice to Capital that the approxi- 


\arters—they Judge Tuttle, in -his dissent, took the sion would “directly affect the legality of mately $11,981,000 overdue principal of 
ns.” He had§ Position that no tariff had “any life as a’ any activity of such a public relations the notes must be paid within three 
les flown for§ contract” until it was called into being or legislative character which is prompt- days. Such principal has not been paid, 
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and all the notes, which total approxi- 
mately $33,842,000, have become due and 
payable. Notice to that effect has been 
sent to Capital.” 

Mr. Smith, however, pledged the co- 
operation of the British creditors. 

“The action taken today is the next 
step in protecting the interests of the 
holders of the notes,” he said. “Never- 
theless, Vickers-Armstrongs has asked 
me to state that such holders continue 
to be willing to cooperate in a sound 
plan which makes adequate provision 
for the notes and for the solution of 
Capital’s financial problems.” 

Capital, it was revealed April 18, had 
asked the Securities and Exchange Com- 
mission in Washington to withdraw a 
registration statement filed by the com- 
pany on January 26. In the statement 
Capital said it was planning to sell 909,- 
659 shares of stock for an estimated 
maximum aggregate offering price of 
$10,915,908. 


Financing Program 

In the statement Capital said: 

“In 1955 the company inaugurated a 
major re-equipment program introduc- 
ing service with a Vickers-Viscount air- 
craft, powered by four Rolls Royce jet- 
prop engines. A total of 60 model 745-D 
Viscount jet-prop aircraft with an ag- 
gregate purchase price of approximately 
$70,269,000 were purchased and placed 
in service during 1955, 1956 and 1957. 
The aircraft and engine manufacturers 
accepted payment on delivery of each 
aircraft and related equipment in the 
form of five-year notes payable in 
monthly installments, which increased in 
amount each year. 

“The company was not able to meet 
full amortization requirements of these 
notes after the middle of 1958. Reduced 
payments, with the acquiescense of the 
creditors, have been made since that 
time. The current financing program is 
designed to refinance the $35,163,000 of 
these notes outstanding at December 13, 
1959, and finance the purchase of new 
aircraft. .. .” 

In asking the SEC to withdraw the 
registration statement, Capital said that 
“ . ,. the financing program as defined 
in the registration statement has been 
indefinitely postponed.” The program, 
in addition to the stock sale plan, con- 
sisted of short-term borrowings from 
banks and long-term loans from insur- 
ance companies. Capital, however, said it 
was unable to obtain any loans. 

On March 25 the airline filed a peti- 
tion with the Civil Aeronautics Board 
requesting that Capital be paid a sub- 
sidy of $12,949,000 annually. The CAB 
assigned the petition for hearing “at 
the earliest practicable date.” 


Motor Carrier Rights Buyer 
Loses Appeal to High Court 


A motor carrier which consummated 
a purchase of operating rights in the 
hope of obtaining correction of what it 
alleged to be an erroneous interpreta- 
tion of the rights by the Commission, 
failed in an attempt to have the Su- 
preme Court of the United States over- 
turn a federal district court opinion 
which upheld the Commission’s “re- 
strictive interpretation” of the scope of 
the rights. 


The court’s action was by a per curiam 
order in No. 1726, Burlington-Chicago 
Cartage, Inc. v. United States and Inter- 
state Commerce Commission. The court 
granted a motion to affirm and affirmed 
the decision of the district court. 

The rights purchased were for the 
transportation of general commodities 
over regular routes from Chicago, IIl., to 
Hastings, Neb., and return with no 
transportation for compensatoon except 
as otherwise authorized, and with service 
authorized “to and from” named inter- 
mediate points (T.W., March 5, p. 100). 

The Commission held that the rights 
at the intermediate points applied only 
on westbound traffic. The federal dis- 
trict, court for the southern district of 
Illinois held that it could not find that 
the Commission’s interpretation of the 
rights granted in the purchased certifi- 
cate was arbitrary, capricious or errone- 
ous. It said that the strongest case 
which could be made for the purchaser 
was that the text of the purchased cer- 
tificate was ambiguous. 


State Court’s Ban Against 
Drivers’ Refusal to Cross 


Picket Line Is Reversed 


In a per curiam order issued April 
18 the Supreme Court of the United 
States reversed a judgment of the 
Court of Appeals of the State of 
Tennessee insofar as it had granted 
a permanent injunction against the 
observance by truck drivers of a 
picket line (T.W., April 2, p. 133). 


The order was issued in No. 760, Bogle, 
et al. v. Jakes Foundry Co. 

Trucker drivers for 13 interstate motor 
carriers had appealed a decision of the 
state court finding them in contempt of 
court for refusing to cross a picket line 
set up by the Molders and Foundry 
Workers Union of North America at a 
Nashville, Tenn., plant. The court en- 
tered a permanent injunction against 
the drivers and their employers. 

The order of the Supreme Court reads: 


“The petition for writ of certiorari is 
granted insofar as it awards a perma- 
nent injunction and to that extent the 
judgment is reversed. Teamsters, Chauf- 
feurs, Helpers & Taxicab Drivers Local 
Union No. 327, et al. v. Kerrigan Iron 
Works, Inc., et al. 353 U.S. 968. San 
Diego Building Trades Council, et al. v. 
Garmen, et al., 359 U.S. 236.” 


Motor Act Prosecutions 


> Digests of statements issued by the Secre- 
tary of the Commission concerning prosecu- 
tions, in | courts, for violations of 
motor carrier provisions of the interstate 
commerce act or of Commission rules and 
regulations thereunder, appear below. 


Pennsylvania eastern district, at Phil- 
adelphia. On April 13, Preston K. Moyer, 
of Earlington, Pa., was fined $900 (pay- 
ment required), following entry of his 
plea of nolo contendere to an informa- 
tion charging him with engaging in a 
for-hire transportation business without 
proper authority. 


Kentucky eastern district, at London. 










On April 11, Charles Greene, dba Greeng 
Transfer Co., of Pineville, Ky., was fined! 
$500 (payment required, and defendanj) 
placed on three years’ probation), fol: 
lowing entry of his plea of guilty to an 
information charging him with operating 
as a@ common carrier without propej 
authority. 


Kentucky eastern district, at London 
On April 11, S. H. Gilbert, dba S. 
Gilbert Truck Line, of Corbin, Ky., wag 
fined $500 (payment required, and de, 
fendant placed on three years’ proba. 
tion), following entry of his plea ag 
guilty to an information charging hin 
with operating as a common carrie 
without proper authority. 





















































Illinois northern district, eastern di 
vision, at Chicago, On April 12, Schere 
Freight Lines, Inc., of Ottawa. IIll., wa 
ordered to default $229 on admission d 
the facts set forth in a civil complain 
charging it with failure to timely file az 
annual freight commodity statistical re- 
port. 


Michigan western district, southern 
division, at Grand Rapids. On March 
31, Hadder Trucking Co., Inc., of Six 
Lakes, Mich., was fined $1,000 (payment 
required), following entry of its plea 
of guilty to an information charging 
it with conducting unauthorized oper- 
ations, in violation of 49 USC 306(a). 


Nebraska district, at Omaha. On April 
4, in a civil proceeding instituted by the 
Commission, a consent permanent in- 
junction was granted enjoining and re- 
Straining Albert Clausen, dba Clausen 
Grain Co., of Norfolk, Neb., from trans- 
porting salt by motor vehicle as a 
for-hire carrier, between points in Kan- 
sas and Nebraska until he is granted 
proper authority, and enjoining and 
restraining The Barton Salt Co., of 
Hutchinson, Kan., from aiding, abetting, 
inducing and procuring the defendant 
in committing such offenses. The pro- 
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ceeding was based on the allegations Kentu 
that a salesman for The Barton Salt ™ ™. On 
Co., was obtaining orders for salt from ™ mnt re 
his customers and turning such orders Subler 
over to the defendant, who then pur- ™ ‘Mllowin; 
chased the salt from the Barton com- § ® infor 
. pany, transported it, and sold it to the @ Prting 
salesman’s customer, in violation of sec- § Yd th 
tion 206(a) of the interstate commerce West 
commission. ened 
New York southern district, at New ™ ™P0Se< 
York. On April 7, in a civil injunctive § Morgan 
proceeding instituted by the Commis- § ™ Ple 
sion, a permanent injunction was enter- chargin 
ed mandatorily requiring Barney's Ex- § {* con 
press, Inc., of New York, N.Y., to cause ™ ‘% auth 
to be shown on every receipt and bill of ] 
lading issued by it for the transporta- Carri 
tion of property in interstate or foreign courts { 
commerce the names of the consignor motor 
and consignee, the points of origin and & fqjows. 
destination, the number of packages, Glen 
description of the articles, and weight, " 
volume or measurement (if the lawfully April 7 
applicable rates or charges are published require 
to apply per unit of weight, volume OF @ pancy 
measurement), of the property received. Emery 
The complaint alleged that the defend- § yy ,), 
ant had failed, when issuing receipts and (payme 
bills of lading, to shown thereon the re- district 
quired information. John | 
Waterr 
New Jersey district, at Newark. On on Apr 
April 8, total fines of $3,350 were im- § »...'. 
posed on Allied Van Lines, Inc., of § 4) 
Broadview, Ill., Dave Levine, Inc., of Serr 
Passaic, N.J., and Eugene Gae, on their burg, 
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ing them with granting rate concessions 
from the effective tariffs of Allied Van 
Lines, Inc., on file with the Commission 
to Air Associates, Inc., for the transpor- 
tation of household goods to St. Peters- 
purg, Fla., during the period April to 
November, 1957. 
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New York western district, at Roches- 
ter. On April 11, in a civil injunctive 
proceeding instituted by the Commission, 
injunction was entered 





©:Bmandatorily enjoining the defendant, 





Flower City Carting & Excavating Co., 
Inc., of Rochester, to have medical cer- 
tificates in its files for all drivers used 
by it, to require its drivers to make and 
fle daily logs, to set up and maintain a 
ystematic vehicle inspection and main- 
enance record, and to require its drivers 
io report vehicle defects daily in writing. 
4 complaint alleged that the defendant 
had been engaged in the practices which 
were enjoined. 







Missouri eastern district, eastern di- 
rision, at St. Louis. On April 4, fines to- 
taling $8,450 (payment required) were 
imposed on the E & H Leasing Co., Ed- 
ward Heligman, Shepard Engineering 
Co. Garber-Feldman, Inc., St. Louis 
Plumbing & Heating Supply Co., Banner 
Hardware Jobbing Co., and St. Louis 
Bag Co., all of St. Louis, following entry 
of their pleas of guilty to an information 
charging E & H Leasing with operating 
as @ for-hire carrier without appropriate 
authority, and charging the other de- 
fendants with having aided and abetted 
the offenses. The Commission said 
the leasing company furnished both the 
equipment and driver and conducted 
the operation as a motor carrier. It 
said the shippers issued two checks— 
oe with the name of the leasing com- 
pany for the equipment and the other 
in the name of the driver. However, it 
said both checks were mailed to the 
lasing company. 

























Kentucky eastern district, at Coving- 

tn. On March 14, a fine of $600 (pay- 
ment required) was imposed on Carl 
Subler Trucking, Inc., of Versailles, O., 
folowing entry to its plea of guilty to 
an information charging it with trans- 
porting property for compensation be- 
yond the scope of its authority. 


West Virginia northern district, at 
Fairmont. On April 4, a fine of $300 was 
imposed on Queen & McDonald, Inc., of 
Morgantown, W.Va., following entry of 
its plea of guilty to an information 
charging it with transporting property 
for compensation beyond the scope of 
its authority. 


Fined for Safety Violations 


Carriers were fined in federal district 
courts for violations of the Commission’s 
motor carrier safety regulations, as 
fdlows: 

Glendyl W. Stone, doing business as 
Stone Trucking Co., of Dale, Ind, on 
April 7, on plea of guilty, $500 (payment 
required), Indiana southern district, 
Evansville division at Evansville; The 
Emery Transportation Co., of Chicago, 
Ill, on April 12, on plea of guilty, $2,000 
‘payment required), Illinois northern 
district, eastern division, at Chicago; 
John H. Waterman, doing business as 
Waterman Produce Co., of Bristol, Va., 
% April 11, on plea of guilty, $500 (pay- 
ment required), Virginia western district, 
at Abingdon. 

Barricks Motor Lines, Inc., of Peters- 

» Va., on April 4, on plea of guilty, 
$600 (payment required), Virginia east- 







































ern district, at Richmond; Charles J. 
Rogers Transportation Co., of Melvin- 
dale, Mich., on March 31, on plea of 
guilty, $1,500 (payment required), Michi- 
gan eastern district, southern division, 
at Detroit; Jerry Randall, doing business 
as Central Wisconsin Livestock Auction, 
of Augusta, Wis., on April 7, on plea of 
guilty, $500 (payment required, and de- 
fendant placed on probation), Wiscon- 
sin western district, at Wausau. 
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Shipping Decisions 
Cases Recently Decided by 
State and Federal Courts 
p> Digests taken from Reporters and Digests 
of National Reporter Systems, published by 
West Publishing Company, St. Paul, Minn. 
Copyright, 1959, by West Publishing Com- 
pany. 


United States Court of Claims 


Proceeding on demurrage claims by 
common carriers for hire in foreign com- 
merce against federal government for 
failure to remove goods from piers with- 
in “free time” permitted by lawfully ef- 
fective tariffs on file with proper public 
authorities. The government filed mo- 
tion for judgment on pleadings dismiss- 
ing petitions upon ground that all of the 
claims were based upon maritime con- 
tracts and could be enforced only in a 
United States district court sitting in 
admiralty. The Court of Claims, Mad- 
den, J., held that such claims were suf- 
ficiently maritime in character to be 
within jurisdiction of court of admiralty, 
and therefore not to be within jurisdic- 
tion of Court of Claims. 

Motion granted; petitions dismissed. 

Where a claim may be sued upon in 
a court of admiralty, Court of Claims 
does not have jurisdiction to entertain 
it, even though it is a claim otherwise 
included within language of statutes de- 
fining jurisdiction of Court of Claims. 

“Free time” is granted by common 
carriers by water for hire not as gratuity, 
but solely as incident to their obligation 
to make delivery, and such carriers 
are bound to discharge that obliga- 
tion as part of their transportation serv- 
ice. 

“Free time” granted by common car- 
riers by water for hire must be long 
enough to afford consignee fair oppor- 
tunity to accept delivery of cargo without 
incurring liability for penalties, but need 
not be longer. 

Claims of demurrage by common car- 
riers for hire in foreign commerce 
against federal government for failure 
to remove goods from piers within “free 
time” permitted by lawfully effective 
tariffs on file with proper public au- 
thorities were sufficiently maritime in 
character to be within jurisdiction of 
court of admiralty, and therefore not 
to be within jurisdiction of Court of 
Claims. Suits in admiralty act, 46 US.- 
C.A. §741 et seq. (Skibsaktieselskapet 
Siljestad v. United States, 180 F. Supp. 
957). 


> * - 


Supreme Judicial Court of Massachu- 
setts, Suffolk. 


Bill in equity to enjoin defendants 
from carrying out an alleged conspiracy 
in restraint of trade to monopolize the 
use of certain piers wherein each defend- 
ant filed a demurrer, a plea in bar and 
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an answer. The Superior Court, Thomp- 
son, J., reserved action on demurrers, 
and pleas in bar until after hearing, and 
after a hearing filed findings, rulings 
and order for decree and later filed a 
“report on the material facts” in which 
he incorporated his earlier findings and 
ordered entry of interlocutory decrees 
dissolving the temporary injunction, su- 
staining the pleas in bar and overruling 
the demurrers and also ordered entry 
of a final decree dismissing the bill, and 
the plaintiff appealed from the final de- 
cree and defendants appealed from the 
final decree only because of interlocutory 
decrees overruling their demurrers. The 
Supreme Judicial Court, Counihan, J., 
held that the state courts were without 
jurisdiction since the Federal Maritime 
Board has exclusive jurisdiction to en- 
force the provisions of the shipping act. 

Interlocutory decrees reversed and 
final decree affirmed. 

The Federal Maritime Board has ex- 
clusive jurisdiction to enforce the pro- 
visions of the shipping act, and it is 
immaterial whether the activities or in- 
strumentalities are those of private per- 
sons or of public agencies, even agencies 
of the Commonwealth of Massachusetts. 
Shipping act, 1916, secs. 1-44, 46 U.S.C.A. 
secs. 801-842; U.S.C.A.Const. art. 1, sec. 
8, cl. 3; reorganization plan No. 21 of 
1950, 5 U.S.C.A. following section 133z- 
15. 


The state courts were without juris- 
diction over suits to enjoin railroad and 
terminal corporation from carrying out 
their express intention to bar a steve- 
doring company from performing steve- 
doring services on ground that defend- 
ants entered into a conspiracy in re- 
straint of trade to monopolize the use 
of certain piers by excluding the com- 
pany from such piers since the Federal 
Maritime Board has exclusive juris- 
diction to enforce the provisions of the 
shipping act. Shipping act, 1916, secs. 
1-44, 46 U.S.C.A.. secs. 801-842; U.S.C.A. 
Const. Art. 1, sec. 8, cl. 3; reorgani- 
zation plan No. 21 of 1950, 5 U.S.C.A, 
following section 133z-15. (Bay State 
Stevedoring Co. v. Boston & Main Rail- 
road, 165 N.E. 2d 84). 


Miscellaneous Decisions 


REGULATION OF COMMON CARRIERS 


Cases Recently Decided by 
State and Federal Courts 


Digests taken from Reporters and Digests 
7 National Reporter Systems, published by 
West Publishing Company, St. Paul, Minn. 
Copyright, 1959, by West Publishing Com- 
pany. 
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Supreme Court of Tennessee 

Certiorari proceeding was brought to 
review orders of the Public Service Com- 
mission. The Chancery Court, Davidson 
County, Alfred T. Adams, chancellor, 
entered a decree holding the orders illegal 
and void, and an appeal was taken. The 
Supreme Court, Swepston, J., held that 
where certificates of convenience and 
necessity authorized motor transport 
company to transport petroleum prod- 
ucts in bulk in tank trucks between 
Memphis, Tenn., and certain towns over 
certain routes, commission acted arbi- 
trarily when it read into certificate that 
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company had authority to serve all inter- 
mediate points. 

Decree affirmed. 

A motor transport company does not 
have any authority except that which is 
granted by Public Service Commission, 
and therefore it would not be presumed 
that company had authority to serve any 
points not named in certificate of con- 
venience and necessity. 

Where certificate of convenience and 
necessity authorized motor transport 
company to transport petroleum prod- 
ucts in bulk in tank trucks between Mem- 
phis, Tenn., and certain towns over cer- 
tain routes, Public Service Commission 
acted arbitrarily when it read into certifi- 
cate that company had authority to 
serve all intermediate points. T.C.A. Sec. 
65-229. (W. M. Chambers Truck Line, Inc. 
v. Parker, 332 S.W. 2d 189). 


+ + * 


Supreme Court of Nebraska 


Motor carrier’s proceeding for suspen- 
sion of authority to operate as a com- 
mon carrier for one year. From order 
of the Nebraska State Railway Com- 
mission denying application and from 
order denying rehearing on application, 
carrier appealed. The Supreme Court, 
Yeager, J., held that under statute cer- 
tificate holder had a right to file com- 
plaint seeking suspension of its authority 
and since carrier was entitled to a hear- 
ing on its application for suspension, 
order of commission, issued without a 
hearing, was invalid. 

Reversed. 

Appeal from order of State Railway 
Commission denying application of mo- 
tor carrier for suspension of operation 
had to be made on transcript of proceed- 
ing before commission since there was 
-no bill of exceptions. 

Validity of order invalidating motor 
carrier’s certificate of public convenience 
and necessity depends upon whether or 
not state railway commission has com- 
plied with statute respecting the sus- 
pension, change or revocation of such 
certificate. R.R.S. 1943, sec. 75-238. 

Certificate of public convenience and 
necessity may be terminated on appli- 
cation of holder, or may be terminated. 
suspended, changed, or revoked upon 
complaint or upon Railway Commission’s 
own initiative, but if suspension, change, 
or revocation is upon complaint or initia- 
tive of commission it must be done after 
notice and hearing. R.RS. 1943, sec. 
75-238. 

Where railway commission did not per- 
form any of the statutory conditions 
precedent to revocation of motor car- 
rier’s certificate of public convenience 
and necessity with respect to notice or 
hearing, purported order of revocation 
was invalid. R.R.S. 1943, secs. 75-238, 
75-406. 

Carrier’s motion for rehearing on 
denial of application for suspension of 
operation, filed more than 10 days after 
notice of order denying application had 
been given, was not timely and there- 


fore could not be considered. 
1943, sec. 75-406. 

Under statute respecting alteration, 
change, revocation and suspension of 
certificates of public convenience and 
necessity, motor carrier holding certifi- 
cate of public convenience and necessity 
has a right to file complaint seeking 
suspension of its operation. R.R.S. 1943, 
Sec. 75-238. 

Where attorney for motor carrier 
holding certificate of public convenience 
and necessity sent letter to railway 
commission seeking suspension of its au- 
thority for one year, letter, although not 
denominated by writer as either a com- 
plaint or request, was proper, and car- 
rier was entitled to notice and hearing 
thereon, and denial of application for 
suspension without hearing was invalid. 
R.R.S. 1943, Sec. 75-238. (Application of 
Ferguson Trucking Co., 101 N.W. 2d 
444). 


R.RBS. 
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United States District Court, D. Nebraska 


Action by common motor carrier 
against United States and Interstate 
Commerce Commission to enjoin enforce- 
ment of orders of Commission holding 
schedule of rates filed by carrier with 
Commission to be unlawful. The district 
court, Robinson, chief judge, held that 
Commission’s elimination of examiner’s 
report upon a finding of necessity under 
the administrative procedure act would 
not suffice to upset administrative pro- 
ceeding to which carrier had not ob- 
jected on the merits. 


Judgment for defendants dismissing 
complaint and vacating temporary re- 
straining order. 


Under statute providing that tran- 
script of testimony and exhibits together 
with all other papers and requests shall 
constitute the exclusive “record” for 
decision, word “record” refers to the evi- 
dentiary basis for decision and therefore 
finding in agency’s decision, even though 
record for purposes of reception of evi- 
dence is closed, would be one made upon 
the “record.” Administrative procedure 
act, secs. 2(c), 7(d), 8(a), 5 U.S.C.A. secs. 
1001(c), 1006(d), 1007(b); interstate com- 
merce act sec. 15(7), 49 US.C.A. sec. 
15(7). 


Statute providing that transcript, ex- 
hibits and other papers shall constitute 
exclusive record for decision and stat- 
ute authorizing agency to omit require- 
ment of examiner’s report if its functions 
imperatively so require, when read in 
pari materia, means that a recommended 
or initial report may be omitted in any 
case in which the agency finds, upon 
consideration of all matters of record, 
that due and timely execution of its 
functions imperatively and unavoidably 
so require, and the exceptions were in- 
tended to permit the omission of ex- 
aminer’s report where law imposes upon 
agency duty to proceed expeditiously. 
Administrative procedure act, secs. 2(c), 
7(d), 8(a), 5 US.C.A. secs. 1001(c), 
1006(d), 1007(b); interstate commerce 
act, sec. 15(7), 49 U.S.C.A. sec. 15(7). 

Statute providing that Interstate 
Commerce Commission gives  prefer- 


TraFFic Wa 


ence to decision of questions respectij 
rate changes and decide the same 
speedily as possible requires expeditj 
action where proposed rate scale 
been suspended, a hearing held 
proposed rates are due to go into eff 
at end of statutory period. Inters# 
commerce act, sec. 15(7), 49 USC 
sec, 15(7). 

Power to invoke statute authorigj 
the omission of an examiner’s recg 
mended decision in any case in whi 
agency finds upon record that due 
timely execution of its functions imper 
tively so requires is discretionary 
Interstate Commerce Commission. 
ministrative procedure act, sec. 8(a)( 
5 U.S.C.A. sec. 1007(a) (2). 

In action by common motor ca 
against United States and Inters 
Commerce Commission to enjoin enfo: 
ment of orders of Commission hold 
unlawful a schedule of lower rates f 
by carrier, record failed to disclose 
Commission had abused its discretion 
eliminating the filing of an examin 
recommended decision prior to its d 
sion. Interstate commerce act, sec. 2166 
49 US.C.A. sec. 316(g); administ: 
procedure act, sec. 8(a)(2), 5 USA 
sec. 1007(a) (2). 

Where interstate common motor ¢ 
rier filed proposed reduction of rates 
transportation of certain meat produ 
in interstate commerce, and Interst 
Commerce Commission entered a susp 
sion order because it had reason to 
lieve that proposed rates would be 
lawful, carrier had burden of pro 
that the proposed rates were just, 
sonable, and compensatory. Inters 
commerce act, sec. 216(g), 49 U.S 
sec. 316(g). 

Any objection to procedure fo 
ed by Interstate Commerce Comp 
sion in rate hearings, even though y 
must be raised as soon as possible 
the facts become known or with @ 
gence should become known. 

Fact that common motor carrier 
hearing on its proposed rate reduc 
which it had filed with Interstate Gs 
merce Commission was afforded opp 
tunity to submit requested findings 
conclusions in its brief satisfied 
quirement of administrative procedt 
act that each party prior to deci 
Shall be afforded reasonable oppo 
to submit proposed findings and 6 
clusions or exceptions to the decisior 
recommended decision or subordii 
officers. Administrative procedure 
secs. 8(b), 10(e), 5 US.C.A. secs. 
(b), 1009(e). 


Interstate Commerce Commissi 
elimination of report of examiner h 
ing hearing on common motor 
proposed rate reduction on a findin 
necessity for omission of such rep 
would not suffice to upset the admi 
trative proceeding to which carrier 
not object on the merits. Adminis 
tive procedure act, secs. 2(c), 7(d), 8 
5 US.C.A. secs. -1001(c), 1006(d), 10076 
interstate commerce act, sec. 15(7),3 
US.C.A. sec. 15(7) (Watson ) 
Transportation Co. v. United States 
F.Supp. 732), 4 
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